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$KROG '"HOKDL]H UHSRUWYV VROLG 4 UHVXOWYV ZLWK DQ DFI
JURZWK UDWIHVHY IXOO \HDU HDUQLQJV JXLGDQ

,Q 4 WKH &29,' SDQGHPLF FROQOWLQXHG WR LPSDFW WKH ORFDO FRPPXC
UHVXOWLQJ LQ DSSUR[LPDWHO\ PLOOLRQ VSHQW WR VXSSRUW FXVWR
&29,' UHOLHI FDUH

2Q D WZR \HDU FRPSDUDEOH VDOHV JURZWK EDVLV FRPSDUDEOH VDOH\

DQG LQ (XURSH ZHUB XS DVHTXHQWLDO DFHFW\DXHW DWRRWQK LQ 4 DQGRI
UHVSHFWLYHO\

1HW VDOHV ZEUBOARQ LQ 4 DW FRQVWDQW H[FKDQJH UDWHYV

,Q WKH 8 6 DQG (XURSH FRPSDUDEOH VDDE® HLRDXG LUHVSHFWUMEBO\

1HW FRQVXPHU RQOLQH VDOHV VHTXHQ® 4D @O PR ON W/DQIWHIG KIDRY JH UD W

86 JURZWK RIDQG JURZWK LQ (XURSH

8QGHUO\LQJ RSHUDWLQJ ®DAXWH ZXWYGHUO\LQJ (36 ZDV

)56 UHSRUWHG RSHUDWL QPIL DQERBH ZY5\6 UHSRUWHG GLOXWHG (36 ZDV

5DLVLQJ XQGHUO\LQJ (36 DQG *URXS QHW FRQVXPHU RQOLQH VDOHV F

WKH ORZ WR PLG WHHQ UDQJH YHUVXV DQG *URXS QHW FRQVXPHU RC

SULRU \HDU

7ZR \HDU FRPSDUDEOH VDOHV JURZWK LV D VWDFN RI WKH FRPSDUDEOH VDOHV JURZWK H[FOXGLC
VDOHV JURZWK H[FOXGLQJ JDVROLQH LQ WKH SULRU \HDU SHULRG 7KLV PHDVXUH PD\ EH KHOSIXO !
DIIHFWHG E\ YDULDWLRQV LQ SULRU \HDU JURZWK UDWHYV

=DDQGDP WKH 1HWKHUODQGWYROM 'HOKDL]H RQH RI WKH ZRUOGxV ODL
DQG D OHDGHU LQ ERWK VXSHUPDUNHWY DQG H FRPPHUFH UHSRUWYV I

6XPPDU\ RI NH\ ILQDQFLDO GDWD

$KROG 'HOKDL||H FKRXBQLWHG [WDWHVURSH

PLOOLRQ H[FHSW SHU VKDUH GDWD

1HW VDOHV
&RPSDUDEOH VDOHV JURZWK H[FO JDV
2QOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHV

2SHUDWLQJ LQFRPH
2SHUDWLQJ PDUJLQ SWV SWV SWV
8QGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ PDUJLQ SWV SWV SWV

"LOXWHG (36
'LOXWHG XQGHUO\LQJ (36
JUHH FDVK IORZ

&RPPHQWYV IURP )UDQV 0XOOHU 3UHVLGHQW DQG &(2 RI $KROG

$V ZH SDVV WKH RQH \HDU PDUN RI WKH &29,' SDQGHPLF LWV HIIHFV
RXU JHRJUDSKLHV ,Q 4 RXU EUDQGV WRJIJHWKHU ZLWK RXU VXSSOLHL
LQ VRFLHW\ E\ PDLQWDLQLQJ IRRG DQG SURGXFW VXSSOLHV WR ORFDO
VXSSRUWHG YDFFLQDWLRQ HIIRUWY |, UHPDLQ WKDQNIXO IRU WKH HIIR
FHQWHUV DQG VXSSRUW RIILFHV GXULQJ WKHVH FKDOOHQJLQJ WLPHV
VDPH WLPH SURYLGLQJ JUHDW FXVWRPHU VHUYLFH DQG FRPPXQLW\ VX
UHODWLYH WR RXU H[SHFWDWLRQV $OWKRXJK &29,' FROWLQXHV WR
SHULRG ZKHUH RXU \HDU RYHU \HDU JURZWK UDWHY DUH DIIHFWHG E\ \
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7KDW VDLG ZH EHJLQ LQ D VWUDWHILFDOO\ VWURQJHU SRVLWLRQ
‘H UHPDLQ IRFXVHG RQ PDNLQJ DGGLWLRQDO LQYHVWPHQWY WR PHHW
LQFOXGLQJ DSSUR[LPDWHO\ PLOOLRQ SOHGJHG HYHQO\ EHWZHHQ W
WKLV \HDU DV ZHOO DV FRQWLQXHG VXSSRUW RI KHDOWK DQG VDIHW\
HQDEOH XV WR IXUWKHU VWUHQJWKHQ RXU EUDQGVY SRVLWLRQV DV OF
LQYHVWPHQWYV LQ &29," UHODWHG FDUH WRWDO DSSUR[LPDWHO\ |
LQFXUUHG LQ WKH VDPH TXDUWHU ODVW \HDU

‘H DUH SOHDVHG ZLWK WKH XQGHUO\LQJ 4 SHUIRUPDQFH LQ ERWK WK
FRPSDUDEOH VDOHV VWDFN VHTXHQWLDOO\ DFFHOHUDWHG LQ 4 YF
DV ZH YH EHHQ DEOH WR UHWDLQ D VWURQJ OHYHO RI XQGHUO\LQJ FR(
HQGXULQJ FRQVXPHU EHKDYLRU FKDQJHV LQFOXGLQJ LQFUHDVHG ZRU
IUHVK SURGXFWV DQG KLJKHU RQOLQH GHPDQG 2XU EUDQGV ZHUH ZH
DQG SUHIHUHQFHV Rl WKHLU FXVWRPHUV PDQ\ RI ZKLFK ZHUH WUHQG\
WKHVH WUHQGY DFFHOHUDWHG GXULQJ &29," RXU EUDQGV KDYH HYR
OHDGLQJ ORFDO RPQLFKDQQHO SODWIRUP DOVR VHTXHQWLDOO\ DFFHC
VDOHV JURZWK LQ WKH 8 6 DQG QHDUO\ JURZWK LQ (XURSH LQ WKH
8QGHUO\LQJ RSHUDWLQJ PDUJLQV ZHUH VWURQJ LQ WKH FRQWH[W RI K
&29," FRQWLQXHV WR FUHDWH VLJQLILFDQW XQFHUWDLQW)\ LQ W
WKH FRQILGHQFH WR UDLVH RXU XQGHUO\LQJ (36 DQG *URXS QHW FRQ\
\HDU

,QYHVWLQJ LQ RXU EXVLQHVV LQ RUGHU WR VROLGLI\ RXU SRVLWLRQ
LQ DQG EH\RQG UHPDLQV D NH\ SULRULW\ :H FRQWLQXHG WR EXLO(
LQFUHDVH RXU VKDUH Rl WKH FRQVXPHU ZDOOHW DQG LPSURYH RQOLQ
FDSDFLW\ GULYHQ LQ SDUW E\ RXU UHFHQWO\ RSHQHG 8 6 FOLFN DQG
ODXQFK RI 6KLS OH LQ WKH 8 6 DQ UHQGOHVV DLVOHU RIITHULQJ RI RY
LWHPV LQ WKH VHFRQG KDOI Rl WKH \HDU DQG UROOLQJ RXW WKH QR
DGGLWLRQDO PDUNHWYV LQ WKH 1HWKHUODQGYV :LWK LQFUHDVHG FDSD
*URXS QHW FRQVXPHU RQOLQH VDOHV WR JURZ E\ RYHU LQ YHUV
UDLVHG H[SHFWDWLRQV IRU RYHU JURZWK LQ 8 6 RQOLQH VDOHV Y
OHDVW ELOOLRQ LQ QHW FRQVXPHU RQOLQH VDOHV DW ERO FRP Y|

‘H DOVR FRQWLQXH WR PDNH SURJUHVYV LQ HOHYDWLQJ RXU +HDOWK LC
DOQQRXQFHG D QHZ JRDO IRU DOO RI RXU EUDQGY WR DFKLHYH QHW JHL
+HLMQ ZDV YRWHG E\ FRQVXPHUV DV WKH 1IHWKHUODQGY PRVW VXVWD
%UDQG ,QGH][ UDQNLQJ IRU WKH ILIWK FRQVHFXWLYH \HDU 7KH *,$1
SDUWQHUVKLS ZLWK WKH 5RGDOH ,QVWLWXWH LQ )HEUXDU\ WR GHYHO!
DJULFXOWXUH PRYHPHQW :H DOVR VXFFHVVIXOO\ SULFHG RXU LQDXJX
DPRXQWLQJ WR PLOOLRQ ZLWK D WHUP RI QLQH \HDUV OLQNHG WR
VFRSH DQG FDUERQ HPLVVLRQV E\

