4 SHVWOXWYVY 3UHVV 5

)WWVIWKDUWHU

$KROG '"HOKDL]H UHSRUWV 4 UHVXOWY VLJQLILFDQWO\ LPSDI

1HW VDOHV ZHEUBOLRQ RU DW FRQVWDQW H[FKDQJH UDWHYV

,Q WKH 8 6 DQG (XURSH FRPS VDOHV JURZWKQK[FOXIBY 8H F\BVYZHIDM X S
1HW FRQVXPHU RQOLQH B IOFRQVWHZQW H[FKDQJH UDWHYV

2SHUDWLQJ LQFRPHOZ®XSQ DW FRQVWDQW H[FKDQJH UDWHYV
8QGHUO\LQJ RSHUDWLQJ YD UJIERLDMWN IURP WKH SULRU \HDU
"LOXWHG XQGHUO\LQJXS6 ZDELOXWHG (36 ZDV

=DDQGDP WKH 1HWKHUOBEXRO @®DHNOKDL]H RQWH ®RD WKWWRBBGXUHWDLC
D OHDGHU LQ ERWK VXSHUPDUNHWY DQG H&RPPHUFH UHSRUWYV ILUVW

7KH ,QWHULP UHSRUW IRU WKH ILUVW TXDUWHUZZZDKRQ@ EEHHYALHZIHE BRI

6 XPPDU\ RI NH\ ILQDQFLDO GDWD

FKDQH FKDQH FKDQ

PLOOLRQ H[FHSW SHU VKDUH GDWD . FRSs 3\?W4 FR& r-?\?w4 FRSow
1HW VDOHV

&RPSDUDEOH VDOHV JURZWK H[FO JDV ‘
2QOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHV
2SHUDWLQJ PDUJLQ SWV SWV S%V
8QGHUO\LQJ RSHUDWLQJ PDUJLQ SwWV SWV SWV

‘LOXWHG (36
"LOXWHG XQGHUO\LQJ (36
JUHH &DVK )ORZ 10

&RPPHQWYVY IURP )UDQV 0XOOHU 3UHVLGHQW DQG &(2 RI $KROG '"HOKDL

, JUHDWO\ DGPLUH WKH GHGLFDWLRQ VKRZQ E\ WKH DVVRFLDWHYV DFU
WKHLU ORFDO FRPPXQLWLHY LQ WKH IDFH RI WKH LPPHQVHHFKBEBO®DH® Jt
UHOHQWOHVVO\ FRPPLWWHG WR SURWHFWLQJ WKH KHDOWK DQG VDIHV
YDOXHV WZR RI ZKLFK DUH FDUH DQG WHDPZRUN

&OHDEBRU 4 VDOHV SHUIRUPDQFH DFURVYV DOO JHRJUDSKLHV ZDV LPSE
DQG SUHVVXUHV FUHDWHG E\ WHKHKE2WH' UHRSWEGHBNE\: LPSOHPHQWLQJ
DQG SURWHFWLYH PHDVXUHV HQKDQFLQJ DVVRFLDWH SD\ DQG EHQHIL
VXSSRUW ORF D O7KRPPRQWW LLH/O DRUMGY VER CRXBRUH VLIQLILFDQWO\ LPS
TXDUWHUV 1HYHUWKHOHVV ZH PDLQWDLQ RXU IXOO \HDU RXWORRN W
EURDGO\ LQ OLQH ZLWK

SURWHFWLQJ WKH KHDOWK DQG VDIHW\ Rl RXU DVVRFLDWHY DQG FXVYV
DORQJ ZLWK RSHUDWLQJ RXU EUDQG V:HD @ GOOX B 8 &'S FKRDQ.LOW RVUR_ROR WDKQOB.
FKDQJHV LQ FRQVXPHU VKRSSLQJ :XDWM HWQIW DKWL E BKWR RRIUD UO\ WR N
VKLIWV ZLOO HPHUJH IURP WKH &29," FULVLV ZH FRQWLQXH WR SULF
DQG RPQLFKDQQHO FDSDELOLWLHV DV ZHOO DV LPSURYLQJ RXU VWRU

6HSDUDWG @\LNH WR ZHOFRPH 1DWDOLH .QLJKW ZISRIIZO®OV DISWWR LKHNWH G
GHPRQVWUDWHG OHDGHUVKLS LQ ILQDQFLDO GIRMFWSOV®H DQE EXD/QQVY
WR KHOS XV DFFHOH DWW RKXU YMNOUDLVOH J\
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4 )LQDQFLDO KLJKOLJKWYV

*URXS QHW VDOHEIZGIOKHR Q RU DW FRQVWDQW H[FKDQJH UDWHV GU
FRPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH *URXS FRPSDU
JURZWK LQ ODUFK GXH SULPDULO\ WR &29,"' DQG XQIDYRUDEO\ LI

