SHUIRUPDQFH

),1$1&,%/ 67$7(0(176

&RQVROLGDWHG LQFRPH VWDWHPHQW

&RQVROLGDWHG VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH

&RQVROLGDWHG EDODQFH VKHHW

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

&RQVROLGDWHG VWDWHPHQW RI FDVK IORZV

127(6 72 7+( &2162/,'$7(' ),1$1&,%/ 67$7(0(176

3$5(17 &203%1< ),1%1&,%$/6

I1RWHV WR WKH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWV

(19,5210(17$/ 62&,%/ $1' *29(51$1&( (6* 67$7(0(176

27+(5 ,1)250%$7,21

$VVXUDQFH UHSRUW RQ WKH ILQDQFLDO VWDWHPHQWYV

$VVXUDQFH UHSRUW RQ WKH (6* LQIRUPDWLRQ

'LVWULEXWLRQ RI SURILW

'"HWDLOV RI VSHFLDO VKDUHKROGHU ULJKWYV

'HWDLOV RI VKDUHV ZLWKRXW SURILW ULJKWVY DQG QRQ YRWLQJ

$KROG 'HOBQIABO 5HSRUW
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&RQVROLGDWHG LQFRPH

&RQVROLGDWHG VWDWHE
FRPSUHKHQVLYH LQFRPH

&RQVROLGDWHG EDODQF

&RQVROLGDWHG VWDWHE
RIBFKDQJHVbDLQbHTXLW\

&RQVROLGDWHG VWDWHE

127(6 72 7+( &2162/,'$7("
),1$1&,%/ 67$7(0(176

3$5(17 &203%$1< ),1$1&,%$/6

1RWHV WR WKH SDUHQW
ILQDQFLDObVWDWHPHQW

$OEHWFK 5HSXE(

$KROG 'HOHMQIABO 5HSRUW



&2162/1 l$7(l ZHHNV HQGHGZHHNV HQGHG

PLOOLRQ H[FHSW SHU VKDUH GDWD 1RWH -DQXDU\ -DQXDU\
,1&20(b67$7(0(17 1rwvoony -

&RVW RI VDOHV

*URVV SURILW

2ZWKHU LQFRPH
6HOOLQJ H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

2SHUDWLQJ LQFRPH

,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH

1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SODQV
,QWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\

2WKHU ILQDQFLDO LQFRPH H[SHQVH o
1HW ILQDQFLDO H[SHQVHYV

,QFRPH EHIRUH LQFRPH WD[HV

,QFRPH WD[HV

6KDUH LQ LQFRPH RI MRLQW YHQWXUHYV
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

,QFRPH ORVV IURP GLVFRQWLQXHG RSHUDWLRQV o o
1HW LQFRPH

$WWULEXWDEOH WR

&RPPRQ VKDUHKROGHUV

1RQ FRQWUROOLQJ LQWHUHVWV ) )
1HW LQFRPH

(DUQLQJV SHU VKDUH

1HW LQFRPH SHU VKDUH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
%DVLF

'LOXWHG

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV SHU VKDUH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
%DVLF

'LOXWHG

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWH

$KROG "HOMOAAXBO 5HSRUW
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$KROG "HOMOAAXBO 5HSRUW

ZHHNV HQGHGZHHNV HQGHG
PLOOLRQ 1IRWH -DQXDU\ -DQXDU\

1HW LQFRPH

S5HPHDVXUHPHQWY RI SHQVLRQ SODQV
SHPHDVXUHPHQWY EHIRUH WD[HV O LQFRPH
,QFRPH WD[HV

2WKHU FRPSUHKHQVLYH LQFRPH WKDW ZLOO QRW EH UHFODVVLILHG WR SURILW RU ORVV

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHV LQ IRUHLJQ LQWHUHVWYV
&RQWLQXLQJ RSHUDWLRQV

,QFRPH WD[HV

&DVK IORZ KHGJHV

YDLU YDOXH UHVXOW IRU WKH \HDU 0o 0o
7UDQVIHUV WR QHW LQFRPH

,QFRPH WD[HV L 0o 0o
1RQ UHDOL]HG JDLQV ORVVHV RQ GHEW DQG HTXLW\ LQVWUXPHQWYV

YDLU YDOXH UHVXOW IRU WKH SHULRG 0o 0
,QFRPH WD[HV ) )
2WKHU FRPSUHKHQVLYH LQFRPH RI MRLQW YHQWXUHV O QHW RI LQFRPH WD[HV

6KDUH Rl RWKHU FRPSUHKHQVLYH LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV 0o 0

2WKHU FRPSUHKHQVLYH LQFRPH UHFODVVLILDEOH WR SURILW RU ORVV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

$SWWULEXWDEOH WR
&RPPRQ VKDUHKROGHUV
1RQ FRQWUROOLQJ LQWHUHVWYV 0o o]

7TRWDO FRPSUHKHQVLYH LQFRPH

$SWWULEXWDEOH WR
&RQWLQXLQJ RSHUDWLRQV
'LVFRQWLQXHG RSHUDWLRQV o) )

7TRWDO FRPSUHKHQVLYH LQFRPH

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWH
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$KROG "HOMOAAXBO 5HSRUW

PLOOLRQ

1RWH

-DQXDU\ -DQXDU\

$VVHWV

3URSHUW\ SODQW DQG HTXLSPHQW

5LJKW RI XVH DVVHW

,QYHVWPHQW SURSHUW\

,QWDQJLEOH DVVHWYV

,QYHVWPHQWY LQ MRLQW YHQWXUHYV DQG DVVRFLDWHYV
2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

"HIHUUHG WD[ DVVHWYV

2WKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

$VVHWV KHOG IRU VDOH

,QYHQWRULHYV

5HFHLYDEOHYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV

,QFRPH WD[HV UHFHLYDEOH

3UHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(TXLW\ DQG OLDELOLWLHV

(TXLW\ DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV

/RDQV

2WKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHV
3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
'"HIHUUHG WD[ OLDELOLWLHV

3URYLVLRQV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

$FFRXQWY SD\DEOH

2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHYV
,QFRPH WD[HV SD\DEOH

BURYLVLRQV

2WKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

7KH DFFRPSDQ\LQJ QRWHVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG

ILQDQFLDO VWDWH



! ! 2WKHU UF (TXL
& 2 1 6 2 / ] $ 7 ( $GGLW &XUUF &DVK | LQFOX> DWWwWUL
6KDI SDLC wubDQV KHGJ UHWD WR FRP
6 7 $ 7 ( O ( 1 7 2) PLOOLRQ 1RWH FDSL FDSL UHVH UHVH HDUQL VKDUHKF
%DODQFH DV RI -DQXDU\
*
&+$1 (6b’1 (4817< 1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGBUV o) 6] o)
2WKHU FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ
VKDUHKROGHUV o) o)
7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ
VKDUHKROGHUV o) o)
'LYLGHQGV o) o) 6] o)
6KDUH EX\EDFN o) o) 6] o)
&DQFHOODWLRQ RI WUHDVXU\ VKDUHYV o) o o)
6KDUH EDVHG SD\PHQWYV o) o) 6] o)
%DODQFH DV RI -DQXDU\ o
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGBUV o) o) ¢
2WKHU FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ
VKDUHKROGHUV o) o)
7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ
VKDUHKROGHUV () 0o
'LYLGHQGV () 0o o) o)
6KDUH EX\EDFN () 0o o) o)
&DQFHOODWLRQ RI WUHDVXU\ VKDUHYV o) o) ()
6KDUH EDVHG SD\PHQWYV () 0o o) o)

%DODQFH DV RI -DQXDU\ —

2WKHU UHVHUYHV LQFOXGH DPRQJ RWKHUV WKH UHPHDVXUHPHQWY RI GHILQHG EHQHILW SODQV

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWH

$KROG "HOMOAAXBO 5HSRUW



& 2 l 6 2 /1 $ 7 ( PLOOLRQ 1RWH -DZQHXHDNUK HQGH-%ZQHX%TJ\\/ neene
67$7(O(17 2) ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

$GMXVWPHQWYV IRU
&$6+b)/26 1HW ILQDQFLDO H[SHQVHYV _

,QFRPH WD[HV

6KDUH LQ LQFRPH RI MRLQW YHQWXUHV
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQWYV _
*DLQV ORVVHV RQ OHDVHVY DQG WKH VDOH RI DVVHWY GLVSRVDO JURXSV KHOG IRU VDOH
6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHV

2SHUDWLQJ FDVK IORZV EHIRUH FKDQJHV LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV

&KDQJHV LQ ZRUNLQJ FDSLWDO

&KDQJHV LQ LQYHQWRULHYV

&KDQJHV LQ UHFHLYDEOHY DQG RWKHU FXUUHQW DVVHWYV

&KDQJHV LQ SD\DEOHVY DQG RWKHU FXUUHQW OLDELOLWLHV

&KDQJHV LQ RWKHU QRQ FXUUHQW DVVHWV RWKHU QRQ FXUUHQW OLDELOLWLHY DQG SURYLVLRQV
&DVK JHQHUDWHG IURP RSHUDWLRQV

,QFRPH WD[HV SDLG O QHW

2SHUDWLQJ FDVK TORZV IURP FRQWLQXLQJ RSHUDWLRQV
2SHUDWLQJ FDVK IORZV IURP GLVFRQWLQXHG RSHUDWLRQV 0o 0o
1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV
3XUFKDVH RI QRQ FXUUHQW DVVHWYV
'LYHVWPHQWY RI DVVHWV GLVSRVDO JURXSV KHOG IRU VDOH
$FTXLVLWLRQ RI EXVLQHVVHV QHW RI FDVK DFTXLUHG
'LYHVWPHQW RI EXVLQHVVHV QHW RI FDVK GLYHVWHG
&KDQJHV LQ VKRUW WHUP GHSRVLWY DQG VLPLODU LQVWUXPHQWYV 0o
'LYLGHQGY UHFHLYHG IURP MRLQW YHQWXUHYV
,QWHUHVW UHFHLYHG
/HDVH SD\PHQWVY UHFHLYHG RQ OHDVH UHFHLYDEOHYV

2WKHU

,QYHVWLQJ FDVK IORZV IURP FRQWLQXLQJ RSHUDWLRQV

,QYHVWLQJ FDVK IORZV IURP GLVFRQWLQXHG RSHUDWLRQV (o) (o]
1HW FDVK IURP LOQYHVWLQJ DFWLYLWLHV

SURFHHGV IURP ORQJ WHUP GHEW _ O

,QWHUHVW SDLG

5HSD\PHQWYV RI ORDQV

&KDQJHV LQ VKRUW WHUP ORDQV
5HSD\PHQW RI OHDVH OLDELOLWLHYV
'LYLGHQGY SDLG RQ FRPPRQ VKDUHYV
6KDUH EX\EDFN

2WKHU FDVK IORZV IURP GHULYDWLYHYV _ o o
2WKHU

JLODQFLQJ FDVK TORZV IURP FROWLQXLQJ RSHUDWLRQV

JLQDQFLQJ FDVK IORZV IURP GLVFRQWLQXHG RSHUDWLRQV o) o)

1HW FDVK IURP ILQDQFLQJ DFWLYLWLHYV

1HW FDVK IURP RSHUDWLQJ LQYHVWLQJ DQG ILQDQFLQJ DFWLYLWLHYV
&DVK DQG FDVK HTXLYDOHQWY DW WKH EHJLQQLQJ RI WKH \HDU H[FOXGLQJ UHVWULFWHG FDVK
(I'THFW RI H[FKDQJH UDWHV RQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH \HDU H[FOXGLQJ UHVWULEWHG FDVK
7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWH

$KROG "HOMOAAXBO 5HSRUW
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7KH &RPSDQ\ DQG LW
%DVLV RI SUHSDUDWL
*HQHUDO DFFRXQWLQ

$FTXLVLWLRQV

$VVHWV DQG OLDELOL
DQG GLVFRQWLQXHG

6HIJPHQW UHSRUWLQJ

1HW VDOHYV

(ISHQVHV DQG 2WKHU

QDWXUH

1HW ILQDQFLDO H[SH(

,QFRPH WD[HV

3URSHUW\ SODQW DQ
5LJKW RI XVH DVVHW
,QYHVWPHQW SURSHU
,QWDQJLEOH DVVHWYV
,QYHVWPHQWV LQ MR

DQGbDVVRFLDWHV

2WKHU QRQ FXUUHQW

DVVHWYV
L QYHQWRULHV
5HFHLYDEOHYV

2WKHU FXUUHQW ILQCL
&DVK DQG FDVK HTXL"®

$KROG 'HOBKIQABO 5HSRUW
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(TXLW\ DWWULEXWDE¢(
VKDUHKROGHUV

/RDQV DQG FUHGLW IIL

2WKHU QRQ FXUUHQW
OLDELOLWLHV

3HQVLRQV DQG RWKH!
SRVW HPSOR\PHQW Et

SURYLVLRQV

2WKHU FXUUHQW ILQC
2WKHU FXUUHQW OLD
&DVK IORZ

(DUQLQJV SHU VKDUH

J)LQDQFLDO ULVN PDQ
ILQDQFLDO LQVWUXPF

5HODWHG SDUW\ WUD
6KDUH EDVHG FRPSHC
/HDVHV

&RPPLWPHQWY DQG F

/ILVW RI VXEVLGLDULH
DQG DVVRFLDWHYV

6XEVHTXHQW HYHQWYV
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$KROG "HOMOAAXBO 5HSRUW

7+( &203%1< $1' ,76 23(5%$7,216

7KH SULQFLSDRQEQWNILWNRI$KRO @KROIGD'HE KIDRWKH U&RPSDQ\U R
RWKROG '"HOKD W] HURXISF OLPLWHG OZIDEK QMNA ERPISDQNUHG VHDW
=DDQGWRH 1HWKHWORKBWDWLRQ RI UHWDLO IRRG VWRUHV SIQ® HGF
6WDWHYV DQGKMNWBRPSEDQ\ LV UHILVWHUHG ZLWK WKH 'XWFK 7UDGH

2Q)HEUXDU\ WKH ODQDJHPHQW %RDUG DXWKRUL]JHG WKH ILQ
VWDWHPHQWY DV SUHVHQWHG LQ WKLV $QQXDO 5HSRUW DUH VXE
OHHWLQJ Rl 6KDUHKROGHUV 7KH &RPSDQ\ KDV WKH DELOLW\ WR D
XS WR WKH PRPHQW WKH ILQDQFLDO VWDWHPHQWYV KDYH EHHQ DG

$KROG 'HOKDL]HxV VLJQLILFDQW VXEVLGLDULHV MRMW¥W YHQWXUH

%$6,6 2) 35(3$5%$7,21

7KHVHQDQFLDO VWDWH BH@WD KDY H EBABDRUGDQFH ZLWK ,QWHUQD
6WDQGDUGV ,)56V DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ (8 DQG
UHTXLUHPHQWY LQFOXGHG LQ 3DUW RI %RRN RI WKH 'XWFK &LY

+LVWRULFDO FRVW LV XVHG DV WKH PHDVXUHPHQW EDVLV XQOHVYV

$KROG 'HOKDL]HxV ILQDQFLDO \HDU LV D RU ZHHN SHULRG HQ
7KHQDQFLDO \ARQVLVWHG Rl ZHHNMQRDUNQGHG REPSDUDWL)
ILQDQFLDO \FPQ@VLVWHG RI ZHHNWQRDBUNQGHG RQ

7TKHVH FRQVROLGDWHG ILQDQFLD QQV WIDORHRKEW X (DAHV 8 URHW KIIQWZH. G
'XH WR URXQGLQJ QXPEHUV SUHVHQWHG PD\ QRW DGG XS SUHFLV!

7KH IROORZLQJ H[FKDQJH UDWHV RI WKH HXUR DJDLQVW WKH 8
5RPDQLDQ OHX 521 DQG WKH 6HUELDQ GLQDU 56' KDYH EHHQ XV
VWDWHPHQWYV

8 6 GROODU
$YHUDJH H[FKDQJH UDWH
<HDU HQG FORVLQJ H[FKDQJH UDWH

&]HFK FURZQ
$YHUDJH H[FKDQJH UDWH
<HDU HQG FORVLQJ H[FKDQJH UDWH

5RPDQLDQ OHX
$YHUDJH H[FKDQJH UDWH
<HDU HQG FORVLQJ H[FKDQJH UDWH

6HUELDQ GLQDU
$YHUDJH H[FKDQJH UDWH
<HDU HQG FORVLQJ H[FKDQJH UDWH




%$6,6 2) 35(3$5&21271,18(" )DLU YDOXH PHDVXUHPHQWYV
)RU ILQDQFLDO UHSRUWLQJ SXUSRVHV IDLU YDOXH PHDVXUHPHQW
6LIQLILFDQW HVWLPDWHY DVVXPSWLRQV DQG MXGRF WHVGHIUHH WR ZKLFK WKH LQSXWV WR WKH IDLU YDOXH PHDV

7KH SUHSDUDWLRQ RI' ILQDQFLDO VWDWHPHQWYV UHTXLUHV PDQWMWHQWQ’WWDWRDWEWLLURADFDWMLPDMW“WUHQQQW LQ LWV HQWLL
DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWYVY RI DVVHWY DQG OLDELOLWLHY UHYHQXHV DQG H[SHQVHV D

QG WKH
GLVFORVXUH RI FRQWLQJHQW DVVHWYVY DQG OLDELOLWLHV ZKLFKE/E\YHA L b RW XMWY EZ‘EUOTX/*?{‘&MQPSH#E( o) \X/QP WMVHIHGU S d g QW L
$00 DVVXPSWLRQV H[SHFWDWLRQV DQG IRUHFDVWV XVHG DV D EW¥HVERRSPRYWBRP AETRMY BWHY K W KDY XWKHAAR W EPWMH Do

VWDWHPHQWYV UHSUHVHQW JRRG IDLWK DVVHVVPHQWYV RI $KRO GgHQKRLIH s kWIS QW [RR% WAW R\ S YR BBRORFEWIRY SULFHV LQF

ZKLFK PDQDIHPHQW EHOLHYHV WKHUH LV D UHDVRQDEOH EDVLV " B UL WOR R Y B MLYINYL XQ UMW, D RIMHY R Q6 IJRWBVL‘SULFHV RU L
IDFWRUV WKDW FRXOG FDXVH WKH &RPSDQ\xV DFWXDO IXWXUH UHVXOWV SHUIRUPDQFH DQG DFKLHYHPHQWV WR GLII

PDWHULDOO\ IURP WKRVH IRUHFDVWHG §/HYHO LQSXWV DUH XQREVHUYDEOH LQSXWV IRU WKH DVVHW RU
$UHD 1RWH '"HVFULSWLRQ fXGJPHQWV(VWLPDWHVSLVNV DQG XQFHUWDLQWLHV

9HQGRU DOORZDQFHV _ (ISHQVHV E\ ODWXUH $Q LQWHJUDWHG FRPSUHKHQVLYH DQDO\VLV RI WKH SULQFLSDO Ul

JOYHOWRULHV g g 5LVNV DQG RS VHFWLRQ RI WKLV $QQXDO 5HSRUW &29," FRQWLQ

— EHEHLYDEOHYV EXVLQHVV RSHUDWLRQV EXW WR D PXFK OHVVHU H[WHQW WKDQ L!

— &29," KDV HDVHG GXULQJ WKHUH LV VWLOO D ULVN RI IXUWK

,QFRPH WD[HV ,QFRPH WD[HV

&RPPLWPHQWY DQG FRQWLQJHQFLHV

DURXQG SRWHQWLDO QHZ YDULDQWYV

QWDQJLEOH DVVHWYV _ SFTXLVLWLRQV 7KH PDLQ ULVNV UHODWH WR WKH PDFUR HFRQRPLF GHYHORSPHQV
- OWDOJILEOH DVVHWY 9 9 FRQWLQXH WR LPSDFW WKH &RPSDQ\xV EXVLQHVV DQG LWV RSHUD
/HDVHV DQG VDOH DQG_ _ 5LJKW RI XVH DVVHW DU LQ 8NUDLQH DQG ZLGHU PDFUR HFRQRPLF GHYF
OHDVHEDFN WUDQVDFWLRQYHDVHYV 9 9 7KH ZDU LQ 8NUDLQH KDV GHVWDELOL]HG WKH ZRUOG HFRQRP\ OH
PSDLUPHQWYV - 6HIPHQW UHSRUWLQJ DQG FRQWULEXWLQJ WR KLJKHU LQIODWLRQ ULVLQJ LQWHUHVW U
) ([SHQVHV E\ QDWXUH 8QLWHG 6WDWHV :KLOH WKH *URXS GRHV QRW KDYH DQ\ RSHUDWL

DIIHFWHG E\ WUDGLQJ UHVWULFWLRQV RU VDQFWLRQV LW LV DIIH
SURSHUW\ SODQW DQG HIXLSPHQW FRQVHTXHQFHV 5LVLQJ FRVWV DFURVV WKH YDOXH FKDLQ O LQFOX
— SLIJKW RI XVH DVVHW SULFHV O VXSSO\ FKDLQ GHOD\V DQG ODERU VKRUWDJHVY FRQWLQX

— ,QYHVWPHQW SURSHUW\ UHWDLO LQGXVWU\ )RRG UHWDLOLQJ LV HVSHFLDOO\ LPSDFWHG E

_ ,QWDQJLEOH DVVHWV PDFUR HFRQRPLF GHYHORSPHQWY LPSDFW WKH &RPSDQ\xV EDODQ
&RPSDQ\ DQG PXOWL HPSOR3HQVLRQV DQG RWKHU SRVW ,QFUHDVLQJ LQWHUHVW UDWHY PDLQO\ LPSDFWV WKH &RPSDQ\xV (
SHQVLRQ REOLJDWLRQV HPSOR\PHQW EHQHILWYV 9 9 LOQVXUDQFH SURYLVLRQ DQG ULVLQJ SULFHV LQFUHDVHYV SUHVVXU
BURYLVLRQV DQG FRQWLQJBQRLYHWLRQV 9 ‘H DUH FRQWLQXRXVO\ PRQLWRULQJ DQG DVVHVVLQJ DQ\ IXUWKHU

- &RPPLWPHQWY DQG FRQWLQJIHQFLHV 8NUDLQH RQ RXU SHRSOH PDFUR HFRQRPLF FRQGLWLRQV DQG RS
2WKHU ORQJ WHUP ILQDQFL®RTXLVLWLRQV PDUNHWYV ZKHUH RXU EUDQGV RSHUDWH
OLDELOLWLHYV . 2WKHU QRQ FXUUHQW ILQDQFLDO 9

OLDELOLWLHV &OLPDWH FKDQJH

7KH FOLPDWH UHODWHG ULVNV FDQ EH GLYLGHG LQWR WZR PDMRU
,Q DSSO\LQJ $KROG 'HOKDL]HxV DFFRXQWLQJ SROLFLHV PDQDJHPHQW PDNHV Mxe%ﬁé\ﬂ\}'}vﬁ(law %B\Q&ﬂF%Q\B_?QuWH&AQMHWJV%Q WV Db x cPV\Q\/G ULVNV UHODW!

UHFRJQL]HG LQ WKH ILQDQFLDO VWDWHPHQWY L H FXUUHQW UHFRJQLWLRQ VLFDO UL
ODQDJHPHQW PDNHV DVVXPSWLRQV DERXW WKH IXWXUH DQG RWKHU PDMRU VRXUFHV RI HVWLPDWLRQ XQFHUWDLQW\ DW WKH HQG Rl WKH UHSRUWLQ
SHULRG WKDW PD\ KDYH D VLJQLILFDQW ULVN RI UHVXOWLQJ LQ D PDWHULDO DGM&VWBDHQWLWMRLWRKI HOOUNN I B Xtk ¢ lvQRD Q\RAHIV® |ﬁjd;UoI|R)lHPc[1@F+H/ PIDMWK EGHWIXH H F'W

QH[W ILQDQFLDO \HDU OHJDO WHFKQRORJ\ DQG PDUNHW FKDQJHV

QIRUPDWLRQ RQ WKH HVWLPDWHV DVVXPSWLRQV DQG MXGJIPHGQWY \ WK% LR QRYHBREWLOBQFLBVYHURK Wr DG PUL-F BOCER VU IiHFWH G

LQFOXGHG LQ WKH QRWHV DV OLVWHG DERYH DYDLODELOLW\ VRXUFLQJ DQG TXDOLW\ IRRG VHFXULW\ DQG H[\

$KROG '"HOHQXABO 5HSRUW



%%$6,6 2) 35(3$5&212771,18(" ,PSDLUPHQW WHVWLQJ ILQDQFLDO DVVHWYV
7KH &RPSDQ\ PHDVXUHV WKH ORVV DOORZDQFH DW DQ DPRXQW HT
XVHIXO OLIH RI DVVHWY QHHGY WR EH VKRUWRGHG 8 x00wR Freifini o e UHEHIVBEGHY. FROWUDE W DYVHWY DGE OHDVH UHFHL)
FOLPDWH UHODWHG ULVNQV IRU ODUJHU SURMHEWY DOG OLPLWQIJ' .[%H.EW.H.Q .F.BUS’HLW._O\R\V.\./UHV ZDV .PI?.(:;..':'\E..".HG..RUQ. .U._.HDVRQDEOH DQC
, Q IURP ' WKH ZLGHU PDFUR HERQRPLF FROVHTXHOFHV FH‘%"éH ZDU LQ

%XVLQHVY , QWHUUXSWLRQ 3'%, LQVXUDQFH DJDLQVW GDPDJH IURF YUWXUDU FUWDUVWURKDSKHY DUYLG ZHUWKHU UHUDWH

HYHQWV VXFK DV IORRGV KXUULFDQHV DQG ZLQWHU VWRUPV )DLU YDOXH PHDVXUHPHQWYV

S8VH Rl HYWLPDWHYV 21 WKH &RPSDQ\xV FDWHJRULHYV RI ILQDQFLDO LQVWUXPHQWYV RQC

G UHLQVXUDQFH DVVHWY OLDELOLWLHV DUH PHDVXUHG DQG U
7KH SUHSDUDWLRQ RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHIQHLJVVV 8HIAL8HV FUUDJHFHUYW WK FUNH D YQXFEHU Q

HVWLPDWHVY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPHRKK\QHWM RU Y\D\DHKW VP Bl Q & XQLHPEH.@W W IDHM EJIBIWHQIXHN]EED(QQLWKLQ IHY
H[SHQVHV DQG WKH GLVFORVXUH RI FRQWLQJHQW DVVHWYV DQG LGYFIEH IV MG 'R @ B WAIO LEW\ @OHI GOXLQAHRQW ZL QW \VIHD &R P HIXDQFLDO P
WKH DFWXDO UHVXOWYV 7KH &RPSDQ\ UHJXODUO\ XSGDWHV LWV WKHYHLUERQFRDOXPBWH\RQV DQG HVWLPDWHY ,Q UHODWLRQ

WR WKLV WKH ZLGHU PDFUR HFRQRPLF FRQVHTXHQFHV Rl WKH ZDU LQ 8NUDLQH SULPDULO\ LPSDFWHG WKH IROORZLQJ

DUHDYV
- . *(1(5$/ $&8&2817,1* 32/,&,(6
,PSDLUPHQWYV
&DVK JHQHUDWLQJ XQLWV &*8V WR ZKLFK JRRGZLOO DQG EUD d"Pﬂ FﬁbVWkPEhl—Péj B WVWDQ\IJH FEFIW?J QPWLQJ WR ILQDQFL]

F DWHPH
LQWDQJLEOH DVVHWVY XQGHU GHYHORSPHQW DQG RWKHU LQWDQ@? : Vi &gw %mgFBRXQF%%JLQJ ch

LPSDLUPHQW DQQXDOO\ RU PRUH IUHTXHQWO\ ZKHQ WKHUH LV
LPSDLUHG $Q LPSDLUPHQW WULJJHU DVVHVVPHQW LV SHUIRUPH IEREMWE 5 B\TERR \'7%\?[9 é’MV L@-lwilKHWKHU