4 )LQDQFLDO KLJKOLJKWYV
*URXS KLJKOLJKWYV

*URXS QHW VDOH\E ZBIOMRQ DW DFWXDO H[FKDQJH WDWHRRQQMWD RS H[FKI
UDWHV GULYHQ OPRRSDUEEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH *
SRVLWLYHO\ LPSDFWHG LQ SDUW E\ GHPDQG UHODWHG WR &29," SDU
FRPSDUWEXHY EHQHILWHG E\ DSSUR[LPDWHO\ SHUFHQWDJH SRLQWYV
ZHDWKHU LPSDFW LQ 2Q D WZR \HDU FRPSDUDEOH VDOHV VWDFN E
DFFHOHUDW!} LQ 4 Y (LQ 4 *URXS QHW FRQVXPHU RQOLQH )
LQ 4 DW FRQVWDQW H[FKDQJH UDWHV DLGHG E\ WKH JUHVK'LUHFW DF

*URXS XQGHUO\LQJ RSHUDWLQJ BPRZDYHUF HQWMDVH SRLQWYV IURP WKH
FRQVWDQW H[FKDQJH UDWHV DV PDUJLQV ODSSHG XQXVXDOO\ KLJK OF
ODUJLQV LQ EHQHILWHG ODUJHO\ IURP WKH WLPLQJ Rl XQH[SHFWHG
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VLIQLILFDQW FRVWYV UHODWHG WR &29,' LQ WKH 8 6 DQ HIIHFW ZKLF
XQGHUO\LQJ RSHUDWLQJ PDUJLQ LQ 4 ZDV WKHUHIRUH QHJDWLYHO\ LF
DSSUR[LPDWHO\ PLOOLRQ *URXS ,)56 UHSRUWHIG RSHUDWLQJ PDUJI

8QGHUO\LQJ LQFRPH IURP FRQWLQRLQO FREHQY DWRRWNHZDXDUWHU $KRO
'"HOKDL]H V ,)56 UHSRUWHG QHW L QF RPIHO DQIRYK W HG § 86V ERYLDE L O X W H G
XQGHUO\LQJ (36 ZORZQ FRPSDUHG WR ODVW \HDU V UHFRUG 4 UHVXO
WKDW IUDPLQJ GLOXWHG XQGHUO\LQJ (36 JURZWK UHODWLYH WR
FRQWH[W IRU LQYHVWRUV 7KHUHIRUH FRPSDUHG WR 4 GLOXWHG
DSSUR[LPDWHQ\WKH TXDBWOHBZRQVKDUHY ZHUH SXUFKOUHRQIRU

8 6 KLIJKOLJKWYV

8 6 FRPSDUDEOH VDOHVY H[FOXGLQRVWIDVROHQHLPBDFWHG E\ GHPDQG U]
SDUWLFXODUO\ LQ -DQXDU\ DQG )FRPSDUNVBMRHY @HVWHLDONRVHQYWUP E O\
DSSUR[LPDWHO\ SHUFHQWDJH SRLQWYV IURP FDOHQGDU VKLIWYV DQG
D GHFOLQH LQ ODUFK V FRPSDUDEOH VDOHV ZKLFK ZHUH XQIDYRUDEO\)
FRQVXPHU VWRFN XS DFWLYLW\ UHODWRBSWR ZROH[ VOXIBINVQJI IBWROLQH

2Q0Q b WZR \HDU FRPSDUDEOH VDOHVY VWDFN EDVDWIRIWXHAQWLDDURZ
DFFHOHUDWLRQ Y HUYXKXWKKIHQ 4 %UDQG SHUIRUPDQFH ZDV OHG E\

2QO0LQH VDOHV LQ WKH VHJIRIQFR ZMWID X\ FXUUHQF\ GULYHQ LQ SDUW
JUHVK'LUHFW DFTXLVLWLRQ ([FOXGLQJ WKH JUHVK'LUHFW DFTXLVLWLR
VHTXHQWLDOO\ DFFHOHUDWHG WR JURZWK YHUVXV WKH JURZ

8QGHUO\LQJ RSHUDWLQJ PDUJLGRDQVBKM BHEWMDI SRLQWV IURP WKH S
FRQVWDQW H[FKDQJH UDWHV DV PDUJLQV ODSSHG XQXVXDOO\ KLJK OF
ODUJLQV LQ EHQHILWHG ODUJHO\ IURP WKH WLPLQJ Rl XQH[SHFWHG
VLIJQLILFDQW FRVWY UHODWHG WR &29," DQ HIIHFW ZKLFK GLG QRW

(XURSH KLJKOLJKWYV

(XURSH V FRPSDUDEOH VDOHV H[FOXSSR\QLIWIDNHRO LLPFEDBWHG E\ GHPDQG
&29,"' SDUWLFXODUO\ LQ -DQXDU\ DQG 4 FRPSDUDBGNOCHMMH UDM RV
LPSDFWHG E\ DSSUR[LPDWHO\ SHUFHQWDJH SRLQWYV IURP FDOHQGDL
SRVLWLYH LQ ODUFK GHVSLWH WKH ODSSLQJ RI VLIJQLILFDQW FRQVXPH
ZKHRRPBUDEOH VDOHV H[FAXGEGEZQJ JDZRODL QR \HDU FRPSDUDEOH VDOH
4 JURZWK ZDVD VHTXHQWLDO DFFHOHUDWIRZAWYXHUWY AV WKHKH VWL
JURZWK ZDV OHG E\ WKH EUDQGYV LQ WKH %HQHOX[ DQG &]HFK 5HSXEOI

1HW FRQVXPHU RQOLQH VDOHV LQ WIQH4VHJPHQ WHZKXUI®WEDO DFFHOHUL

JURZWK LQ 4 $W ERO FRP WKH RQOLQH UHWDLO SODWIRUP LC
VHIPHQW V UHVXOWY QHW FRQVXDPHHVOOMW LIJAH D ERH O H U DWILRZQNV XH U \
LQ 4 %RO FRP V VDOHV IURP WKLUIGQSWKMW\TYXBOWHUYV ZIWHKE QHDUO\

SDUWQHUV RQ WKH SODWIRUP

8QGHUO\LQJ RSHUDWLQJ PDUJLQSL@GHXBRWEZDW SRLQWYV IURP WKH SUL
H[FKDQJH UDWHYV O0DUJLQ H[SDQVLRQ ZDV GULYHQ E\ RSHUDWLQJ OHY}
&29,"
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2XWORRN

:KLOH &29,' FROWLQXHV WR FUHDWH VLIJQLILFDQW XQFHUWDLQW\ IRU
SURYLGH PDQDJHPHQW WKH FRQILGHQFH WR UDLVH WKH XQGHUO\LQJ (
$V D UHPLQGHU &29,' DQG WR D OHVVHU H[WHQW D ZHHN FDOHQC
'"HOKDL]H V ILQDQFLDO UHVXOWY /DSSLQJL® KHYKLRK HRVWWX BIQVOWR
ZHHN FDOHQGDU

,Q WKH XQGHUO\LQJ RSHUDWLQJ PDUJLQ RXWORRN RI DW OHDVW
EDODQFHG DSSURDFK ZLWK FRVW VDYLQJV RI RYHU UHRDODWHR®D VO U J
&29," WKDW DUH H[SHFWBIGEWRW R@WDL@RZHU OHYHO WKDQ DQG

RQOLQH VDOHV SHQHWUDWLRQ

7KH XQGHUO\LQJ (36 JXLGDQFH ZDV UDLVHG DQG QRZ H[SHFWHG WR JU
WR YHUVXV PLG WR KLJK VLQJOH GLJLW JURZWK SUHYLRXVO\ 0DQI
XQGHUO\LQJ (36 JXLGDQFH UHODWLYH WR ZKLFK ZDV SULRU WR &2
SURYLGHVY D KHOSIXO FRQWH[W IRU LQYHVWRUYV

7KH ITUHH FDVK IORZ RXWORRN LV XQFKDQJHG DW DSSUR[LPDWHO\ E
UHDFK ELOOLRQ LQ FXPXODWLYH IUHH FDVK IORZ IURP DYHL
ZKLFK H[FHHGV WKH &DSLWDO ODUNHWYV 'D\ WDUJHW RI ELOOLRC
H[SHQGLWXUH LV H[SHFWHG WR EH DURXQG ELOOLRQ DQG UHIOHFV
DQG RPQLFKDQQHO FDSDELOLWLHYV DNMBAH FRIQ WPE B R YQ PK@EW W LRHD DBW R G
UHPDLQV FRPPLWWHG WR LWV GLYLGHQG SROLF\ DQG VKDUH EX\EDFN

%%véggHUOﬂEMHIRIZKw
6
Lq <

UJ &XVWRFHHKN H

/IRZ WR
\HDU RYHU \HDU
8SGDWHG PLG WHHQ
RXWORRN $W OHDJWURZWK Y‘PLOOLR@ ELOQ@QLRQ ELQPLRIXFUHDVH LELOOILRQ

GLYLGHQ|G SHU
VKDUH

OLG WR| KLJK
BUHYLRXV LQJOH GLJILW
RXWORRN W OHDVO.{(URZWF Y‘PLOOL?S

\HDU RYHU \HDU
ELQ@LRQ ELQIOLIRIFUHDVYH LELOJLRQ
GLYLGHQG SHU

VKDUH

1R VLIQLILFDQW LPSDFW WR XQGHUO\LQJ RSHUDWLQJ PDUJLQ IURP UHWXUQLQJ WR D
WKRXJK WKH UHWXUQ WR D ZHHN FDOHQGDU ZLOO QHJDWLYHO\ LPSDFW QHW VDOH\
ZLOO EH SUHVHQWHG RQ D FRPSDUDEOH ZHHN EDVLV

([FOXGHV 0 $
&DOFXODWHG DV D SHUFHQWDJH RI XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWL

ODQDJHPHQW UHPDLQV FRPPLWWHG WR WKH VKDUH EX\EDFN DQG GLYLGHQG SURJUDP
WKH\ ZLOO FRQWLQXH WR PRQLWRU PDFURHFRQRPLF GHYHORSPHQWY 7KH SURJUDP L
DV PDWHULDO 0 $ DFWLYLW\
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*URXS SHUIRUPDQFH

PLOOLRQ H[FHSW SHU VKDUH GDWD

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

1HW LQFRPH

%DVLF LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV (36

'LOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV GLOXWHG (36

8QGHUO\LQJ (%,7'$

8QGHUO\LQJ (%,7'$ PDUJLQ
8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O EDVLF
XQGHUO\LQJ (36

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O GLOXWHG
GLOXWHG XQGHUO\LQJ (36

JUHH FDVK IORZ

1HW FRQVXPHU RQOLQH VDOHV XQGHUO\LQJ (%,7'$ XQGHUO\LQJ RSHUDWLQJ LQFRPH
FRQWLQXLQJ RSHUDWLRQV DQG IUHH FDVK IORZ DUH DOWHUQDWLYH SHUIRUPDQFH PF
GHVFULSWLRQ RI DOWHUQDWLY H1RMH R USOW AH BB I KK EB\H WRR WKBIQLEGIWAHHDLPX LKO\D Q F LI
VWDWHPHQWYV

SHUIRUPDQFH E\ VHIPHQW

7KH 8QLWHG 6WDWHYV

PLOOLRQ
1HW VDOHYV
21 ZKLFK RQOLQH VDOHYV

PLOOLRQ

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

2SHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ PDUJLQ

&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH
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(XURSH
FKDQ
FRQV
FKDJJH UD\

PLOOLRQ

1HW VDOHYV

21 ZKLFK RQOLQH VDOHYV

1HW FRQVXPHU RQOLQH VDOHV

2SHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ PDUJLQ

&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH

*OREDO 6XSSRUW 2IILFH

FKDQ
FRQV
FKDQJH UD\

PLOOLRQ

8QGHUO\LQJ RSHUDWLQJ ORVYV
8QGHUO\LQJ RSHUDWLQJ ORVV H[FOXGLQJ LQVXUDQFH UHVXOWYV

,Q WKH TXDUWHU XQGHUO\LQJ *OREDOP&ROFRQWK 2Z DRAHD ERRZMNK Z B U H
WKH SULRU \HDU PDLQO\ DV D UH VX ORL RA IWREGH LSRAXLWDLAHH LR S IDF W RU F
EDVLV 7KH LQVXUDQFH UHVXOWYVY PDLQO\ UHIOHFW WKH IDYRUDEOH GL
SURYLVLRQ

JLQDQFLDO UHYLHZ

4 FRPSDUHW® WR

8QGHUO\LQJ RSHU®MAQHIVGFRFRAW OLRQ PLOODRE@ ZDV DGMXVWHG IRU W
LWHPV ZKLFK LPSDFWHG UHSRUWHG ,)56 RSHRIDOWURIQLQFRPEOLREYDLUI
JDLQV DQG ORVVHV RQ OHDVHV DQBLWKHR®OH RPDYOBR®E RI
UHVWUXFWXULQJ DQG UHODWHG FIPRODARD® QG FPURIDURMOPELRN WKHV
LWHPV ,)56 RSH U DGHFQUHIEXHREAAH O OLRQ PLOOLRQ

,QFRPH IURP FRQWLQXLQJ RFHUDYRMRUHVEARWLQJ DPGBERRREDRERHG WR O
\HDU 7KLV IROORZV P D LR OOLWRR WIKWHWH LQ RSHUDWLQJ LQFRPH ZKLFK
ORZHQFRPH WD[HVL ®ROLRQ

JUHH FDVK IORZPZDWIZRQFK UHS WGHMHHPWH PLOCARRSDUKG WR

PDLQO\ GULYHQ E\ WKH XQIDYRUDEOH GHYHORB5© IQRDLOHXKONL. @) 6D S|
VWURQJ VDOHV LQFUHDVH DW WKH HQG RI WKH TKAUIFKWUHLY E0RE FMGER LK H
LQYHQWRULHYV DQG KLJKHU DFFRXQWYV SD\DEOH EDODQFHV DW WKH HQ

IHW GHEWHD®YHG E\ PLOOLRQ PLOOLRIQV ZDV DWWULEXWDEOH WF
RI EXVLQHVVHV QHW RI FDVPKOORWRK@HUGIKW RRIQFUHDVH LQ OHDVH OLDELOC
VKDUH EX\EDFRLRIODLR® WKH IRUHLJQ H[FKDQJH LPSDFW RQ QHW GHEW
ZHUH SDUWLDOO\ RIIVHW E\ WRHOOHRIQFDVK IORZ RI
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,PSDFW RI &29,'

&29,"' FROQOWLQXHG WR DIIHFW WKH &RPSDQ\ V UHVXOWYVY LQ WKH ILUVYV
LQ WKH ILUVW WZR SHULRGV RI WKH TXDUWHU ZDV SRVLWLYHO\ LPSDF!
Rl &29,' 7KH KLJKHU RSHUDWLQJ OHYHUDJH GXH WR WKH LQFUHDVHC
VLIQLILFDQWO\ KLJIKHU FRVWY UHODWHG WR &29,' LQ 4 RI DSSURJ[LP
&RPSDQ\ V DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV KDYH QRW EHHQ D

$KROG 'HOKDL]H KDV QRW DSSOLHG IRU JRYHUQPHQW DVVLVWDQFH RU
KDV SURYLGHG VRPH UHQW BRYRKOWRR@MH &29," RXWEUHDN ZKLFK
LQ RQOLQH VDOHV GHP IVQIGQ WHK/AVRRPBMVQLQ GLIJLWDO DQG RPQWMFKDQQF
DOVR LQFXUUHG DGGLWLRQDO FRVWY UHODWHG WR VHYHUDO VDIHW\ F
SURWHFW DVVRFLDWHY DQG FXVWRPHUV DQG LQFUHDVHG FKDULWDEOF

W LV YHU\ FKDOOHQJLQJ WR GHWHUPLQH WKH IXWXUH LPSDFW RI &29,
FUHDWHG DQ XQFHUWDLQ HQYLURQPHQW WKDW LV GHFHOHUDWLQJ LQ
SHUIRUPDQFH FRQWLQXHG GHPDQG IRU RQOLQH RIIHULQJV LQFUHDVH
UHVWULFWLRQV DQ LQFUHDVHG OHYHO RI SURPRWLRQV LQ WKH &RPSE
KHDOWK VDIHW\ DQG ODERU H[SHQVHV 7KH H[SHFWDWLRQV IRU WKH R
WIKEHWORRNWLRQ LQ WKLV LQWHULP UHSRUW
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,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG LQFRPH VWDWHPHQW

4 4
PLOOLRQ H[FHSW SHU VKDUH GDWD 1R\/l/H |

1HW VDOHV
&RVW RI VDOHV
*URVV SURILW

2WKHU LQFRPH
6HOOLQJ H[SHQVHV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SODQV
,QWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\

2WKHU ILQDQFLDO H[SHQVHYV

1HW ILQDQFLDO H[SHQVHYV

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[HYV
6KDUH LQ LQFRPH RI MRLQW YHQWXUHV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH IURP GLVFRQWLQXHG RSHUDWLRQV o o

1HW LQFRPH

1HW LQFRPH SHU VKDUH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
%DVLF

'LOXWHG

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR
RPPRQ VKDUHKROGHUYV

%DVLF

'LOXWHG

"HLIJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ LQ
PLOOLRQV

%DVLF
'LOXWHG

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

&RPSDUDWLYH EDODQFHVY KDYH EHHQ UHVWDWHG WR FRORRMH WR WKH FXUUHQW \HDL

3DJH



,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFF

4 4
PLOOLRQ 1RWH

1HW LQFRPH

5HPHDVXUHPHQWY RI GHILQHG EHQHILW SHQVLRQ SODQV
5HPHDVXUHPHQWY EHIRUH WD[HV O LQFRPH ORVV
,QFRPH WD[HV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW I

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHV LQ IRUHLJQ LQWHUHVWYV
&RQWLQXLQJ RSHUDWLRQV
,QFRPH WD[HV o]

&DVK IORZ KHGJHV
7UDQVIHUV WR QHW LQFRPH o)

1RQ UHDOL]JHG JDLQV ORVVHV RQ GHEW DQG HTXLW\ LQVWUXPHQWYV
)DLU YDOXH UHVXOW IRU WKH SHULRG o

2WKHU FRPSUHKHQVLYH LQFRPH ORVV UHFODVVLILDEOH WR SURILW RU ORVV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

$SWWULEXWDEOH WR
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV o) o)

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

3DJH



,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG EDODQFH VKHHW

PLOOLRQ lR\/l/H

$VVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHW

,OQYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWYV

,QYHVWPHQWYV LQ MRLQW YHQWXUHV DQG DVVRFLDWHYV
2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV
"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

$VVHWY KHOG IRU VDOH

L, QYHQWRULHYV

S5HFHLYDEOHYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV

,QFRPH WD[HV UHFHLYDEOH

B3UHSDLG H[SHQVHY DQG RWKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

7RWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

/RDQV

2WKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHV
3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
"HIHUUHG WD[ OLDELOLWLHV

3URYLVLRQV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHV

$FFRXQWYV SD\DEOH

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
,QFRPH WD[HV SD\DEOH

BURYLVLRQV

2WKHU FXUUHQW OLDELOLWLHV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

<HDU HQG 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHYV LQ HTXLW\
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PLOOLRQ