QHWHHFW RI D ZHDWKHU DQG FDOHQGRXSVRERHW RRQWXPHIUXBQWHQH 4/ DOH

DW FRQVWDQW H[FKDQJH UDWHV *URXS XQGHUO\KQJ RSRILDWM. QU RAPD W K

SULRU BHBQUHILWLQJ ODUJHO\ I[IURP WKH WLPLQJ RI XQH[SHFWHGO\ KLJK

VLIQLILFDQW LQYHVWPHQW¥KUWYWZDWHGSWR@E@RPHQRQ WKDW ZDV PRUH S

8 6 WKDQ LQ (XURSH DV (XURSH H[SHULHQFHG HDUOL B & XWKHHAHB UH

vVDZ HDUOLHU LQYHVWPHQWY UHODWHG WR &29,' ZKLOH WKH 8 6 HIS

86 FRPSDUDEOH VWRUH VDOHV H[FOXGE MK DO FEWDIQHE YVUHZQHUDWLQJ
FRPSDUDEOH VDOHV JURZWK GXH ODUJHO\ WR WKH &29," RXWEUHDN

LPSDFWHG E\ JURZWK LQ ODUFK GXH SULPDULO\ WR &29,' DQG X«
ZLQWHU ZHBWKKHDPRXQWHG WR SR2QWIVQIHQ WY K H VT X QUW/HKIH VHIPHQV
LQ FRQVWDQW BX XQKBAR\O\LQJ RSHUDWLQXE PDERLQWWDVYURP WKHIBYHRU
ODUJHO\ E\ WKH DIRUHPHQWLRQHG WLPLQJ EHQHILW IURP KLJKHU VDO
LOYHVWPHQWYV

(XURSH V FRPSDUDEOH VDOHV H[FOXWR Q@ VDMROLBOHQW HIUHH GXH W]
FULVLV &RPSDUDEOH VDOHV ZHUH IDYRUDEO\ LPSDFWHG E\ JURZW
DQG ZHUH DOVR LPSDFWHG E\ D FDOHQGDU VKLIW IBHH) ARQW RPHU R{RLL
VDOHV LQ WKH VHIJPHQSWO DHARXRXRWULHYV LQ (XURSH H[SHULHQFHG KLJKH
WKRXJK LQ WKH FHQWUDO DQG VRXWKHDVWHUQ (XURSHDQ FRXQWULHYV
VHIPHQW 8QGHUO\LQJ RSHUDWLQJ PRSJLSGRLIQ WKW RBRIPZWRKHSULRU \HEC
DIRUHPHQWLRQHG WLPLQJ EHQHILW IURP KLJKHU VDOHV SUHFHGLQJ PI
SURQRXQFHG LQ (XURSH DQGHWKSIDEMQHIEWKADKHRI SHQVLRQ H[SHQVH
DPRXQWLQPMWROLRQ DV ZHOO DV DGGLWLRQDO SODQQHG LQYHVWPHQV

$W ERO FRP WKH RQOLQH UHWDLO SODWIRUP LQ WKH %HQHOX[ LQFOXH
FRQVXPHU VDOHYVY JUHWREWRP V WKLUG SDUMQ WEKBHVXDUWMZHU ZLWK QHD
PHUFKDQW SDUWQHUV RQ WKH SODWIRUP

IHW LQFRPH 2PDWOKBQ 'LOXWHG (36 ZD\6 DQG GLOXWHG XQGHUO\IL
ZDV XS

2XWORRN

" H PDLQWDLQ RXU IXOO \HDU RXUWW.OR R NK IDIVHXSZOD'WH G DRQFUHDWHG XQF

RXWORRN &29," UHODWHG LQYHVWPHQWY EHFDPH PDWHULDO DW
VLIQLILFDQWO\ PRUH YLVLEOH W Qi NSHFPWW T X HQM H ¥DYWHORZ:WR EH DE|
7KH XSVLGH LV PDLQO\ UHODWHG WR VWURQJ OHYHOV RI IUHH FDVK 10
VSHQGLQJ DV ZH KDG SUHYLRXVO\ LQGLFDWHG :KLOH VRPH FDSLWDO
DFFHOHUDWLQJ LQYHVWPHQWYV LQ GLJLWDOHPQ®G R PRE P KY@GEOWD KRXE
SROLF\ DQG VKDUH EX\EDFN SURJUDP EXW JLYHQ WKH XQFHUWDLQW\ |
PRQLWRU PDFURHFRQRPLF GHYHORSPHQWYV

LODYH IRU
&XVWRP

1R VLIQLILFDQW LPSDFW WR XQGHUO\LQJ RSHUDWLQJ PDUJLQ IURP WKH UG ZHHN WKRXJK WKH
&RPSDUDEOH VDOHV JURZWK ZLOO EH SUHVHQWHSURYQLRXRE®\S DR PEXQL F DAHHHG BADKHWH ZLOO

UHODWHG WR PLOOLRQ LQ WUDQVLWLRQ H[SHQVHV IURP WKH 8 6 VXSSO\ FKDLQ LQLWLDWLYH

IHWKHUODQGY HPSOR\HH SHQVLRQ SODQ UHVXOWLQJ IURP ORZHU GLVFRXQW UDWHYVY LQ WKH 1HW

([FOXGHV 0 $
&DOFXODWHG DV D SHUFHQWDJH RI XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

3DJH



- 4 5HVXOWY )LUVW TXDUWH!