WKHUH LV DQ LQGLFDWLRQ EDVHG RQ HLWKHU LQWHUQDO RU H[&/RWQ@/BéWY_ﬁQLQIRUPDWLRQ WKDW DQ DVVHW RU D

&*8 PD\ EH LPSDLUHG 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQFRUSRUDWH WKH
7KH &RPSDQ\ SHUIRUPHG LWV DQQXDO JRRGZLOO)UMSDEDRF K Q®REXEWV LLGL WUKLH MR X6\ M LTUPUMEHY DUH HQWLWLHV RYHU ZKLFK WKH &
SURMHFWLRQV IRU WKH &*8V UHIOHFW FXUUHQW PDFUR HFRQR P HRQ WLYW\X2PK/MD OWHW HOQFRWKEE YWRL GRAU KD V HW LIOWMHWVQWB J\WYDULDEOH L
FRVWV DQG LQIODWLRQ DV ZHOO DV FHUWDLQ FRVW VDYLQJ LQLMLDWKHHDEWQLWAGKR H Q H FBMWW K R VLH §BIRNAKW QAK W KIYIRMKMEHLAV V SR Z T
$YHUDJH &RVW BK&DGDWBY DSSOLHG LQFUHDVHG FRPSDUHG WRRARQYRBROLEDWHGSU WDRPDWIHVEOWHRWKDW FRQWURO FRPPHQFHV XQW
WKHVH PDFUR HFRQRPLF GHYHORSPHQWWRWRU PRUH LQlRUPDWLWQJD\QH/@FWLRQV EDODQFHV LQFRPH DQG H[SHQVHV DUH HOLPLQD

LQWUD JURXS WUDQVDFWLRQV DUH HOLPLQDWHG XQOHVV WKH WL
'LWK UHJDUG WR QRQ FXUUHQW DVVHWYV RWKHU WKDQ JRRGZLOGy qu\a\y\m,v\w WOWBQRHEQHGDVVHWY ZLWK CQGHILQLWH OLYHV

WKH &RPSDQ\ DVVHVVHG RQ D TXDUWHUO\ EDVLV ZKHWKHU WKHUH ZDV DQ\ LQGLFDWLRQ WKDW QRQ FXUUHQW DVVHWYV

ZHUH LPSDLUHG :KHUH VXFK LQGLFDWRUV RI LPSDLUPHQW H[LVWRIG FRRW ULRPEDQJ HOWHRHWWEY WKH UHFRYAGUGEOM DSSURSULDWF

DPRXQW RI WKH LQGLYLGXDO DVVHW ZKHUH SRVVLEOH RU RWKHRAMROIL GDRWHHE & QFR 2K L\VEW DWKHP B QWHW EE A RQWKHE FRQVROLGDWH

7KH SUH WD[ GLVFRXQW UDWHV WKDW ZHUH DSSOLHG LQFUHDVH@RKRFBQWHW®R QARL @K M KDULHRKRMH®HIUY v B KIPHMX bQv WKWV RKHW DVVHWYV

ZLGHU PDFUR HFRQRPLF GHYHORSPHQWMWRU PRUH LQIRUPDWLR®QWIHROOLQJ VKDUHKROGHUVXx LQWHUHVW LQ DQ DFTXLUHG VXEV
LQWHUHVWXV SURSRUWLRQ RI WKH QHW IDLU YDOXH Rl WKH DVVHYV

SHQVLRQ REOLJDWLRQV DQG VHOI LQVXUDQFH SURY

7KH &RPSDQ\ V SHQVLRQ DQG VHOI LQVXUDQFH SURYLVLRQV ZH §‘ @B'—é‘(‘i\_}ﬁ qo'g'k\g W&WG DFTXLV;\‘;VV'\-/RSRPEEVS'
XQFHUWDLQW\ DQG UHODWHG ULVNV 7KH LPSDFW RQ WKH DFWXB \E'-Pg 85, )%} BQI M t N"d';\)\vjlwv RIWKH O
HFRQRPLF RXWORRN DQG LV PXWXDOO\ FRPSDWLEOH LQFOXGL M % Rﬁ("\)aﬁ q/gﬁv L\}’Wﬂ@

Q Q Q Q 56 W 0 00\ g WLOO QRQ FRQWUROOL
7KH GLVFRXQW UDWHV DSSOLHG LQFUHDVHG FRPSDUHG WR WKHCSLLD.E-QLLDLI-\!\DU.IE)S/OD_HJ\H\ADKGD\M/ R KV KLHQAM HRIDHAVUARY HVEBREDMRHPRAW. WR WK H S X
GHYHORSPHQWYV

Q 3XUVXDQW WR ,)56 $KROG 'HOKDL]H LQLWLDOO\ UHFRJQL]JHV WKH

QFRPH WD[HV OHVV DQ\ WUDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\ DWWULEXWI
7KH FKDQJHV LQ WKH HFRQRPLF HQYLURQPHQW GLG QRW D||HFW'LZQ@|Q\/5<L|-PLPCQ+@|%HFHC¥VWHDYW VARWYYXE Y H TUHISON Pp Pdip VXUHG DW D P
DQG WKHUHIRUH UHFRJQL]JHG LQ WKH EDODQFH VKHHW DVK IORZV WR VHWWOH WKH QRQ FRQWUROOLQJ LQWHUHVW UHV X

UHFDOFXODWHG DV WKH SUHVHQW YDOXH RI WKH UHQHJRWLDWHG
GLVFRXQWHG DW WKH RULJLQDO HIIHFWLYH LOQWHUHVW UDWH

$KROG '"HOHQXABO 5HSRUW



*(1(5%/ $&&2817,1* 32/&21(B,18(" 1HZ DFFRXQWLQJ SROLFLHY QRW \HW HIIHFWLYH IRU
7KH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6% LVV]
JRUHLJQ FXUUHQF\ WUDQVODWLRQ VWDQGDUGYV WKDW DUH QRW \HW HIIHFWLYH IRU EXW ZLOO EH

7KH ILQDQFLDO VWDWHPHQWYV RI VXEVLGLDULHVY MRLQW YHQWXUHV DQG DVVRFLDWHY DUH SUHSDUHG LQ WKHLU IXQFWLRQDO
FXUUHQFLHV ZKLFK DUH GHWHUPLQHG EDVHG RQ WKH SULPDU\ HFROQRPLFYHQWLYR®PFPGBW IFQRZXKWFK DVMKWAVRS HU D W H
7UDQVDFWLRQV LQ FXUUHQFLHYV RWKHU WKDQ WKH IXQFWLRQDO, 56U U HIQHS CCOUFHH W H)BRU G DG, R WXW R B FUHD WRIQ WRU CH]WK/DXQ<J HW HVWDEO L
SUHYDLOLQJ RQ WKH WUDQVDFWLRQ GDWHV $W HDFK EDODQFH RKBEWXWEDPWGWPRBQHWHHDQWDWHREY 08 GRPILFIORNE UK URTMLIGIPHQW \
FXUUHQFLHVY DUH WUDQVODWHG LQWR WKH HQWLW\xV IXQFW LR QDWW DRXGIUHRD EQ VW RIGKKHF MWK B QJ K@ H Y D © ORLRG HUDD MRV U KFFRKDQLMAL R Q D Q
GLIIHUHQFHV DULVLQJ RQ WKH VHWWOHPHQW DQG WUDQVODWLRIMSRURRPK WDHBSE¥KHPYKDLBK LQAOXBHWLRQOBW LMFRPIHABRWLRQ IR
WKH SHULRG *RRGZLOO DQG IDLU YDOXH DGMXVWPHQWYV DULVLQRUWRRQW K H DDFFTHK IDVQLGV URIQ QR X DR L B R QHQUADLFW VD DIHW K VKR UW WHU
FRQVLGHUHG DV DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG LQ \EKWZNQQWJJ—RRRJ]@LF]XQUI—F@FD\QRIHWKI@ IRIWVHLRDQQMQWIRLWYAM Y HLWKHU LQ

RPSUH LYH HIIHEWLYH IR XD HULR (
8SRQ FRQVROLGDWLRQ WKH DVVHWYV DQG OLDELOLWLHV RI vx eV SO HRY EWR b5 %FWL DO 13V Hézﬁ[\( AWKEY \R/(RBQ Wk B
HXUR DUH WUDQVODWHG LQWR HXURV XVLQJ WKH H[FKDQJH UDW?I-K\HM—P\SD]_@IZQJVIHWIWLIQPVEUMMFBWHKWIGWW‘H—SH,CRFFRPH—B 3DUW

DQG H[SHQVH LWHPV DUH WUDQVODWHG DW WKH DYHUDJH H[FK DIQQWXU B HM VRIUL W K G®HE SCORGHLY B SHUQRGYDQFKDWUHDW\ ZKLFK |
UDWH GLIITHUHQFHYV DULVLQJ GXULQJ FRQVROLGDWLRQ DQG RQ VBHOH W/IUHD\WQ \$MD W KRIQV R P H QW HVIW BHK@W & LIQONKOE. Vi GLDVUXLAHW DOU M K D U H
LQFOXGHG LQ RWKHU FRPSUHKHQVLYH LQFRPH DQG LQ HTXLW\ [FQR QUXHIF AXIRQH DIFW KV WIKQ V GSIRRIORQ UBVHDQYHHPHQW WKH &RPSDQ\ U
,QWHUFRPSDQ\ ORDQV WR DQG IURP IRUHLJQ HQWLWLHV IRU ZK LFKLQNWX WIDHIPH Q WRNAHOIRWAMOR Wi Bl QIRVHG QRHVEILINRI@W WIRFWV DO O
RFFXU LQ WKH IRUHVHHDEOH IXWXUH DUH FRQVLGHUHG WR LQFUHIRSGH RRU QHFUHDYE WKH Q6N LLEYOHH VRWP i @ WRLES VKR RIPG 6 @\HID\GX
IRUHLJQ HQWLW\ WKHUHIRUH WKH H[FKDQJH UDWH GLIIHUHQFHW KMHWBES DQ F DWRL R/G HRV H )6 ® D QW RD WH HD\VOH/ RR@W O R EW 8 £ QOFOWERIW K D
FRPSUHKHQVLYH LQFRPH DQG LQ HTXLW\ LQ WKH FXUUHQF\ WU DRRDROLEPWHEHUYBQFLDO VWDWHPHQWYV

2Q WKH GLVSRVDO RI D IRUHLJQ RSHUDWLRQ UHVXOWLQJ LQ ORVYPR{ (5 RPWHB Q/ \ORY R RISMRLQW /FRFMUB O\RY PRV \RIF X UUHQW
VLIQLILFDQW LQIOXHQFH WKH UHODWHG FXPXODWLYH H[FKDQJHQID 6\ HUH Qi WekeDW | ZR % 14 @ D H@ED h § WV ¥V \¢leV  WR FODU
WUDQVIHUUHG WR WKH FRQVROLGDWHG LQFRPH VWDWHPHQW  R| OLDELOLWLHV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ 6|

)LQDQFLDO DOWHUQDWLYH SHUIRUPDQFH PHDVXUH‘%/XVXHG IXUWKHU DPHQGPHQWYVY ZLWK UHJDUG WR FODVVLILFDWLRC

,Q SUHVHQWLQJ DQG GLVFXVVLQJ $KROG 'HOKDL]JHxV RSHUDWLQ W\EVTQ/PI§&§$|B%§%ME\#FL; lé\%déll I\E(%Q%%\Gﬂj\;slé;VUUHLSJ;JVWVﬁ/é

DOWHUQDWLYH SHUIRUPDQFH PHDYRWH V7 QRRWH G HQLDQGHG [EQ ,[) DOV H

SHUIRUPDQFH PHDVXUHV VKRXOG QRW EH YLHZHG LQ LVRdDWLR %@f FR%%%(ﬁ%@ﬁfygvﬁgﬁfgm#%Lfﬂ%(éﬁ(sl_vgDWO@FHHF&RFTSDWQQHGR

PHDVXUHV DQG VKRXOG EH XVHG DV VXSSOHPHQWDU\ LQIRUPDWLR RS Ze WK WKh PRV E TR
FRPSDUDEOH ,)56 PHDVXUHV )LQDQFLDO DOWHUQDWLYH SHU|RU$p@4F@|C§>ﬁ|p1\QW BRAERPHBLMMFE ORVXUH RI

PHDQLQJ XQGHU ,)56 DQG WKHUHIRUH PD\ QRW EH FRPSDUDEOH P& PQ:rP \#Q Eg HG E\ RW K H
FRPSDQLHV :KHUH D QRQ ILQDQFLDO PHDVXUH LV XVHG WR FDO yohy X |y|VqD gé % KLY o eg
LV DOVR FRQVLGHUHG DQ DOWHUQDWLYH SHUIRUPDQFH PHDVXUHK®, \GHlL LR Q%R |1 B %M} LPRG )

GPH WVW UHTXLUH FRP LHV WR GL RVH WKHLU
SHUIRUPDQFH PHDWIXOHWLRIOW DQG DEEUHYLDWLRQV Q
Q @ 2 Q Q WKDQ WKHLU VLJQLILFDQW DFFRXQWLQJ SROLFLHYV 7KH DPHQGPHC(

1HZ DFFRXQWLQJ SROLFLHV HIIHFWLYH IRU JXLGDQFH RQ KRZ WR DSSO\ WKH FRQFHSW RI PDWHULDOLW\ WR DI

7KH IROORZLQJ DPHQGPHQWY DQG UHYLVLRQV WR H[LVWLQJ VWLP ¢! F H-A P LR U PRFRIBA § B Y KRG B H Al k@l @ xR/Q RU DIWHU -D¢

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DV RI -DQXDU\ WLFLSDWH WKDW WKH DSSOLFDWLRQ RI WKHVH DPHQGPHQWYV ZlI
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

§$SPHQGPHQWYV WRIRSHUW\ 30DQW DQG (TXLSPHQW 3URFHHGV EHIRUH ,QWHQGHG 8VH

§$PHQGPHQWY WRQHBRXV &RQWUDFWV &RVW RI )XOILOOLQJ D &RQWUDFW
§$PHQGPHQWY WHRH|HBHQFH WR WKH &RQFHSWXDO )UDPHZRUN

§$QQXDO LPSURYHPHQWYV F\FOH ZKLFK LQFQXE WGWLPHIQIPRISOMLR @/ R ,)56
Rl ,QWHUQDWLRQDO )LQDQFLD® & H3RDW EQD G WD\NBBXRAADV Y V
DQG ,$6 $JULFXOWXUH

7KHVH DPHQGPHQWY KDYH QR LPSDFW RQ WKH &RPSDQ\xV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV
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*(1(5%/ $&&2817,1* 32/&21(B,18(" $&48,6,7,216
$PHQGPHQWYV WR ,$6 Y'HILQLWLRQ RI DFFRXQW LSBOGVHPOKP HE PRPBORWH VLWLRQ RI &\FORRQ IRU D WFM DO LRXW
,Q JHEUXDU\ WKH ,$6% LVVXHG DPHRIGOEDMW@BVR 1\$KRZ AGP S PO iPWRYLVLRQDO DOORFDWLRQ RI WKH IDLU YDOXHV RI WKH LGH(

VKRXOG GLVWLQJIXLVK FKDQJHV LQO DFFRXQWLQJ SROLFLHV 1URPWkHRRE ZI0OFRRKGWRIQIM B § W\ Y WA XRERIRZRQV GXULQJ
GLVWLQFWLRQ LV LPSRUWDQW EHFDXVH FKDQJHV LQ DFFRXQWL Ko o
WUDQVDFWLRQV DQG RWKHU IXWXUH HYHQWYV EXW FKDQJHV LQ DRPBB%RQWLQJ SROLFLHV DUH JHQHUDOO\ D%S(Qzlabl&TXLVLWLBQWLVLWLRQ\
UHWURVSHFWLYHO\ WR SDVW WUDQVDFWLRQV DQG RWKHU SDV ".'o"v DY ]

N\
&RPSDQ\

DPHQGPHQWY DUH HIIHFWLYH IRU DQQXDO SHULRGYV EHJLQQLQJ \%Ug QX@ \ 6
GRHV QRW DQWLFLSDWH WKDW WKH DSSOLFDWLRQ RI WKHVH DP Q(N LY BB v H b v QLILFDQW HIIHFW RQ WKH \
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV KHU QWDQJLEOH DVVHWYV

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV o
$PHQGPHQWYV WR ,%$6 Y'HIHUUHG WD[ UHODWHG MRHD YNNI VYU RSIND U HWELOLWLHYV o6 o o6
DULVLQJbIURP D VLQJOH WUDQVDFWLRQZ $VVHWV KHOG IRU VDOH ()
,Q 0D\ WKH ,$6% LVVXHG DPHQGPHQWY WR ,$6 7KH DPHQGP@Q_V\Q\WHU[I'}X\LLUH FRPSDQLHV WR 6
UHFRJQL]H GHIHUUHG WD[ RQ WUDQVDFWLRQV WKDW RQ LQLWLDQ, WLRQ JLYH ULVH WR HTXDO DPRXQWV RIY
DQG GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV 7KH\ ZLOO W\SLFDO \ V H } )
OHVVHHV DQG GHFRPPLVVLRQLQJ REOLJDWLRQV DQG ZLOO UHTxépg‘fsjﬁz% H\/@Fé/}y \P\Aﬁgl_&e%{v\%%[vﬁ@é)e\{i& FQ*DC?BNO%’DVT"% UHG v9| ©
DVVHWY DQG OLDELOLWLHV 7KH DPHQGPHQWY DUH HIIHFWLYH IF®Y0BXB & B Ul REW BRI RYY L 01 RQ RU DIWHY @
-DQXDU\ 7KH &RPSDQ\ GRHV QRW DQWLFLSDWH WKDW WKH Hﬂ@@(yLFDWLRQ Rl WKHVH DPHQGPHQWY ZLOOOKDYH O o
D VLIJQLILFDQW HIIHFW RQ WKH IXWXUH FRQVROLGDWHG ILQDQFL/[Bi(D\M—WGDu/D}EEEHQ\ML\HV o
$PHQGPHQWV WR ,)56 Y/HDVH OLDELOLW\ LQ D dPVHEDFNZ . ©
,Q BHSWHPEHU WKH ,$6% LVVXHG DPHQGPHQWY WR ,)56 7K ODULI\ KRZ D VHOOHU )
OHVVHH VKRXOG DSSO\ WKH VXEVHTXHQW PHDVXUHPHQW UHTXLL?N"%HHQJ \%Li‘é 9W6'LQ\W@FWQ<@1 AP R LML o L W\ wk D WO 0

DULVHV LQ WKH VDOH DQG OHDVHEDFN WUDQVDFWLRQ 7KHVH D RMKS R HQW VHRW QLD E L WHIGKYHU OHVVHH WR
VXEVHTXHQWO\ PHDVXUH OHDVH OLDELOLWLHV DULVLQJ IURP D QHWVIHEDFMNL LLD BOAHDD WKW DWT BIRHMGQRW UHFRJQL]H
DPRXQW RI WKH JDLQ RU ORVV WKDW UHODWHV WR WKH ULJKW RAR)Q\(;IjLLd‘bUHWDLQV 7KH QHZ UHTXLUHPHQWV GR QRW
SUHYHQW D VHOOHU OHVVHH IURP UHFRJQL]LQJ LQ SURILW RU ORYY S PRIV EHODWLR WR W
WHUPLQDWLRQ RI D OHDVH 7KH DPHQGPHQWY DUH HIIHFWLYH IR Q R .
-DQXDU\ 7KH &RPSDQ\ GRHVY QRW DQWLFLSDWH WKDW WKH %‘é%?bgté%%RSngLﬁ%%‘%wD%%%%H8\A95J\/R gj%% ©
D VLIQLILFDQW HIIHFW RQ WKH IXWXUH FRQVROLGDWHG |LQDQFLWW\QUWVM6W9H'HUUHG FRQV'-GHUDW'-RQ SO\DEOH

3XUFKDVH FRQVLGHUDWLRQ VHWWOHPH&/W ZLW®& RWKHU SDUWLHYV

7KHUH DUH QR RWKHU ,)56V WKDW KDYH EHHQ LVVXHG EXW DUH \ W D KDYH
PDWHULDO HIIHFW RQ WKH IXWXUH FRQVROLGDWHG ILQDQFLDO \gBNW‘E'er '\b IHTH_:'OWé(L J BHUV\}_U &EDW% % o
$FTXLVLWLRQ RI EXVLQHVVHY QHW RI FDVK DFTXLUHG

,QFOXGHV DFTXLVLWLRQ RI WZR VWRUHV LQ (XURSH DV ZHOO DV PHDVXUHPHQW SHUL
LQLWLDOO\ UHFRJQL]JHG DQG UHSRUWHG IRU RWKHU DFTXLVLWLRQV LQ

$KROG '"HOHQXABO 5HSRUW



$8&48,6,7,281517,18(" $66(76 $1' /,$%,/,7,(6 +(/' )25 6$/( $1' ',6&217,18("
$FTXLVLVELRQRRIQ 23(5%7.,216
2Q '"HFHPEHU $KROG 'HOKDL]H DQQRXQFHG WKDW ERO FRP$WWWWGD@R@LWD@VWWEWQ¢@@@ PRWKYV D O H
GHOLYHU\ H[SHUW &\FORRQ 7KH SDUWLHV LQWHQG WR MRLQWO
VKDUH WKH DPELWLRQ WR PDNH GHOLYHU\ PRUH VXVWDLQDEOH DQQOMJ%FLDOO\ UHVSRQVLEOH -DQXDUV - — -DQXDU
7KH WUDQVDFWLRQ FORVHG RQ $SULO $ PDMRULW\ VWDNHIRQ BXWKWHRWHPYKBWM DALy JVERVPIPGIERXSY KHOG IRU VDOH
ERO FRP ZLWK DQ REOLJDWLRQ WR EX\ WKH UHPDLQLQJ VKDUHV7BR®® & BFRRW M X0 R ZRWH U DLAH $KROG 'HOK

SDLG PLOQLREDVK DQG UHPRIQILURQRQ FXUUHQW GHIHUUHG FRQVLGHUDWLRQ SD\DEOH
UHODWLQJ WR WKH REOLJDWLRQ WR LQFUHDVH LWV VKDUHKROGfB.‘Q\AFMNR/ KH(DQ ER;UXDDOH [SWLPDULO\ FRPSULVHV QRQ FXUUHQW DV\

QV OOLRQ LY§9 TKH 8 WE G\ 6WDWH\
7KH GHIHUUHG FRQVLGHUDWLRQ IRU DFTXLULQJ WKH UHPDLQLQJ v v F(R ,y\lfv %VHH%WI@HUVB%QJ ggadg Qf,ﬂ.cppGH UH\
OLDELOLW\0 DQG LV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FFRQ\thFﬁ)(bJ WJWﬁH 3606 W SPc SOEHUW +F

LV DWWULEXWDEOH WR WKH VI\QHUJLHV H[SHFWHG IURP WKH FRPELQDWLRQ WK H RSHL?DWLRQV RI RO FRP DQ
&\FORRQ 7KH JRRGZLOO IURP WKH DFTXLVLWLRQ RI & FORRQ LV" QWWP@QWE@KEHD@ RY PP D SIXIVR RWMH V
6LQFH WKH DFTXLVLWLRQ &\FORRQ KDV KDG DQ LQVLJQLILFDQW LL\fS'_S'?ﬁ‘O(/L@é'&WS\WdJ@WB %' HMWWVIKSF R VHQGHG DQG LG

LVFRQWLQXHG RSHUDWLR QG SDVW GLYHVWPHQWYV

B sSFFRXQWLQJ HYWLPDWHYV DQG MXGJPHQWYV . SFFRXOWLQJ SROLFLHY

,QWDQJLEOH DVVHWY DFTXLUHG LQ D EXVLQHVV DFTXLVLWLRQ DQI WKH L DQFLDO OLDELOLW\ UHODWHG WR QRSHFRQWUROOLQJ

LQWHUHVW DUH PHDVXUHG DW IDLU YDOXH DW WKH GDWH RI WK REE F XU VVHWY DQG GLVSRVDO JURXSV'D FODVVLILHG D\
UHFRYHUHG W URXJK D VDOH WUDQVDFWLRQ UDWKHU WKDQ WKUR

7R GHWHUPLQH WKH IDLU YDOXH RI LQWDQJLEOH DVVHWY DW WKiv® HTWX LR U VWLLR/G FDDAOH J UHRAYVEL PR MW EDHQ B YDV DXOFESOVML RRQV LPBIH G LD W |
UHTXLUHG 7KH YDOXDWLRQ RI WKH LGHQWLILDEOH LQWDQJLEOH: BW\LH WY\ LSURREDYEHOH H Y W@ FFXW B ¥ GRW H[\BVAIF WY GRUDOIHWS RVDO JUR X ¢
HDUQLQJV DQG RU IXWXUH FDVK IORZV DQG UHTXLUHV XVH RI NHVIOH ORZHW LRIQW KK DK/ \DWEM F B ¥ Q W D WAHR XIRWDRW WKH IDLU YDO)
UDWH DQG JURZWK UDWHYV DPRUWL]DWLRQ RI DQ DVVHW FHDVHV ZKHQ LW LV FODVVLILHG DV

7KH ILQDQFLDO OLDELOLW\ UHODWHG WR WKH QRQ FRQWUROOL W% [¥v§§' V\%W%'Bv%%%% E gj-ggu HRa Pr F
7KH PHDVXUHPHQW Rl WKH ILQDQFLDO OLDELOLW\ LQYROYHV HV (@QIE%%A%E‘% ’}?ﬁé H%@\? 9/ %L%%'PVWBV
FRQWUROOLQJ LQWHUHVW EDVHG RQ WKH PRVW OLNHO\ VFHQDU$Rs RV A 8 WEIQWHH 8 | REHUDWH. & F R @ D DFRE® SSRKOVH B WRIRW Y H &RPSDQ\ V
FODVVLILHG DV KHOG IRU VDOH DQG UHSUHVHQWYV D VHSDUDWH P
. $FFRXQWLQJ SROLELHV RSHUDWLRQV RU LV SDUW RI D VLQJOH FRRUGLQDWHG SODQ WR Gl
JHRJUDSKLFDO DUHD RI RSHUDWLRQV 5HVXOWV IURP GLVFRQWLQ)
7KH &RPSDQ\ DFFRXQWV IRU EXVLQHVYV FRPELQDWLRQV XVLQJ WERRWHETRILWKW LFRRP PRUHKRE Sk MORMHBWRIRDQIGY WKDW ZLOO QRW EH L
WUDQVIHUUHG WR WKH *URXS 7KH FRQVLGHUDWLRQ WUDQVIHUUHEVH QWKHHGD¥H XDV DWIHOY DY PHYOHQUIOGOD PRYOQWUHE WKAH IBRQVROLC
YDOXH DV DUH WKH LGHQWLILDEOH QHW DVVHWYV DFTXLUHG DQGURRHGOV BR QWL XHNG DROBHUPIHVEEL RECRAJ S MRLGRQ) CHRURNANND B/ BHIFBUL Q W K H
H[SHQVHG DV LQFXUUHG $Q\ FRQWLQJHQW FRQVLGHUDWLRQ LV WHDWXWK& DWVPOQWY W DQEHFD WKW RIR DM THR? LGUVFR GWWHHXHG RSHUL
| WKH FRQWLQJHQW FRQVLGHUDWLRQ LV FODVVLILHG DV HTXLWGLNVEKRQWMD X¥ @ RW RIHWHKBVEKRMZEQH & G/ K H MWW GBMHQ R U VWKH ODWH\
DFFRXQWHG IRU ZLWKLQ HTXLW\ 2WKHUZLVH VXEVHTXHQW FKDQJHV LQ WKH IDLU YDOXH RI WKH FRQWLQJHQW
FRQVLGHUDWLRQ DUH UHFRJQL]JHG LQ SURILW RU ORVV

$KROG '"HOHQXABO 5HSRUW



6(*0(17 5(3257,1* 6HIJPHQW UHSRUWLQJ
5SHSRUWDEOH VHIJPHQWYV LOOLRO I I s 1
$KROG '"HOKDL]HxV UHWDLO RSHUDWLRQV DUH SUHVHQWHG LQ WARWHNBBHWDEOH VHIPHQWYV | O

FRQVLVWLQJ RI $KROG 'HOKDL]HxV XQFRQVROLGDWHG MRLQW YHQWXWHM -05,8 "¢ty WEBGH (PS o
6*36 6 $ U-050 DQG 37 /LRQ 6XSHU ,QGR UB6XSHU ,QGRU DV%@WW%W&W*—
6XSSRUW 2IILFH LV SUHVHQWHG VHSDUDWHO\ Q

$GMXVWHG IRU

$00 UHSRUWDEOH VHIJPHQWYV VHOO D ZLGH UDQJH RI SHULVKDEOH Q6 (QRQ W bRAVNKRESG ' BRS HUVDOV 0 OHW 6

FRQVXPHU SURGXFWYV ’ ‘
*DLQV ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O