%DODQFH DV RI '"THFHPEHU

I1HW LQFRPH DWWULEXWDEOH WR FRPPRQ | | |
VKDUHKROGHUV (6] O (6] (0]

2WKHU FRPSUHKHQVLYH LQFRPH ORWV o

7TRWDO FRPSUHKHQVLYH LQFRPH ORVV .
DWWULEXWDEOH WR FRPPRQ VKDUHKRIODGHUV O

6KDUH EX\EDFN o) 0] o) o)

6KDUH EDVHG SD\PHQWV o] o) o] o)
2WKHU LWHPV o] o o] o
%DODQFH DV RI ODUFK

%DODQFH DV RI -DQXDU\

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ i ) i
VKDUHKROGHUV o o) o o)
2WKHU FRPSUHKHQVLYH LQFRPH ORWYV 0o o
7RWDO FRPSUHKHQVLYH LQFRPH ORVV ) )
DWWULEXWDEOH WR FRPPRQ VKDUHKRDGHUV O o)
6KDUH EX\EDFN o] 0o o] 0o
6KDUH EDVHG SD\PHQWYV o] (o) o] (o)

%DODQFH DV RI $SULO

3DJH



,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZ

4 4
PLOOLRQ 1RWH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWYV IRU

1HW ILQDQFLDO H[SHQVHV

,QFRPH WD[HV

6KDUH LQ LQFRPH RI MRLQW YHQWXUHYV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV GLVSRVDO JURXSV KHOG IRU V
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHYV

2SHUDWLQJ FDVK IORZV EHIRUH FKDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&KDQJHV LQ LQYHQWRULHV

&KDQJHV LQ UHFHLYDEOHV DQG RWKHU FXUUHQW DVVHWYV
&KDQJHV LQ SD\DEOHV DQG RWKHU FXUUHQW OLDELOLWLHYV

&KDQJHV LQ RWKHU QRQ FXUUHQW DVVHWV RWKHU QRQ FXUUHQW OLDELOLWLHV DQG Sl

&DVK JHQHUDWHG IURP RSHUDWLRQV
,QFRPH WD[HV SDLG O QHW

2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV

3XUFKDVH RI QRQ FXUUHQW DVVHWYV

'LYHVWPHQWY RI DVVHWYVY GLVSRVDO JURXSVY KHOG IRU VDOH
$FTXLVLWLRQ RI EXVLQHVVHVY QHW RI FDVK DFTXLUHG

'LYHVWPHQW RI EXVLQHVVHVY QHW RI FDVK GLYHVWHG (o]
&KDQJHV LQ VKRUW WHUP GHSRVLWYVY DQG VLPLODU LQVWUXPHQWYV
,QWHUHVW UHFHLYHG

/HDVH SD\PHQWYV UHFHLYHG RQ OHDVH UHFHLYDEOHV

2WKHU

,QYHVWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHYV

3URFHHGVY IURP ORQJ WHUP GHEW o
,QWHUHVW SDLG

5HSD\PHQWV RI ORDQV

&KDQJHV LQ VKRUW WHUP ORDQV

5HSD\PHQW Rl OHDVH OLDELOLWLHV

6KDUH EX\EDFN

2WKHU

JLOQDQFLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FDVK IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG H[FOXGLQJ UHVWULI
(IITHFW RI H[FKDQJH UDWHV RQ FDVK DQG FDVK HTXLYDOHQWV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG H[FOXGLQJ UHVWULFWHG F

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



- ,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

1RWHV WR WKH FRQVROLGDWHG LQWHULP ILQDQFLDO "

7KH &RPSDQ\ DQG LWV RSHUDWLRQV

7KH SULQFLSDO DFWLYLW\ RI .RQLQNOLMNH $KROG '"HOKDL]H 1 9 $KRC
$KROG '"HOKDL]H *URXS D SXEOLF OLPLWHG OLDELOLW\ FRPSDQ\ ZLW
=DDQGDP WKH 1HWKHUODQGV LV WKH RSHUDWLRQ RI UHWDLO IRRG V\
6WDWHY DQG (XURSH

7KH LQIRUPDWLRQ LQ WKHVH FRQGHQVHG FRQVROLGDWHG LQWHULP IL
XQDXGLWHG

$FFRXQWLQJ SROLFLHV

%DVLV RI SUHSDUDWLRQ

7TKHVH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
7KH DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKHVH ILQDQFLDO VWDWHPHC(
'"HOKDL]HxV JLODQFLDO 6WDWHPHQWY H[FHSW DV RWKHUZLVH LQGL
HITHFWLYH LQ

$00 DPRXQWY GLVFORVHG DUH LQ PLOOLRQV RI HXURV XQOHVV RW
SUHVHQWHG PD\ QRW DGG XS SUHFLVHO\ WR WKH WRWDOV SURYLGHG

$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI ZHHNV LQ FRPS
EDVHG RQ D ZHHN FDOHQGDU ZLWK IRXU HTXDO TXDUWHUYV RI Zt

6HIPHQWDWLRQ

$KROG '"HOKDL]HxV RSHUDWLQJ VHIJPHQWY DUH LWV UHWDLO RSHUDWLC
I[URP ZKLFK WKH\ HDUQ UHYHQXHVY DQG LQFXU H[SHQVHYVY DQG ZKRVH R
WKH ([HFEXWLYH &RPPLWWHH WR PDNH GHFLVLRQV DERXW UHVRXUFHV \
WKHLU SHUIRUPDQFH ,Q HVYWDEOLVKLQJ WKH UHSRUWDEOH VHIPHQWYV
HFRQRPLF FKDUDFWHULVWLFY KDYH EHHQ DJJUHJDWHG $V $KROG '"HOK
SURGXFWV XVLQJ FRPSOHPHQWDU\ EXVLQHVVY PRGHOV DQG WKHUH LV
$KROG '"HOKDL]HxV SROLF\ RQ DJJUHJDWLQJ LWV RSHUDWLQJ VHIJPHQW
JHRJUDSK\ PDFUR HFRQRPLF HQYLURQPHQW DQG PDQDJHPHQW RYHUVI

7KH VHIPHQWVx SHUIRUPDQFH LV HYDOXDWHG DJDLQVW VHYHUDO PHD'
LV WKH PRVW LPSRUWDQW ,QWHUVHJPHQW VDOHYV DUH H[HFXWHG XQG
ZRXOG DOVR EH DYDLODEOH WR XQUHODWHG WKLUG SDUWLHYV

&KDQJHV LQ SUHVHQWDWLRQ

$V Rl WKH ILUVW TXDUWHU RI RWKHU LQFRPH LV SUHVHQBAH®G DV D
UHVXOW RI WKH LQFUHDV H2 WK HD® R QG R FHUHGRWXMGHY UHQW LQFRPH DG
DV RWKHU UHYHQXH GHULYHG IURP RSHUDWLRQDO DFWLYLWLHV DQG U
VDOHV 7KHVH DPRXQWV ZHUH SUHYLRXVO\ LQFOXGHG LQ H[SHQVHV D
DQG JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

3DJH



- ,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

7KH FKDQJH UHVXOWY LQ UHFODVVLILFDWLRQV ZLWKLQ WKH LOQFRP
DGMXVWPHQWY WR $KROG 'HOKDL]H V FRPSDUDWLYH DPRXQWYV IRU
4 &KDQJHV L@
PLOOLRQ DV UHS|IR SWHEH QW D WALHR\QW

&RQVROLGDWHG LQFRPH VWDWHPHQW
1HW VDOHV o)
&RVW RI VDOHYV

*URVV SURILW

2WKHU LQFRPH 6]
6HOOLQJ H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

2SHUDWLQJ LQFRPH 0o

4 &KDQJHV L@
PLOOLRQ DV UHS|RSWHGH QW D WU HRDW
1RWH ([SHQVHV E\ QDWXUH
2WKHU RSHUDWLRQDO H[SHQVHV
5HQW LQFRPH o)

7TRWDO H[SHQVHV E\ QDWXUH

&29,"

7TKH &29,' SDQGHPLF DIITHFWHG WKH &RPSDQ\xV UHVXOWY EDODQFH \
LQWHULP ILQDQFLDO VWDWHPHQWY 7KH LPSDFW RI WKH SDQGHPLF RQ
IRWHI1 $KROG "HOKDL]HxV JLQDQFLDO 6WDWHPHQWY DV LQFOXGHG
ODUFK

1HZ DQG UHYLVHG ,)56V HIIHFWLYH LQ

2Q ODUFK WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDL
SHULRG Rl WKH SUDFWLFDO/HDYIHGLR W AR Q¥BVHHY DFFRXQW IRU &29
FRQFHVVLRQV 7KH RULJLQDO DPHQGPHQW ZDV LVVXHG LQ 0D\ $KR
H[HPSWLRQ DQG DFFRXQWHG IRU UHQW FRQFHVVLRQV LQ DFFRUGDQFH
DQQXDO UHSRUWLQJ SHULRGYV EHJLQQLQJ RQ RU DIWHU $SULO 71
SXUVXDQW WR WKH (8 HQGRUVHPHQW SURFHGXUH

,Q DGGLWLRQ WKH IROORZLQJ DPHQGPHQWY DQG UHYLVLRQV WR H[LV\
'"HOKDL]HxV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI -DQXDU\

a $PHQGPHQWV WR ,)56 ,$6 ,)56 ,) 5@W HUHS/ W 55D W HU% HQ FK P D U
3KDVH

7TKHVH DPHQGPHQWY KDYH QR LPSDFW RQ WKH &RPSDQ\xV FRQVROLGD)