6XSSOHPHQWDU\ LQIRUPDWLRQ 6DOHV UHVXOWYV LQ -DQXDU\ )HEUXDU\

-DQXDU\ )HEUXDU\ VDOHV UHVXOWYV

,Q WKH FRPELQHG -DQXDU\ DQG )HEUXDU\ SHULRG *URXS QHW VDO
UDWHV *URXS FRPSDUDEOH VDOHV H[FOXGLQJ JDVROLQH JUHZ RU
FDOHQGDRUWNI ,Q WKH 8 6 FRPSDUDEOH VWRUH VDOHV H[FOXGLQJ JDVI
XQIDYRUDEOH LPSDFW Rl OHVVZKHF¥FK WP RXQWHG ZMFDWKHBRLQWYV ,Q (X
VWRUH VDOHV H[FOXGLQJ JDVROLQH JUHZ RU DQ HVWLPDWHG H
&29," EHQHILW DQG D SRLQW FDOHQGDU VKLIW EHQHILW

ODUFK VDOHV UHVXOWYV

,Q ODUFK *URXS QHW VDOHV JUHZ DW FRQVWDQW H[FKDQJH UD
H[FOXGLQJ JDVROLQH JUHZ RU DQ HVWLPDWHG  IHAWOX QLW K I 18]
FRPSDUDEOH VWRUH VDOHV H[FOXGLQJ JDVROLQH JUHZ RU H[
VHYHUH ZLQWHAKZFDWRRXNQWHG WR SRLQWV ,Q (XURSH FRPSDUDI
JDVROLQH JUHZ RU DQ HVWLPDWHG H[FOXGLQJ D SRLQW F

*URXS SHUIRUPDQFH

FKDQ
FRQV
PLOOLRQ H[FHSW SHU VKDUH GDWD FKDQJH UD

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHYV

2SHUDWLQJ LQFRPH

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

1HW LQFRPH

%DVLF LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV (36

'LOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV GLOXWHG (36

8QGHUO\LQJ (%,7'$
8QGHUO\LQJR®UTISQ
8QGHUO\LQJ RSHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ PDUJLQ

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O EDVLF
XQGHUO\LQJ (36

8QGHUO\LQJ LQFRPH SHU
GLOXWHG XQGHUO\LQJ (3

JUHH FDVK IORZ 10 10

VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O GLOXWHG
6

1HW FRQVXPHU RQOLQH VDOHV XQGHUO\LQJ (%,7'$ XQGHUO\LQJ RSHUDWLQJ LQFRPH
FRQWLQXLQJ RSHUDWLRQV DQG IUHH FDVK IORZ DUH DOWHUQDWLYH SHUIRUPDQFH PF
GHVFULSWLRQ RI DOWHUQDWLYH SHUIRS®@WE BIQ P\W DY LBHU | RIBPHIMKRAR FSHIEAVKILRARY O H D V +
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IIIIIIIIIIIII 4 5HVXOWYV )LUVW TXDUWH

SHUIRUPDQFH E\ VHIPHQW

7KH 8QLWHG 6WDWHYV

FKDQ
FRQV
FKDQJH UD

PLOOLRQ
1HW VDOHYV
21 ZKLFK RQOLQH VDOHV

PLOOLRQ

1HW VDOHV

21 ZKLFK RQOLQH VDOHV

2SHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ PDUJLQ

&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH

(XURSH

FKDQ
FRQV
PLOOLRQ FKDQJH UD

1HW VDOHYV

21 ZKLFK RQOLQH VDOHV

1HW FRQVXPHU RQOLQH VDOHYV

2SHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ PDUJLQ

&RPSDUDEOH VDOHV JURZWK

&RPSDUDEOH VDOHV JURZWK H[FOXGLQJ JDVROLQH

*OREDO 6XSSRUW 2IILFH

FKDQ
FRQV
PLOOLRQ FKDQJH UD

8QGHUO\LQJ RSHUDWLQJ ORVYV

8QGHUO\LQJ RSHUDWLQJ ORVV H[FOXGLQJ
LOVXUDQFH UHVXOWYV

,Q WKH TXDUWBMHHW\LQJ *OR EIDFH 6FFRS\G\R YV B HEBIZ R QF K Z DR/L O CKUR® HU WKD Q
WKH SULRGXHHPDLQO\ WR WKH XQIDYRUDEOH LPSDFW RI PLOOLRQ IU
GHFOLQH LQ WKH GLVFRXQW UDWH 8QGHUO\LQJ FRY WO ERFDXEH @ WLRQ \

PLOCLARQ

3DJH



4 5HVXOWYV )LUVW TXDUWH

&RQVROLGDWHG LQFRPH VWDWHPHQW

4 4
PLOOLRQ H[FHSW SHU VKDUH GDWD |
1HW VDOHV
&RVW RI VDOHYV
*URVV SURILW
6HOOLQJ H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SODQV
,QWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\
2WKHU ILQDQFLDO H[SHQVHYV
1HW ILQDQFLDO H[SHQVHYV
,QFRPH EHIRUH LQFRPH WD[HV
,QFRPH WD[HV
6KDUH LQ LQFRPH RI MRLQW YHQWXUHYV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV o