5HSRUWDEOH VHIPHQW2SHUDWLQJ VHIPHQWYV LQFOXGHG LQ WKH 5HSRUWDEOH VHIJPHQW QHW o

7KH 8QLWHG 6WDBWMIRS 6KRS )RRG /LRQ 7KH *,$17 &RPSDQ\ +DQQDIRTEWL YRS BRE UHODWHG FKDUJHV DQG RWKHU
JUHVK'LUHFW LWHPV
(XURSH $OEHUW +HLMQ LQFOXGLQJ WKH 1HWKHUODQGV DQ&R&HHBP\k@J RSHUDWLQJ LQFRPH ORVV
'"HOKDL]H U'HOKDL]H /H /LRQU LQFOXGLQJ %HOJLXP DQG /X[HPERXUJ
ERO FRP LQFOXGLQJ WKH 1HWKHUODQGY DQG %HOIMWKHU VHIPHQW LQIRUPDWLRQ

$OEHUW &]JHFK 5HSXEOLF
GGLWLRQV WR R FXUUHQW DVVHWYV
$0ID %HWD *UHHFH $ Q QRQ Q

OHJD ,PDJH 5RPDQLD '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

'"HOKDL]H 6HUELD 5HSXEOLF RI 6HUELD 6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHV

(WRV WKH 1IHWKHUODQGV

*DOO *DOO WKH 1HWKHUODQGV 1HW LPSDLUPHQWY RI SURSHUW\ SODQW DQG HTXLSPHQW LQYHVWPHQW SURSHUW\

$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI XVH DVVHWV LQYHVWEF
WKURXJK EXVLQHVV FRPELQDWLRQV DV ZHOO DV QHW UHDVVHVVPHQWYV DQG PRGLILFI
2WKHU ,QFOXGHG LQ 2WKHU '"HSUHFLDWLRQ DQG DPRUWL]DWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI

2WKHU UHWDLO B8QFRQVROLGDWHG MRLQW YHQWXUHV -05 DQG 6XSHU ,QGR

*OREDO 6XSSRUW*QREBPK 6XSSRUW 2IILFH VWDII WKH 1HWKHUODQGYV %HOJLXP 6ZLW]J]HUODQG DQG WKH
8QLWHG 6WDWHYV

$KROG "HOMOAAXBO 5HSRUW



6(*0(17 5(3257&12517,18(" $GGLWLRQDO VHIPHQW LQIRUPDWLRQ
6HIJPHQW UHVXOWYV GR QRW LQFOXGH VLJQLILFDQW QRQ FDVK LWH
6HIPHQW UHSRUWLQJ UHDVVHVVPHQWYV PRGLILFDWLRQV DQG DGGLWLRQV RI ULJKW RI X
7KH 8QLWHG “OREDO 6Xsss@®0OG 'HokoR®G VKDUH EDVHG FRPSHQVDWLRQ H[SHQVHV

PLOOLRQ 6WDWHYV (XURSH 21ILFH *URXS

THW VDOHV 5 6HIJPHQW LQIRUPDWLRQ MRLQW YHQWXUHV S 2WKHU
21 ZKLFK RQOLQH VDOHYV 6 7KH LQIRUPDWLRQ ZLWK UHVSHFW WR -051BR®® 6XSHU ,QGR LV SUH
2SHUDWLQJ LQFRPH ORVV
$GMXVWHG IRU B $SFFRXQWLQJ HVWLPDWHY DQG MXGJIPHQWYV
,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW o)

S5SHSRUWDEOH VHIPHQWYV

. .

ngqu ORVVHV RQ OHDVHV DQG WKH VDOH RI DVVHWV O 7R GHILQH WKH UHSRUWDEOH VHJPHQWYV IRU (XURSH DQG WKH 8 6
GHWHUPLQLQJ WKH NH\ HFRQRPLF FKDUDFWHULVWLFV WR EH DVVH

5HVWUXFWXULQJ DQG UHODWHG FKDUJHV DQG RWKHU

LWHPYV o ,PSDLUPHQWV

8QGHUO\LQJ RSHUDWLQJ LQFRPH ORVYV YRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDWHMRWEG M X

DQGRWH
2WKHU VHIPHQW LQIRUPDWLRQ
$GGLWLRQV WR QRQ FXUUHQW DVVHWYV . $FFRXQWLQJ SROLFLHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLR
Qbe ) Q 7KH DFFRXQWLQJ SROLFLHV XVHG IRU WKH VHIPHQWY DUH WKH VD

6KDUH EDVHG FRPSHQVDWLRQ H[SHQVHV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY $KROG RHHWRLMQN RS F

1HW LPSDLUPHQWY RI SURSHUW\ SODQW DQG HTXLSPHOW LoYHvwPHOw sursHuwh RS ERWREW B QAR %M?LGQL %élng%M\é\REW\)‘YLWLHV IURP ZKLFK WKH\
$GGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI XVH DVVHWV LQYHVAPRYW FUREHUWW bRJ WY &L VoY PWHWHIFQRAL QY SR Y BFhG LEBMAV KH ([l
WKURXJK EXVLQHVV FRPELQDWLRQV DV ZHOO DV QHW UHDVVHVVPHQWYV DQG PRGLIURDWRAKAYFRH W LWKRY B HX DFOIYRFDW HG WR WKH VHIJPHQWY DQG WR DVVHYV

'"HSUHFLDWLRQ DQG DPRUWLIDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW ULIKW Rl ¥RHURY BEYHLQ HHYEME WS YR BTUAN D P8 CR-OM BDWACH PYMIIPHQW YV ZLWK V
,QIRUPDWLRQ DERXW JHRJUDSKLFDO DUHDYV DJJUHJDWHG $V $KROG 'HOKDL]J]HxV RSHUDWLQJ VHIPHQWY RIIHU \

EXVLQHVV PRGHOV DQG WKHUH LV QR GLVFHUQLEOH GLIIHUHQFH |

7KH 1IHWKHUODQGV
X oW RTKH BOLWHG skroG ‘Hokp?d UHIDWLQJ LWV RSHUDWLQJ VHIPHQWV LQWR UHSRUWDEOH VHJ
PLOOLROQ GRPLFLOH 6WDWHBHVW RI zRUOG*URXs HQYLURQPHQW DQG PDQDJHPHQW RYHUVLJKW
7KH VHIPHQWVx SHUIRUPDQFH LV HYDOXDWHG DJDLQVW VHYHUDO
1HW VDOHYV XQGHUO\LQJ RSHUDWLQJ LQFRPH DUH WKH PRVW LPSRUWDQW 8QG
1RQ FXUUHQW DVVHWYV E\ WKH ([HFXWLYH &RPPLWWHH DQG LV GHILQHG DV WRWDO RSHUD

FXUUHQW DVVHWY JDLQV DQG ORVVHY RQ WKH VDOH RI DVVHWYV .
UHVWUXFWXULQJ DQG UHODWHG FKDUJHVY DQG RWKHU LWHPV FRQ
LHW VDOHY XQGHUO\LQJ RSHUDWLQJ SHUIRUPDQFH $KROG 'HOKDL]HxV PDQDJ!

EHWWHU LQVLIJKW LQWR WKH XQGHUO\LQJ RSHUDWLQJ SHUIRUPDQ
1RQ FXUUHQW DVVHWV SHUIRUPDQFH PHDVXUH VKRXOG EH FRQVLGHUHG LQ DGGLWLRQ WF

1HW VDOHV DUH SUHVHQWHG EDVHG RQ FRXQWU\ RI GHVWLODWLRQ , QWHUVHJIJPHQW VDOHYV DUH H[HFXWHG XQGHU QRUPDO FRPPHUFLD
1RQ FXUUHQW DVVHWV LQFOXGH SURSHUW\ SODQW DQG HTXLSPHQW ULJKW RI XVP%P\)‘F@VQELQ)'#HWV&W%Q?HVM\H\GD%KLLQQV%Q§&%Wb\'fk/VlWV

$KROG "HOMOAAXBO 5HSRUW



B $SFFRXQWLQJ HVWLPDWHY DQG MXGJIPHQWYV

7KH UHFRJQLWLRQ RI UHYHQXH UHTXLUHV HVWLPDWHYV UHJDUGLQJ
IXWXUH GLVFRXQWY XQGHU ERQXV DQG OR\DOW\ SURJUDPV &RQVL

1(7 6$/(6

PLOOLRQ
6DOHV IURP RZQHG VWRUHYV

6DOHV WR DQG IHHV IURP IUDQFKLVHHV DQG DIILOLDWHYV DFWLYDWLRQ RI D JLIW FDUG LV GHIHUUHG XQWLO UHGHPSWLRQ R
2QO0LQH VDOHYV UHFRJQL]JHG DV UHYHQXH 7KH &RPSDQ\ HVWLPDWHY DQ\ JLIW FDU (
"KROHVDOH VDOHYV EUHDNDJH RQ D SURSRUWLRQDWH EDVLV DV UHGHPSWLRQV RFFXU

1HW VDOHYV

B sFFRXQWLQJ SROLFLHV
$KROG 'HOKDL]H JHQHUDWHY DQG UHFRJQL]JHV QHW VDOHV WR UHYV

6DOHV E\ VHIPHQDWHRDV IROORZV

7KH 8QLWHG $KROG 'HOKDRIEOLJDWLRQ DW WKH SRLQW RI VDOH LQ LWV VWRUHV DQG XSRQ C
PLOOLRQ 6WDWHV _ (XURSH "URXS gRPSDQ\ DOVR JHQHUDWHY UHYHQXHV IURP WKH VDOH RI SURGXFV
6DOHV IURP RZQHG VWRUHYV UHFRJQL]HG XSRQ GHOLYHU\ $KROG 'HOKDL]H UHFRJQL]HV IHHV IU
6DOHV WR DQG IHHV IURP IUDQFKLVHHV DQG DIGLOLDWHYV VHUYLFHVY DUH SHUIRUPHG RU WKH JUDQWHG ULJKWV DUH XVHG 5
200LQH VDOHV FHUWLILFDWHVY LV UHFRJQL]JHG ZKHQ WKH JLIW FDUG RU JLIW FHUYV
"KROHVDOH VDOHYV GLVFRXQWY HDUQHG E\ FXVWRPHUV LQ FRQQHFWLRQ ZLWK ERQXV

VSRQVRUHG SURJUDPV DUH GHIHUUHG RQ WKH EDODQFH VKHHW DV
UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW ZKHQ UHGHHPHG :KHQ \
IXWXUH GLVFRXQWYV XQGHU ERQXV DQG OR\DOW\ SURJUDPV ZLOO
EH HYWLPDWHG LV UHFRJQL]HG SURSRUWLRQDWHO\ DV UHYHQXH [

1HW VDOHYV

6DOHV E\ VHIPHQDWHRDY IROORZV

7KH 8QLWHG SKROG HokpREOLIDWLRQV DUH VDWLVILHG H J DV FXVWRPHUVY UHGHHP WKHL

PLOOLRQ 6WDWHV  (XURSH *ryrxs FDUGV RU YRXFKHUV

6DOHV IURP RZQHG VWRUHYV $KROG '"HOKDL]HxV VDOHV DFWLYLWLHV GR QRW UHVXOW LQ WKH &

6DOHV WR DQG IHHV IURP IUDQFKLVHHV DQG DICLOLDWHYV XQSHUIRUPHG REOLJDWLRQV DQG WKHUHIRUH QR FRQWUDFW DVV

2QOLQH VDOHYV 7KH &RPSDQ\ GRHV HQWHU LQWR WUDQVDFWLRQV ZLWK FXVWRPHU

"KROHVDOH VDOHV FRQVLGHUDWLRQ EHLQJ UHFHLYHG IURP WKH FXVWRPHU SULRU WR

1HW VDOHV REOLJDWLRQV 7KHVH FRQWUDFW OLDELOLWLHY DUH SUHVHQWHG
LQFRPH DQG JLIW FDUBVOHDELOLWLHV VHH

1HW VDOHV E\ SURGXFW FDWHJRU\ DUH DV IROORZV *HQHUDOO\ QHW VDOHV DQG FRVW RI VDOHV DUH UHFRUGHG EDVH

FXVWRPHU IRU SURGXFWY VROG DQG WKH DPRXQW SDLG WR WKH Y
3HUFHQWDJH Rl QHW VDOHYV

WD[HVY DQG YDOXH DGGHG WD[HV +RZHYHU IRU FHUWDLQ SURGXF)

JRRG SHULVKDEOH ERO FRPxV SDUWQHU SODWIRUP DQG WKH VDOH RI ORWWHU\ WLFN

JRRG QRQ SHULVKDEOH SXEOLF WUDQVSRUWDWLRQ WLFNHWYV $KROG 'HOKDL]H DFWV DV D
1RQ IRRG FRPPLVVLRQ LQFRPH LQ LWV QHW VDOHV 1HW VDOHV DOVR UHIOH
3KDUPDE\ ZKLFK WKH &RPSDQ\ DQWLFLSDWHV UHWXUQV IURP FXVWRPHUV Zk
*DVROLQH PDWHULDO &XUUHQWO\ FXVWRPHU UHWXUQV DUH RQO\ FRQVLGHU

RQOLQH JHQHUDO PHUFKDQGLVH VDOHV 3DVW FXVWRPHU UHWXUQ

LHW VDOHV DQWLFLSDWHG UHWXUQV WKDW WKH &RPSDQ\ LV H[SRVHG WR DW V

$KROG "HOMOAAXBO 5HSRUW



(:3(16(6 $1' 27+(5 ,1&20( %< 1$785(
([SHQVHV E\ QDWXUH

B $sFFRXQWLQJ SROLFLHV

7KH DJJUHJDWH RI FRVW Rl VDOHV VHOOLQJ H[SHQVHV DQG JHQHRDYQY/DOLRE DE&HRLQLWVWUDWLYH H[SHQVHV LV VSHFLILHG

E\ QDWXUH DV IROORZV

PLOOLRQ

&RVW RI SURGXFW

/IDERU FRVWV

2WKHU RSHUDWLRQDO H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

5HQW H[SHQVHV

,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW

*DLQV ORVVHV RQ OHDVHY DQG WKH VDOH RI DVVHWYV O QHW

7TRWDO H[SHQVHV E\ QDWXUH

7KH LQFUHDVH LQ ,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW
DVVHWV )RU PRUH LORRAUPDWLRQ VHH

2WKHU LQFRPH E\ QDWXUH
2WKHU LQFRPH LV VSHFLILHG DV IROORZV

PLOOLRQ

5HQW LQFRPH
$GYHUWLVLQJ LQFRPH
2WKHU LQFRPH

7TRWDO RWKHU LQFRPH

JRU PRUH LQIRUPDWLRQ RQ UHQW H[SIHROQMHY DQG UHQW LQFRPH
B sFFRXQWLQJ HVYWLPDWHV DQG MXGJPHQWYV

9HQGRU DOORZDQFHYV

&RVW RI VDOHV LQFOXGHVY WKH SXUFKDVH SULFH RI WKH SURGXFW
LQYHQWRULHV WR WKH ORFDWLRQ DQG FRQGLWLRQ UHDG\ IRU VDC
VWRULQJ UHQW GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLS
WUDQVSRUWLQJ SURGXFWV WR WKH HIWHQW WKDW LW UHODWHYV W
UHDG\ IRU VDOH

9HQGRU DOORZDQFHYV

$KROG 'HOKDL]H UHFHLYHV YDULRXV W\SHV Rl YHQGRU DOORZDQF|
RIIHU DUH L YROXPH DOORZDQFHV ZKLFK DUH RIl LQYRLFH RU DF
TXDQWLW\ Rl SURGXFWV VROG WR FXVWRPHUV RU SXUFKDVHG IURI
ZKLFK UHODWH WR FRRSHUDWLYH DGYHUWLVLQJ DQG PDUNHW GHY
UHFRJQL]HG DV D UHGXFWLRQ RI WKH FRVW Rl WKH UHODWHG SUR
DUH UHFRJQL]HG DV D UHGXFWLRQ Rl WKH FRVW RI WKH UHODWHG
D MWPLDYLLAOVO\H® UMY HHRL EL\HIGP 8 Q LW R H FW Q@ VR QDWW 2 QWIKEWKH YHQGRU I
FULWHULD WKH DOORZDQFH LV UHFRJQL]JHG RYHU WKH WHUP RI W

9HQGRU DOORZDQFHY DUH JHQHUDOO\ GHGXFWHG IURP FRVW RI VI
VKRXOG EH FODVVLILHG DV UHYHQXH UHVXOWLQJ IURP WKH &RPSD
YHQGRU $KROG 'HOKDL]H UHFRJQL]JHYVY YHQGRU DOORZDQFHV RQO\
DUUDQJHPHQW ZLWK WKH YHQGRU WKH DPRXQW FDQ EH HVWLPDW

BHOOLQJ H[SHQVHYV

6HOOLQJ H[SHQVHY UHODWH WR RXU VWRUH DQG RQOLQH RSHUDW
ZDJHV VWRUH H[SHQVHV GHSUHFLDWLRQ UHODWHG WR RZQHG DQ
ORJLVWLFV FRVWYV RUGHU IXOILOOPHQW DQG GHOLYHU\ FRVW DQ

“HHAHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV FRQVLVW RI VXSSRUW
GHSUHFLDWLRQ RI VXSSRUW RIILFHV LPSDLUPHQW ORVVHV DQG U
FXUUHQW DVVHWY DQG GLVSRVDO JURXSV KHOG IRU VDOH UHVWU
DGPLQLVWUDWLYH H[SHQVHV

:KHQ YHQGRU DOORZDQFHV FDQQRW EH VSHFLILFDOO\ LGHQWLILHG LQ WKH SXUFKDVH SULFH Rl SURGXFWV WKLV UHTXLUHV
PDQDJHPHQW WR DSSO\ MXGJPHQWYV DQG HVWLPDWHV PDLQO\ VXUURXQGLQJ WKH WLPLQJ RI ZKHQ SHUIRUPDQFH
REOLJDWLRQV KDYH EHHQ IXOILOOHG WKH YROXPH RI SXUFKDVHV WKDW ZLOO EH PDGH GXULQJ D SHULRG RI WLPH WKH
SURGXFW UHPDLQLQJ LQ HQGLQJ LQYHQWRU\ DQG WKH SUREDELOLW\ WKDW IXQGY FDQ EH FROOHFWHG IURP YHQGRUYV
8VLQJ WKHVH MXGJPHQWY DQG HVWLPDWHY PDQDJHPHQWxV SUDFWLFH LV WR DOORFDWH HDUQHG YHQGRU DOORZDQFHYV
EHWZHHQ FRVW RI VDOHY DQG LQYHQWRU\ EDVHG XSRQ WKH DPRXQW Rl UHODWHG SURGXFW WKDW ZDV VROG DQG WKH
DPRXQW WKDW UHPDLQV LQ HQGLQJ LQYHQWRULHV 7KLV SUDFWLFH LV EDVHG XSRQ WKH WXUQRYHU Rl WKH LQYHQWRULHYV

,PSDLUPHQWYV

JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDWHYRDM}G MXGJPHQWY SROLFLHV IRU LPSDLUPHQWYV VHH

DQGRWH

$KROG "HOMOAAXBO 5HSRUW



1(7 ),1$1&,%/ (;3(16(6

PLOOLRQ

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SODQV
,QWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\

*DLQV ORVVHV RQ IRUHLJQ H[FKDQJH
YDLU YDOXH ORVVHY RQ ILQDQFLDO LQVWUXPHQWYV
2WKHU JDLQV ORVVHV

2WKHU ILQDQFLDO LQFRPH H[SHQVH o

1HW ILQDQFLDO H[SHQVHYV

,QWHUHVWHQB®RMY SULPDULO\ WR LQWHUHVW HDUQHG RQ FDVK DQG FDVK HTXLYDOHQWV VKRUW WHUP FDVK
GHSRVLWY DQG VLPLODU LQVWUXPHQWYV

,QWHUHVW H[SHQVH URBWWMW QGLHAMDLPALWR REOLIDWLRQVY DQG DOVR LQFOXGHV

§ QWHUHVW DFFUHWLRQV WR SURYLVLRQV ZKLFK PDLQO\ FRQVLVWYV Rl LQWHUHVW DFFUHWLRQV WR WKH SURYLVLRQ IRU VHOI
LQVXUDQFH LQ WKHPDORXKR® RPLOOLRQ )RUBMWDLOV VHH

§ QWHUHVW DFFUHWLRQ RQ WKH )(/5$ VHWWOHPHQW OLUDRBAB® LW\ RI PLOOLRQ PLOOLRQ 6HH

§ QWHUHVW H[SHQVHV RQ WKH RWKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHYV ZKLFK LQFOXGHV WKH LQWHUHVW DFFUHWLRQ RQ
WKH ILQDQFLDO OLDELOLW\ IRU WKH FDOO DQG SXW RSWLRQV HPEHGGHG LQ WKH QRQ FRQWUROOLQJ LQWHUHVW RI

JUHVK'LUHFW RI PLOOLRQ PLOOLRQ DQG LQWHUHVW DFFUHWLRQ RQ WKH /RFDO ZLWKGUDZDO
OLDELOLW\ Rl PLOOLRQ PLOOLRQ ,QWHUHVW DFFUHWLRQ RQ WKH 1DWLRQDO 30DQ ZLWKGUDZDO OLDELOLW\ ZDV
QLO LQ PLORWRIQ 6HH

1HW LQWHUHVW H[SHQVH RQ GHILQHG EHQHILW SHQVLRQ SODQV LV UHODWHG WR WKH &RPSDQ\xV SHQVLRQ SODQV EHLQJ
LQ D QHW OLDELOLW\DSR/LWLRQ RYHU

)RU PRUH LQIRUPDWLRQ RQ OHDVHY DQG WKRIWHWHUHVW DFFUHWLRQ WKHUHRQ VHH

JRUHLJQ H[FKDQJH UHVXOWYV DULVLQJ IURP WKH SXUFKDVH RI JRRGV IRU VDOH RU JRRGV DQG VHUYLFHV FRQVXPHG
LQ $KROG 'HOKDL]HxV RSHUDWLRQV DUH LQFOXGHG LQ FRVW Rl VDOHV RU LQ WKH DSSURSULDWH HOHPHQW RI RSHUDWLQJ
H[SHQVHV UHVSHFWWXHO&RRSDQ\ UHFRUGHG D QHW H[FKDQJH JDLQ RI PLOOLRQ LQ RSHUDWLQJ

LQFRPH QHW H[FKDQJH ORVV RI PLOOLRQ

$KROG "HOMOAAXBO 5HSRUW



,1&20( 7$;(6

,QFRPH WD[HV RQ FRQWLQXLQJ RSHUDWLRQV

(IMHFWLYH LQFRPH WD[ UDWH RQ FRQWLQXLQJ RSHUL
$KROG '"HOKDL]HxV HIIHFWLYH WD[ UDWH LQ LWV FRQVROLGDWHG L
VWDWXWRU\ LQFRPH WBRH URWGRRLQJ WDEOH UHFRQFLOHV WKH VW

7KH IROORZLQJ WDEOH VSHFLILHV WKH FXUUHQW DQG GHIHUUHGHWREWRY? B RQ@HFRWN ®IDE QPRPH VODWHHRR GRRUWILOXWRE LQFRPH VWI

RSHUDWLRQV LQ WKH LQFRPH VWDWHPHQW

PLOOLRQ

&XUUHQW LQFRPH WDI[HV

'RPHVWLF WD[HV WKH 1HWKHUODQGYV
JRUHLJQ WD[HV

8QLWHG 6WDWHYV

(XURSH O 2WKHU

7TRWDO FXUUHQW WD[ H[SHQVH

'"HIHUUHG LQFRPH WDI[HV

'RPHVWLF WD[HVY WKH 1HWKHUODQGYV
JRUHLJQ WD[HV

8QLWHG 6WDWHYV

(XURSH O 2WKHU

PLOOLRQ 7D[ UDWH

,QFRPH EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH DW VWDWXWRU\ WD[ UDWH
$GMXVWPHQWY WR DUULYH DW HIIHFWLYH LQFRPH WD[ UDWH
5DWH GLIIHUHQWLDO ORFDO UDWHV YHUVXV WKH VWDWXWRU\ UDWH

'"HIHUUHG WD[ LQFRPH H[SHQVH UHODWHG WR UHFRJQLWLRQ RI GHIt
QHW

1RQ WD[DEOH LQFRPH H[SHQVH
2WKHU

7TRWDO LQFRPH WD[HV

7RWDO GHIHUUHG WD[ H[SHQVH

PLOOLRQ 7D[ UDWH

7RWDO LQFRPH WD[HV RQ FRQWLQXLQJ RSHUDWLRQV

,QFRPH EHIRUH LQFRPH WD[HV

$KROG "HOMOAAXBO 5HSRUW

,QFRPH WD[ H[SHQVH DW VWDWXWRU\ WD[ UDWH
$GMXVWPHQWY WR DUULYH DW HIIHFWLYH LQFRPH WD[ UDWH
5DWH GLIIHUHQWLDO ORFDO UDWHV YHUVXV WKH VWDWXWRU\ UDWH

'"HIHUUHG WD[ LQFRPH H[SHQVH UHODWHG WR UHFRJQLWLRQ RI GHI}F
QHW

1RQ WD[DEOH LQFRPH H[SHQVH
2WKHU

7TRWDO LQFRPH WD[HV

7KH UDWH GLIIHUHQWLDO LQGLFDWHYV WKH HIITHFW RI $KROG '"HOKD
LQ MXULVGLFWLRQV ZKHUH WD[ UDWHV GLIIHU IURP WKH VWDWXWF

1RQ WD[DEOH LQFRPH H[SHQVH IRU Q @ BO-DCEHFW\PCEERELEL PHH[G W QLWQH
DPRXQW RI PLOOLRQ

2WKHU LQFOXGHV OUXFVFRKUMWRQMWWRYH WUDQVDFWLRQV PRYHPHQW
VWDWH WD[ UDWH FKDQJHYV LPSDFWLQJ GHIHUUHG WD[ LQ WKH EL

Q 'HFHPEHU 2(&WKWVXHG PRGHO UXOHV IRU D QHZ JOREDWHPHQDPR
FRXQWULHV WK} ONWKGHIOMHOBYQRXQFHG WKH LQWHQWLRQ WR EUL
IRUHVHHDEOH IXWXUH :KLOH WKH RYHUDUFKLQJ IUDPHZRUN KDV E
OHJLVODWLRQ DQG GHWDLOHG JXLGDQFH WR DVVHVV WKH IXOO LP

,QFRPH WD[HV RQ GLVFRQWLQXHG RSHUDWLRQV
&XUUHQW DQG GHIHUUHG LQFRPH WD[ UHODWHG QIRIE LV FRQUWLIOQ X H



,1&20( 7%$;66217,18("

'"HIHUUHG LQFRPH WD]
7KH VLIJQLILFDQW FRPSRQHQWY DQG DQQXDO PRYHPHQWYV Rl GCHJXKDUHG D@FERPHDWD [ DVWHI WYV DROGOREZWELOLWLHV DV RI

5HFRJQL]JHG LQ 5HFRJQL]JHG LQ

-DQXDU\ LQFRPH -DQXDU\ LQFRPH -DQXDU\
PLOOLRQ VWDWHPHQW 2WKHU VWDWHPHQW 2WKHU
/HDVHV DQG ILQDQFLQJV
3HQVLRQV DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV
3URYLVLRQV
,QWHUHVW
2WKHU
7RWDO JURVV GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHYV
8QUHFRJQL]HG GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHYV o] o] o]

7TRWDO UHFRJQL]HG GHGXFWLEOH WHPSRUDU\ GLITHUHQFHYV

7D[ ORVVHV DQG WD[ FUHGLWYV
8QUHFRJQL]HG WD[ ORVVHYV DQG WD[ FUHGLWYV
7RWDO UHFRJQL]HG WD[ ORVVHY DQG WD[ FUHGLWYV

7TRWDO QHW GHIHUUHG WD[ DVVHW SRVLWLRQ

B3URSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

,QYHQWRULHYV

2WKHU o] o]
7RWDO GHIHUUHG WD[ OLDELOLWLHYV

1HW GHIHUUHG WD[ DVVHWYV OLDELOLWLHV

7KH FROXPQ 2WKHU LQ WKH WDEOH DERYH LQFOXGHYVY DPRXQWYVY UHFRUGHG LQ HTXLW\ DFTXLVLWLRQV GLYHVWPHQWYV
DQG H[FKDQJH UDWH GLIIHUHQFHY DV ZHOO DV UHFODVVLILFDWLRQV EHWZHHQ GHIHUUHG WD[ FRPSRQHQWY DQG WKH
DSSOLFDWLRQ RI WD[ ORVVHY DQG WD[ FUHGLWYV DJDLQVW FXUUHQW \HDU LQFRPH WD[ SD\DEOHYV