3DJH



,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KHVH LQWHULP ILQDQFLDO VWDWHPHQWY LQFOXGHYV DOWHUQDWLYH S
PHDVXUHV 7KH GHVFULSWLRQV Rl WKHVH DOWHUQDWHLYBLSHMILRRYPDQF
3HUIRUPDQFH ALHDY¥KRIGI® 'HOKDL]H V $QQXDO 5HSRUW

JUHH FDVK IORZ

4 4
PLOOLRQ

2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH FKDQJHV LQ
ZRUNLQJ FDSLWDO DQG LQFRPH WD[HV SDLG

&KDQJHV LQ ZRUNLQJ FDSLWDO

,QFRPH WD[HV SDLG O QHW

3XUFKDVH RI QRQ FXUUHQW DVVHWYV

‘LYHVWPHQWV RI DVVHWY GLVSRVDO JURXSV KHOG IRU VDOH
,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

/HDVH SD\PHQWYV UHFHLYHG RQ OHDVH UHFHLYDEOHYV
5HSD\PHQW RI OHDVH OLDELOLWLHV

JUHH FDVK IORZ

IHW GHEW

$SULO-DQXD!I
PLOOLRQ

/IRDQV
/HDVH OLDELOLWLHYV
1RQ FXUUHQW SRUWLRQ Rl ORQJ WHUP GHEW

6KRUW WHUP ERUURZLQJYVY DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

*URVV GHEW

/HVV FDVK FDVK HTXLYDOHQWY VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV
DQG VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV

1HW GHEW

6KRUW WHUP GHSRVLWYV DQG VLPLODU LQVWUXPHQWY LQFOXGH LQYHVWPHQWYV ZLWK
WKHVH LQVWSHXPIHR WV DW PLOO-IDRXDU\ PLOODR@ LV SUHVHQWHG ZLWKLQ 2WKHL
DVVHWV LQ WKH FRQVROLGDWHG EDODQFH VKHHW

,QFOXGHG LQ WKH VKRUW WHUP SRUWLRQ RI LQYHVWPHQWYV LQ GHEW LQVWUXPHQWYV
PLOOIDRIXDU\ PLOOLRQ

%RRN RYHUGUDIWYV UHSUHVHQWLQJ WKH H[FHVV RI WRWDO LVVXHG FKHFNV RYHU DY
FRQFHQWUDWLRQ VWUXFWXUH DUH FODVVLILHG LQ DFFRXQWYV SBSDEOH DDIEVGR QRW
PLOOIDRIX DU\ PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV LQFOXGH DQ DPRXQW KHOG XQGRUMODRWDRQYDO FDVK
PLOOLRQYV FDVK DPRXQW LV IXOO\ RIIVHW E\ DQ LGHQWLFDO DPRXQW LQFOXGH
SRUWLRQ RI ORQJ WHUP GHEW

3DJH



,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

8QGHUO\LQJ (%,7'$

4 4
PLOOLRQ
8QGHUO\LQJ RSHUDWLQJ LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
8QGHUO\LQJ (%,7'$
8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

4 4
PLOOLRQ H[FHSW SHU VKDUH GDWD |

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH
7D[ HITHFW RQ DGMXVWHG DQG XQXVXDO LWHPV

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV IRU WKH SXUSRVH RI
GLOXWHG HDUQLQJV SHU VKDUH

%DVLF LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

"LOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O EDVLF
8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O GLOXWHG

%DVLF DQG XQGHUO\LQJ HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DUH
FROQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR HTXLW\ KROGHUV E\ WKH DYHUDJH QX

QXPEHU RI VKDUHV XVHG IRU FDOFXODWLQJ WKH ED¥LF DQE X QFAWBORQJ HDUQLQJV ¢
PLOOLRQ

7KH GLOXWHG HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DQG GLOXWHG
XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV E\ WKH GLOXWHG ZHLJKWHG D

ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG IRU FDOFXODWLQPWKHULEDRDOXWHG XQGH
PLOOLRQ

3DJH



- ,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

%XVLQHVV FRPELQDWLRQV DQG JRRGZLOO

'XULQJ $KROG 'HOKDL]JH KDV FRPSOHWHG WKH DFTXLVLWLRQ RI )UHVK
PDLQO\ LQFOXGLQJ %, /12 DQG +DUYH\V 6XSHUPDUNHWYV IRUODLWRW D
7KH SURYLVLRQDO DOORFDWLRQ RI WKH IDLU YDOXHV RI WKH LGHQWLI
JRRGZLOO DULVLQJ IURM WKH ID\V DXL MLOWQRDW LQ

2WK|[HU TRW
PLOOLRQ JUHVK'LJUDHFFIX LV | W E RRMV |

3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHW

2WKHU LQWDQJLEOH DVVHWYV

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV
2WKHU QRQ FXUUHQW DVVHWYV

L, QYHQWRULHYV

S5HFHLYDEOHV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV

B3UHSDLG H[SHQVHVY DQG RWKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

o o000 00 o0 |00 O

/IRDQV
/HDVH OLDELOLWLHV
2WKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHYV GXH WR QRQ FRQWOROOLQJ LQWHUHVW

'HIHUUHG WD[ OLDELOLW\ 0o
SURYLVLRQV o)
2WKHU QRQ FXUUHQW OLDELOLWLHV o)

$FFRXQWYV SD\DEOH

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV

BURYLVLRQV o)
2WKHU FXUUHQW OLDELOLWLHYV o

1HW LGHQWLILDEOH DVVHWY DFTXLUHG
*RRGZLOO

7TRWDO SXUFKDVH FRQVLGHUDWLRQ
&DVK DFTXLUHG H[FOXGLQJ UHVWULFWHG FDVK o

$FTXLVLWLRQ RI EXVLQHVVHVY QHW RI FDVK

3DJH



- ,QWHULP UHSRUW )LUVW TXD
,QWHULP ILQDQFLDO VWDWHPHQWYV

$ UHFRQFLOLDWLRQ RI $KROG 'HOKDL]HxV JRRGZLOO EDODQFH ZKLFK |
IROORZV

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG LPSDLUPHQW ORVVHV

2SHQLQJ FDUU\LQJ DPRXQW

$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV
7UDQVIHUV WR I[IURP DVVHWY KHOG IRU VDOH
([FKDQJH UDWH GLIIHUHQFHYV

&ORVLQJ FDUU\LQJ DPRXQW

$V RI $SULO
$W FRVW
$FFXPXODWHG LPSDLUPHQW ORVVHV

&ORVLQJ FDUU\LQJ DPRXQW

$FTXLVLWLRQ RI )UHVK'LUHFW

2Q 1IRYHPEHU $KROG '"HOKDL]H DQG &HQWHUEULGJH 3DUWQHUV I
GHILQLWLYH DJUHHPHQW WR DFTXLUH )UHVK'LUHFW DQ RQOLQH JURFF
WKH WUDQVDFWLRQ FORVHG DQG $KROG 'HOKDL]H DFTXLUHG WKH PDMI
&HQWHUEULGJH 3DUWQHUYVY EHFDPH D PLQRULW\ HTXLW\ LQYHVWRU ZLV
SXUFKDVH FRQVLGHUDWLRQ LV PLOOLRQ PLOOLRQ

7KH DOORFDWLRQ RI WKH IDLU YDOXHV Rl WKH LGHQWLILDEOH DVVHWYV
DULVLQJ IURP WKH DFTXLVLWLRQ Rl )UHVK'LUHFW RQ D SURYLVLRQDO
DQG SXW RSWLRQV HPEHGGHG LQ WKH QRQ FRQWUROOLQJ LQWHUHVW
DQG DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW SXUVXDQW W

7KH JRRGZLOO UHFRJQL]HG LV DWWULEXWDEOH WR WKH VI\QHUJLHV HJS
DQG WKH DELOLW\ WR VWUHQJWKHQ RXU JHRJUDSKLFDO SUHVHQFH 7K
QRW GHGXFWISKUOISRRHWD

6LQFH WKH DFTXLVLWLRQ )UHVK'LUHFW FRQW ULLIEXO\HR® QBIQVG VIOIDG D RIR
QHJDWLYH LPSDFW RQ QHW LQFRPH

7TUDQVDFWLRQ ZLWK 6RXWKHDVWHUQ *URFHUV

2Q -XQH $KROG 'HOKDL]H DQQRXQFHG WKDW )RRG /LRQ KDG DJUH

6XSHUPDUNHWY IURP 6RXWKHDVWHUQ *URFHUV 7KH VWRUHV DUH ORFI

*HRUJLD 7KH FORVLQJ RI WKH DFTXLVLWLRQ RI VWRUHVY WRRN SODFH |
7KLV WUDQVDFWLRQ ZLWK 6RXWKHDVWHUQ *URFHUV DOVR LQFOXG

ODXOGLQ 6RXWK &DUROLQD 7KH FORVLQJ WRRN SODFH RQ 0D\ 7
PLOOLRQ

'XULQJ WKH TXDUwWHU DOO VWRUHYV FORVHG IRU DQ DOORFDWHG SXL

PLOOLRQ 7KH SUHOLPLQDU\ YDOXHV IRU WKLV DFTXLVLWLRQ H[F
DERYH LQ U2WKHU DFTXLVLWLRQV U 7KH SURYLVLRQDO DOORFDWLRQ R
OLDELOLWLHY DVVXPHG DQG WKH JRRGZLOO DULVLQJ IURP WKH WUDQ\
FRPSOHWHO\ ILQDOL]HG ZKLFK LV H[SHFWHG WR RFFXU LQ WKH VHFRQ