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

1HW LQFRPH SHU VKDUH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
%DVLF

LOXWHG
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR
RPPRQ VKDUHKROGHUYV

%DVLF

LOXWHG

 HLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ LQ
PLOOLRQV

%DVLF
'LOXWHG

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



4 5HVXOWYV )LUVW TXDUWH

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFF

4 4
PLOOLRQ

1HW LQFRPH

5HPHDVXUHPHQWY RI GHILQHG EHQHILW SHQVLRQ SODQV
5HPHDVXUHPHQWY EHIRUH WD[HV O ORVV
,QFRPH WD[HV

2ZWKHU FRPSUHKHQVLYH ORVV WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVYV

&XUUHQF\ WUDBVBOQPHWRQ GLRUHLIJQ LQWHUHVWYV
&RQWLQXLQJ RSHUDWLRQV
,QFRPH WD[HV 6]

&DVK IORZ KHGJHV
7UDQVIHUV WR QHW LQFRPH o

1RQ UHDOL]HG JDLQV ORVVHV RQ GHEW DQG HTXLW\ LQVWUXPHQWYV
YDLU YDOXH UHVXOW IRU WKH SHULRG o

2WKHU FRPSUHKHQVLYH LQFRPH ORVV UHFODVVLILDEOH WR SURILW RU ORVV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVYV

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ
VKDUHKROGHUV

$WWULEXWDEOH WR
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV o

7TRWDO FRPSUHKHQVLYH LOQOFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

3DJH



4 5HVXOWYV )LUVW TXDUWH

&RQVROLGDWHG EDODQFH VKHHW

ODUFK| '"HFHPEHL
PLOOLRQ

$VVHWYV

3URSHEBWDQW DQG HTXLSPHQW

5LJKW RI XVH DVVHW

,QYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWYV

,QYHVWPHQWYV LQ MRLQW YHQWXUHV DQG DVVRFLDWHYV
2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

7RWDO QRQ FXUUHQW DVVHWYV

$VVHWV KHOG IRU VDOH
,OQYHQWRULHYV

5HFHLYDEOHYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV
,QFRPH WD[HV UHFHLYDEOH
3UHSDLG H[SHQVHYV

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHYV

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

/RDQV

2WKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHV
3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
"HIHUUHG WD[ OLDELOLWLHV

3URYLVLRQV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

$FFRXQWYV SD\DEOH

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
,QFRPH WD[HV SD\DEOH

BURYLVLRQV

2WKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

<HDU HQG 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



4 S5HVXOWYV

J)LUVW TXDUWH

&RQVROLGDWHG VWDWHPHQW RI FKDQJHYV

L RADO HQFD VK |
W@ D Q V|O DRAHL
PLOOLRQ WDUHVHUYHHV

%DODQFH DV RI '"THFHPEHU
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ,

LQ HTXLW\

VKDUHKROGHUV o] (o] o] o]
2WKHU FRPSUHKHQVLYH LQFRPH ©RVVY O o]
7RWDO FRPSUHKHQVLYH ] ] )
WR FRPPRQ VKDUHKROGH# o] (o] o]
6KDUH EX\EDFN o] (o] o] o]
6KDUH EDVHG SD\PHQWYV o] (o] o] o]

%DODQFH DV RI ODUFK

%DODQFH DV RI '"THFHPEHU

I1HW LQFRPH DWWULEXWDEOH WR FRPPRQ, . .
VKDUHKROGHUV (0] (0] (0] o}

2WKHU FRPSUHKHQVLYH LQFRPH ©ORVYV O

TRWDO FRPSUHKHQVLYH LQFRPH ORVV |
DWWULEXWDEOH WR FRPPRQ VKDUBKROGHOV

6KDUH EX\EDFN o] o] o] o]
6KDUH EDVHG SD\PHQWYV o) 5 o
2WKHU LWHPV o o] o]

O
O

o
0

%DODQFH DV RI ODUFK

3DJH



4 5HVXOWYV )LUVW TXDUWH

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZ

4 4
PLOOLRQ

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV
$GMXVWPHQWYV IRU

1HW ILQDQFLDO H[SHQVHYV

,QFRPH WD[HV

6KDUH LQ LQFRPH RI MRLQW YHQWXUHV

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWY GLVSRVDO JURXSV KHOG IRU \
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHV

2SHUDWLQJ FDVK IORZV EHIRUH FKDQJHV LQ RSHUDWLQJ DVVHWY DQG OLDELOLWLHYV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&KDQJIJHV LQ LQYHQWRULHV