'"HIHUUHG LQFRPH WD[ DVVHWYV DQG OLDELOLWLHY DUH RIIVHW RQ WKH EDODQFH VKHHW ZKHQ WKHUH LV D OHJDOO\
HQIRUFHDEOH ULJKW WR RIIVHW FXUUHQW WD[ DVVHWYV DJDLQVW FXUUHQW WD[ OLDELOLWLHY DQG ZKHQ WKH GHIHUUHG
LQFRPH WD[HVY UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH ILVFDO DXWKRULW\ 7KH GHIHUUHG WD[ DVVHWYV DQG
OLDELOLWLHY DUH SUHVHQWHG DV QRQ FXUUHQW DVVHWY DQG OLDELOLWLHVY RQ WKH EDODQFH VKHHW DV IROORZV

-DQXDU\ -DQXDU\
PLOOLRQ

'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHV
1HW GHIHUUHG WD[ OLDELOLWLHYV

$KROG "HOMOAAXBO 5HSRUW
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$V RDQXDU\ $KROG 'HOKDL]H KDG RSHUDWLQJ DQG FDSLWDO ORVV FDURLCRUIDRRYBUW RI D WRWO O LIKPP LROORZRPRIQW ROH VSHFLILH
$KROG 'HOKDL]HxV RSHUDWLQJ DQG FDSLWDO ORVV FDUU\IRUZDUGY DQG WD[ FUHGLWY DUH VFKHGXOHG WR H[SLUH

'"RHV QRW
PLOOLRQ ] ] $IWHU H[SLUH 7RWDO
2SHUDWLQJ DQG FDSLWDO ORVVHV QRPLQDO YDOXH

2SHUDWLQJ DQG FDSLWDO ORVVHV WD[ YDOXH o o

7D[ FUHGLWYV o]

7D[ ORVVHV DQG WD[ FUHGLWYV

8QUHFRJQL]JHG WD[ ORVVHV DQG WD[ FUHGLWYV o) o) o

7RWDO UHFRJQL]JHG WD[ ORVVHV DQG WD[ FUHGLWYV o

7KH PDMRULW\ RI WKH DERYH PHQWLRQHG GHIHUUHG WD[ DVVHW\QEHRODW HAWHE MP [ MXUEVGLFWLRQV LQ ZKLFK $KROG

'"HOKDL]H KDV VXIIHUHG D WD[ ORVV LQ WKH FXUUHQW RU D SUHF ﬁ'—l%béﬂ%l:&@ WP WERE D RPVARRHW PR APV WD[HY SDLG SHU F
FDUU\IRUZDUGY UHODWHG WR RQH MXULVGLFWLRQ PD\ QRW EH XVHG WR RITVHW LQFRPH WD[HV LQ RWKHU MXULVGLFWLRQYV

21 WKHFRDRMMIRUZDUBNVOOLRQ UHODWHY WR 8 6 VWDWH WD[HV IRY &KREK D ZHLJKWHG DYHUDJH WD]

UDWH RI DSSOLHV 7KH 8QLWHG 6WDWHYV

1R GHIHUUHG LQFRPH WD[HV DUH UHFRJQL]JHG RQ XQGLVWULEXW ACHHHWKHYPPREYKROG '"HOKDL]HxV VXEVLGLE

DQG MRLQW YHQWXUHV DV WKH XQGLVWULEXWHG HDUQLQJV ZLOEHQRWFEH GLVWULEXWHG LQ WKH IRUHVHHDE UH 7KH
FXPXODWLYH DPRXQW RI XQGLVWULEXWHG HDUQLQJV RQ ZKLFK W{KiiHEWRXS KDV QRW UHFRJQL]JHG GHIHUUHG L
WD[HV ZDV DSSUR[LPDWHD@ XD URLO-MEPDDW PLOOLRQ &]HFK 5HSXEOLF

,QFRPH WD[HV LQ HTXLW\ DQG FRPSUHKHQVLYH LQPRPH4D )
&XUUHQW DQG GHIHUUHG LQFRPH WD[HV UHFRJQL]JHG LQ DQG WUDRPPRWIHG IURP HTXLW\ DQG FRPSUHKHQVLY @
LQFRPH DUH DV IROORZYV 2WKHU (XURSH
7RWDO LQFRPH WD[HV SDLG

PLOOLRQ

SHPHDVXUHPHQW RI SHQVLRQ SODQV Ne) WD[ SD\PHQWYV LQ %HOJLXP ZHUH LPSDFWHG E\DSD\PHQW\
&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHV RQ ORDQV DGMXVWPHQW QRWLFH UHODWLQJ WR WKH WD[ UHWXUQ RYHU
&DVK IORZ KHGJHYV o 6 DGGLWLRQDO DVVHVVPHQW RI DSSUR[LPDWHO\ PLOOLRQ LV ZL\
6KDUH EX\EDFN UHFRUGHG D UHFHLYDEOH IRU WKH IXOO SDLG DPRXQW ,Q QR
6KDUH EDVHG FRPSHQVDWLRO RYHUSD\PHQWY LQ SUHYLRXV \HDUV )RD[ARHHAWLREWHTDWLRQ VHH

7TRWDO

$KROG "HOMOAAXBO 5HSRUW



,1&20( 7$:6217,18(" '"HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH QRW GLVFRXQWHG
RIIVHW RQ WKH EDODQFH VKHHW ZKHQ WKHUH LV D OHJDOO\ HQIRL

FXUUHQW WD[ OLDELOLWLHYV DQG ZKHQ WKH GHIHUUHG LQFRPH WD
. $FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV ILVFDO DXWKRULW\ &XUUHQW LQFRPH WD[ DVVHWY DQG OLDELOLW

H \ [ H F J H Q H H &RPSDQ\
7KH XOWLPDWH WD[ HIIHFWV Rl WUDQVDFWLRQV PD\ EH XQFHUW QL\E D 3%% %Eg% Qg%%@ﬂ ﬁ’éﬁ %?Hﬁ
PDQDJHPHQW WR HVWLPDWH WKH UHODWHG FXUUHQW DQG GHIHgb%% 'B[WIQ OI(/ VD}E_ H ERPS \WU&HLF BEF \&VSQ@@XOWDQHRX
OLDELOLWLHV IRU XQFHUWDLQ WD[ SRVLWLRQV ZKHQ LW LV SURERE XD WKDIWRG/GDWHRQPWWRI[ VR P WH VD RW IWRHARFOIQ HWH XQF|
DVVHWYV IRU XQFHUWDLQ WD[ SRVLWLRQV ZKHQ LW LV SUREDE O HJWKDW MWXHPBIO®H HPH @ WO W R O-R/ZAVWRDWHIHWARP BPIQDWRIG WKHUHQW
EHQHILW FDQ EH UHOLDEO\ PHDVXUHG 3UREDELOLW\ LV HVWLPDWHH® IXMUAY @K H ELROR SO\ V RUD WIS WW B/IDYY WP |KRVLWLRQV ZKHQ
OHJLVODWLRQ DQG UHOHYDQW FDVH ODZ DQG WKH &RPSDQ\ DV VB HM ARIDW WK HD WHWW LRQ RIWHKBRWDWOQHVDY SRV LWARQV ZKHQ LW
NQRZOHGJH RI DOO IDFWV DQG FLUFXPVWDQFHYV &RPSDQ\ DQG WKH EHQHILW FDQ EH UHOLDEO\ PHDVXUHG 7R PHDYV

ODQDIJHPHQW LV UHTXLUHG WR PDNH VLJQLILFDQW MXGJPHQW L(EES?;—( R L D) AP %WLLG \ghv H gg» X}E?AFFELJ\\ijDg)?V\CVLL;(;’

UHDOL]DEOH 7KH &RPSDQ\ GHWHUPLQHY WKLV RQ WKH EDVLV RI H[f Ié UR I U IE V. OLNHO\ DPR X

UHYHUVDO RI UHFRJQL]HG GHIHUUHG WD[OLDELOLWLHV DQG RQM H%j) g g LF & = }.Ed%:w Fvy\ﬁ/ )1/5 V@V WR EHWWH L
AVipRd q IRV VRE G LWSikss

LPSDLUPHQW PRGHOV 7KH &RPSDQ\ DVVHVVHV DQG ZHLJKV DOO 'S H
WKLV GHWHUPLQDWLRQ :KHUH XWLOL]DWLRQ LV QRW FRQVLGHUHGHSH REDEQKD L @HHWDHB $IDH \DVOW MW DW H XQRIM QW FLRIQR. PHGW D [ H \

LQ WKH EDODQFH VKHHW ORVVHV DUH EHLQJ FDUULHG IRUZDUG WR EH XVHG WR RIIVHW IXW
WKH OLDELOLWLHY DUH SUHVHQWHG DV D UHGXFWLRQ RI GHIHUUH
. $FFRXQWLQJ SROLFLHV SRVLWLRQV LV FRQVLGHUHG WR EH D ILQDQFLDO H[SHQVH RI WKH

WD[ SRVLWLRQ OLDELOLWLHYV DUH UHFRJQL]JHG ZLWKLQ LQFRPH WI

,QFRPH WD[ H[SHQVH UHSUHVHQWYV WKH VXP RI FXUUHQW DQG GHI [\, P [ H

LQFRPH VWDWHPHQW H[FHSW WR WKH H[WHQW WKDW LW UHODW Vw Llé@( WQU\ w %Ili IEIJ Q SQ\}-é ﬁ/&f hm&&y&@ SFU\NH?:[I'

FRPSUHKHQVLYH LQFRPH &XUUHQW WD[ H[SHQVH LV EDVHG RQ \)V'f EEE\% R \&;H ;5‘ 5%}2 \»ZI U W WKH &RP.
TR RS AT T

\HDU XVLQJ WD[ UDWHV WKDW KDYH EHHQ HQDFWHG RU VXEVWD H LOLW\ DUL
DGMXVWPHQWY IRU FXUUHQW WD[HVY SD\DEOH UHFHLYDEOH IRU [I%H

EH SD\DEOH RU UHFRYHUDEOH RQ GLIIHUHQFHY EHWZHHQ WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHY DQG WKH
FRUUHVSRQGLQJ WD[ EDVLV XVHG LQ WKH FRPSXWDWLRQ RI WD[DEOH LQFRPH 'HIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV
DUH JHQHUDOO\ UHFRJQL]JHG IRU DOO WHPSRUDU\ GLIITHUHQFHV +RZHYHU GHIHUUHG WD[ OLDELOLWLHYV DUH QRW
UHFRJQL]JHG LI WKH\ DULVH IURP WKH LQLWLDO UHFRJQLWLRQ RI JRRGZLOO 'HIHUUHG LQFRPH WD[ LV QRW DFFRXQWHG IRU
LI LW DULVHV IURP WKH LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW\ LQ D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVYV
FRPELQDWLRQ WKDW DW WKH WLPH RI WKH WUDQVDFWLRQ DIIHFWY QHLWKHU DFFRXQWLQJ QRU WD[DEOH SURILW RU ORVV
'"HIHUUHG LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODzZV WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\
HQDFWHG E\ WKH HQG RI WKH UHSRUWLQJ SHULRG DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH
WD[ DVVHW LV UHDOL]HG RU WKH GHIHUUHG LQFRPH WD[ OLDELOLW\ LV VHWWOHG

'"HIHUUHG WD[ DVVHWV LQFOXGLQJ GHIHUUHG WD[ DVVHWYV IRU WD[ ORVV FDUU\IRUZDUG SRVLWLRQV DQG WD[ FUHGLW
FDUU\IRUZDUG SRVLWLRQV DUH UHPFRSQIREHGBEWR WKBEW [WWJWHWKDWEWH LQFRPH ZLOO EH

DYDLODEOH DJDLQVW ZKLFK WHPSRUDU\ GLITHUHQFHVY XQXVHG WD[ ORVVHV RU XQXVHG WD[ FUHGLWY FDQ EH XWLOL]JHG

7KH FDUU\LQJ DPRXQW RI GHIHUUHG WD[ DVVHWYV LV UHYLHZHG DW HDFK EDODQFH VKHHW GDWH DQG UHGXFHG WR WKH

HIWHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH LQFRPH ZLOO EH DYDLODEOH WR DOORZ DOO RU SDUW RI
WKH DVVHWV WR EH UHFRYHUHG

$KROG '"HOHQXABO 5HSRUW
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%XLOGLQJV DQG 8QGHU

%XLOGLQJY DQG ODQG LQFOXGHV VWRUHV GLVWULEXWLRQ FHQWE
DVVHWYV 2WKHU SURSHUW\ SODQW DQG HTXLSPHQW PDLQO\ FRQVI
WUXFNV WUDLOHUV DQG RWKHU YHKLFOHV $VVHWYV XQGHU FRQVW

PLOOLRQ 0DQG 2WKHU FRQVWUXFWLRQ7RWDOLPSURYHPHQWY WR VWRUHV DQG IXUQLVKLQJV PDFKLQHU\ DQG HT

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV

&DUU\LQJ DPRXQW

<HDU HQGHG -DQXDU\

$GGLWLRQV

7UDQVIHUV IURP XQGHU FRQVWUXFWLRQ

$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV o)
'"HSUHFLDWLRQ

,PSDLUPHQW ORVVHV

,PSDLUPHQW UHYHUVDOV ¢) o)
$VVHWV FODVVLILHG WR IURP KHOG IRU VDOH RU VROG
2WKHU PRYHPHQWYV

([FKDQJH UDWH GLIIHUHQFHV

&ORVLQJ FDUU\LQJ DPRXQW

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV

&DUU\LQJ DPRXQW

<HDU HQGHG -DQXDU\

$GGLWLRQV

7UDQVIHUV IURP XQGHU FRQVWUXFWLRQ
$FTXLVLWLRQV WKURXJK EXVLQHVV FRBELQDWLRQV
'HSUHFLDWLRQ

,PSDLUPHQW ORVVHV

,PSDLUPHQW UHYHUVDOV (o]
$VVHWYV FODVVLILHG WR IURP KHOG IRU VDOH RU VROG
2ZWKHU PRYHPHQWYV

([FKDQJH UDWH GLIIHUHQFHYV

o OO0

&ORVLQJ FDUU\LQJ DPRXQW

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV

&DUU\LQJ DPRXQW

$KROG "HOMOAAXBO 5HSRUW

7KH KLJIKHU RI WKH YDOXH LQ XVH RU IDLU YDOXH OHVV FRVW RI G
DPRXQW 7KH YDOXH LQ XVH PHWKRG LQYROYHV HVWLPDWLQJ IXW]
IXWXUH FDVK IORZV KDV EHHQ FDOFXODWHG XVLQJ SUPQWGD[ GLVFR

)DLU YDOXH UHSUHVHQWYVY WKH SULFH WKDW ZRXOG E
RUGHUO\ WUDQVDFWLRQ EHWZHHQ PDUNHW SDUWLFLSDQWY DQG L
DSSURDFK RU D PDUNHW DSSURDFK 7KH LQFRPH DSSURDFK LV JHC
IORZ SURMHFWLRQV EDVHG RQ WKH DVVHWVx KLIJIKHVW DQG EHVW
PDUNHW DSSURDFK UHTXLUHY WKH FRPSDULVRQ RI WKH VXEMHFW
DVVHWYVY E\ XVLQJ LQSXWV VXFK DV ELG RU DVN SULFHV RU PDUNH\

,Q $KROG 'HOKDL]H UHFRJQL]HG QH WPILRSTHRIJSH @ \®HURMYV IS0 RQ W
HTXLSPHQW PLOOLRKMVH ZHUH UHODWHG WR 7KH BRQWIHBQ6WDW H

PLOODR@ (XURSH PLOOLRQ PLOODRG ZHUH UHFRJQL]HG PDLQC
XQGHUSHUIRUPLQJ DQG FORVHG VWRUHYV

7KH DGGLWLRQV WR SURSHUW\ SODQW DQG HTXLSPH®WOIOQR®X G H

PLOOLRI@HUDOO\ WKH FDSLWDOL]DWLRQ UDWH XVHG WR GHWHU
FRVWV LV D ZHLJKWHG DYHUDJH RI WKH LQWHUHVW UDWH DSSOLFI
UDWH UDQJHG EHMDZHHQ

2WKHU PRYHPHQW VOPUALP@\V IHUV EHWZHHQ DVVHW FODVVHV DQG W
SODQW DQG HTXLSPHQW LQYHVWPHQW SURSHUW\ DQG LQWDQJLEC

7KH FDUU\LQJ DPRXQW RI EXLOGLQJV DQG ODQG LQFOXGHV DPRXQ
PLOO-IDRIX DU\ PLOOLRKROG 'HOKDL]H GRHV QRW KDYH OHJD

&RPSDQ\ RZQHG SURSHUW\ SODQW DQG HTXLSPRQ@WOIIRYPKDD \FD U U\

PLOOKR® EHHQ SOHGJHG DV VHFXULW\ IRU OLDELOLWLHV ¥
DV Rl -DQXDU\ LV JUHVK'LUHFWxV EXLOGLQJ ZDWKDW¥FDUU\LC
EXLOGLQJ DQG PDFKLQHU\ DQG HTXLSPHQW RI PLOOLRQ SOHG.

B sFFRXQWLQJ HVYWLPDWHYV DQG MXGJIJPHQWYV

-XGIJPHQWYV DUWBHEXWHBHELQH QRW RQO\ ZKHWKHU WKHUH LV DQ |
LPSDLUHG EXW DOVR ZKHWKHU LQGLFDWLRQV H[LVW WKDW LPSDL
ORQJHU H[LVW RU PD\ KDYH GHFUHD$/W& ULPGOLBPWQWQWHR IHIUR/DIOL
LGHQWLILHG HVWLPDWHY DQG DVVXPSWLRQV DUH XVHG LQ WKH G
QRQ FXUUHQW DVVHW 7KHVH LQYROYH HVWLPDWHYV RI H[SHFWHG |
DQG UHPDLQLQJ XVHIXO OLIH DQG UHVLGXDO YDOXH DVVXPSWLRQ
SUHVHQW YDOXH RI WKH IXWXUH FDVK IORZV



3523(57< 3/$17 $1' (48&20(7,28(" ,PSDLUPHQW Rl QRQ FXUUHQW DVVHWYV RWKHU WKDQ JRRGZLOO
$KROG 'HOKDL]H DVVHVVHV RQ D TXDUWHUO\ EDVLV ZKHWKHU WKH
PD\ EH LPSDLUHG ,I LQGLFDWRUV RI LPSDLUPHQW H[LVW WKH &RF
. $FFRXQWLQJ SROLFLHV WKH DVVHW ,I LW LV QRW SRVVLEOH WR HVWLPDWH WKH UHFRYHU
HVWLPDWHY WKH UHFRYHUDEOH DPRXQW RI WKH &*8 WR ZKLFK LW
BURSHUW\ SODQW DQG HTXLSPHQW VHSDUDWH &*8V IRU LPSDLUPHQW WHVWLQJ SXUSRVHV 7KH FDUU\I

,WHPV RI SURSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW FRYM5QHWY BBDXPN @RV HET & HSRHIGWDWWI-R @ DIX®& RI XVH DVVHWYV LI
LPSDLUPHQW ORVVHV &RVW LQFOXGHV H[SHQGLWXUHY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU

FRQVWUXFWLRQ RI DQ DVVHW DQG ERUURZLQJ FRVWV LQFXUUHG/ K UMFIRFKGPEWO R FIWPIRRR WK W s Kb KBEOH HYRWYEFPWRYE IDLU Y

DVVHW UHWLUHPHQW FRVWV DUH DGGHG WR WKH FRVW RI DQ D VMV WV B X EQ IPVHIYW LIRS M 8 8 X\ ¥ @HX Viblu WV KB sH YWHIOA [ W @ oW XUH FI

ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWYV DVVRFLIDAWHRE FY Iy KV RIKELMT R ¥ QW AP YOR W IRMWKHY @ IRPW B ;AXYOE QW PDU

WKH FRVWV FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU VXEVHTXHYWHHYSM B MEXIE LM I VU MKHQRW VHWD YV B W LPDWHG IXWXUH FD

PDLQWHQDQFH DQG DUH H[SHQVHG DV LQFXUUHG JHQHUDWLQJ XQLW LV KHOG XQGHU D OHDVH DUUDQJHPHQW EXW
S

PDLOQWDLQ WKH RQJRLQJ RSHUDWLRQ GXULQJ WKH IRUHFDVW SHUL
'"HSUHFLDWLRQ LV FRPSXWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG EDVHG RQ WKH HVWLPDWHG XVHIXO OLYHV RI WKH

LWHPV Rl SURSHUW\ SODQW DQG HTXLSPHQW WDNLQJ LQWR DF R X.PE DR HHQMW 1O9FMY HIeY UHVARSHRD-dHED loX MY K ik H- @ FoRH LYWHPW HP H Q!
Rl SURSHUW\ SODQW DQG HTXLSPHQW FRPSULVHV PDMRU FRPSRRARFNRW KH¥HH S ¥ ILWMUHBRMR XY H DEP 8 LIFIRRX W FK v X FK

SDUW LV GHSUHFLDWHG VHSDUDWHO\ ,Q VXEVHTXHQW \HDUV $KROG 'HOKDL]H DVVHVVHV ZKHWKHU LQGL
7KH UDQJHV RI HVYWLPDWHG XVHIXO OLYHV RI SURSHUW\ SODQWSH§¥ LRIMMEPHIDMRHQHHG IRU QRQ FXUUHQW DVVHWYV RWKHU WKDQ
GHFUHDVHG ,I DQ\ VXFK LQGLFDWDR@XJUV RIVWWEKW DMFRWHL\D Bl
/DQG LQGHILQUWIXLUHG LWV FDUU\LQJ DPRXQW LV LQFUHDVHG WR WKH UHYLVH
%XLOGLQIV \HDUWHFRJQL]HG LQ RSHUDWLQJ LQFRPH DV DQ LPSDLUPHQW UHYHUVD
EHUWDLO VWUXEWXUDO FRPSROHOWY RI EXLOGLQIV \HDUWW DULVHV IURP D FKDQJH LQ WKH DVVXPSWLRQV WKDW ZHUH XVH

\ LQFUHDVH LQ DQ DVVHWxV FDUU\LQJ DPRXQW GXH WR DQ LPSDLUP
JLQLVK FRPSRQHQWYV RI EXLOGLQJV HDUZLPRXQW WKDW ZRXOG KDYH EHHQ UHFRJQL]HG KDG WKH RULJLQDO
ODFKLQHU\ DQG HTXLSPHQW

\HDUV
2WKHU \HDU\;;V QRWHG DERYH FRPSDQLHV DUH UHTXLUHG WR DVVHVV DW HDFK

LQGLFDWLRQ WKDW D QRQ FXUUHQW DVVHW PD\ EH LPSDLUHG 2QF
7KH XVHIXO OLYHV GHSUHFLDWLRQ PHWKRG DQG UHVLGXDO YD(P)@HYBEMHU VUﬁX\WGLQMWﬁHFWW&MWV\P%%MW GIERQRPLF R
DGMXVWHG Ll DSSURSULDWH GDWHV WKDW KDYH WDNHQ SODFH GXULGI WKH SHOLRG RU zL

D ORZHU FDUERQ HFRQRP\ PD\ WULJJHU VXFK DGYHUVH HIIHFWV 7
'"HSUHFLDWLRQ RI OHDVHKROG LPSURYHPHQWYV LV FDOFXODWHG \RRHDLWY\W D PWIRWFOL@B VER UKD B Y H W ¢ DV K HY WLQE 2KIIDW K HUHDPY H W\

LQFOXGLQJ UHQHZDO SHULRGV ZKHQ UHQHZDO LV UHDVRQDEO\ DVVRXWN G HRHIG W KNHR HBVWVZ R R W\W B QAVGH IGOOH O RHHROIUWKRUHSODFHPHQW
DVVHW ZKLFKHYHU LV VKRUWHU

(oo Neo oo

$KROG "HOMOAAXBO 5HSRUW



5,*+7 2) 86( $66(7 ,19(670(17 3523(57<
%XLOGLQJV DQG &RPSDQ\
PLOOLRQ oDQG 2WKHU 7TRWDO 5LJKW RI XVH RZQHG 7RWDO
&DUU\LQJ DPRXQW DV Rl -DQXDU\ PLOOLRQ DVVH\gULRQsYHHUVW\AGP%YSXWSV:ECV?WSYUHF:/;NHPUH\A?\W
<HDU HQGHG -DQXDU\ $V RI -DQXDU\
$GGLWLRQV $W FRVW
5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHYV $FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHYV
$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV &DUU\NLQJ DPRXQW
'"HSUHFLDWLRQ <HDU HQGHG -DQXDU\
7THUPLQDWLRQ RI OHDVHV $GGLWLRQV
,PSDLUPHQW ORVVHV \ 0 5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHYV o
7UDQVIHU WR IURP ULJKW RI XVH DVVHWV O LQYHVWPHQW SURSHUW}SUHFLDWLRQ
5HFODVVLILFDWLRQV WR IURP QHW LQYHVWPHQW LQ OBDVHV ,PSDLUPHQW ORVVHYV o
([FKDQJH UDWH GLIIHUHQFHYV 7HUPLQDWLRQ RI OHDVHYV o
&DUU\LQJ DPRXQW DV RI -DQXDU\ $VVHWV FODVVLILHG WR IURP KHOG IRU VDOH®U VROG
<HDU HQGHG -DQXDU\ 5HFODVVLILFDWLRQV WR IURP QHW LQYHVWPHQW LQ OBDVHV
$GGLWLRQV 7UDQVIHUV WR IURP ULJKW RI XVH DVVHWV SURSHUW\ SODQW DQG
5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHV HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV o) ([FKDQJH UDWH GLIIHUHQFHV
"HSUHFLDWLRQ &ORVLQJ FDUU\LQJ DPRXQW
7THUPLQDWLRQ RI OHDVHV $V Rl -DQXDU\
,PSDLUPHQW ORVVHV o) $W FRVW
7UDQVIHU WR IURP ULJKW RI XVH DVVHWV O LQYHVWPHRQW SURSHUWFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV
5HFODVVLILFDWLRQV WR IURP QHW LQYHVWPHQW LQ OBDVHV &DUU\LQJ DPRXQW

([FKDQJH UDWH GLIITHUHQFHYV

&DUU\LQJ DPRXQW DV RI -DQXDU\

%XLOGLQJV DQG ODQG LQFOXGHV VWRUHV '&V DQG ZDUHKRXVHV 2WKHU PDLQO\ FRQVLVWYV RI IXUQLVKLQJV
PDFKLQHU\ DQG HTXLSPHQW DQG YHKLFOHV 5LJKW RI XVH DVVHWY WKDW PHHW WKH FULWHULD RI DQ LQYHVWPHQW
SURSHUW\ DUHIRQWAHOXREAHBRIUH LQIRUPDWLRIRWEH OHDVHV VHH

B sSFFRXQWLQJ HYWLPDWHYV DQG MXGJPHQWYV

JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDVMRAWHD@E& MXGIJPHQWY SROLFLHV IRU OHDVHV VHH
IRU LPSDLUPHRWN VHH

I $FFRXQWLQJ SROLFLHV
JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXWHQJ SROLFLHV IRU OHDVHV VHH

$KROG "HOMOAAXBO 5HSRUW



,19(670(17 35234%21%,18(" 7KH IDLU YDOXH RI LQY H V VDRIXDW\S U REF-RMXQWIHG RV R D S S WPR.[@ © DRV (
-DQXDU\ PLOOLMQU YDOXH RI LQYHVWPHQW SURSHUW\ KDV JI

&RPSDQ\ DQ LQFRPH RU PDUNHW DSSURDFK )DLU YDOXH IRU ULJKW RI XVH

SLIKW RI XVH RZQHG 7RWDOWKH ULJKW RI XVH LWVHOI QRW WKH IDLU YDOXH Rl WKH SURSHUYV

PLOOLRO DVVHY LQYHV Qe w P Q@Y HY WP YO KDL]H*xV IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRUL]HG ZLWKL

YDOXDWLRQ DSSURDFK DUH REVHUYDEOH PDUNHW UHWDLO \LHOGV
UHPDLQLQJ IDLU YDOXH PHDVXUHPHQWY WKDW DUH FDWHJRUL]JHG
PHDVXUHPHQWY EDVHG RQ WKH &RPSDQ\xV RZQ YDOXDWLRQ PHWK

<HDU HQGHG -DQXDU\
$GGLWLRQV

SHDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHV 0 XVH SURSHUWLHY DQG SURSHUWLHV KHOG IRU VWUDWHJLF SXUSR\
'"HSUHFLDWLRQ SURSHUWLHY KHOG IRU VWUDWHJILF SXUSRVHV $KROG 'HOKDL]H FI
,PSDLUPHQW ORVVHV SURSHUW\ UHOLDEO\ ,Q VXFK FDVHV WKH IDLU YDOXH LV DVVXPH(¢
7THUPLQDWLRQ RI OHDVHV ) 0 5HQWDO LQFRPH IURP LQYHVWPHQW SURSHUW\ ERWK FRPSDQ\ RZ(
$VVHWY FODVVLILHG WR IURP KHOG IRU VDOH®RU VROG LQ WKH LQFRPH VW DDAPHRIXHDQWH GFQVARO L R Q PLOOLRQHFW RSHUDWLQ.J
5HFODVVLILFDWLRQV WR IURP QHW LQYHVWPHQW LQ OBDVHV H[SHQVHV LQFOXGLQJ UHSDLUV DQG PDLQWHQDQFH EXW H[FOXGL!
7UDQVIHUV WR IURP ULJKW RI XVH DVVHWV SURSHUW\ sopQw DQ&QFRPH JHQHUDWLQJ DQG QRQ UHQW JHQHUDWRXQ W RGHNRORRQW <
HTXLSPHQW DQG LQWDQJLEOH DVVHWYV PLOOLRQ

([FKDQJH UDWH GLIIHUHQFHV

&ORVLQJ FDUU\LQJ DPRXQW . $FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV

$V RI -DQXDU\ YJRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDWHYV DQG MX
$W FRVW A1RWH

$FFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV

&DUU\LQJ DPRXQW . $FFRXQWLQJ SROLFLHYV

$ VLIJQLILFDQW SRUWLRQ RI WKH &RPSDQ\xV LQYHVWPHQW SURSHUW\MRPEUWVEHR P RR¥S (FRIQMEY WM R/ PRER DR @F FXERWKQIV KHOG
DQ $KROG 'HOKDL]H VWRUH DQG WKLUG SDUW\ UHWDLO XQLwV 7K WKP B P 8B Y WK LPYR Qo '%EL WEKndKBYw g W G- ¥ PRIPH QR W
EXW DUH SULPDULO\ RI VWUDWHJLF LPSRUWDQFH WR $KROG 'HORBVHRHEY ML wiKth § B B8 R skl LREVYV s RROBHONMIKD (YERSSLQJ FHQV
UHFRJQL]JHV WKH SDUW RI D VKRSSLQJ FHQWHU OHDVHG WR D wRMWYW L53W$QJLHV\\/\/\DL£'CBWBL§VXLQ}W¥|\</W9H\%W§UFJ:Q—VU'W\ WK WMKLUG SI

LW UHSUHVHQWY DQ LQVLJQLILFDOW SRUWLRQ RI WKH SURSHUWSULPDULO\ R1 VWUDWHJILF LPSRUWDQFH IRU RSHUDWLQJ SXKBRVH)
&RPSDQ\ UHFRJQL]JHV WKH SDUW RI DQ RZQHG RU OHDVHG VKRSS!