$V RI $SULO VWRUHV ZHUH FRQYHUWHG DQG RSHQHG XQGHU W
VWRUHY RSHQHG RQ $SULO
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6HIJPHQW UHSRUWLQJ

$KROG '"HOKDL]HxV UHWDLO RSHUDWLRQV DUH SUHVHQWHG LQ WZR UH?
FRQVLVWLQJ RI $KROG '"HOKDL]HxV XQFRQVROLGDWHG MRLQW YHQWXUI
6*36 6 $ -05 DQG 37 /LRQ 6XSHU ,QGR ©6XSHU ,QGR DV ZHOO DV
2IILFH LV SUHVHQWHG VHSDUDWHO\ 7KH DFFRXQWLQJ SROLFLHV XVHC
DFFRXQWLQJ SROLFLHV XVHG IRU WKHVH LOWHURRVH QDQFLDO VWDWHF

$00 UHSRUWDEOH VHIPHQWY VHOO D ZLGH UDQJH RI SHULVKDEOH DQG
SURGXFWYV

S5HSRUWDEOH VHJPHd\BISHUDWLQJ LRFOXBWHYE LQ WKH UHSRUWDEOH VHIPHQW

7KH 8QLWHG 6WDWHYV SWSSSRG(SKRS JRRG /LRQ 7KH *,$17 &RPSDQ\ +DQQDIRUG *LDQW )R

(XURSH $OEHUW +HLMQ LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOJLXP
'"HOKDL]H '"HOKDL]H /H /LRQ LQFOXGLQJ %HOJLXP DQG /X[HPERXU
ERO FRP LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOJLXP
$OEHUW &]JHFK 5HSXEOLF
$0ID %HWD *UHHFH
OHJD ,PDJH 5RPDQLD
'"HOKDL]H 6HUELD 5HSXEOLF RI 6HUELD
(WRV WKH 1HWKHUODQGV
*DOO *DOO WKH 1HWKHUODQGV

2WKHU |,QFOXGHG LQ 2WKHU
2WKHU UHWDLO 8QFRQVROLGDWHG MRLQW YHQWXUHV -05 DQG 6XSHU ,QGR
*OREDO 6XSSRUW 21ILEEREDO 6XSSRUW 2IILFH VWDII WKH IHWKHUODQGV %HOJLXP 6ZL
2Q JHEUXDU\ $KROG 'HOKDL]H 86% FORVHG WKH OLGZHVW GLYLVLRQ RI LWV 3HD
4
IW *OR%DO $KR
7KH 8QLWHG 6XSSRUWHOKE
PLOOLRQ 6WDWHV(XUR|SH 21ILFH *UR
1HW VDOHV 6
21 ZKLFK RQOLQH VDOHV o
2SHUDWLQJ LQFRPH ORVV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o o
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW 6
5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV o
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH 6
8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV
4
IW *OREDO $KR
7KH 8QLWHG 6XSSRUWHOKE
PLOOLRQ 6WDWHV(XUR|SH 21ILFH *UR
1HW VDOHYV o
21 ZKLFK RQOLQH VDOHV o
2SHUDWLQJ LQFRPH ORVV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWYV O QHW o
5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV o
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH o

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV
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$GGLWLRQDO LQIRUPDWLRQ
5HVXOWY LQ ORFDO FXUUHQF\ IRU WKH 8QLWHG 6WDWHY DUH DV IROOF

4 4
PLOOLRQ
1HW VDOHV
21 ZKLFK RQOLQH VDOHV
2SHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ LQFRPH
1HW VDOHV
4
$KR
7KH 8QLWHG HOKE
PLOOLRQ 6WDWHV(XUR|SH *UR:
6DOHV IURP RZQHG VWRUHYV
6DOHV WR DQG IHHV IURP IUDQFKLVHHY DQG DIILOLDWHV O
2Q0LQH VDOHYV
:KROHVDOH VDOHYV
1HW VDOHV
4
$KR
7KH 8QLWHG HOKE
PLOOLRQ 6WDWHV(XUR|SH *UR:

6DOHV IURP RZQHG VWRUHYV

6DOHY WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHV O
2Q0LQH VDOHV

:KROHVDOH VDOHYV

1HW VDOHYV

OLVFHOODQHRXV VWRUH LQFRPH ZDV UHSRUWHG VHSDUDWHO\ LQ SUHYLRXV \HDUV DV
RZQHG VWRUHYV OLVFHOODQHRXV VWRUH LQFRPH UHSUHVHQWY OHVV WKDQ R1 WR
RZQHG VWRUHYV

([SHQVHV E\ QDWXUH

7KH DJJUHJDWH RI FRVW Rl VDOHYVY VHOOLQJ H[SHQSHQYVBIYSGHHIQHHOG CE\
QDWXUH DV IROORZYV

4 4
PLOOLRQ

&RVW RI SURGXFW

/IDERU FRVWYV

2WKHU RSHUDWLRQDO H[SHQVHV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

5HQW H[SHQVHV

,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW

7TRWDO H[SHQVHV E\ QDWXUH

&RPSDUDWLYH EDODQFHY KDYH EHHQ UHVWDWHG WR FRORRMH WR WKH FXUUHQW \HDL
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,QFRPH WD[HV
7KH GHFUHDVH LQ LQFRPH WD[ H[SHQVH DQG HIIHFWLYH WD[ UDWH IRU
FDXVHG E\ GHFUHDVHG LQFRPH LQ 4 DQG D GLIITHUHQW JHRJUDSKLF

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

'LYLGHQG RQ FRPPRQ VKDUHYV

2Q $sULO WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUY B8BBURYHG
FRPPRQ VKDUH 7KH LQWHULP GLYHIHBRRPIFRRIQ VKRUH ZDV SDLG RQ $XJ.
7KH ILQDO GLYLGHIIGFRIPPRQ VKDUH zZDV SDLG RQ $SULO

6KDUH EX\EDFN

2Q -DQXDU\ WKH &RPSDQ\ FRPPHQFHG WKH ELOOLRQ VKDUH EX
RQ 1RYHPEHU ,Q WRWDO RI WKH &RPSDQ\ V RZQ VKDUHV
SULFH RI SHU VKDUH 'XULQJ WKH TXDUWHU WKH VKDUH EX\EDFN

PLOOLRQ 7KH SURJUDP LV H[SHFWHG WR EH FRPSOHWHG EHIRUH WK
7KH QXPEHU RI RXWVWDQGLQJ$BEREPRQ ZIKWDUHV DV DIQXDU\

S3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

$SULO -DQXDLI
PLOOLRQ

'"HILQHG EHQHILW OLDELOLWLHYV
2ZWKHU ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQV

7RWDO SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV

B3RVW HPSOR\PHQW EHQHILWY DUH SURYLGHG WKURXJK D QXPEHU RI IX
DQG GHILQHG FRQWULEXWLRQ SODQV WKH PRVW VLJIJQLILFDQW RI ZKLF

$PHULFDQ 5HVFXH 30DQ $FW RI $53%

2Q ODUFK WKH $PHULFDQ 5HVFXH 30DQ $FW RI $53%$ ZDV VL
D VSHFLDO ILQDQFLDO DVVLVWDQFH SURJUDP WR EH DGPLQLVWHUHG E
U3%*&U DQG IXQGHG E\ WUDQVIHUV IURP WKH 7UHDVXU\ WKURXJK 6HS
HOLJLEOH PXOWL HPSOR\HU SHQVLRQ SODQV PD\ DSSO\ WR UHFHLYH D
UHTXLUHG IRU WKH SODQ WR SD\ DOO EHQHILWY WKURXJK WKH ODVW C
UHFHLYHG XQGHU WKLY VSHFLDO ILQDQFLDO DVVLVWDQFH SURJUDP ZR
QHHG WR EH SDLG EDFN

,Q RXU ILQDQFLDO \HDU *LDQW )RRG 8)&: /IRFDOV DQG FROOH
3%*& WKH )RRG (PSOR\HUV /DERU 5HODWLRQV $VVRFLDWLRQ DQG 8QLYV
3HQVLRQ )XQG U)(/5%0 DQG WKH OLG $WODQWLF 8)&: DQG 3DUWLFLSD)
ILQDOL]JHG D VHWW O H P HQQW D)RRGBEMOQ VR RQILIWKVURYSHFW WR )(/5%$ DQG
UHVXOW RI WKLV DJUHHPHQW WKH 3%*& DSSURYHG WKH FRPELQLQJ RI
DJUHHG WR SURYLGH ILQDQFLDO DVVLVWDQFH WR WKH &RPELQHG 30D
SURMHFWHG WR RFFXU LQ $V SDUW RI WKLV DJUHHPHQW *LDQW )R
WKH &RPELQHG 30DQ E\ *LDQW )RRG DVVRFLDWHY DQG FHUWDLQ RWKH
JXDUDQWHH OHYHO IROORZLQJ WKH &RPELQHG 30DQxV LQVROYHQF\ U
EHQHIW Z RX@ EH SURYIGHG WIURXJK D QHZ MQI®! HP SB HUSDQ HABEQKHG E\ * IDQWY RRG DQG \WH 8 QRQ
IRFDOV