&KDQJHV LQ UHFHLYDEOHY DQG RWKHU FXUUHQW DVVHWYV

&KDQJHV LQ SD\DEOHVY DQG RWKHU FXUUHQW OLDELOLWLHYV

&KDQJHV LQ RWKHU QRQ FXUUHQW DVVHWYV RWKHU QRQ FXUUHQW OLDELOLWLHYV DQG S

&DVK JHQHUDWHG IURP RSHUDWLRQV
,QFRPH WD[HV SDLG O QHW

2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK I[URP RSHUDWLQJ DFWLYLWLHV

3XUFKDVH RI QRQ FXUUHQW DVVHWYV

'LYHVWPHQWYVY RI DVVHWY GLVSRVDO JURXSV KHOG IRU VDOH
$FTXLVLWLRQ RI EXVLQHVVHV QHW RI FDVK DFTXLUHG

'LYHVWPHQW RI EXVLQHVVHV QHW RI FDVK GLYHVWHG

&KDQJHV LQ VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV
'LYLGHQGYV UHFHLYHG IURP MRLQW YHQWXUHYV o]
,(QWHUHVW UHFHLYHG

/HDVH SD\PHQWYVY UHFHLYHG RQ OHDVH UHFHLYDEOHYV

2WKHU

,QYHVWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV

,QWHUHVW SDLG

5HSD\PHQWYV RI ORDQV

&KDQJHV LQ VKRUW WHUP ORDQV

5HSD\PHQW RI OHDVH OLDELOLWLHYV

6KDUH EX\EDFN

2WKHU (0]

JLQDQFLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHV

1HW FDVK IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHV

&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH SHULRG H[FOXGLQJ UHVWULI
(IHFW RI H[FKDQJH UDWHYV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG H[FOXGLQJ UHVWULFWHG F

$YHUDJH 8 6 GROODU H[FKDQJH UDWH HXUR SHU 8 6 GROODU

3DJH



4 5HVXOWYV )LUVW TXDUWH

$OWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KLV UHVXOWV UHOHDVH LQFOXGHY DOWHUQDWLYH SHWIRDPOQHFW PHD
7KH GHVFULSWLRQV Rl WKHVH DOWHUQDWLYH ' BHU.JRWPRQW¥H3MHUDRXBE g
PHDVXURKROG 'HOKQQMND® 5HSRUW

$V RI WKH ILUVW TXDUWHU RI ERWK WKH EDVLF DQG GLOXWHG XQG
RSHUDWLRQV ZLOKHHXGGYPMORVBEILQLWLRQ LV SURYLGHG EHORZ

%DVLF DQG GLOXWHG XQGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXL

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV LV FD
FRQWLQXLQJ RSHUDWLRQV GLYLGHG E\ WKH ZHLJKWHG DYHUDJH QXPE
XQGHUO\LQJ HDUQLQJV SHU VKDUH RU XQGHUO\LQJ (36 'LOXWHG XQ
RSHUDWLRQV LV FDOFXODWHG DV GLOXWHG XQGHUO\LQJ LQFRPH IURP
ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ DOVR
7R GHWHUPLQH WKH GLOXWHG XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ
FRQWLQXLQJ RSHUDWLRQV LV DGMXVWHG E\ WKH H[SHQVH IRU SUHIHU!I
ILQDQFLQJ VKDUHV

JUHH FDVK IORZ

4 4
PLOOLRQ
2SHUDWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH FKDQJHV LQ
ZRUNLQJ FDSLWDO DQG LQFRPH WD[HV SDLG

&KDQJHV LQ ZRUNLQJ FDSLWDO
,QFRPH WD[HV SDLG O QHW

3XUFKDVH Rl QRQ FXUUHQW DVVHWYV

'LYHVWPHQWYV RI DVVHWV GLVSRVDO JURXSV KHOG IRU VDOH
'"LYLGHQGYV UHFHLYHG IURP MRLQW YHQWXUHV o
,QWHUHVW UHFHLYHG

,QWHUHVW SDLG

/HDVH SD\PHQWYV UHFHLYHG RQ OHDVH UHFHLYDEOHV

5HSD\PHQW Rl OHDVH OLDELOLWLHYV

JUHH FDVK IORZ

JUHH FDVK IORZ PDWOZRIQFK UHSUHVHQWY DQ RIQFWIRP@EDB WRHIG WR
7KH PDLQ GULYHUV IRU WKLY LPSURYHPHQW DUH WKH LQFUHDVHG FDVI
PLOMRE® ORZHU LQFRPH WPRPLHHOOESBRRA RDHW \ERIKLIKHU QHW LQYHVW
PLOOMMRDLQFUHDVH LQ FDVK JHQHUDWHG IURP RSHUDWLRQV ZDV PD
&29,' RXWEUHDN RQ WKH SURILW DQG ZRUNLQJ FDSLAKDPKEDD\DXQT-W M G

ORZ LQOYHQWRULHY DQG KLJKHU DFFRXQWYV SD\DEOH EDODQFHV
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I1HW GHEW

PLOOLRQ

ODUFK| '"HFHPEHLU

/IRDQV
/HDVH OLDELOLWLHV
1RQ FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

6KRUW WHUP ERUURZLQJY DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW
*URVV GHEW