7KH LPSDLUPHQW ORVVHV UHFRJQL]HG ZHUH PDLQO\PLID@ORWREG WHR WIKH BRUW IHE 6 Y PMAHVPHQW SURSHUW\ XQOHVV LW UHSUHVHQW\
PLOOLRQ EXLOGLQJY OHDVHG WR IUDQFKLVHHY DUH QRW FRQVLGHUHG WR E

7KH FRPSDQ\ RZQHG LQYHVWPHQW SURSHUW\ LQFOXGHV DQ DPR?§§%%BM€E%§%¥% WV BGPo B SHYONU R D RV EYWPHQW SURSH

Rl  PLOOIDDRXDU\ PLOOLFK®ROG 'HOKDL]H GRHV QRW KDYH OH VVHWV
&RPSDQ\ RZQHG LQYHVWPHQW SURSHUW\ ZL&/GDEQERDUU\LQJ DPRXQWKRM RI XVH DVVHWY DUH VHSDUDWHO\ GLVFORVHG DV D OLQH LG
PLOOKRY EHHQ SOHGJHG DV VHFXULW\ IRU OLDELOLWLHV PDIPGHWRIKARIHIVQLWLRQ RI LQYHVWPHQW SURSHUW\ DUH LQFOXGHC
GLVFORVHG LQ WKH QRWHYV

$KROG "HOBQQABPO 5HSRUW
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PLOOLRQ

&XVWRPHU 8QGHU
*RRGZLO®UDQG QDPHV6RIWZDUHJHODWLRQVKLSYWKHU GHYHORSPHQW 7RWDO

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHYV

&DUU\LQJ DPRXQW

<HDU HQGHG -DQXDU\

$GGLWLRQV

7UDQVIHUV IURP XQGHU GHYHORSPHQW
$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV
$PRUWL]DWLRQ

,PSDLUPHQWYV

$VVHWV FODVVLILHG WR KHOG IRU VDOH RU VROG
2WKHU PRYHPHQWYV

([FKDQJH UDWH GLIIHUHQFHYV

(el e oo}

&ORVLQJ FDUU\LQJ DPRXQW

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHYV

&DUU\LQJ DPRXQW

<HDU HQGHG -DQXDU\

$GGLWLRQV

7UDQVIHUV IURP XQGHU GHYHORSPHQW
$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV
$PRUWL]DWLRQ

,PSDLUPHQWV

$VVHWV FODVVLILHG WR KHOG IRU VDOH RU VROG
2WKHU PRYHPHQWYV

([FKDQJH UDWH GLIIHUHQFHYV

&ORVLQJ FDUU\LQJ DPRXQW

$V RI -DQXDU\
$W FRVW
$FFXPXODWHG DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHV

&DUU\LQJ DPRXQW

2WHWU PRYHPHQWYV PIVLWODQQFOXGHHWZHHQ DVVHW FODVVHYVY DQG WUDQVIHUV EHWZHHQ LQWDQJLEOH DVVHWY DQG SURSHUW\ SODQW DQG HTXLSPHQW

$KROG "HOMOAAXBO 5HSRUW



17$1*,%/( $68216,18("

7KH FDUU\LQJ DPRXQWYV RI JRRGZLOO DOORFDWHQDPR S KRHFRJIPOK
I[IURP EXVLQHVYVY DFTXLVLWLRQV DUH DV IROORZV

*RRGZLOO DFTXLUHG LQ EXVLQHVV FRPELQDWLRQV LV DOORFDWHG DW DFTXLVLWLRQ WR WKH FDVK JHQHUDWLQJ XQLWV

&*8V RU JURXSV RI &*8V H[SHFWHG WR EHQHILW IURP WKH EXVLQHVV FRPELQDWLRQ *RRGZLOO *RRGZLOMUDQG QDPHAUDQG QDPHV

-DQXDU\ -DQXDU\ -DQXDU\ -DQXDU\
%»UDQG QDPHV LQFOXGH UHWDLO EUDQGYV DV ZHOO DV FHUWDLQ_RFZOOER®DQGYV UHIHUULQJ WR U 2l SURGX YWDLO
EUDQGYV DUH VWURQJ DQG ZHOO HVWDEOLVKHG EUDQGV Rl VXSHUPDUNHWV ghRRYIHUHUDRH YWxoLw  2G RQOL JHV
SURWHFWHG E\ WUDGHPDUNV WKDW DUH UHQHZDEOH LQGHILQLWHQ) &Q WK EsehmB i RERLQW PD! 7KHUH D 6 5
EHOLHYHG WR EH DQ\ OHJDO UHJXODWRU\ RU FRQWUDFWXDO SURYLVLERQV \Vj vvgéyLW\NKH OLYHV § IOKDL]H
EUDQGV SOD\ DQ LPSRUWDQW UROH LQ WKH &RPSDQ\xV EXVLQHVV vwuUDWHJITBRR '"HOKDL]H (HV WKD H LV
FXUUHQWO\ QR IRUHVHHDEOH OLPLW WR WKH SHULRG RYHU ZKLFK WKH UHWDU "EUB &Y IG WR JF Oy QHwW ©
FDVK LQIORZV DQG WKHUHIRUH WKH\ DUH DVVHVVHG WR KDYH DQ LQGHILQLVPIR XVRIKXD OLIH

*

&XVWRPHU UHODWLRQVKLSYV FRQVLVW SULPDULO\ RI SKDUPDF\ VFULsSWV DQG PRVWERBHU oLvw ~QLJHG W ?\NKH ©
DFTXLVLWLRQ RI ERO FRP LQ DQG JUHVK'LUHFW LQ 2WKHU PDLQO\ LQPEXK'HVHFWMVDQJL O'HWV UH 0
WR UHODWLRQVKLSV ZLWK IUDQFKLVHHV DQG DIILOLDWHYV UHFRIQWKSHLQ FROQHFW LRQUBLWEFOXGLQJIW@H HOF IlUJHU
ORFDWLRQ GHYHORSPHQW ULJKWV GHHG UHVWULFWLRQV DQG VLPLODU DVVMHWNHUQWOQV LE®E %HOILXN XQGHL ORSPHQW

UHODWH PDLQO\ WR VRIWZDUH GHYHORSPHQW

$KROG "HOMOAAXBO 5HSRUW

"HOKDL]H LQFOXGLQJ %HOJLXP
DQG /X[HPERXUJ

ERO FRP LQFOXGLQJ WKH
1IHWKHUODQGY DQG %HOJLXP

$OEHUW &]HFK 5HSXEOLF o) o)
$0ID %YHWD *UHHFH

OHJD ,PDJH 5RPDQLD

'HOKDL]H 6HUELD 5HSXEOLF RI

6HUELD
(WRV o) o)
*DOO *DOO o) )

$KROG 'HOKDL]H

*URXS

,QFOXGHG RZQ EUDQGVMIWORRG /LIR@XDU\ PLOOLRQ +DQQDIRUG PLOOLRQ

JUHVK'LUHFW QLO -DQXDU\ PLOOLRQ *UHHFH PLOOLRQ -DQXDU\

PLOOLRQ
2] WKH JRRGZLOO DULVLQJ IURP WKH DFTXLVLWLRQ RI )UHVK'LUHFW LQ PLOOLI
JUHMKUHFWxV JRRGZLOO DQG EUDQG QDPHV RI PLOOLRQ DQG PLOOLRQ ZHUH IXO

7KH JRRGZLOO DQG EUDQG QDPHV DULVLQJ IURP WKH DFTXLVLWLRQ RLAQCARRRQ E\ EF
UHVSHFWLYHO\



,1781*,%/( $6&2716,18(" 3RVW WD]
GLVFRXQW UDW
*RRGZLOO LPSDLUPHQW WHVWLQJ 7KH 8 6 EUDQGV H[FOXGLQJ JUHVK'LUHFW
,Q WKH DQQXDO JRRGZLOO LPSDLUPHQW WHVW WKH UHFRYHURE Gl BFEXKQW W RH WHWK&UBODDIGVHHPYXGLBR HROURP

YDOXH OHVV FRVWV RI GLVSRVDO "HOKDL]H

7KH GLVSRVDO RI D &*8 ZRXOG UHTXLUH WKH EX\HU WR DVVXPH ER@RER®WHG OHDVH OLDELOLWLHYV IRU WKH VWRUHV DQG
'&V DQG WKHUHIRUH WKH QHHG WR PDNH WKH FRQWUDFWXDO Gli&§BMWH W5 D& PHH&WW SXEB UM LU YDOXH OHVV FRVWV RI
GLVSRVDO RI WKH &*8 ZRXOG EH WKH VDOH SULFH IRU WKH &*8 LOF®XBh®R3 WKHH@HDVH OLDELOLWLHYV OHVV WKH FRVWV RI
GLVSRVDO 7KHUHIRUH WKH FDVK IORZ SURMHFEWLRQV XVHG LQ GHWHUPL QL O HEERYHUDEOH DPRXQWY LQFOXGHG WKH
OHDVH SD\PHQWV 7KH FDUU\LQJ YDOXHV Rl WKH &*8V WHVWHG LOEOXGHG WKHLUULJKW Rl XVH DVVHWV 7R SHUIRUP

D PHDQLQJIXO FRPSDULVRQ WKH FDUU\LQJ DPRXQWV RI WKH o HDALREINEGHY &l Py @ PN EQ Wi H PSP WG zkHQ
GHWHUPLQLQJ WKH FDUU\LQJ YDOXHV RI WKH &*8V WHVWHG

7KH VDOHV JURZWK UDWHV DQG RSHUDWLQJ PDUJLQV XVHG WR HV'
)DLU YDOXH UHSUHVHQWY WKH SULFH WKDW ZRXOG EH UHFHLYHSHRIRVPADQE® DRG BXVHW SHU D QR BIGRIUL RE WIKQWDWWY FD® G RSHUTD
EHWZHHQ PDUNHW SDUWLFLSDQWY DQG LV JHQHUDOO\ PHDVXUHBDX\QL BD NH WYF RKH Y DOHV/DFR PBRE Q R D @QXDIONHWR ZWK UDWHV DS
DSSURDFK 7KH &RPSDQ\ XVHG GLVFRXQWHG FDVK IORZ SURMHF\EHR/@W HEQNBG R QRMKWM KDV ¥ HBW'V 7 KKH. JIKYHH/WD D) ® EHWIWW L QJ PDUJLQV
XVH IURP D PDUNHW SDUWLFLSDQWxV SHUVSHFWLYH WDNLQJ ILSPQERGY S D 0Q QNGDEHYESHHRWHEKE £T8YD JHKPHWYMUBPY @D O YDOXH WR
EDVH /HYHO YDOXDWLRQ 7KH GLVFRXQWHG FDVK IORZ SUR M HERM RRGVWHKIHD HUDDLORL AR ¥RHIH B DM ISRIG IR G LLYQHF CHOBHG RQH \HDU RI
'XH WR WKH H[SHFWHG FRQWLQXDWLRQ RI KLJK JURZWK LQ WKH WHOBWLRVY R SHFIWHDWH.\R D I/ OWRRIDUBEN H IRWJ WIGKHE KEWEEMS IR\ DG G LW LR Q D (
SURMHFWHG FDVK IORZV IRU ERO FRP RYHU D \HDU SHULRG W D EWXWPHIBUWKH OHB W WHEH JURZWK H[SHFWDWLRQV LQ
VDOHV SURILWDELOLW\ DQG FDVK JHQHUDWLRQ DV WWKDMWEHK V L Q H v \ UH HG D H
WHUPLQDOEDPDB&®HROVWKH VLPSOLILHG YDOXH GULYHU IRUPXOD t%&%s%@%&%&:'\%ﬁﬁﬁg@W;Qx%%@g%%%/@JE VBVVILégg'RL;\?QW DI
123/$7 :$&& 123/$7 LQ SHUSHWXLW\ LV GHWHUPLQHG E\ H[WU EAWRA BERR W Y w w WG
H[SOLFLW IRUHFDVW SHULRG E\ D ORQJ WHUP JURZWK UDWH 7KH OROITWHUP JURZWK UDWHV DUH GHWHU YT oR Wk Uows
WKH ORQJ WHUP LQIODWLRQ H[SHFWDWLRQV EDVHG RQ H[WHUQDO PDUNHW GDWD GLVERA QWD O DO 7D0:

$Q LPSDLUPHQW WULJJHU DVVHVVPHQW LV SHUIRUPHG RQ D TXDOWR®oCERYLY WR GHWHUPLQH ZKHWKHU WKHUH LV DQ
LQGLFDWLRQ EDVHG RQ HLWKHU LQWHUQDO RU H[WHUQDO VRXURRGRER@QIRUPDWLRQ WKDW DQ DVVHW RU D FDVK
JHQHUDWLQJ XQLW PIKHE4H LPSDUVHBVPHQW WULJJHUHG D GHWDLOBGDLREIBLUPHQW DQDO\VLV IRU

JUHVK'LUHFW ODUJHO\ UEIMDHGHGHMRDWKR JERRDBFWRU YDOXDWLBOVMHRQG: MHWXFHG VFRSH RI WKDW

EXVLQHVV ZKLFK LV QRZ IRFXVHG RQ WKH &RP SRQW HMW LEVDIWHIG DWHBK LU HFWxV

IDLU YDOXH OHVV FRVWV RI GLVSRVDO E\ XVLQJ D EXVLQHVV HQ

VHW RI REVHUYDEOH PDUNHW PXOWLSOHV IRU FRPSDUDEOH EXVk@UY¥ VK 7 BHRMIAMAWM QRVYE WREvH REGPUARARS FXUUHQW PDF
PLOOLRQ ZHUH UHFRJQL]JHG IRU JRRGZLOO DQG RWKHU LQWDQ #EQHVQM/VHQ% M@lﬁ@%y%w QERBBWY RO DV ZHOO DV FHUWD
UHVSHFWLYHO\ 7KH LPSDLUPHQW FKDUJHV UHGXFHG WKH FDUU\LRd J-RAE Ry WbanVL'ﬂil‘EHWi\’N/XLYD R qu)%g%%LPQvgﬁlmBVHG FRPSDL

LQWDQJLEOHV WR QLO PDFUR HFRQRPLF GHYHORSPHQWV YRWPRUH LQIRUPDWLRQ VHH

7KH NH\ DVVXPSWLRQV IRU WKH JRRGZLOO LPSDLUPHQW WHVW UHQDWH W K & Hk DEWVHSY BY B R SHVERY Y RIS WP RoLPDwH UH
KHUHDGWWERX QW OMWHIURZWK RSHUDWLQJ PDUJLQ DQG JURZWKRWDWH, (WHE RRR BB WP ®XH W%/ WBIo WKkH ORUPDO FRXUVH

Y i
GLVFRXQW UDWHV DUH GHWHUPLQHG EDVHG RQ H[WHUQDO PDUNHH,%@QMDLQQ?%\HFH%-L&%Mé%hlWUH& Y \PL’%%QY‘UF%JQWRDGYHUVH H
UHOHYDQW &*8V WKH NH\ DVVXPSWLRQV XVH® KR MSRVEWYRQORZ MHFWLRQV DQG

DVVHWY DQG OLDELOLWLHY LQFOXGHG LQ WKH &*8Vx FDUU\LQJ YDOKE® WKH BRNWWR WIFR Q R RRXRIKMHUKDRNAMIND @ QBIEDH IQB OIRY VY H FKDQJ
PDUJLQV DQG SRVW WD[ GLVFRXQW UDWHYV ZRXOG QRW UHVXOW LC

$KROG '"HOHQXABO 5HSRUW



17$1%,%/( $6&216,18(" &*8 RU JURXS RI &*8V UHSUHVHQWLQJ WKH ORZHVW OHYHO ZLWKI

PRQLWRUHG IRU LQWHUQDO PDQDJHPHQW SXUSRVHV DQG LV QHYH
JRU WKH &*8 '"HOKDL]H WKH &RPSDQ\ XVHG GLVFRXQWHG FDVK I®RIUHIDBURY HEVEVRRR ERVHG IRRAZHIHOO KDV EHHQ DOORFDWHG D
DVVHWVx KLJKHVW DQG EHVW XVH IURP D /MIYWNH WY S D B YHYANRSID Q \MXKY T X HOWWSAAF IKLYP! WKHUH LV DQ LOQGLFDWLRQ WKDW WKH &*8 PD\ E
DVVXPSWLRQV XVHG LQ WKH '&) SURMHFWLRQV DUH UHYHQXH JURHWM@/ W@VHQF&@WHQ |_v DVVHVVHG IRU LPSDLUPHQW DV S

&KDOOHQJLQJ PDUNHW FRQGLWLRQV DW 'HOKDL]H UHVXOWHG LQ rﬁ é E\}‘WH W YH$UQDIIEZ?-|DEI
GLUHFWLRQ ZLWK DQ LQFUHDVHG IRFXV RQ WKH DIILOLDWHG EX 8 %ﬁj 50 RU LWV
PDUJLQ IURP WKH DIILOLDWHG VWRUHV YHUVXV RZQHG RSHUDW uh }_X—b LQJ DPRXQW RIWKH JRRGZLOO DOG \
$V D UHAMDAOKWIORZ SURMHFWLRQV LQ WKH SURMHFWHG SHULRG L@/FKCD-IXE-‘,IBIV$(§JD¥J\N\IWH EQDUHI.[QJJHDSDLRR(GQ)V\F\RLY‘IID/VKDD/G/HW $Q LPSDLUP

(XURSHDQ VRXUFLQJ LQLWLDWLYHV WR RSWLPL]H ZRUNLQJ KRXUW YHU WKG IGHFBEFHD X WRW XFHM RGWKH PDUNHW DQG

LPSOHPHQW IXUWKHU HIILFLHQFLHV WKURXJK LQYHVWPHQWYV LQ_DX PDWLR c 2 .
%%Fﬁg%l?\g% FE & & ERBEEY R RVE L\)‘éBWHFB%IDD% RvglﬁUDWLRQ WK |

H[SDQG RXU DIILOLDWHG EXVLQHVV ZKLFK ZLOO UHTXLUH VLJQLL K H GHWHUPLQDWLRQ Rl WKH JDLQ RU ORVV RQ GL\

7KH VDOHV JURZWK LV EDVHG RQ DFWXDO H[SHULHQFH DQ DQDO\VLV RI PDUNHW JURZWK D WKH GHYHORSPHQW RI
PDUNHW VKDUH 7KH PDUJLQ GHYHORSPHQW LV EDVHG RQ DFWXD?dNI-ﬁ I—HJL'—HQMDQD]C}-&]QIHﬂ V/"bW(}’J WHUP

SURMHFWLRQV DQG WKH OHYHUDJH RI KLJKHU RSHUDWLQJ PDUJ@(Q' URW RMX\HDH MK bY B QWRQUORHYNW DVVHWY DQG LQWHUQDOO\ G
FF PXODWHG DPRUW LRQ G L UPHQW ORVVHV ,QWDQJ

0 PSDL
7KH UHFRYHUDEOH DPRXQW IRU '"HOKDL]H H[FHHGV WKH FDUU\LQ@LQ_PBMQWJQ\_]WUVWK[DL WKYL&DWH RI DFTXLVLWLRQ
DQDO\VLV LQGLFDWHYV WKDW WKH YDOXDWLRQ LV VHQVLWLYH WR FKDQJHV L XDO JURZWK UDWH

%

Y V S
RSHUDWLQJ PDUJLQV DQG SRVW WD[ GLVFRXQW UDWH 8QGHU W KW DG XPBERHR 8 Qek BXW B i HDPQRINYHRDWERRMHLERPWH UHODW
QRW LPSDFW WKH RWKHUV WKH UHFRYHUDEOH DPRXQW RI '"HOKNWRWR&EAIVER LHIr XD O XWRGHWHEB UL OH@ XYiPRXOW LRMRAH DSSURDF
VDOHV FRPSRXQG DQQXDO JURZWK UDWH ZRXOG EH UHGXFHG E\VRIWEHDWKHRWRAWHWRRE® XNULRGH FD$HOKDRIHRGE RQO\ LI WKH FRYV
RSHUDWLQJ PDUJLQV LQ WKH SURMHFWLRQ SHULRG ZHUH UHGXFH®\ELELOLWY KP W KEH HB®R WHWW W\PH Od- VKB @ WWIRBMAHHFBR@ RPLF EHQHIL)

KLIKHU E\ FRPSOHWH GHYHORSPHQW DQG XVH WKH VRIWZDUH $00 RWKHU FF
DGPLQLVWUDWLYH DQG WUDLQLQJ FRVWV DUH H[SHQVHG DV LQF)

. $FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV $PRUWL]DWLRQ LV FRPSXWHG XVLQJ WKH VWUDLJKW OLQH PHWKRC
IROORZV

,QWDQJLEOH DVVHWYV ‘

YRU DFFRXQWLQJ HVWLPDWHY DQG MXGJPHQWRWH ODWLQJ WR LPARDGIREDH DVVHWY VHH O \HDUV
&XVWRPHU UHODWLRQVKLSV O \HDUV

,PSDLUPHQWYV 5HWDLO EUDQGYV LQGHILQLYV

—XGJPHQWV DUH UHTXLUHG WR GHWHUPLQH ZKHWKHU WKHUH LV9 QLPDLQ: WLRQ WKDW D &*8 WR ZKLFK JRRGZLOO KDV & " \Lpuy

EHHQ DOORFDWHG PD\ EH LPSDLUHG (VWLPDWHV DQG DVVXPSW vV DU YROYHG L KH GHWHUPLODWLRQ RI WKH

UHFRYHUDEOH DPRXQW RI WKH &*8V 7KHVH LQFOXGH DVVXPSWL §/Qui3|lov VP&'L&HP%’\QWBWO@M’W RYVEDWK 10RZ O \HDUV

SURMHFWLRQV VXFK DV VDOHV JURZWK UDWHV RSHUDWLQJ PDUZJWM?UDOG JURZWK UDWHY WR GHWHUPLQH WHUPLQDOHDUVOLQGHIL
YDOXH DV ZHOO DV WKRVH UHODWHG WR PDUNHW PXOWLSOHV

7KH XVHIXO OLYHV DPRUWL]DWLRQ PHWKRG DQG UHVLGXDO YDOXI
DGMXVWHG LI DSSURSULDWH %UDQG QDPHV LQWDQJLEOH DVVHW
B sSFFRXQWLQJ SROLFLHYV ZLWK LQGHILQLWH OLYHV DUH DVVHVVHG IRU LPSDQGEFARWLRQQXDE

*RRGZLOO DQG LPSDLUPHQW RI JRRGZLOO DVVHW PDLEH LPSDLUHG

*RRGZLOO DULVHVY RQ WKH DFTXLVLWLRQ RI VXEVLGLDULHY DQG UHSUHVHQWYV WKH H[FHVV RI WKH FRQVLGHUDWLRQ
WUDQVIHUUHG RYHU WKH &RPSDQ\xV LQWHUHVW LQ WKH QHW IDLU YDOXH RI WKH LGHQWLILDEOH DVVHWY OLDELOLWLHY DQG
DVVXPHG FRQWLQJHQW OLDELOLWLHYVY DW WKH GDWH RI DFTXLVLWLRQ ,W LV FDUULHG DW FRVW OHVV DFFXPXODWHG
LPSDLUPHQW ORVVHV *RRGZLOO RQ DFTXLVLWLRQV RI MRLQW YHQWXUHY DQG DVVRFLDWHYV LV LQFOXGHG LQ WKH FDUU\LQJ
DPRXQW RI WKH LQYHVWPHQW

JRU WKH SXUSRVHV RI LPSDLUPHQW WHVWLQJ JRRGZLOO LV DOORFDWHG WR HDFK RI WKH &*8V RU JURXSV RI &*8V
WKDW LV H[SHFWHG WR EHQHILW IURP WKH VI\QHUJLHV RI D EXVLQHVYVY FRPELQDWLRQ *RRGZLOO LV DOORFDWHG WR D

$KROG '"HOHQXABO 5HSRUW
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6HW RXW EHORZ LV WKH VXPPDUL]JHG ILQDQFLDO LQIRUPDWLRQ IRL

, Q $KROG '"HOKDL]H SDUWQHUHG ZLWK -HU3QLPR 0ODUWLQV 6*36 6 $ LQ WKH MRLQW YHQW 050 -05
$KROG '"HOKDRLJHRK ROGV

*HVWER GH (PSUHVDV GH 5SHWDOKR 6*36 6 $ U-05U

RSHUDWHV IRRG UHWDLO VWRUHV LQ 3RUWXJDO XQGHU WKH EUD(

RlI WKH VKDU

6XSHU ,QGR6XSHU ,QGR

JR '"RFH

DQG VKDUHV HTXDO YRWLQJ SRZHU RQ -05xV ERDUG RI GLuHFWR%%&EQEQYXP@'HELL%‘%’W%&@Whtp\éRPSUHKHQVL%'