7KH DQWLFLSDWHG VSHFLDO ILQDQFLDO DVVLVWDQFH WR WKH &RPELQ
&RPELQHG 30DQ WR DQG FRQVHTXHQWO\ VLIJQLILFDQWO\ UHGXFH W
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H[FHVV EHQHILWV IRU ZKLFK $KROG 'HOKDL]H UHFRUGHG D GHILQHG EH
RXU ILQDQFLDO \HDU $53% KDV QR LPSDFW RQ WKH )(/5$ DQG 0$3 ZL
WDEOH DERYH DV U2WKHU ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQV U
IURP WKH 8QLWHG )RRG &RPPHUFLDO :RUNHUV ,QWHUQDWLRQDO 8QLF
30DQU DQG WKH 8QLWHG )RRG &RPPHUFLDO :RUNHUV 8)&: /RFDO

(OLJLEOH SODQV LQFOXGH DPRQJ RWKHUV SODQV WKDW DUH LQ UFUL
EHJLQQLQJ LQ RU $SSOLFDWLRQV IRU ILQDQFLDO DVVLVWEL
'"HFHPEHU (DFK Rl WKH IROORZLQJ SODQV WR ZKLFK YDULRXV VX
DUH H[SHFWHG WR EH HOLJLEOH DQG WR DSSO\ IRU WKH VSHFLDO ILQ

a )RRG (PSOR\HUV /DERU 5HODWLRQV $VVRFLDWLRQ DQG 8QLWHG )R
)XQG WKH &RPELQHG 30DQ UHIHUHQFHG DERYH

a 1HZ (QJODQG 7THDPVWHUV 7UXFNLQJ ,QGXVWU\ 3HQVLRQ 30DQ
a4 :DUHKRXVH (PSOR\HHVx 8QLRQ /RFDO 3HQVLRQ 7UXVW )XQG
a %DNHU\ DQG &RQIHFWLRQDU\ 8QLRQ DQG ,QGXVWU\ 3HQVLRQ )XQC

7KH 3%*& LV UHTXLUHG WR LVVXH DGGLWLRQDO JXLGDQFH UHJDUGLQJ

7KH JXLGDQFH LV H[SHFWHG WR SURYLGH DGGLWLRQDO FODULW\ U
HOLJLEOH IRU SULRULW\ FRQVLGHUDWLRQ WKH PHWKRG IRU GHWHUPL
DVVLVWDQFH DYDLODEOH WR DQ HOLJLEOH SODQ LQYHVWPHQW FRQVL
UHIJXODWLRQV DUH LVVXHG $KROBRHDOKWMHMBIWKQNGCCEHERHIEWHOLDELOL
H[FHVV EHQHILWY DQG WKH IXOO LPSOLFDWLRQV RI WKH UHOLHI IRU D

'KLOH $53% LV H[SHFWHG WR SURYLGH ILQDQFLDO DVVLVWDQFH WR WK
3HQVLRQ 30DQ WKH :DUHKRXVH (PSOR\HHVx 8QLRQ /RFDO 3HQVLRQ
&RQIHFWLRQDU\ 8QLRQ DQG ,QGXVWU\ 3HQVLRQ )XQG WKH H[SHFWHG |
WKH VKRUW WHUP 7KH RQJRLQJ FRQWULEXWLRQ UHTXLUHPHQWYVY ZLOO
DJUHHPHQWY LQ SODFH $FFRUGLQJO\ WKH VSHFLDO ILQDQFLDO DVVL\
LPSDFW RQ $KROG 'HOKDL]HxV RQJRLQJ FRQWULEXWLRQ REOLJDWLRQ

& D VK

7KH IROORZLQJ WDEOH SUHVHQWYVY WKH UHFRQFLOLDWLRQ EHWZHHQ W
VWDWHPHQW RI FDVK IORZY DQG RQ WKH EDODQFH VKHHW

$sulfo -DQXD!I
PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IORZV
5HVWULFWHG FDVK

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG RQ WKH EDODQFH VKHHW

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DQ DPRXQW KHOG XQGHU D QF
PLOODRXDU\ PLOOLRKLFK LV IXOO\ RIIVHW E\ DQ LGHQWLFDO
2ZWKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
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JLQDQFLDO LQVWUXPHQWYV

)DLU YDOXHV RI ILQDQFLDO LQVWUXPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH IDLU YDOXH RI ILQDQFLDO LQV\
ILQDQFLDO LQVWUXPHQWY LQFOXGLQJ FXUUHQW SRUWLRQV FRPSDUH
LQVWUXPHQWY DUH LQFOXGHG RQ WKH EDODQFH VKHHW

-DQXDU\

&DUUNLQJ )DLU &DUUENLQJ )DI

PLOOLRQ

J)LODQFLDO DVVHWV DW DPRUWL]JHG FRVW

/RDQV UHFHLYDEOH

7UDGH DQG RWKHU QRQ FXUUHQW UHFHLYDEOHYV
/HDVH UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP GHSRVLWYVY DQG VLPLODU LQVWUXPHQWYV

JLQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/
5HLQVXUDQFH DVVHWYV
,QYHVWPHQWY LQ GHEW LQVWUXPHQWYV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
'"HULYDWLYHV o) o) ) o)

7TRWDO ILQDQFLDO DVVHWYV

-DQXDU\

&DUUNLQJ )DLU &DUUJLQJ )DI

PLOOLRQ

JLQDQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW
1RWHYV

2WKHU ORDQV

JLQDQFLQJ REOLJDWLRQV

ORUWJDJHV SD\DEOH

$FFRXQWYV SD\DEOH

6KRUW WHUP ERUURZLQJV

,QWHUHVW SD\DEOH

2WKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHYV
2WKHU

JLODQFLDO OLDELOLWLHYVY DW IDLU YDOXH WKURXJK SURILW RU ORVV
S5HLQVXUDQFH OLDELOLWLHV

"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
"HULYDWLYHV 0] ¢) ) o)

7RWDO ILQDQFLDO OLDELOLWLHYV H[FOXGLQJ OHDVH OLDELOLWLHV

/HDVH OLDELOLWLHYV 1% 13

7TRWDO ILQDQFLDO OLDELOLWLHYV 13 1$

2WKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHY LQFOXGH D ORQJ WHUP ILQDQFLDO OLDE
DPRXQW RILOOLRMBLO O L\RHIR W H
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,VVXDQFH RI D 6 XVWDLQDELOLW\ /LQNHG %RQG

2Q ODUEFK $KROG '"HOKDL]H DQQRXQFHG LW VXFFHVVIXOO\ SULFH
%RQG DPRXQWLQJ WR PLOOLRQ ZLWK D WHUP RI QLQH \HDUV PDW:

7KH ERQG SD\V DQ DQQXDO FRXSRQ RI DQG ZDV LVVXHG DW D SUL
ERQG VHWWOHG RQ ODUFK DQG LV OLVWHG RQ (XURQH[W $PVWH
UHILQDQFLQJ Rl GHEW PDWXULWLHY DQG JHQHUDO FRUSRUDWH SXUSR

7KH ERQG LV OLQNHG WR $KROG 'HOKDL]H DFKLHYLQJ WZR 6XVWDLQDE

a 637 5HGXFWLRQ RI 6FRBHHP DWW R @2 E\ IURP D EDVHOLQH
a 637 5HGXFWLRQ RI IRRG ZDVWH E\ IURP D EDVHOLQH

7KH VXVWDLQDELOLW\ OLQNHG IHDWXUH ZLOO UHVXOW LQ D FRXSRQ D
DFKLHYH RQH RU ERWK RI WKH VWDWHG 637V

J)LQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH RQ

2] $3KROG 'HOKDL]HxVY FDWHJRULHYV RI ILQDQFLDO LQVWUXPHQWYVY RQO\
DQG UHLQVXUDQFH DVVHWY OLDELOLWLHYV DUH PHDVXUHG DQG UHFRJ
IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]HG ZLWKLQ /HYHO RI WKF
LOSXWYVY RWKHU WKDQ TXRWHG SULFHV WKDW DUH REVHUYDEOH IRU WK
LQGLUHFWO\ L H GHULYHG IURP SULFHV 7KH IDLU YDOXH RI GHULYD
PDUNHW RU LQFRPH DSSURDFK PDLQO\ SUHVHQW YDOXH WHFKQLTXHV
PHDVXUHG XVLQJ TXRWHG IRUZDUG H[FKDQJH UDWHYV DQG \LHOG FXUYFH
PDWFK WKH PDWXULW\ RI WKH FRQWUDFWY S, QWHUHVW UDWH VZDSV DL
IXWXUH FDVK IORZV ([SHFWHG IXWXUH FDVK IORZY DUH GLVFRXQWHG |
I[IURP TXRWHG LOQWHUHVW UDWHYV

7R WKH HIWHQW WKDW QR FDVK FROODWHUDO LV FRQWUDFWXDOO\ UHT
LQVWUXPHQWY LV DGMXVWHG IRU WKH FUHGLW ULVN RI WKH FRXQWHU
DGMXVWHG IRU $KROG '"HOKDL]H V RZQ FUHGLW ULVN FDOOHG 'HELW 09I
WHFKQLTXH IRU WKH &9% '9$ FDOFXODWLRQ LV EDVHG RQ UHOHYDQW RI

1R &9% '9$ DGMXVWPHQWY DUH PDGH WR WKH YDOXDWLRQ RI FHUWDLQ

'HOKDL]H DQG LWV FRXQWHUSDUWLHY DUH UHTXLUHG WR SRVW RU UHG
H[FHHGV D WKUHVKROG GHILQHG LQ WKH FRQWUDFWXDO SURYLVLRQV

LPSDFW Rl ERWK WKH FRXQWHUSDUW)\ DQG $KROG 'HOKDL]HXxV RZQ QRQ
LQVWUXPHQW 7KH SRUWLRQ RI RXWVWDQGLQJ $HULY DWLW Y OVKDW ZL
-DQXDU\ QLO