/[HVV &DVK FDVK HTXLYDOHQWVYV VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV
DQG VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV

1HW GHEW

6KRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWY LQFOXGH LQYHVWPHQWYV ZLWK

RI WKHVH LQVWXPKHQWVZIDW PLOOHRGPEHU PLOODR®G LV SUHVHQWHG ZLWKLQ 2

FXUUHQW ILQDQFLDO DVVHWY LQ WKH FRQVROLGDWHG EDODQFH VKHHW

,QFOXGHG LQ WKH VKRUW WHUP SRUWLRQ RI LQYHVWPHQWY LQ GHEW LQVWUXPHQWYV
PLOOHRG@®PEHU PLOOLRQ

%RRN RYHUGUDIWY UHSUHVHQWLQJ WKH H[FHVV RI WRWDO LVVXHG FKHFENV RYHU DY

FROQFHQWUDWLRQ VWUXFWXUH DUH FODVVLILHG LQ DFFRXQWYV SDDWE®H DQG GR QRW

ZDV PLOOHR@PEHU PLOOLRQ
&DVK DQG FDVK HTXLYDOHQWY LQFOXGH DQ DPRXQW KHOG XQGRUOQRLRQDO FDVK
'"HFHPEHU PLOOLMKQ@V FDVK DPRXQW LV IXOO\ RIIVHW E\ DQ LGHQWLFDO DPRXQ

ERUURZLQJV DQG FXUUHQW SRUWLRQ RI ORQJ WHUP GHEW

I1HW GGHHERN HDWH G E\ PLOONLRQ PLOOBRQQO\ DV D UHVXOW RI WKH |
R PLOOESRQWLDHW\ERIWKH VKDUH EPX\EOERQRI

8QGHUO\LQJ (%,7'$

4 4
PLOOLRQ

8QGHUO\LQJ RSHUDWLQJ LQFRPH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

8QGHUO\LQJ (%,7'$

7KH PLOG@IIRMHUHQFH EHWZHHQ WKH WRWDO DPRXQW RI GHSUHPLDWILR® WRB DPRUWL
PLOOAHR@QWLRQHG KHUH UHODWHYV WR DQ LWHP WKDW ZDV H[FOXGHG IURP XQGHUO\

2SHUDWLQJILQEERMYHGPLOOLRQPLOORPBAUDWLQJ LQFRPH DIWHU DGMX

LPSDLUPHQWRLNORILR Q PLOOLFQQV DQG ORVVHV RQ OHDVHV DQG WKH
PLOOARQ PLOOLR@G UHVWUXFWXULQJ DQG UHODWHG® EEBOURABYV DQ

4 PLOOLIRMV XOWHG LQ XQGHUO\LQJ PIOOKXSQQB LIOQRNRN R

4
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8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQYV

4 4
PLOOLRQ H[FHSW SHU VKDUH GDWD |

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GMXVWPHQWY WR RSHUDWLQJ LQFRPH
7D[ HHFW RQ DGMXVWHG DQG XQXVXDO LWHPV
8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

(HIHFW RI GLOXWLYH SRWHQWLDO FRPPRQ VKDUHVY O UHYHUVDO RI SUHIHUUHG
GLYLGHQG (0]

8QGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV IRU WKH SXUSRVH RI
GLOXWHG HDUQLQJV SHU VKDUH

%DVLF LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

'LOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV

8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O EDVLF
8QGHUO\LQJ LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV O GLOXWHG

%DVLF DQG XQGHUO\LQJ HDUQLQJV SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DUH ¥

FRQWLQXLQJ RSHUDWLRQV DWWULEXWDEOH WR HTXLW\ KROGHUV E\ WKH DYHUDJH QX

QXPEHU RI VKDUHV XVHG IRU FDOFXODWLQJ WKH ED¥LF DQ&% X QPAIWDRQ@J HDUQLQJIV ¢
PLOOLRQ

7KH GLOXWHG LQFRPH SHU VKDUH IURP FRQWLQXLQJ RSHUDWLRQV DQG GLOXWHG XQ¢

XQGHUO\LQJ LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV E\ WKH GLOXWHG ZHLJKWHG D

ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG IRU FDOFXOOWLQPWKMLBDOXWHG XQGH
PLOOLRQ

,QFRPH IURP FRQWLQXLQJ REIHUDARIOR®VZRPVY. O KLRRAWKDQ ODAKLMHDU
IROORZV PDLQO\ IURP WKH LQFUHDVH LQ CRERHEUD \EL &L JIKHRPHWIILQDQF
H[SHQVHV RLOML.®R® KLJKHU LQFRPRLOD[HRQRI

6HIJPHQW UHSRUWLQJ

4
‘W *OR%DO $KR(
7KH 8QLWHG 6XSSRUWHOKD
PLOOLRQ 6WDWHV(XUR|SH 2ILFH *UR
1HW VDOHYV o]
21 ZKLFK RQOLQH VDOHV o
2SHUDWLQJ LQFRPH ORVV
,PSDLUPHQW ORVVHVY DQG UHYHUVDOV O QHW o
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWHPV o
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH o