$KROG '"HOKDL]H KROGV RI WKH VKDUHV LQ 37 /LRQ 6XSHU ,QGRWWEXEHU ,QGRU 6XSHU ,Q JIDWHV
VXSHUPDUNHWYV LQ ,QGRQHVLD $OWKRXJK $KROG 'HOKDL]H KDV DHS U HEOMMW B HIQOE ID® XS HB W LR Q CH
&RPSDQ\ FDQQRW H[HUFLVH LWV PDMRULW\ YRWLQJ ULJKWYV PDLQ }QMWR_ ERPHTXRUXP UHT 6IW IRU g
RI GLUHFWRUV WR GHFLGH RQ FULWLFDO RSHUDWLQJ DQG ILQDQF. W19\|/4 DQG LL D HPHQW
DIILUPDWLYH GHFLVLRQV LQ WKH ERDUG RI GLUHFWRUV RQ VLJQLYL % v WHJILF LQY IL
PDWWHUV VXFK DV EXGJHWYV DQG EXVLQHVV SODQV DQG DQ\ UHv‘Pe‘éﬂ%& F&WM%%WF?F%'V\RVH OLDEB‘P{HW\)\/V
GLVWULEXWLRQ RI GLYLGHQGV .QFRPH W [ HISHQVH
7KHUHIRUH -05 DQG 6XSHU ,QGR DUH MRLQW YHQWXUHV DQG DUHQFREEQ% TR RUEROERY) R Y PWLERQVY o kR«
7KHUH DUH OR TXRWHG PDUNHW SULFHV DYDLODEOH [OFRPH

2WKHU FRPSUHKHQVLYH LQFRPH o o
$KROG '"HOKDLJH LV DOVR D SDUWQHU LQ YDULRXV VPDOOHU MRLQW, NH QWXUFK ROGL PY YRERBY, )W DUH |

QRW PDWHULDO WR WKH *URXS

&KDQJHV LQ WKH FDUU\LQJ DPRXQW RI $KROG 'HOKDL]HxV LQWHUHVW LQ MRLQW YHQWXUHV D¢

DV IROORZV

-05 FL D W Hog

-DQXDU\ -DQXDU\
PLOOLRQ

6XSHU ,QGR6XSHU ,QGR
-DQXDU\

7RWDOG6XPPDUL]JHG EDODQFH VKHHW
1RQ FXUUHQW DVVHWYV

-05 6XSHU ,QGR 2WKHU
PLOOLRQ
%HJLQQLQJ RI WKH \HDU
,QYHVWPHQWY LQ DVVRFLDWHYV o) 6]

6KDUH LQ LQFRPH ORVV RI MRLQW YHQWXUHV
'LYLGHQG
([FKDQJH UDWH GLIIHUHQFHYV (o]

&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
2ZWKHU FXUUHQW DVVHWYV

7TRWDO FXUUHQW DVVHWYV
1RQ FXUUHQW OLDELOLWLHYV

(QG RI WKH \HDU

JLQDQFLDO OLDELOLWLHYV

2WKHU OLDELOLWLHV

7TRWDO7RWDO QRQ FXUUHQW OLDELOLWLHV
&XUUHQW OLDELOLWLHYV

-05 6XSHU ,QGR 2WKHU
PLOOLRQ
%HJIJLQQLQJ RI WKH \HDU
,QYHVWPHQWY LQ DVVRFLDWHYV 6] o)

6KDUH LQ LQFRPH ORVV RI MRLQW YHQWXUHV
'LYLGHQG
([FKDQJH UDWH GLIIHUHQFHYV o]

JLQDQFLDO OLDELOLWLHV H[FOXGLQJ WUDGH SD\DEOHV
2ZWKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHYV

1HW DVVHWYV

(QG RI WKH \HDU

6KDUH LQ LQFRPH ORVYV

IURP FRQWLQXLQJ RSHUDWLRQV IRU $KROG '"HOKDL]HxV LQWHUHVWY LQ DOO LQGLYLGXDOO\

LPPDWHULDO MRLQW YHQWXUHV ZDD DDIIL®IRI PLEOQORQRQQG QLO IRU LQGLYLGXDOO\

LPPDWHULDO DVVRFILOWHYV

$KROG "HOMOAAXBO 5HSRUW



19(670(176 ,1 -2,17 9(1785(6 $1' $&BRR, BI((6 $V WR WKH UHPDLQLQJ RQH SURFHHGLQJ 3LQJR 'RFH KDV DOUHDG
’ ’ ' " DV LW FRQVLGHUV WKH VWDWHPHQW RI REMHFWLRQV WR EH XQJUF

7KH UHFRQFLOLDWLRQ RI WKH VXPPDUL]JHG ILQDQFLDO LQIRUPDWULR® $3J8HVHQWHG DERYH WR WKH FDUU\LQJ DPRXQW RI

-05 DQG 6XSHU ,QGR LV DV IROORZV
,Q DGGLWLRQ RXU -05 MRLQW YHQWXUH LV LQYROYHG LQ VHYHUD

“os 05 6xSHU .QGR6xsnU .QcRXWKRULWLHV 7KHVH WD[ FODLPV DUH FRQWHVWHG E\ RXU -05 MR
PLOOLRO VHYHUDO EDQN JXDUDQWHHV IRU D WRWDO DPRXQW RI PLOOLR
2SHOLQJ QHW DVVAWY -05 LVVXHG JXDUDQWHHV LV PLOOLRQ EDVHG RQ RXU RZQHUVK
1HW LQFRPH 7KHUH DUH QR RWKHU VLJQLILFDQW FRQWLQJHQW OLDELOLWLHV R
'LYLGHQG WKH MRLQW YHQWXUHV DQG DVVRFLDWHV LRMMHFRPPLWPHQWY DUH
([FKDQJH UDWH GLIIHUHQFHYV o] 0o
&ORVLQJ QHW DVVHWV . S$FFRXQWLQJ SROLFLHV

WHUHVW LQ MRLQW YHQWXUH

QWHU Q Q QWXU ,QYHVWPHQWYV LQ MRLQW DUUDQJHPHQWY DUH FODVVLILHG DV HLYV
&ORVLQJ QHW DVVHWYV LQFOXGHG LQ WKH FDUU\LQJ YDOXH RQ WKH FRQWUDFWXDO ULJKWY DQG REOLJDWLRQV HDFK LQYHVWR
*RRGZLOO o o DUUDQJHPHQW -RLQW RSHUDWLRQV DULVH ZKHUH $KROG 'HOKDL]F
&DUU\LQJ YDOXH IRU WKH OLDELOLWLHYV UHODWLQJ WR WKH DUUDQJHPHQW DQG Wk

DVVHWY OLDELOLWLHV UHYHQXH DQG H[SHQVHV -RLQW YHQWXU'L
&RPPLWPHQWY DQG FRQWLQJHQW OLDELOLWLHV L @ HNHBASVH W RR WKIHR D OUD QY HRAQAW DRE WRHIUHIRUH WKH &RPSD

DVVRFLDWHYV $VVRFLDWHY DUH HQWLWLHY RYHU ZKLFK $KROG 'HOKDL]H KDV VLJ

-05 LV LQYROYHG LQ LQYHVWLIJDWLRQV E\ WKH FRPSHWLWLRQ D»WKRRSHO\LQ B3 RUWOOIDHK RQ\E R QR OFD HE MG ZHHR® DWDRGY RIRWWHH YR

UHVSHFWLYH DQWLWUXVW ODZV IRU VRPH SURGXFWV VROG E\ LWWILQHRZ QNGWHE ¥ RGHDUW R LS RW B F HS DQV B ROV W KBOILQDQFLDO DQC

JROORZLQJ VHDUFK DQG VHL]XUH DFWLRQV FDUULHG RXW LQ ODWRIQWURQ® b IMRL\QW FLRQQWHJ‘RI-@UEY)HFURWKIRQHHS/ROLFLHV $VVRFLDW

RSHUDWLQJ LQ WKH IRRG GLVWULEXWLRQ VHFWRU WKH 3RUWXJXHVH &RPSHWLWLRQ %XWKR LW\ G& GHFLGHG WR

VHYHUDO LQTXLULHV :LWKLQ WKH VFRSH RI WKHVH LQTXLULHV SLQ\FHHVWLWk'ﬁéLWL N"V\/Fﬁ(%?_' S/\M’mf'lﬁisﬂ/y VLR %%WWVO’HF@ XUHYV
A

IRU DOOHJHG DQWL FRPSHWLWLYH SUDFWLFHV DJDLQVW YDULRXRREx¥EBY QJHV

RO VR
3LQJR 'RFH UWHKILVWO®WHPHQWY RI REMHFWLRQV IRU DOOHJHG D®OWIL lFQzWéW%PL'WQ H%U‘HFR/\PLQ%MD RAAQ WY %‘ﬁ PSDLUPHQW LQ WK
&RE y
Q

SULFH DOLJOPHQW IRU FHUWDLQ SURGXFWV 7KURXJKRXW WKH FRXUMYRBY W RGEWMKY W HRW Y BT Hy v HrRBHRFLDO TLIXUHN

YOO\ FRRSHUDWHG 7LWK WKH DXWKRULWLHY FROVLVWHQF\ ZLWK*WKH DFFRXO PEROLFLANY RTWKH &RPSDO\

8S WR WKH HQG RI 3LQJR 'RFH ZDV QRWLILHG RI GHFLVLRQVSLQ/LQ/W(Q{%L%V 1 Gy kLR & RiGH WP JFl'ﬁ/ll- }Q\hEWWﬁHHQ $KROG "HOKDL]H
H

DERYH PHQWLRQHG SURFHHGLQJV LPSRVLQJ ILQHV RQ VHYHUDTOH MR D
'RFH ,Q WKH FDVH RI 3LQJR 'RFH WKHVH GHFLVLRQV UHVXOWHG P&RERRWHER
DURXQG PLOOLRQ

B3LQJR 'RFH GLVDJUHHYV ZLWK WKHVH GHFLVLRQV ZKLFK LW FRQVLGHUV WR EH FRPSOHWHO\ XQJURXQGHG $V VXFK

3LQJR 'RFH ILOHG WKH UHVSHFWLYH DSSHDOV EHIRUH WKH &RPSHWLWLRQ 5HJXODWLRQ DQG 6XSHUYLVLRQ &RXUW
U7ULEXQDO GD &RQFRUU2QFLD 5HJXODS8S8£R H 6XSHUYLVERU LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH GHDGOLQHV

8QGHU WKH WHUPV RI WKH DSSOLFDEOH ODZ 3LQJR 'RFH DOVR UHTXHVWHG VXVSHQVLYH HIIHFW WR WKH DSSHDOV
VXEMHFW WR SURYLGLQJ D JXDUDQWHH WR SUHYHQW WKH LPPHGLDWH SD\PHQW RI WKH ILQH %DVHG RQ WKH RSLQLRQ RI
LWV OHJDO FRXQVHOV DQG HFRQRPLF DGYLVRUV 3LQJR 'RFH LV IXOO\ FRQYLQFHG RI WKH VWUHQJWK DQG PHULWYV RI LWV
SRMWLRQ 7KHUHIRUH QR SURYLVLRQ ZDV UHFRJQL]JHG IRU WKLV LPSRVHG ILQH LQ WKH -05 DFFRXQWYV

EBEasELRL el Lo

%y
KHL&W\P‘B&%W}#%@F%%@

$KROG '"HOHQXABO 5HSRUW
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-DQXDU\ -DQXDU\ -DQXDU\ -DQXDU\

PLOOLRQ PLOOLRQ
1HW LQYHVWPHQW LQ OHDVHYV JLQLVKHG SURGXFWV DQG PHUFKDQGLVH LQYHQWRULHYV
5HLQVXUDQFH DVVHWYV 5DZ PDWHULDOV SDFNDJLQJ PDWHULDOV WHFKQLFDO VXSSOLHV DQG
/IRDQV UHFHLYDEOH 7RWDO LQYHQWRULHYV
rLene ERQHILW DVVHAW Q PLOXKIDRQEHHQ UHFRJQL]HG DV D ZULWH RIl RI LQYHQWRL
HULYDWLYH ILQDQFLDO LQVWUXPHQWY © © PLOOLRQWH RIIV LQFOXGH DPRQJ RWKHUV VSRLODJH GI
1RQ FXUUHQW LQFRPH WD[ UHFHLYDEOH GRQDWHG WR IRRG EDQNV
2WKHU
7RWDO RWKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV . $FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV
JRU PRUH LQIRUPDWLRQ RQ WKH 1HWRMHYHVWPHQW LQ OHDVHVY MHHPRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDWHYV DQG MX

3DUW RI WKH VHOI LQVXUHG ULVN LV FHGHG XQGHU D UHLQVXUDF*¥M"WUHDW\ ZKLFK LV D SRROLQJ DUUDQJHPHQW

EHWZHHQ XQUHODWHG FRPSDQLHV $W WKH VDPH WLPH $KROG KDL]H DVVXPHV D VKDUH RI WKH UHLQVXUDQFH

WUHDW\ ULVNV WKDW LV PHDVXUHG E\ $KROG 'HOKDL]HxV SDUWLﬁSﬂ)WEIRQ(QWEI@]WSR-OU_Q:WHWWUHDW\ 7KH

SDUWLFLSDWLRQ SHUFHQWDJH LV WKH UDWLR RI SUHPLXP SDLG $KROG 'HOKDL]H WR WKH WRWDO SUHPLXP SDLG E\ DOO
WUHDW\ PHPEHUV ,Q FRQQHFWLRQ ZLWK WKLV SRROLQJ DUUDQJPPHIDH WANKH [&RFSDQ\ UHFRIJQL]JHY UHLQVXUDQFH

DVVHWY DQG UHLQVXUDQ FHR W HIRMWH WQIERW H RRIQ WMOKMREDODQFH VRONHWYWRWHWVIN DUH VWDWHG DW WKH ORZHU RI FRVW RU QHW UHDC
ZHUH QR VLJQLILFDQW JDLQV RU ORVVHV UHODWH®WR WKLV SRRROLWJIRD FRDYHURHRY BIBLRWKHU FRVWV LQFXUUHG LQ EULQJLQJ

O/CRUIRR EECHRWV \ I@ VDOH QHW RI YHQGRU DOORZDQFHV DWWULEXWDEOH W
21 WKH QRQ FXUUHQW ORP i ZHHQ RQH D®GQDLR Sq‘{JQ/RFL WHG XVLQJ WKH UHWDLO PHWKRG LQ ZKLFK WKH VDOH\

HDUY 7KK FXUUHOW SRUWLR G RI GRIDRMOUNFHLY DEOE QO F 0@ RSULDWH SHUFHQWDIH RI JURVY PDUILQ TKH FRVW RI LQYHG
LQO 2WKHU FXUUHQW ILORWFLDO DVVHWYV VHH 9U W RXW ),)2 PHWKRG RU WKH ZHLIJKWHG DYHUDJH FRVW PHWK!
UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH F

7KH GHILQHG EHQW®WIQMWDDVVHWHBWHVHQWY GHILQHG EHQHILW SHE@VURNYP OO  VCIRVWWUK ERMVWR® DQG VHOOLQJ H[SHQVHYV

IDLU YDOXH RI SODQ DVVHWYV H[FHHGY WKH SUHVHQW YDOXH RI V\blﬁ:%%gll—ll'GQﬁg \EIRQwaxF}Q_iElglLﬂ%Wha%\ﬁU)\RI}JVPd?dJI-DIPRXQW UHSUHVHQ

LQIRUPDWLRQ RQ GHILQHIRBHIQHILW SODQV VHH KDYH DOUHDG\ EHHQ VROG WKDW WKH &RPSDQ\ H[SHFWV WR EH UF

7KH QRQ FXUUHQW LQFRPH WD[ UHFHLYDEOH UHODWHV WR D PLOOLR%SD\PH W WR WKH %HOJLDQ WD[ DXWKRULWLHV
IRU DQ DGGLWLRQDO DVVHVVPHQW QRWLFH LVVXHG IRU WKH WD EEBHMWX U IRY PP HVY $KkROG '"HOKDL]H GHFLGHG WKDW
WKH EDVLVY WR LVVXH DQ DGGLWLRQDO DVVHVVPHQW RI PLOORRQP RV 2 ILRKRYWRD Wb RRHRIQ W Ibldh ® F B R XWXWKRMHEROLFLHY IRU FRVW

&RPSDQ\ UHFRUGHG D UHFHLYDEOH IRU WKH IX0OO SEYlDCEHD/P‘RIXQWVngaéﬁLU-i b%l6lﬂji)8/bﬁ:QH\<)_lH WKH

I1RWH
JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJIRRVH FLHV IRU YHQG

B sFFRXQWLQJ SROLFLHYV

JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ SROLFLHV IRU ILQDQFLDO DVVHWYV DQG UHLQVXUDQFH DVVHWV VHH
1RWH

$KROG "HOMOAAXBO 5HSRUW



5(&(,9%%/(6 7KH FRQFHQWUDWLRQ RI FUHGLW ULVN ZLWK UHVSHFW WR UHFHLY

DQG YHQGRU EDVH DUH ODUJH DQG XQUHODWHG 7KH &RPSDQ\ GR}

poxpu\  -poxpul UHFHLYDEOHV ODQDJHPHQW EHOLHYHV WKHUH LV QR IXUWKHU FU|

PLOOLRQ QRUPDO LQGLYLGXDO DQG FROOHFWLYH LPSDLUPHQW DVVHVVPHQ\
7UDGH UHFHLYDEOHV -DQXDU\  )RU PRUH LQIRUPDWLRQ DIERRXWV FUHGLW ULVN VHH

9HQGRU DOORZDQFH UHFHLYDEOHYV

7KH FKDQJHVY LQ WKH SURYLVLRQ IRU LPSDLUPHQW ZHUH DV IROOR
2WKHU UHFHLYDEOHYV

PLOOLRQ
B3URYLVLRQ IRU LPSDLUPHQW %HJLQQLQJ RI WKH \HDU
7RWDO UHFHLYDEOHV &KDUJHG WR LQFRPH
8BVHG
7KH UHFHLYDEOH EDODQFHV DUH SUHVHQWHG QHW RI DFFRXQW V(SERIPFAHUBRE ¥XEMUFYE MR DQ HQIRUFHDEOF QJ
DUUDQJHPHQW EHWZHHQ WKH &RPSDQ\ DQG WKH FRXQWRMBDUWY oTKH WY Qo THFW RI QHWWLQJI DV R

LV PLOOIDRXDU\ PLOOLRQ

$WDQXDU\ WKH DJLQJ DQDO\VLYV RI UHFHLYDEOHYV ZDV DV IRO(iV$FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV

: : ‘ 222 S"RU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDWHV DQG MX
1RW SDVW o [¢] O !
PLOOLRQ 7RWDO GXH PRQWKYV PRQWKYV PRQWKYV PRQWKVVHMH

7UDGH UHFHLYDEOHYV

9HQGRU DOORZDQFH
UHFHLYDEOHYV

2WKHU UHFHLYDEOHYV

BURYLVLRQ IRU LPSDLUPHQW

7TRWDO UHFHLYDEOHYV

([SHFWHG FUHGLW ORVYV

$WDQXDU\ WKH DJLQJ DQDO\VLVY RI UHFHLYDEOHY ZDV DV IROORZV

3DVW GXH

1RW SDVW ] o] ) !
PLOOLRQ 7RWDO GXH PRQWKV PRQWKV PRQWKV PRQWKV

7UDGH UHFHLYDEOHYV

9HQGRU DOORZDQFH
UHFHLYDEOHYV

2WKHU UHFHLYDEOHYV

BURYLVLRQ IRU LPSDLUPHQW

7TRWDO UHFHLYDEOHYV

([SHFWHG FUHGLW ORVV

7KH FRPSDUDWLYH DPRXQWV IRU WKH DJLQJ RI WKH YHQGRU DOORZDQFH UHFHLYDEOHVY KDYH EHHQ UHVWDWHG WR DOLJQ WKH SUHVHQWDWLRQ ZLWK $KROG
'"HOKDL]H V DFFRXQWRWJSPROWM. EXHHVLQFUHDVHG E\ PLOOLRQ GD\V GHFUHDVHG E\ PLOOLRQ PRQWKY GHFUHDVHG E\
PLOOLRQ PRQWKY GHFUHDVHG E\ PLOOLRQ DQG ! PRQWKY GHFUHDVHG E\ PLOOLRQ

$KROG "HOMOAAXBO 5HSRUW
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-DQXDU\ -DQXDU\ -DQXDU\ -DQXDU\

PLOOLRQ PLOOLRQ
'"HULYDWLYH ILQDQFLDO LQVWUXPHQWY O FXUUHQW SRUWLRQ O &DVK LQ EDQNV DQG FDVK HTXLYDOHQWYV
1HW LQYHVWPHQW LQ OHDVHV O FXUUHQW SRUWLRQ &DVK RQ KDQG
,QYHVWPHQWY LQ GHEW L®VWUNHBYWRUYHIRQ 7RWDO FDVK DQG FDVK HTXLYDOHQWYV
6KRUW WHUP GHSRVLWYVY DQG VLPLODU LQVWUXPHQWYV
SHLQVXUDOFH DVVHWY O ERWHHOW SRUWLRO VHH &DVK DQG FDVK HTXLYDOHQWYV LQFOXGH DOO FDVK RQ KDQG EDOD

UHFHLYDEOHVY VKRUW WHUP KLJKO\ OLTXLG FDVK LQYHVWPHQWYV

6KRUW WHUP ORDQV UHFHLYDEOH WKUHH PRQWKV RU OHVV 7LPH GHSRVLWV DQG VLPLODU LQVWUXP

2WKHU PRQWKYV EXW OHVV WKDQ PRQWKY DUH FODVVLILHG DV RWKHU F;
7TRWDO RWKHU FXUUHQW ILQDQFLDO DVVHWYV LQFOXGHG LQ VKRUW WHUP ERUURZLQJV
)DLU 9DOXH WKURXJK 3URILW RU /RVV )93/ 21 WKH FDVK DQG FDVK HDQXPDOHQW \P IDVORIRQUHVWDQRWHG

)RU PRUH LQIRUPDWLRQ RQ 1HW LQYHVWPHORMIH) OHDVHV O FXUUHOW SRRV LRQ VHH

\ D.O X P i GHU D Q R
TKH QHYWPHOWY LQ GHEW LOVWUXPHWY U SQDVWXHUst;tPHDFURLPOS‘;@i&gﬁgﬁmﬁfgﬁﬁfm OLDKELOE'&’?%‘;Dbﬁ%‘%@ﬁ%ﬁ&%\v R

$V RDQXDU\ VKRUW WHUP GHSRVLWYV DQG VLPLODU LQVWUXPHQMWWWIQE O XBHEGY AKR UQY WAFRAR GQ QHYMWRMEWVKH JXLGDQFH RI ,$6
ZLWK D PDWXULW\ DW DFTXLVLWLRQ RI EHWZHHQ WKUHH DQG ERQW®NFHY | VK H L QORUF\W DV HWHPS ® J 8VR\\DLIWSUX D Q@ B VHIWP LW IDIVH EDODQF |
LQVWUXPHQMNWYXDV\RI PLOMIRQUHVWDQRDUG PLOOLRNAH EDODQFH VKI-RWH DGR W H

UHVWULFWHG LQYHVWPHQWY DUH KHOG IRU LQVXUDQFH SXUSRVEIXRI(?CEJ ‘?"8KB%FFNXWUQ/SQFNRLPQSﬁSL\J/BWé?'?PH%(\%/\;'—b%l—bURDZOWKH &RPSDQ\
OLDELOLWA SURJUDPV SUHVHQWHG WR WKH EDQN IRU SD\PHQW 7KLV FDVK PDQDJHPHQW

$W HDFK UHSRUWLQJ GDWH WKH &RPSDQ\ DVVHVVHV ZKHWKHU VRRHUKKE UV IWYSEBWIOF HRWK ZWLP K IRFFrZELVD DKBIQVWWHRWRWDO LVVXHG F
JURXS RI ILQDQFLDO DVVHWV LV LPSDLUHG DQG UHFRJQL]JHV D OWKN 2RBPRZQ\XNVHFIRUK H{R & F WS UFDWHICR.QV VOARWX/AHW XIRKW 6 XFK ERRN R
ILQDQFLDO DVVHWYV PHDVXUHG DW DPRUWL]HG FRVWV ,Q W KOHQ & ROPPSRDXQQ VWHHELRN @D QHW L P PRIOWHERW LIKW WR RIIVHW ZLWK F
FKDUJHV IRU WKHVH ILQDQFLDO DVVHWYV RI PLOOLRQ P LEOMUREFHV KH LQ/WW URSDW K HM B VER M IRV HQGEORGM GRQLWLRQV
2ZWKHU JDLQV ORWWHHY VHH

B sFFRXQWLQJ SROLFLHYV

JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ SROLFLHV IRU ILQDQFLDO DVVHWY DQG UHLQVXUDQFH DVVHWYV
VHHRWH

$KROG "HOMOAAXBO 5HSRUW



(48,7< $775,%87$%/( 72 &20021 6+$5(+2/'(56 'LYLGHQGV RQ FRPPRQ VKDUHYV
2Q $SULO  WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV DSSURMHG
6KDUHVY DQG VKDUH FDSLWDO FRPPRQ VKDUH 7KH ILQDO GLYLSHWGERRPRQ VRDUH ZDV SDLG RQ $
$XWKRULJHG VKDUH FDSLWDO FRPSULVHV WKH IROORZLQJ FODV\zHKV (R WKKIHUHYWHULP GLYLSHQG RRBRQ \RKDUH ZDV SDLG RQ 6HSWHF
boxbU\  poxpul 2Q $XIXVW WKH &RPSDQ\ DQQRXQFHG WKH L GHMHWULRPERYL G}
PLOOLRQ VKDUH ZKLFK ZDV SDLG RQ 6HSWHPEHU WKB SRS D QAUSDIDGV B L

RQ FRPPRQ VKDUHV LQ WKH ®PRKQ@W RI
&RPPRQ VKDUHV

DQ RI SDU YDOXH HDFK 7KH 0DQDJHPHQW %RDUG ZLWK WKH DSSURYDO RI WKH 6XSHUYLVF
SHU FRPPRQ VKDUH EH SDLG ZLMNK GHWSBFQ RV VXEMHFW WR DS
&XPXODWLYH SUHIHUUHG VKDUHYV OHHWLQJ RI 6KDUHKROGHUV ,1 DSSURSH® R PR VKIDVMLIG QG ORE H
mG RI SDU YDOXH HDFK $SULO 7KLV LV LQ DGGLWLRQ WR WKBH)WRRRRQGYKDEHQ GKRIF K
6HSWHPEHU 7KH WRWDO GLYLGHQG B XCH®R VW KRHU W/IKRHSHKUMMCR \
&XPXODWLYH SUHIHUUHG ILQDQFLQJ VKDUHV FRPPRQ VKDUH
DQG RI SDU YDOXH HDFK
7RWDO DXWKRULIHG VKDUH FDSLWDO 7KH ILQDO GLYLGIHUGFRIPPRQ VKDUH KDV QRW EHHQ LQFOXGHG DV

EDODQFH VKHDHMXDW\ Rl 7KH SD\PHQW RI WKLY GLYLGHQG ZLOO QRW

VVXHG VKDUH EDSLWDO FRQVHTXHQFHV IRU WKH &RPSDQ\

$V RDQXDU\ DQ®QXDU\ WKH FRPPRQ VKDUHV FRPSULVH RG MR K HY EXHG DKDN H
FDSLWDO $KROG 'HOKDL]H KDG QR FXPXODWLYH SUHIHUUHG VKDWGWHWBREUQR FXPX@QRMW kR SHON HRrPBEJERBQAFKRI ELOOLRQ VKDU
VKDUHV RXWVWD@RXIDQA DD &® QXD U\ DQQRXQFHG RQ 1RYHPEHU 7KH SURJUDP ZDV VXFFHVVIXOO\

7KH KROGHUV RI FRPPRQ VKDUHV DUH HQWLWOHG WR RQH YRWH, §HURWKIPY H DQG WR| SR kRIPSDWH ¥ &R MK K KDLVWUE B ¥ W LRHE RU F K D
GLYLGHQGV DQG OLTXLGDWLRQ SURFHHGV 6XFK ULJKWV GR QRW SEIP \ 7H UHMSUH W XRE NEWH 1@ MPERKWM KR B M WKIORWY @ Wiy HHOIGW W U D