7KH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU QRQ FXUUHQW UHFHLYD
SD\DEOH VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWY DQG F
DSSUR[LPDWH WKHLU IDLU YDOXHV EHFDXVH RI WKH VKRUW WHUP QDW
EHFDXVH DQ\ H[SHFWHG UHFRYHUDELOLW\ ORVV LV UHIOHFWHG LQ DQ
ERUURZLQJV IRU ZKLFK DQ DFWLYH PORMWH®@/ SIYL WA BIQK RD WHIGHRUH SR |
7KH IDLU YDOXH RI RWKHU QRQ GHULYDWLYH ILQDQFLDO DVVHWYVY DQG
HVWLPDWHG XVLQJ GLVFRXQWHG FBVYK YORQ LBQQDROD VN YA V¥ DMHGHR Q

&RPPLWPHQWY DQG FRQWLQJHQFLHYV

$ FRPSUHKHQVLYH RYHUYLHZ RI FRPPLWPHHIQXDD\QG ERQWE QUABPIFEL HY D
RI $KROG 'HOKDL]HxV J)LOQODQFLDO 6WDWHPHQWY DV LQFOXGHG LQ W
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6WRUH SRUWIROLR

6WRUH SRUWIROLR LQFOXGLQJ IUDQFKLVH DQG DIILOLDWH VWRUHYV

(QG|R|25HQ16 &ORVEG (QG
UHG V

4 DFTX RIOG 4

7KH 8QLWHG 6WDWHV
(XURSH
7RWDO
7KH QXPEHU Rl VWRUHMV DWLWRBXBHVBHFLDOW\ VWRUHY (WRV DRQG *DOO *DOO HQ(

(QG|R|28HQdG &ORVEG (QG

4 DFTXJUHG VR|OG 4
7KH 8QLWHG 6WDWHYV o
(XURSH

7RWDO

7KH QXPEHU RI VWRUHV DWLWEKAXEZHVEBHFLDOW\ VWRUHYVY (WRV DQG *DOO *DOO HQ(

6XEVHTXHQW HYHQWYV
7KHUH KDYH EHHQ QR VLIJQLILFDQW VXEVHTXHQW HYHQWYV

=DDQGDP WKH 1HWKHUODQGV 0D\

ODQDIJHPHQW %RDUG

JUDQV 0XOOHU 3UHVLGHQW DQG &KLHI ([HFEXWLYH 2IILFHU

IDWDOLH .QLJKW &KLHI )LQDQFLDO 2IILFHU

.HYLQ +ROW &KLHI ([HFXWLYH 2IILFHU $KROG 'HOKDL]H 86%

‘:RXWHU .RON &KLHI ([HFXWLYH 2IILFHU $KROG "HOKDL]JH (XURSH DQG ¢
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JLQDQFLDO FDOHQGDU
$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI RU ZHHNYV DQG H(

$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWHG RI ZHHNV DQG
7KH NH\ SXEOLFDWLRQ GDWHYV IRU DUH DV IROORZV
$XIXVW 5HVXOWYV 4
IRYHPEHU SHVXOWYV 4

&DXWLRQDU\ QRWLFH

7KLV FRPPXQLFDWLRQ LQFOXGHV IRUZDUG ORRNLQJ VWDWHPHQWY $00 VWDWHPHQWYV R
ORRNLQJ VWDWHPHQWY :RUGV DQG H[SUHVVLRQV VXFK DV IXOO \HDU JXLGDQFH RXWOF
H[SHFW HG WKLV \HDU IXUWKHU VWUHQJWKHQ OHDGLQJ HQGXULQJ FRQVWDQW JURZ?
SURJUHVYV E\ UHPDLQGHU RI FRQILGHQFH EHOLHYHV WR EH VXEMHFW WR [X\
GHOD\ WR QR ODWHU WKDQ VKRXOG RQJRLQJ RU RWKHU VLPLODU ZRUGV RU H[SUH
VWDWHPHQWYV

JRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR ULVNV XQFHUWDLQWLHY DQG RWKHL
DFWXDO UHVXOWY RI .RQLQNOLMNH $KROG 'HOKDL]H 1 9 WKH U&RPSDQ\U WR GLIIHU PD
IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR |
LPSOHPHQW LWV VWUDWHJ\ PDQDJH WKH JURZWK RI LWV EXVLQHVV RU UHDOL]H WKH DQ
FRPSHWLWLRQ DQG SUHVVXUH RQ SURILW PDUJLQV LQ WKH IRRG UHWDLO LQGXVWU\ WK
WXUEXOHQFH LQ WKH JOREDO FDSLWDO PDUNHWY SROLWLFDO GHYHORSPHQWYV QDWXUL
VFDUFLW\ DQG KXPDQ ULJKWV GHYHORSPHQWY LQ WKH VXSSO\ FKDLQ GLVUXSWLRQ RI R
&RPSDQ\xV VXSSOLHUV WKH XQVXFFHVVIXO RSHUDWLRQ RI WKH &RPSDQ\xV IUDQFKLVHG
LQDELOLW\ WR SDVV RQ FRVW LQFUHDVHV WR SULFHV ULVNV UHODWHG WR FRUSRUDWH
UHVXOWLQJ LQ SURGXFW OLDELOLW\ FODLPVY DQG DGYHUVH SXEOLFLW\ HQYLURQPHQWD
RZQV RU OHDVHVY FRPSHWLWLYH ODERU PDUNHWY FKDQJHV LQ ODERU FRQGLWLRQV DQC(
&RPSDQ\xV GHILQHG EHQHILW SHQVLRQ SODQV WKH IDLOXUH RU EUHDFK RI VHFXULW)\ R
FRPSOHWH GLYHVWLWXUHY DQG WKH HIIHFW RI FROQOWLQJHQW OLDELOLWLHYV DULVLQJ IUF
XQH[SHFWHG RXWFRPHV LQ WKH &RPSDQ\xV OHJDO SURFHHGLQJY DGGLWLRQDO H[SHQVI
ZLWK IHGHUDO UHJLRQDO VWDWH DQG ORFDO ODZV DQG UHJXODWLRQV XQH[SHFWHG R
&RPSDQ\xV RXWVWDQGLQJ ILQDQFLDO GHEW WKH &RPSDQ\xV DELOLW\ WR JHQHUDWH SR
UHIHUHQFH LOQWHUHVW UDWH WKH LPSDFW RI GRZQJUDGHV RI WKH &RPSDQ\xV FUHGLW
RI ERUURZLQJ H[FKDQJH UDWH IOXFWXDWLRQV LQKHUHQW OLPLWDWLRQV LQ WKH &RPS
DGYHUVH UHVXOWY DULVLQJ IURP WKH &RPSDQ\xV FODLPV DJDLQVW LWV VHOI LQVXUDRQF
UHDO HVWDWH RU HQWHU LQWR UHDO HVWDWH OHDVHV RQ FRPPHUFLDOO\ DFFHSWDEOH
ILOLQJVY DQG RWKHU GLVFORVXUHV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW WKH FXUUHQW YLHZV RI WKH &RPSDQ\xV PDQI

DYDLODEOH WR WKH &RPSDQ\xV PDQDJHPHQW )RUZDUG ORRNLQJ VWDWHPHQWY VSHDN F
GRHV QRW DVVXPH DQ\ REOLJDWLRQ WR XSGDWH VXFK VWDWHPHQWYV H[FHSW DV UHTXL

JRU PRUH LQIRUPDWLRQ

3UHVV RIILFH QYHVWRU UHODWLRQWRFLDO PHQVWDJUDP #$KROG 'HOKDL]H
/JLQNHG,Q #$KROG 'HOKDLI]H
$ERXW $KROG 'HOKDL]H

$KROG 'HOKDL]H LV RQH RI WKH ZRUOGxV ODUJHVW IRRG UHWDLO JURXSV DQG D OHDGHL
ORFDO EUDQGV VHUYHV PLOOLRQ FXVWRPHUV HDFK ZHHN ERWK LQ VWRUHV DQG RQOL
WKHVH EUDQGY HPSOR\ PRUH WKDQ DVVRFLDWHYV LQ JURFHU\ DQG VSHFLDOW\
%HQHOX[ DQG WKH OHDGLQJ RQOLQH JURFHUV LQ WKH %HQHOX[ DQG WKH 8QLWHG 6WDW
UHWDLOLQJ VRXUFLQJ UHVSRQVLEO\ VXSSRUWLQJ ORFDO FRPPXQLWLHY DQG KHOSLQJ |
IRXU JURZWK GULYHUV O GULYH RPQLFKDQQHO JURZWK HOHYDWH KHDOWK\ DQG VXVWDI
H[FHOOHQFH O LV KHOSLQJ WR IXOILO LWV SXUSRVH DFKLHYH LWV YLVLRQ DQG SUHSDU
=DDQGDP WKH 1HWKHUODQGY $KROG 'HOKDL]H LV OLVWHG RQ WKH (XURQH[W $PVWHUGI

$PHULFDQ '"HSRVLWDU\ 5HFHLSWV DUH H RYHU WKH FRXQWHU PDUNHW LQ
PDUNHWSODFH WLFNHU $'51< )RU PR OLPOHERBRPH YLVLW

3DJH
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