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV
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4
*ORHDO $KR
7KH 8QLWHG 6XSSRUWHOKD
PLOOLRQ 6WDWHV(XUR|[SH 2ILFH *UR
1HW VDOHV o
21 ZKLFK RQOLQH VDOHV o)
2SHUDWLQJ LQFRPH ORVV
,PSDLUPHQW ORVVHY DQG UHYHUVDOV O QHW o)

*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O QHW o
5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU LWIHPV
$GMXVWPHQWY WR RSHUDWLQJ LQFRPH

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVV

$GGLWLRQDO LQIRUPDWLRQ
S5HVXOWYV LQ ORFDO FXUUHQF\ IRU WKH 8QLWHG 6WDWHY DUH DV IROOF

4 4
PLOOLRQ

1HW VDOHYV
21 ZKLFK RQOLQH VDOHYV

2SHUDWLQJ LQFRPH
8QGHUO\LQJ RSHUDWLQJ LQFRPH

6WRUH SRUWIROLR
BWRUH SRUWIROLR LQFOXGLQWHIDWRKIHWH DQG DI

(QG|RQSHQ1§ &ORVEG (QG

4 DFTXEUHG VRIOG4

7KH 8QLWHG 6WDWHYV
(XURSH

7RWDO

TKQXPERMWRDWWKHORB K LQFOXGHVSHFLDWRWWO\WQ T OOD O HQRHK

(QG|RQSHQ1§ &ORVEG (QG

4 DFTXEUHG VRIOG4

7KH 8QLWHG 6WDWHYV
(XURSH

7TRWDO

7KH)XPERNMWRDWKHQOR K LQFOXGHVSHFLDWRW WD\QED O 0D O CHQRSHK
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J)LODQFLDO FDOHQGDU

$KROG '"HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI RU ZHHNV DQG H(
$KROG 'HOKDL]H V ILQDQFLDO \HDU FRQVLVWYV RI ZHHNV DQG H
7KH NH\ SXEOLFDWLRQ GDWHV IRU DUH DV IROORZYV

$XIXVW SHVXOWYV 4
IRYHPEHUS5HVXOWYV 4

5LVNV DQG XQFHUWDLQWLHYV

$KROG 'HOKBDQW*USULVH ULVN PDQDJHPHQW SURJUDP SURYLGHV WKH ¢
FRPSUHKHQVLYH XQG KR & DIQGKNHIY FEXXVLQHVY ULVNV DQG WKH PDQDJH
SROLFLHY DQG SURFHGXUHV LQ SO®RRB GV'R ®@ KWILJHD WH F\R K6 M]H W MWD W |
ILQDQFLDO DQG FRPSOLDQFH UHJXODWRU\ ULVN FDWHJRULHV :KLOV\
FRPSDUHG WR WKRVH GLVFORYNDZBEWERQW KMHKH &29," RXWEUHDN KE
LPSDFWHG RXU EXVLQHVV RSHUDWLRQV DQG LQFUHDVHG RXU RYHUDOC
UEXVLQHVV FRQWLQXIKH(FBPEROL KDY UQYMWLDWHG VHYHUDO DFWLRQV
RXWEUHDN RQ RXU EXVLQHVV ZLWK D IRFXV RQ SURWHFWLQJ RXU HPS
FRQWLQXLW\ Rl RX{HRPSDFWLRQWKLY ULVN LV EHLQJ PRQLWRUHG DQG
UHDVVHVVHG DV QHFHVVDU\

&DXWLRQDU\ QRWLFH

7KLV SUHVV UHOHDVH FRQWDLQV LQIRUPDWLRQ WKDW TXDUWLHWY BV L GRVLG HEXQEHOUDRIINM \
5HIXODWLRQ

7KLV FRPPXQLFDWLRQ LQFOXGHYV |B0ODDYE DORRAH QW W \R /W HB HORDWQ VWDWHPHQWY RI KLV
ORRNLQJ VWDRMHPHQ®GE H[SUHVVLRQV VXFK DV UHPDLQ FRPPLWWHG RXNEVRRNHDLMD O
EH UHPDLQV PRQLWRULQJ FKDQJHY ZLOWWHUPBAMBRPHAREHFNH WR BMR BHRZHOD\HG P
GHYHORSPHQWYV JURZWK VKRXOG FRQWLQXLQJ RSHUDWLRQV ORQJ WHUP SODQ FKDQ
ZRUGV RU H[SUHVVLRQV DUH W\SLFDOO\ XVHG WR LGHQWLI\ IRUZDUG ORRNLQJ VWDWHPF