E\ WKH &RPSDQ\ PLOOLRQ

&RPPRQ VKDUHV DQG DGGLWLRQDO SDLG LQ FDSLWRQODQXDU\ WKH &RPSDQ\ FRPPHQFHG WKH ELOOLRQ VKDU

&KDQJHV LQ WKH QXPEHU RI FRPPRQ VKDUHY DQG WKH QXPEHU RIQRBMNO¥XG\ RXBBNYZEHW DV IRGERASBURIUDP LV H[SHFWHG WR EF
1XPEHU RI ixpevu rIBKDUH EDVHG SD\PHQWYV

FRPPRQ 1XPEHU Rl FRPPRQ
VKDUHY LYVXH®GUHDV XU \/KDUHV6KDUH EDVHG SD\PHQWY UHFRJQL]JHG LQPHORLWO L QP WX® URIRRXYQHV W

DQG IX00\ SDL&/KDUHV RxwvwpodVNdGH *OREDO 5HZDUG 2SSRUWXQLW\ *52 VKDUH EDVHGOVHRRSEH Q VL
[ [ [ WKH DVVRFLDWHG FXUUHQW DQG GHIHUUHG LQFRPH WD[HV

%DODQFH DV RI -DQXDU\

6KDUH EX\EDEN o &XPXODWLYH SUHIHUUHG VKDUHV

. 7KH &RPSDQ\xV $UWLFOHV RI $VVRFLDWLRQ SURYLGH IRU WKH SRV
4DQFHOODWLRQ RI WUHDVXUL VKDUHYV . © VKDUHV 7KH &RPSDQ\ EHOLHYHV WKDW LWV DELOLW\ WR LVVXH W
6KDUH EDVHG SD\PHQWYV 0 DWWHPSW E\ D SRWHQWLDO ELGGHU WR PDNH D KRVWLOH WDNHRY
%DODQFH DV RI -DQXDU\ WLPH WR GLVFXVV DQG UHVSRQG WR WKAREBHQJILWFD XWEK DI\ Sl
6KDUH EX\EDFN 6 GHYLFH LV OLPLWHG LQ WLPH DQG WKHUHIRUH FDQQRW SHUPDQHC
&DQFHOODWLRQ RI WUHDVXU\ VKDUHV 6 FRQFHUQHG ,QVWHDG LW DLPV WR IDFLOLWDWH DQ RUGHUO\ SUR
6KDUH EDVHG SD\PHOWYV o &RPSDQ\ LWV VKDUHKROGHUYV DQG RWKHU VWDNHKROGHUV DUH VI
%DODQFH DV Rl -DQXDU\ ORUHRYHU RXWVLGH WKH VFRSH RI D SXEOLF RIIHU EXW DOVR XQ

FODVV RI VKDUHV PD\ VDIHIJXDUG WKH LQWHUHVWYVY RI WKH &RPSDQ
SHSUHVHQWYV WKH WUHDVXU\ VKDUHV XVHG IRU WKH GHOLYHU\ RI WKH VKDUHV YHYWK B i X P £ QIKWK H RIQ Y O HOR WHGWIR WHHR HSIURW FRU MY Y E\ DITHFWLQJ WK
ARWH FXPXODWLYH SUHIHUUHG VKDUHE @HUH RXRW\GEQGOQGDV RI

$KROG '"HOHQXABO 5HSRUW



(48,7< $775,%87%$%/( 72 &20021 6+%$&24Z/'(8¢ /HIJDO UHVHUYHYV
g0oume e dnesoo ownune Lows 00 bauwspnow 2w TRV BRETHAIIEN BIEHARIS 16 Sos Tuo L b1
HE% PEHEERR UD®Y oDWLRQ UHVHUY

&RQWLQX WHLW $KROG 'HOKDL]H 6&$' SUHYLRXVO\ QDPHG 6WLF%€QDJ ?5@@%&_@&% %Q/HL
UHVWDWHG LQ $SULO ODUFK '"HFHPEHU '"HFHPEHU %HV (ESLVW LE X\WDEOHDIPAEXQWYV R2I WKH WRW
$IJUHHPHQWU 3XUVXDQW WR WKH 2SWLRQ $JUHHPHQW 6&%$' KDV EHH J %/ Fd'N QEXVUADEOH PLOGRRW RI

Jodhe el
FXPXODWLYH SUHIHUUHG VKDUHV IURP WKH &RPSDQ\ IURP WLPH\A\;VﬁN\gblPHTlﬁ%EpL%I z SDUHQW FRPSDQ\ ILODQFLDO VV
7KH 2SWLRQ $JUHHPHQW HQWLWOHYV 6&%' XQGHU FHUWDLQ FLUFR@WVOHPHVD W R DYRYYHM FXPXODWLYH SUHIHUUHG
RXWVWDQGLQJ VKDUHV RI $KROG 'HOKDL]HxV VKDUH FDSLWDO F!O$(|3:L|iq:\ﬂ)f(§wp WL B QY RIHYYHG VKDUHV DW
WKH WLPH RI HIHUFLVLQJ WKH RSWLRQ ,I| WKH DXWKRUL]JHG VKD FDSLWDO RI WKH &RPSDQ\V LV DPHQGHG GXULQJ WKH
FXPXODWLYH SUHIHUUHG VKDUHV XQGHU RSWLRQ LQVWUXPHQWY WKDW DUH ERXJKW EDFN WUHDVXU\ VKDUHV DUH
FD HG KDUHV g U] PSZY% UR HDVXU\ VKDUHV F
7KH KROGHUV RI WKH FXPXODWLYH SUHIHUUHG VKDUHV DUH HQV\{Q% \g%r;; HR%J \@N ) ,\:'7 oB W \Qf( BB FEH ZLWK WK
SUHIHUUHG VKDUHV 7KH SHUFHQWDJH WR EH DSSOLHG LV WKH P rilw 2\ [ lez(SSé EB 'éﬁ\vL
WUDQVDFWLRQ LQWHUHVW UDWH DV VHW E\ WKH (XURSHDQ &HQ E ﬁé) h \Y 4 F% \INE\ng\/[ | WKH &RPSDQ\x
a'eA= 6LV QG L D60 D%G
WKH DYHUDJH LQWHUHVW VXUFKDUJH UDWH O PHDVXUHG E\ WKH QXPEHU RI GD\V GXULQJ ZKLFK WKDW UDWH ZDV LQ
IRUFH LQ WKH ILVFDO \HDU RYHU ZKLFK WKH GLYLGHQG LV SDLG O WKDW ZRXOG EH FKDUJHG E\ WKH ODUJHVW FUHGLW
LPPHGLDWHO\ SUHFHGLQJ WKH ILVFDO \HDU RYHU ZKLFK WKH GLYLGHQG LV SDLG 7KH PLQLPXP SHUFHQWDJH WR EH
DSSOLHG LV 6XEMHFW WR OLPLWHG H[FHSWLRQV DQ\ SRWHQWLDO WUDQVIHU RI FXPXODWLYH SUHIHUUHG VKDUHV
UHJLVWHUHG IRUP 7KH &RPSDQ\ PD\ VWLSXODWH WKDW RQO\ Rl WKH SDU YDOXH ZLOO EH SDLG XSRQ
VXEVFULSWLRQ WR FXPXODWLYH SUHIHUUHG VKDUHV XQWLO SD\PHQW LQ IXO0 LV ODWHU UHTXLUHG E\ WKH &RPSDQ\
6&$%' LV D IRXQGDWLRQ RUJDQL]HG XQGHU WKH ODZV RI WKH 1HWKHUODQGV ,WV SXUSRVH XQGHU LWV DUWLFOHV LV WR
VDIHIJXDUG WKH LQWHUHVWYV RI WKH &RPSDQ\ DQG LWV VWDNHKROGHUYV DQG WR UHVLVW WR WKH EHVW RI LWV DELOLW\
LGHQWLW\ 6&$' VHHNV WR UHDOL]H LWV REMHFWLYHV E\ DFTXLULQJ DQG KROGLQJ FXPXODWLYH SUHIHUUHG VKDUHV DQG
E\ HIHUFLVLQJ WKH ULJKWY DWWDFKHG WR WKHVH VKDUHV LQFOXGLQJ WKH YRWLQJ ULJKWV 7KH 6&$' ERDUG KDV IRXU

VKDUHV IURP WKH &RPSDQ\ XS WR D WRWDO SDU YDOXH WKDW LV HTXDO WR WKH WRWDO SDU YDOXH RI DOO LVVXHG DQG

WHUP RI WKH RSWLRQ WKH 2SWLRQ $JUHHPHQW SURYLGHV IRU DTKR WU H \QS/RQUXLPQHIQ MK\D QV ¥ XAl GWE\HWK RI VIR SDQ\ YODLUHXHHFIRUGHG DW
GLYLGHQG H[SUHVVHG DV D SHUFHQWDJH RI WKH DPRXQW FDOO% %

GXULQJ ZKLFK WKDW UDWH ZDV LQ IRUFH LQ WKH ILVFDO \HDU R ,\IT\M G

LOVWLWXWLRQ LQ WKH 1HWKHUODQGY EDVHG RQ WKH EDODQFH VKHHW WRWDO DV RI WKH FORVH RI WKH ILVFDO \HDU

UHTXLUHVY WKH DSSURYDO RI WKH ODQDJHPHQW %RDUG &XPXODWLYH SUHIHUUHG VKDUHVY FDQ RQO\ EH LVVXHG LQ D

6&%' ZRXOG WKHQ RQO\ EH HQWLWOHG WR D PDUNHW EDVHG LQWHUHVW UHWXUQ RQ LWV LQYHVWPHQW

LQIOXHQFHYVY WKDW PLJKW FRQIOLFW ZLWK WKRVH LOQWHUHVWYV E\ DIIHFWLQJ WKH &RPSDQ\xV FRQWLQXLW\ VWUDWHJI\ RU

PHPEHUV ZKR DUH DSSRLQWHG E\ WKH ERDUG RI 6&%$' LWVHOI

,| WKH ERDUG RI 6&%$"' FRQVLGHUV DFTXLULQJ FXPXODWLYH SUHIHUUHG VKDUHV RU H[HUFLVLQJ YRWLQJ ULJKWV RQ
FXPXODWLYH SUHIHUUHG VKDUHV LW ZLOO PDNH DQ LQGHSHQGHQW DVVHVVPHQW DQG SXUVXDQW WR 'XWFK ODzZ LW
PXVW HQVXUH WKDW LWV DFWLRQV DUH SURSRUWLRQDO DQG UHDVRQDEOH ,l1 6&%' DFTXLUHV FXPXODWLYH SUHIHUUHG
VKDUHV LW ZLOO RQO\ KROG WKHP IRU D OLPLWHG SHULRG RI WLPH 7KHVH SULQFLSOHV DUH LQ OLQH ZLWK 'XWFK ODZ
ZKLFK RQO\ DOORZV UHVSRQVH PHDVXUHV WKDW DUH SURSRUWLRQDWH UHDVRQDEOH DQG OLPLWHG LQ WLPH ,Q WKH
FDVH RI OLTXLGDWLRQ WKH 6&$' ERDUG ZLOO GHFLGH RQ WKH XVH RI DQ\ UHPDLQLQJ UHVLGXDO DVVHWYV

$KROG '"HOHQXABO 5HSRUW
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7KH QRWHV LQ WKH WDEOH EHORZ ZHUH HLWKHU LVVXHG E\ RU JXDUDQWHHG E\ $KROG '"HOKDL]H XQOHVV RWKHUZLVH QRWHG 7KH
LV DOORFDWHG WR WKH UHVSHFWLYH PDWXULW\ EUDFNHWYV

-DQXDU\ -DQXDU\
2XWVWDQGLQJ QRWLRQDO 1RQ FXUUHQW 1RQ FXUUHQW
PLOOLRQ XQOHVV RWKHUZLVH VWDWHG UHGHPSWLR Q&XRIRX@W SRUWLEBRUWLRQ 7TRWDO &XUUHQW SRUWLRRUWLRQ 7TRWDO
86" QRWHYV 86" o) o]
(85 QRWHYV G XH (85 o) o
(85 QRWHYV G XH (85 o) o
86" LQGHEWHGQHVYV G XH 86"
(85 QRWHYV G XH (85 o) o
(85 QRWHYV GXH (85 o) o
86" QRWHYV G XH 86"
86" QRWHYV G XH 86" o) o
(85 QRWHYV G XH (85 o) o
86" QRWHYV GXH 86"
86" QRWHYV GXH 86"

'"HIHUUHG ILQDQFLQJ FRVWYV
7RWDO QRWHV

JLOQDQFLQJ REOLJDWLRQV

ORUWJIDJHV SD\DEOH o} o] (o) o]
2WKHU ORDQYV

7RWDO ORDQV

7KH PLOOLRQ QRWHV ZHUH SDUW RI WKH ORDQV DFTXLUHG ZLWK WKH JUHVK'LUHFW DFTXLVUWERRQVIVQ |LH G 7WR)VQR Q R KNDH Q@ ZLRWK BXIRDIEQ W B K 6 L H $ W FOOFG R Q MILIQ H DR
7KH QRWLRQDO DPRXQW RI WKHVH OHDVH QRWHV DW WKH HQG RI DPRXQWHG WR PLOOLRQ DQG ZDV UHGXFHG LQ WR PLOOLRQ DV D UHVXOW RI UHJXODU ERQ
,Q '"HFHPEHU $KROG 'HOKDL]H UHSXUFKDVHG DQG FDQFHOOHG PLOOLRQ RI LWV RXWVWDQGLQJ PLOOLRQ QRWHV ,Q 1IRYHPEHU $KROG '"HOKDL]H UHSXUFKD\

7KH ZHLJKWHG DYHUDJH LQWHUHVW UDWH IRU WKBWLYBEFLQG REOLIJDWLRQV DPRXQWHG WR
ORUWJDJHV SD\DEOH DUH FROODWHUDOL]JHG E\ EXLOGLQJY DQG ODQG 7KH ZHLJKWHG DWWHWKXKHH@®WRUHVW UDWH IRU WKHVH PRUWJDJHV SD\DEOH DPRXQWHG WR
2WKHU ORDQV PDLQO\ LQFOXGH D PLOOLRQ GUDZLQJ XQGHU D FRPPLWWHG FUHGLW IDFLOLW\ ZKLFK PDWXUHV LQ PLOOLRQ RI ZKLFK PLOOLRQ PDWXUFL

$KROG "HOMOAAXBO 5HSRUW
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2Q 0DUFK $KROG '"HOKDL]H DQQRXQFHG LW VXFFHVVIXOO\'SULFHG LWV LQDXJXUDO 6XVWDLQDELOLWY /LT .oxpur  -poxou
%RQG DPRXQWLQJ WR PLOOLRQ ZLWK D WHUP RI QLQH \HDUV PRPEWRULQJ RQ ODUFK 7KH ERQG SD\V
DQ DQQXDO FRXSRQ RI DQG ZDV LVVXHG DW D SULFH RI /IRD WK B LOERIOQWQ WWDOXH 7KH ERQG
VHWWOHG RQ ODUFK DQG LV OLVWHG RQ (XURQH[W $PVW HEGDP ¥KHloFWRE HENVo ZWY HWVHG IRU WKH

UHILQDQFLQJ RI GHEW PDWXULWLHY DQG JHQHUDO FRUSRUDWH W\/B%QZ]K\NI-FlJ%Qﬁ_(ﬁng:LL%I\ngLWEL%RAPL%VH

DFKLHYLQJ WZR 6XVWDLQDELOLW\ 3HUIRUPDQFH 7DUJHWV 637V
"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV
§637 5HGXFWLRQ RI VFRBHHPDWWI R@Y E\ IURP D EDVHOLQH QDQFLDO JXDUDQWHHV
§637 S5HGXFWLRQ RI IRRG ZDVWH E\ IURP D EDVHOLQH _7RWDO RWKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHV
7KH VXVWDLQDELOLW\ OLQNHG IHDWXUH ZLOO UHVXOW LQ D FRXSRRQPREM XLVQN R H BRWILIREX R QLA MENKHD O] IHX E/L O 1 WIIRHM DWGHH

GRHV QRW DFKLHYH RQH RU ERWK Rl WKH VWDWHG 637V 7KH VXYW \ PDQFH YHiH H v
"HEHPEHU $Q\ DGMXVWPHQW WR WKH UDWH RI LQWHuHvwé@i%ﬁé@g@g%%ﬁ%@g{y&g&%ﬁg&g?&qggE)%F@%‘M\L/E\é RQ LWV ED
: U ! RV &\

IURP WKH LQWHUHVW SD\PHQW GDWH LPPHGLDWHO\ IROORZLQJ

20 ODUEK $KROG 'HOKDL]H UHSDLG LWV IORDWLQJ (85 é%ﬁ@\?)ﬁ%uﬁow%ﬁf\w ORQJ WHUP ILQDQFLDO OLDE\LOLWLHV PDLQO
PLOOLR PLOOLRQ ILODQFLDO OLDELOLW\ IRU WKH FDOO
7KH IDLU YDOXHV RI ILQDQFLDO LQVWUXPHQWYV FRUUHVSRQGLQJ @@Wgﬁw@\?@y L@W@Wllﬁwggil?QWLWHz@Q_@QXDU\ SKF
LQWHUHVW UDWH ULVN PDQDJHPHQW SROLFLHV DEBWHHG E\ $KROG "H® KB Lk B U H Rk R ¥BG BQLIKW DQG REOLJDWLRQ WR DFTX|
&UHGLW IDELOLWLHYV -DQXDU\ PLOOLROQ PLOOLROQ
$KROG 'HOKDL]H KDV DEEBQYRQRFRPPLWWHG XQVHFXUHG PXOW%IFM-%}R\QD%@‘IVV HSFHFRRELEHYEWERQ TRU WKH UHPDLQLQJ VKE
IDFLOLW\ ,Q '"HFHPEHU $KROG '"HOKDL]H FORVHG D ILYH \HDU HOKERBIG RBTEX VYW B LD FEMRAWW LY REH RI SOXV RQH VKDUH L
5HYROYLQJ &UHGLW )DFLOLW\ ZLWK WZR RQH \HDU H[WHQVLRQ R ¥R LRV L WK FVEPR QY QMO WY EHFFRYHIX OO RZQHU L
ELOOLRQ IDFLOLW\ § PLOOLRQ ORDEQDR®\ IRU WKH GLVFRXQWHG DPRXQW RI WKH

UHODWLQJ WR DJUHHPHQW ZLWK WKH 1HZ (QJODQG 7HDPVW|

D
7KH FUHGLW IDFLOLW\ KDV D PHFKDQLVP WR DGMXVW WKH PDUJLngﬁVHWFBQ}_VWWC)&HRg@Eg\X%MI\R%IE'%Q/FL?Q&%LDELOLWLHV LQ WK
SUHGHILQHG VXVWDLQDELOLW\ WDUJHWV 6SHFLILFDOO\ WKH IDFL Lﬁ/!bloQEe XGHV WKUHH VXVWDLQDELOLW\ .3,V WR UHGXFH

$KROG 'HOKDL]HxV FDUERQ HPLVVLRQV ZLWKLQ LWV RZQ RSHUDWLRQV. VFRS DQ%/‘(’; WR UHGXFH IRRG ZDVWH D
WR KHOS FXVWRPHUV PDNH KHDOWKLHU FKRLFHV 7KH |DFLOLW\§D7<5VRQLR8¢55%%'#N A R IRR Qy R b WA H wWoR Bl & WEBH\ZLWKGU
FDUERQ HPLVVLRQV UHGXFWLRQ SHUIRUPDQFH WDUJHWYV E\ 7KHPPRPER R FR\%M%FXV\N&MUMBQ‘B W{RQ RI WKH OLDEL
DQG LV VXEMHFW WR D ILQDQFLDO FRYHQDQW WKDW UHTXLUHV $&kRELXHFHRDLIHR W BV KX H Y IR@W MR iL e P WHERNR @ 5

IURP 6WDQGDUG 3RRUxV DQG ORRG\xV LV ORZHU WKDQ %% % %DM QERWEHFWLYHO\ QRW WR H[FHHG D PD[LPXP
OHYHUDJH UDWLR RI

$FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV
'XULQJ DQG WKH &RPSDQ\ ZDV LQ FRPSOLDQFH ZLWK WKHVH FRYH

%Dﬁwv FRZHYHU_ LW ZDV ORW
UHTXLUHG WR WHVW WKH ILQDQFLDO FRYHQDmMQXDUV\D UWKMKXOW RITWRRETHIEQ W WHRW QR RRRWKH DFFRXQWLQJ HVWLPDWHRWRU RW

QR RXWVWDQGLQJ ERUURZLQIDKEQGHUQW KX WDWFWO DWW QJ ERUUR J
IDFLOLW) P EERROWET ) SROLFLHY

$KROG 'HOKDL]H DOVR KDV DFFHVV WR FRPPLWWHG DQG XQFRPP)LWWH @ E U W XoF UdL@W WA WAMR FRYHU ZRUNLQJ FDSLWDO

UHTXLUHPHQWY LVVXDQFH RI JXDUDQWBEXDDQG OHWRMHIOL RQ FAPHGD QF ISVORIXDUDQWHHY PDGH E\ $KROG 'HOKDL]H WR WKLUG SDU\

XWLOL]JHG -DQXDU\ PLOOLRQ IXWXUH FDVK RXWIORZV LI FDOOHG XSRQ WR VDWLVI\ DUH UHFRJQ
YDOXH LV PHDVXUHG DV WKH SUHPLXP UHFHLYHG LI DQ\ RU FDOF
6XEVHTXHQWO\ WKH OLDELOLW\ LV PHDVXUHG DW WKH KLJKHU RI
VHWWOH WKH REOLJDWLRQ RU WKH DPRXQW LQLWLDOO\ UHFRJQL]!
H[SLUDWLRQ RU UHSD\PHQW Rl WKH XQGHUO\LQJ DPRXQW JXDUDQ\

S5HLQVXUDQFH OLDELOLWLHYV
YRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ SIROWHLHV IRU UHLQ

$KROG '"HOHQXABO 5HSRUW



3(16,216 $1' 27+(5 3267 (03/2<0(17 %(1(),76 ORUH LQIRUPDWLRQ RQ WKH GHILQHG EHQHILW SODQV GHILQHG FI
SURYLGHG LQ WKH VHFWLRQV EHORZ

-DQXDU\ -DQXDU\
PLOOLRQ ]
; HILQHG EHQNILW SODQ
HILQHG EHQHILW OLDELOLWLHV $KROG 'HOKDL]H KDV D QXPEHU RI GHILQHG EHQHILW SHQVLRQ SOL
2WKHU ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQV HPSOR\HHV IRUPHU HPSOR\HHV DQG UHWLUHHV LQ WKH 1HWKHUOL
7RWDO SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILWYV 6HUELD

3RVW HPSOR\PHQW EHQHILWY DUH SURYLGHG WKURXJK D QXPEHUHY DNQ’G'M@’W@&%)@@GVM% RYHLOPBCERBH IRRW RITVHW DIDLQVW
SODQV DQG GHILQHG FRQWULEXWLRQ SODQV WKH PRVW VLJQLILSFDOMY RY B MWLRQ DR HWKF WKIR SR W R G RV HY SEEWYRRSOR\PHQW
1IHWKHUODQGV )RU PRUH LQIRUPDWLRQ RQ WKH GHILQHG EHQHHW—O6+tPELtoEWEHYDO6WKHRWKHUOROIWHUP SRy
SODQ REOLJDWLRQV DV SUHVHQWHG LQ WKH M DEHGHE BBRY KW WO YK, YHFWLRQV WLWOHG BRRE'  CoxPul
HPSOR\HU SOD@WG(B% DQG 0$3 VHWW OHP HDKWH FXUWHHRHQ \WRUW LR WK

ORQJ WHUP SHQVLRQ SODQ REOLJBPIWLAORQQE KRS D AR QDWW R | HITdHG HILW OLDELOLWLHV

PLOOLRKWH GHFUHDVH LQ WKH SHQVLRQ DQG RWKHU SRVW |fp! \4

E\ LQFUHDVHG GLVFRXQW UDWHYV 7TRWDO QHW GHILQHG EHQHILW SODQ IXQGHG VWDWXV
7KH IROORZLQJ WDEOH SURYLGHV DQ RYHUYLHZ RI WKH SHQVLR®KIHQE HR ICKHHG) ESIRY M LHP DYR PR W L € B LW FAT SWK@VRW K HU QRQ F XU
UHFRUGHG LQ WKH LQFRPH VWDWHPHQW 1RWH
PLOOLROQ ,Q WKH 1IHWKHUODQGYVY WKH &RPSDQ\ KDV D FDUHHU DYHUDJH SOD
"HILQHG EHQHILW FRVWYV HPSOR\HHV RYHU WKH DJH RI 7KH \SODQ SURYLGHVY EHQHILWYV W
. 0 UHWLUHPHQW GHDWK RU GLVDELOLW\ 7KH SODQxV DVVHWV ZKLF
HILQH EHQHILW FRVWYV D VHWW HHPHQW

QHG Q ©)(/5% DQG 0%3 ORLIIES | U Q 'HOKDL]H DQG LWV HPSOR\HHV DUH PDQDJHG E\ 6WLFKWLQJ $KROC
7TRWDO GHILQHG EHQHILVW IRRHEGVE Wi MM FS/DLDRIV

3HQVLRHQU DQ LQGHSHQGHQW IRXQGDWLRQ 7KH FRQWULEXWLRC
EHWZHHQ $KROG 'HOKDL]H HPSOR\HH UHSUHVHQWDWLYHV DQG $KI
HYHU\ ILYH \HDUV RU DW WKH WLPH RI D SODQ FKDQJH 7KH FRQW
DQ HPSOR\HHxV SHQVLRQ EDVH

'"HILQHG FRQWULEXWLRQHOQKWE AR-OHNVVHEWWRRQ SODQV

0XOWL HPSOR\HU SODRUWVHHPSBRWHIRSODQV 0(3V
‘HILQHG EHQHILW SODQV Q WKH 8QLWHG 6WDWHV WKH &RPSDQ\ PDLQWDLQV D IXQGHG SOD
HILQHG FRQWULEXWLRQ SODQV 7KLV SODQ LV FORVHG WR QHZ SDUWLFLSDQWVY 7KH SODQ SURYLG
'LWKGUDZDO DQG VHWWOHPHQW ) SDUWLFLSDQWY RU EHQHILFLDULHY XSRQ UHWLUHPHQW GHDWK RI
1IDWLRQDO 30DQ ZLWKGUDZDO o XS RI FRQWULEXWLRQV IURP $KROG 'HOKDL]H DUH PDLQWDLQHG Z
7RWDO SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILW H[SHQVHWUH UHTXLUHG XQGHU WKH FXUUHQW IXQGLQJ SROLF\ LI WKH SULF
PHDVXUHG XVLQJ UHJXODWRU\ LQWHUHVW UDWHV ZLWKRXW IXQGL

Q WRWDO SHQVLRQ DQG RWKHU SRVW HPSOR\PHQW EHQHILW H[SHQVHV LQFO0X6H® Bl HW RXID BID (DWQ BORWKSHRIPBYOMRRD 394 0& LU APUOOPY ,Q DGGLWLRC

L’JHODWHG WR DQ DGGLWLRQDO DGMXVWPHQW RI WKH )(/5$ DQG 0$3 H[FHVV EHQHIL \ DR H F
5HVFXH 30DQ $FW RI $5359H FWHRIQ QHW RQH RII JDLQ LQ WKH DPRXQW RI E’IL—('I)_ %3 V% ﬁ%%}i’g%@%ﬁ\& ’j%%QQ W_[(P-i \VW_W?I\WW@G éLqu-P LQVXUDQI
[ H L $
Q

DGMXVWPHQW RI WKH )(/5$ DQG 0$3 H[FHVV EHQHILW OLDELOLW\ GXH WR D UHDVVHVE OQG VHUYLFH UHTXLUHPHQWY DW LWV 8

IXOGY DV FODLPVY DUH LQFXUUHG
7KH IROORZLQJ WDEOH SURYLGHV DQ RYHUYLHZ RI WKH UHPHDVXUHPHQWY RI WKH GHILQHG EHQHILW SHQVLRQ SODQV