YJRUZDUG ORRNLQJ VWDWHPHQWY DUH VXEMHFW WR U LMNKOXD ARU SADH @ MFIWH D @@ GV R B HAL
DFWXDO UHVXOW¥KRIO®R QHLQKDIMKNMHE & RP SO B WP BRHBILIDOO\ ITURP IXWXUH UHVXOWYV H[SUI
IRUZDUG ORRNLQJ VWDWHPHQWY 6XFK IDFWRUV LQFOXGH EXW. QDELQRW\ONR LWKHFG HVR | X
LPSOHPHQW LW\WD@WUDWHKB\JURZWK RI LWV EXVLQHVV RU UHDOL]JH WKH DQWLFLSDWHG E
FRPSHWLWLRQ DQG SUHVVXUH RQ SURILW PDUJLQV LQ WKH IRRG UHWDLO LQGXVWU\ WK
WXUEXOHQFH LQ WKH JOREDO FDSLWDO PDUNHWY QDWXUDO GLVDVWHUV DQG JHRSROLYV
ULJKWY GHYHORSPHQWY LQ WKH VXSSO\ FKDLQ GLVUXSWIHFEQRQ R B/HWD SARASSTALINUS RWIK I
XQVXFFHVVIXO RSHUDW LR QUR QWHIH BLEDASIMEHE! VWRUHY FKDQJHV LQ VXSSOLHU WHUPV D
LQFUHDVHV WR SULFHV ULVNV UHODWHG WR FRUSRUDWH UHVSRQVLELOLW\ DQG VXVWDL
FODLPV DQG DGYHUVH SXEOLFLW\ HQYLURQPHQWDO OLDELOLWLHY DVVRFLDWHG ZLWK W
ODERU PDUNHWY FKDQJHV LQ ODERU FRQGLWLRQV DQG ODERU GLVUXSW LIRIDHG [EGIFUHH DW
SHQVLRQ SODQV WKH IDLOXUH RW WHRD F K RHAHRPESDLAHNEVRI WIR VXFFHVVIX0O0O\ FRPSOHWH
HIHFW Rl FRQWLQJHQW OLDELOLWLHY DULVLQJ IURP FRPSOHWHG GLYHVWLWXUHYV DQWL\
&RPSDW\XHJIJDO SURFHHGLQJY DGGLWLRQDO H[SHQVHV RU FDSLWDO H[SHQGLWXUHV DVV]
DQG ORFDO ODZV DQG UHJXODWLRQV XQH[SHFWHG RXWFRPHV ZLWRXWMAVSBOG®LWR WQP Q.
GHEW WKH % RFEImQW\ WR JHQHUDWH SRVLWLYH FDVK IORZV IOXFWXDWLRQ LQ LQWHUH\
LPSDFW RI GRZQJUDGH W RAUMIGH V& RIDSMIQQ 3V DQG WKH DVVRFVDRRWGV LRI FEIRIWDWRIZ L Q JW KIF & R
UDWH IOXFWXDWLRQV LQKHUHQW FRICPW WROV VRDW HRY WKKD QRASDL@ DFFRXQWLQJ VWDQGD
I[URP WKH &RPFSIOQL\RY DJDLQVW LWV VHOI LQV XV DQMHE ISOIRW U VIR OVRKFDARPBBBWRSULDWH U
UHDO HVWDWH OHDVHVY RQ FRPPHUFLDOO\ DFFHSWDEOH WHUBKXEDQE R\WK @ VI DV RRIW KGL
GLVFORVXUHV

JRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW W BIQ B XRHRHDW D/QE DN R X WKWMLERFSPMYH G RQ |
FXUUHQWO\ DYDLODE®H WRDWHMH&RP SIRE\EDUG ORRNLQJ VWDWHPHQWY VSHDN RQO\ DV R
&RPSDQ\ GRHVY QRW DVVXPH DQ\ REOLJDWLRQ WR XSGDWH VXFK VWDWHPHQWY H[FHSW L
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JRU PRUH LQIRUPDWLRQ

3UHVM RH JQYHVWRU 5HODWLRQV 6RFLDO PHBUWWHU #$KROG'HOKDL]H
<RXXYEH #$KROG'HOKDL]H
/ILQNHG,Q #$KROG 'HOKDL]H

$KROG 'HOKDL]H LV RQBRJIIMKMW ZREGAXHWDLO JURXSYV DQG D OHDGHU LQ ERWK VXSHUPE
JUHDW ORFDO EUDQGV VHUYHV PLOOLRQ FXVWRPHUV HDFK ZR BWHKK V R SEHU DAQKGH 8 Q L
HPSOR\ DVVRFLDWHYV LQ JURFHU\ DQG VSHFLDOW\ VWRUHY DQG LQFOXGH WKH \
RQOLQH JURFHUV LQ WKH %HQH®DKR®® GHOKE LB LBUHD® 6WDWHWW WKH IRUHIURQW RI VXV
UHVSRQVIXSGRUWLQJ ORFDO FRPPXQLWLHY DQG KHOSLQJ FXVWRPHUV PDNH KHDOWKLHU
IHWKHU®PRGY 'HOKDL]H LV OLVV$REWRHUWE R DQR BHMVVHOV V VR FINQISEEMMLIFDWQ WLFNHU
'"HSRVLWDU\ 5HFHLSWV DUH WUDGHG RQ WKH RYHU WKH FRXQWHU PDUNHW LQ WKH 8 6 D
WLFS'BU< )RU PRUH LQIRUPDWIZR® KROKINHD KDV LW F R P
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