DQG RWKHU ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQV DV UHFR UG HGHIOY LRVP K MUK F RFRSABHKH QWARGIVIRUAMR8EDQV IRU VXEVWDQWLDOO\
IL[HG PRQWKO\ FRQWULEXWLRQV IURP ERWK WKH &RPSDQ\ DQG HP
DFFRUGLQJ WR WKH %HOJLDQ FRQVXPHU SULFH LQGH[ &HUWDLQ H
5HPHDVXUHPHQWY GHILQHG EHQHILW SHQVLRQ SODQV FRXOG FKRRVH QRW WR SDUWLFLSDWH LQ WKH HPSOR\HH FRQWULLE

5HPHDVXUHPHQWY RWKHU ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQWPSOR\HHV UHFHLYH D OXPS VXP SD\PHQW DW UHWLUHPHQW EDVH
0,

7RWDO UHPHDVXUHPHQWY SHQVLRQ SODQV LQ RWKHU FRPSUHKHOQVLARSOFFEFY ZLWK GHDWK LQ VHUYLFH EHQHILWV %HOJLDQ ODZ SU

RI'UHWXUO ZLWK %HOJLDQ \HDU JRYHUQPHQW ERQGV DV WKH XQ

Y)RU D EUHDNGRZQ RI WKH UHPHDVXUHPHQWYV RI WHkHLGHIG EHE EHQHSIOD GWQVLRQ SO8& vhun 7KH &RPSDQ\ VXEVWDQWLDOO\ LQVXUHV WKHVH UHWXUQ!
7KH ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQV ZHUH UHPHDVXUHG DW D GLVFRXQWUUbDMHIRYH DQG PDQDJH WKH FRQWULEXWLRQV WR WKH SODQV $FFR

PLOOLRQ

$KROG '"HOHQXABO 5HSRUW



3(16,216 $1" 27+(5 3267 (03/2<0(17 &ALT)1B{" SODQxV REOLJDWLRQV 7KH SHQVLRQ SODQV PD\ PLWLJDWH FXUUH
’ LQVWUXPHQWY 6DODU\ ULVN UHODWHV WR VDODU\ LQFUHDVH DVV

QHHGV WR EH FRPSHQVDWHG E\ WKH HPSOR\HU DW WKH SRLQW LRE &/ILPIHWARHQ XKKHU H AEE® ROHHU b WHK 2 U 01 WH V K¥HVB @ @ WRIKHIVPYRIKWBI S O |
OHDYHV WKH &RPSDQ\ $V WKHVH SODQV KDYH GHILQHG EHQHILVCI-H/\ID[W_MHP(QMIH@ DWKAHH WHOWDOUEQ BLIUR\Y R B WE KE\QW KHVUDWHJI\ WKH &R
LQVXUDQFH FRPSDQ\ FDQ EH EHORZ WKH OHJDOO\ UHTXLUHG PLQLPXP UHWXU LQ ZKLFK FDVH WKH HPSOR\HU KDV

WR FRYHU WKH JDS ZLWK DGGLWLRQDO FRQWULEXWLRQV WKH &KPs®bW ik VEKIRPIR Ao BERYWYO PG HRPOREVEHQHILW

SODQV ,Q RUGHU WR DYRLG WKH JDS RU UHGXFH LW WR D PLQL
EDODQFH SODQ XQGHU EUDQFK UXOHV LQ %HOJLXP DV RI -XO\PLOOLRQ 00 QHZ HPSORVHHV ZKR EHILQ

VHUYLFH DIWHU WKLY GDWH ZLOO EH LQFOXGHG LQ WKLV QHz sS&Fhd Yk AW O R FRQWULEXWLRQV UHPDLQ\/ JIHG
EXW WKH QHZ SODQ LV H[SHFWHG WR H[SHULHQFH KLJKHU UHW XU &XULU} QWK I HOUR/Q F FVFRMWW KD Q WKRVH JHQHUTD GHU
WKH EUDQFK UXOHV IROORZHG E\ WKH ROGHU SODQV 3DVW VHUYLFH FRVW

$GGLWLRQDOO\ LQ %HOJLXP WKH &RPSDQ\ PDLQWDLQV D soDQ ERYWHOWHUEKPSHISHRYIFXWLYHY WKDW SURYL
OXPS VXP EHQHILWYV WR SDUWLFLSDQWYV XSRQ GHDWK RU UHWL U B®RHLQW VEDUDEL Ri) FIRYRU P XOD DSSOLHG WR WK
DQQXDO VDODU\ Rl WKH SDUWLFLSDQW EHIRUH KLV RU KHU UHW L76ild P HQDWR R QGEHDOIWKLWKH SODQ LV VXEMHFW W DJHJDO

UHTXLUHPHQW WR JXDUDQWHH D PLQLPXP UHWXUQ RQ FRQWULE)&WPB@(YH@WU RPERMG Y ERWNM I LAKERKWUHFRRGHG LQ WKH LQFRPH V
FRQWULEXWLRQV DUH PDQDJHG WKURXJK D IXQG WKDW LV DGPLQLVWHUHG EY DQ LQGHSHQGHQW LQVXUDQFH .

SURYLGLQJ D PLQLPXP JXDUDQWHHG UHWXUQ 7KH SODQ SDUWLFLSDOQW vg%%w%l_ﬁ%%&%{% EUH GHILQHG LQ JPV RI

WKH SODQ ZKLOH WKH DQQXDO FRQWULEXWLRQV WR EH spLG E\PWkHPLRBEBBRYY HPoHG EDVHG RQ W

IXQGLQJ OHYHO RI WKH SODQ DQG DUH FDOFXODWHG EDVHG RQ FEHWMOQ R® SO DQHW VW INL & JFOXERQD FOFFRRX@W YV LQFOXGBO LQ QHW |

PLOQLPXP IXQGLQJ UHTXLUHPHQW ZKLFK LV EDVHG RQ WKH YHVWHUHIWHUYHV WR ZKLFK HPSOR\HHV DUH HQW

XSRQ UHWLUHPHQW RU GHDWK 7KH SODQ PDLQO\ LQYHVWYV LQ GHEWL@HBRVUWURRK EIKD R UM\H UQWERH PR KWLHIYKL W EY VXP SWLR B G

PLQLPXP UHWXUQ 7KH &RPSDQ\ EHDUV DQ\ ULVN DERYH WKH PLQLP[j(LPQJ)@Iﬁgl\yDQM\/FHﬂﬂFJ(LDYQ-[]Q\E\_(WKLI-Qb@ﬁm@{ivxpSWLRQv

FRPSDQ\ 7KHUH DUH QR DVVHW FHLOLQJ UHVWULFWLRQV ,Q RUGH%IWJ@ YFR_'L(%[H_ WXHQ\yV@k}LQJ OHVV WKDQ W PXP

JXDUDQWHHG UHWXUQ RU WR UHGXFH WKH ULVN WR D PLQLPXP— O ——

EHHQ FDSSHG DQG DSSOLHG XQGHU WKH FODVVLF EUDQFK  Uxo¥ MIBAFARLIHG LQ RWKHU FRPS
ZLOO EH PDQDJHG LQ DFFRUGDQFH ZLWK EUDQFK UXOHYV z7KRLVIflRODQJ'#1WH@$*H|lFQ\H$GEWQHH'F&NH'ER\HV@SFH KLIJKHU

UHWXUQV LQ WKH ORQJ WHUP

,Q *UHHFH WKH &RPSDQ\ RSHUDWHY DQ XQIXQGHG GHILQHG EHQHILW SRVW HPSOR\PHQW SODQ 7KLV SODQ UHODWHYV
WR UHWLUHPHQW EHQHILWY SUHVFULEHG E\ *UHHN ODZ FRQVLVWLQJ Rl OXPS VXP FRPSHQVDWLRQ SD\DEOH LQ FDVH
Rl QRUPDO UHWLUHPHQW RU WHUPLQDWLRQ RI HPSOR\PHQW 7KH DPRXQW RI WKH LQGHPQLW\ LV EDVHG RQ DQ
HPSOR\HHxV PRQWKO\ HDUQLQJV DQG D PXOWLSOH GHSHQGLQJ RQ WKH OHQJWK RI VHUYLFH DQG WKH VWDWXV RI WKH
HPSOR\HH 7KHUH LV QR OHJDO UHTXLUHPHQW WR IXQG WKHVH SODQV ZLWK FRQWULEXWLRQV RU RWKHU SODQ DVVHWV
(PSOR\HHV SDUWLFLSDWH LQ WKH SODQ RQFH WKH\ KDYH FRPSOHWHG D PLQLPXP VHUYLFH SHULRG ZKLFK LV
JHQHUDOO\ RQH \HDU

,Q 6HUELD WKH &RPSDQ\ KDV DQ XQIXQGHG GHILQHG EHQHILW SODQ WKDW SURYLGHV D OXPS VXP EHQHILW XSRQ

WKH HPSOR\HHxV UHWLUHPHQW DV SUHVFULEHG E\ 6HUELDQ ODZ 7KH EHQHILW LV EDVHG RQ D IL[HG PXOWLSOH RI WKH
KLIJKHU RI WKH L DYHUDJH JURVV VDODU\ RI WKH HPSOR\HH LL DYHUDJH JURVV VDODU\ LQ WKH &RPSDQ\ RU LLL
DYHUDJH JURVYV VDODU\ LQ WKH FRXQWU\ HDFK GHWHUPLQHG DW WKH WLPH WKH HPSOR\HH UHWLUHVY 7KHUH LV QR OHJDO
UHTXLUHPHQW WR IXQG WKHVH SODQV ZLWK FRQWULEXWLRQV RU RWKHU SODQ DVVHWYV

7KH SHQVLRQ SODQV H[SRVH WKH &RPSDQ\ WR DFWXDULDO ULVNV VXFK DV ORQJHYLW\ ULVN LQWHUHVW UDWH ULVN

FXUUHQF\ ULVN VDODU\ ULVN DQG LQYHVWPHQW ULVN /RQJHYLW\ ULVN UHODWHY WR WKH PRUWDOLW\ DVVXPSWLRQV XVHG

WR YDOXH WKH GHILQHG EHQHILW REOLJDWLRQ ZKHUH DQ LQFUHDVH LQ SDUWLFLSDQWVx OLIH H[SHFWDQFLHV ZLOO LQFUHDVH
D SODQxV OLDELOLW\ ,QWHUHVW UDWH ULVN UHODWHV WR WKH GLVFRXQW UDWH XVHG WR YDOXH WKH GHILQHG EHQHILW
REOLJDWLRQ ZKHUH D GHFUHDVH LQ WKH GLVFRXQW UDWH ZLOO LQFUHDVH D SODQxV OLDELOLW\ KRZHYHU WKLV ZLOO EH
SDUWLDOO\ RIIVHW E\ DQ LQFUHDVH LQ WKH UHWXUQ RQ D SODQxV LQYHVWPHQWY LQ GHEW LQVWUXPHQWY 7KH SHQVLRQ
SObQV PD\ PLWLJDWH LQWHUHVW UDWH ULVN E\ HQWHULQJ LQWR LQWHUHVW UDWH VZDS FRQWUDFWY &XUUHQF\ ULVN UHODWHYV
WR WKH IDFW WKDW D SODQ KROGYV LQYHVWPHQWYV WKDW PD\ QRW EH GHQRPLQDWHG LQ WKH VDPH FXUUHQF\ DV WKH

$KROG '"HOHQXABO 5HSRUW
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7KH FKDQJHV LQ WKH GHILQHG EHQHILW REDQIDWALRQY DY GROORIWVVHWYV LQ

7KH 1IHWKHUODQGV 7KH 8QLWHG 6WDWHV 5HVW RI ZRUOG 7RWDO

PLOOLRQ
"HILQHG EHQHILW REOLJDWLRQV

%HJLQQLQJ RI WKH \HDU

&XUUHQW VHUYLFH FRVW

3DVW VHUYLFH FRVW o) o) 0o o)
,QWHUHVW H[SHQVH

7HUPLQDWLRQ EHQHILWYV 6] o) o) )
&RQWULEXWLRQV E\ SODQ SDUWLFLSDQWYV o} o)

%HQHILWY SDLG

*DLQ ORVV IURP FKDQJHV LQ GHPRJUDSKLF DVVXPSWLRQV o) o}
*DLQ ORVV IURP FKDQJHV LQ ILQDQFLDO DVVXPSWLRQV

([SHULHQFH JDLQV ORVVHV

([FKDQJH UDWH GLIIHUHQFHYV o) o) o) o)
(QG RI WKH \HDU

30DQ DVVHWYV
YDLU YDOXH RI DVVHWYV EHJLQQLQJ RI WKH \HDU

,QWHUHVW LQFRPH

&RPSDQ\ FRQWULEXWLRQ

&RQWULEXWLRQV E\ SODQ SDUWLFLSDQWYV o) o)
%HQHILWY SDLG

$GPLQLVWUDWLYH FRVW o) o}

SEHWXUQ RQ SODQ DVVHWV H[FOXGLQJ DPRXQWV LQFOXGHG LQ QHW LQWHUHVW LQFRPH H[SHQVH

([FKDQJH UDWH GLIIHUHQFHYV 6] o) o) o)

)DLU YDOXH RI DVVHWV HQG RI WKH \HDU

YXQGHG VWDWXV

7KH WRWDO GHILQHG EHQHIRWO BRARFEIOMWIRQ RLQFOXGHYV PLOOQRQ WKH HQDFWPHQW RI WKH $PHULFDQ 5HVFXH 30DQ $FW UHVX

UHODWHG WR SODQV WKDW DUH ZKROO\ XQIXQGHG 7KHVH SODQUW$BQFEKEHY BHQM LIR) BEODMIQW WQ RQ HIHFW KH) BPRXBELRDQG PLOOLRQ
RWKHU EHQHILWV VXFK DV OLIH LQVXUDQFH DQG PHGLFDO FDUH HUQGRPHX S BRBWP HQ W D O W KHF XWWLXYTHQ B H VRL UMKPHH QWD B O DUV HQE\ W K H

WKH 8QLWHG 6WDWHYV )(/5$ DQG 0$3 H[FHVV EHQHILW REOLJDWLRQ LQ WKH DPRXQW RI

DVW VHUYLF8 IWHRSIGIR\HU GHIL QH)G/E G \W$SOLHWW O HPHQW
JROORZLQJ WKH "XWFK SHQVEZRQFKOIDQF DREAGMHQWFUHDVH L d(\g/d(@%E vaé%vﬂ—t:%i@ I/ EH QR $ Q
LQFUHDVH LQ WKH PD[LPXP VDODU\ FDS WR WKH OHJDO PD[LPXP D DO'LQFUHDVH LQ WKH OHYHO RI HPSOR\HU DQG

HPSOR\HH FRQWULEXWLRQV WKH DFFUXDO UDWH LV DVVHVVHG D@ OXBWPOH WOKH D AWNX DDV (DA FIDIOE XD WQ RQNDAMHHUW KHSE GDWHG LQ D

DFFUXDO UDWH IURP W R ,Q WKH DFFUXDO UDWH U HARPARIMONVBIW $JHQGD 'HFLVLRQ LVVXHG LQ 0D\ 7KLV UHVXOWHG
ZKLFK LV SUHVHQWHG DV ([SHULHQFH JDLQV ORVVHV LQ 5HVW RI

$KROG "HOMOAAXBO 5HSRUW



3(16,216 $1" 27+(5 3267 (03/2<0(17 &ALT)1B{" $VVXPSWLRQV UHJDUGLQJ ORQJHYLW\ DUH EDVHG RQ SXEOLVKHG
’ DVVXPSWLRQV WUDQVODWH LQWR DQ DYHUDJH OLIH H[SHFWDQF\ L
&DVK FRQWULEXWLRQV

JURP  WR &RPSDQ\ FRQWULEXWLRQV DUH H[SPIFQ\ONR @ R PQPOHBQHLQURP 7TKH 1HWKHUODQGV 7KH 8QLWHG 6WDWHV SHVW RI ZRUOC
WKH IHWKHUODQGY LPSDFWHG E\ D SUHSD\PHQW RI WKH FR HRUV

GHFUHDVH IURP FPLADADWRR@ PLOOLRQ PLOOLRQ IRU DOBWHMYH®WHIHILWRIODGPWHQW SHQVLRQHUYV
WKH 8QLWHG 6WDWHYV DQBLGBERBDMHIRRRP OO SODQV LQ WKH UHBWHRI WKH 13 13
$V Rl \HDU HOQWKH IXQGLQJ UDWLR RI WKH 'XWFK SODQ FDOFXODMWRERBOH pE _EH ZL WK | VR U\ 13 13
UHTXLUHPHQWYV 8ZHU WKH ILQDQFLQJ DJUHHPHQW ZLWK $KROG/RRIKBLYH BWORIHRHQRE ARG WWUHEWWHRGWUYV DIHG
DUH PDGH DV D SHUFHQWDJH Rl HPSOR\HHVx SHQVLRQ EDVHV DQ@DOKDUHG Q $KROG 1 DQG WK 1% 1%
HPSOR\HHV 7KH DJUHHPHQW DOVR DOORZV IRU D UHGXFWLRQ LQHBtRHXPV VDLQ 1XQ¢ JGLWLRQ' 1% 1%
PHW ,Q DGGLWLRQ $KROG 'HOKDL]H FDQ EH UHTXLUHG WR FRQWULEXWH D PD[CPXP DPRXQW RI PLOOLRQ RYHU
DILYH \HDU SHULRG LI WKH IXQGLQJ UDWLR LV EHORZ 7KH IROORZLQJ WDEOH VXPPDUL]JHV KRZ WKH HIIHFW RQ WKH GHILC

7KH $KROG 'HOKDL]H 86% SHQVLRQ SODQxV DDQ/GLQ@M@WWBWW%W%& LQJ SHULRG ZRXOG KDYH LQFUHDVHG GHFUHDVHG DV D U
Vv

UHJXODWRU\ LQWHUHVW UDWHY DOORZHG E\ WKH 8 6 JRYHUQPH FRW R P R& B LRIFUHPW F LAY HERVHIUHRKR K H [w R BYP QF

RWKHUZLVH ZRXOG EH DOORZHG %DVHG XSRQ WKLV IXQGLQJ U APrasm
H[SHFW WR PDNH D IXQGLQJ FRQWULEXWLRQ WR WKH $KROG 'HOKPoJHr®6$ SHQVLRQ SODQ LQ

7KH 1HWKHUODQGVWDWHWHVW RI ZRUOG 7RWDO
$FWXDULDO DVVXPSWLRQV 'LYFRXQW UDWH

7KH FDOFXODWLRQV RI WKH GHILQHG EHQHILW REOLJDWLRQ DQG QHWEH'R¥ G EHQHILW FRVV

DVVXPSWLRQV VHW RXW EHORZ 7KHVH DVVXPSWLRQV UHTXLUH D oW B HH RI MXGJIPHQV

PD\ GLIIHU IURP WKH DVVXPSWLRQV PDGH 7KH DVVXPSWLRQV UHKMUHGVERDUD QRXOBMMHWEKH DFWXDULDO SUHVHQW
YDOXH Rl EHQHILW REOLJDWLRQV DQG WKH QHW GHILQHG EHQHILW EGNWM PWH GHWHUPLQHG 6
IROORZV H[SUHVVHG DV ZHLJKWHG DYHUDJHV

GHFUHDVH (o)
7KH 1IHWKHUODQGV 7KH 8QLWHG 6WDWHV 5HVW RIZRL)C%(GWXUH SHQVLRQ LQFUHDVHV .
LQFUHDVH (o) 1%
"LVFRXQW UDWH GHFUHDVH 10 18
)XWXUH VDODU\ /LIH H[SHFWDQF\ '
LQFUHDVHYV 2QH \HDU LQFUHDVH DW DJH o)
?_évgéﬁgvsHHvQVLRQ 7KH DERYH VHQVLWLYLW\ DQDO\WHY DUH EDVHG RQ D FKDQJH LQ H

RWKHU DVVXPSWLRQV FRQVWDQW ,Q UHDOLW\ RQH PLJKW H[SHFW
HVSHFLDOO\ EHWZHHQ GLVFRXQW UDWH DQG IXWXUH VDODU\ LQFU
H[SHFWHG LQIODWLRQ UDWHV 7KH PHWKRGV DQG W\SHV RI DVVXP
DQDO\WHV GLG QRW FKDQJH FRPSDUHG WR WKH SUHYLRXV SHULRG

$KROG "HOMOAAXBO 5HSRUW



3(16,216 $1' 27+(5 3267 (03/2<0(17 &ALT) 1B’

30DQ DVVHWYV

9LUWXDOO\ DOO HTXLW\ DQG GHEW LQVWUXPHQWY KDYH TXRWHG ¢
FODVVLILHG DV /HYHO LQVWUXPHQWY DQG UHDO HVWDWH DQG V
EDVHG RQ WKH GHILQLWLRQV LQ ,)56 U)DLU 9DOXH OHDVXUHPHQ

7KH SHQVLRQ SODQ DVVHW DOORFDWLRQ GLIIHUV SHU SODQ 7KMBOYKIFPQWROHVWsBBY HVYRWY WRBVSODYWROORX\KHGIH LWV H[SRV

7KH 1HWKHUODQGV

7KH 8QLWHG 6WDWHV

5HVW RI ZRUOG

PLOOLRQ

(TXLW\ LQVWUXPHQWYV

JRUHLJQ FXUUHQF\ H[SRVXUHV DUH KHGJHG E\ WKH XVH RI IRUZDU

,Q WKH 1HWKHUODQGYVY WKH SODQ DVVHWY DUH PDQDJHG E\ RXWVI
VWUDWHILHY EDVHG RQ WKH FRPSRVLWLRQ RI WKH SODQ OLDELOL
PRGHOLQJ DQDO\VHYVY DUH PDGH RI SRVVLEOH IXWXUH HFRQRPLF V
RQ WKHVH DQDO\VHV LQYHVWPHQW VWUDWHILHY DUH GHWHUPLQF
DFFHSWDEOH IXQGLQJ UDWLR ULVN OHYHOV /HVV IDYRUDEOH \HDL
WKH VWUDWHIJLF WDUJHWYV IRU DVVHW DOORFDWLRQ RI WKH '"XWFK
KLIJK \LHOG GHEW HPHUJLQJ PDUNHW GHEW SULYDWH HTXLW\ DQC
JRYHUQPHQW ERQGV LQWHUHVW VZDSV FUHGLWYV PRUWJDJHV I

,Q WKH 8QLWHG 6WDWHV WKH SODQ DVVHWY DUH PDQDJHG E\ H[W
SHULRGLFDOO\ 3HQVLRQ SODQ DVVHWYV DUH LQYHVWHG LQ D WUX\
5SHWLUHPHQW ,QFRPH 6HFXULW\ $FW RI (5,6$ DV DPHQGHG W|
DSSOLFDEOH ILGXFLDU\ VWDQGDUGV ,Q $21 ZDV DSSURYHG E\
SODQxV 2XWVRXUFHG &KLHI ,QYHVWPHQW 2IILFHU 2&,2 7KH 2&,2
SRUWIROLR DQG DFWV DV ILGXFLDU\ XQGHU (5,6% 7KH )LGXFLDU\ &
SHUIRUPDQFH 7KH ORQJ WHUP LQYHVWPHQW REMHFWLYH IRU WKH
IXQGLQJ UDWLR RI WKH SODQxV DVVHWY DQG OLDELOLWLHV ZLWKF
&RPPLWWHH DSSURYHG D QHZ DVVHW DOORFDWLRQ DSSURDFK WKL
IXQGY DQG UHSODFHG LW ZLWK KLJK \LHOG GHEW $ UHYLVHG JOLC
VHHNLQJ DQG OLDELOLW\ KHGJLQJ DVVHWV ZDV DOVR DSSURYHG
HTXLW\ VHFXULWLHYV KLIK \LHOG DQG OLDELOLW\ KHGJL(

,Q WKH 'XWFK GIED® ®DYVHWY LQYHVWHG LQ $KROG '"HOKDL]Hx\
PLOOLRQ RU WKH 8 6 SODQV GLG QRW KDYH DQ\ SODQ DVVHW
ILQDQFLDO LQVWUXPHQWYV

7KH DFWXDO UHWXUQ RQ ZIOWQ DVRBWKH QXWFK SODRQG IRU
WKH $KROG 'HOKDL]H 86% SHQVLRQ SODQ

YHQHILW PDWXULWLHYV
7KH ZHLJKWHG DYHUDJH GXUDWLRQ RI WKH GHILQHG EHQHILW REO
8QLWHG 6WDWHY DQG WKH UHVW RI ZRUOG DUH DQG \HI

7KH H[SHFWHG VFKHGXOH RI EHQHILW SD\PHQWYV IRU WKH SODQV D

7KH 8QLWHG
PLOOLRQ 7KH 1IHWKHUODQG&WDWHWHVW RI ZRUOG 7RWDO

&RQVXPHU JRRGV 6] o)
JLQDQFLDO VHUYLFHV 6] o)
7HOHFRPPXQLFDWLRQV ) )
DQG LQIRUPDWLRQ o o}
(QHUJ\ DQG XWLOLWLHV o) o)
,QGXVWU\ o) o)
2WKHU
"HEW LQVWUXPHQWYV

*RYHUQPHQW ERQGYV o] o
&RUSRUDWH ERQGV ) )

LQYHVWPHQW JUDGH o] o}
&RUSRUDWH ERQGV

QRQ LQYHVWPHQW ) ,
JUDGH o) o}
2WKHU o)
5HDO HVWDWH

5HWDLO o) o] o)
21ILFHV o) o] o)
5SHVLGHQWLDO o) 6] o)
2WKHU o) o] o)
,QYHVWPHQW IXQGV 6] o)
,QVXUDQFH FRQWUDFWYV
"HULYDWLYHV

,QWHUHVW UDWH VZDSV 6] o)
JRUZDUG IRUHLJQ ) )
H[FKDQJH FRQWUDFWYV o o}
&DVK DQG FDVK ) )
HTXLYDOHQWYV o o}
2WKHU o] o
7RWDO

$KROG "HOMOAAXBO 5HSRUW

$PRXQW GXH ZLWKLQ RQH \HDU
$PRXQW GXH EHWZHHQ WZR DQG ILYH \HDUYV
$PRXQW GXH EHWZHHQ VL[ DQG WHQ \HDUV




3(16,216 $1" 27+(5 3267 (03/2<0(17 &ALT)1B{" SDUWLFLSDWHV EHFRPHV LQVROYHQW $KROG '"HOKDL]H PD\ EH UH’
’ FLUFXPVWDQFHV WR IXQG WKH SD\PHQW RI EHQHILWV E\ WKH 0(3
'HILQHG FRQWULEXWLRQ SODQV

7KH &RPSDQ\ RSHUDWHYV GHILQHG FRQWULEXWLRQ SODQV LQ WK} I,L{S;BEL%M; %{é@j \é@&'@%‘;} g\};géKech/vaQvaRxogcyz'P&F
OHP

*UHHFH DQG WKH &]HFK 5HSXEOLF $V PHQWLRQHG DERYH WKH lx%?@ DUH
DFFRXQWHG IRU DV GHILQHG EHQHILW SODQV GXH WR WKH JXDU \</v QV 7KH ODUJHVW
GHILQHG FRQWULEXWLRQ SODQV H[LVW LQ WKH 8QLWHG 6WDWHYV, zt}) wg v‘é@« &E‘E‘ngva I—Y F\& \%ﬁll_w VKDULQJ
UHWLUHPHQW SODQV WKDW LQFOXGH D N IHDWXUH WKDW SHL(J)F( W d |_"|L S l—lLP o RPDNH HOHEWLYH
GHIHUUDOV Rl WKHLU FRPSHQVDWLRQ DQG UHTXLUHV WKH &RPS § 13"@ \E IWKIB®/ IDQUH GHILQHG |
WKH EDVLV RIWKH WHU VRIWKH ENQHILWY SURYLGHG 7KH &F

'XULQJ DQG WKH &RPSDQ\ FRQWUOEIX(WGBGPLOOUHHQYSHFWLYHO\RWW(’QWQ/HG LQ WKH IROORZLQJ WDEOHV
GHILQHG FRQWULEXWLRQ SODQV 7KHVH FRQWULEXWLRQV ZHUH UHFRJQ ]OKGDLD]V DQ H[SHOVH LQ WKH LOQFRPH

VWDWHPHQW DQG UHODWHG HQWLUHOD®® FRQWLQXLQJ RSHUDWLKW ég HxV SDUWLFLSDWLRQ SHUFHQWDJH LV DQ LQGLFDW
ULEXWLRQV GXULQJ WKH \HDU LQ UHODWLRQ WR WKH WRWDC

OXOWL HPSOR\HU SODQV 0(3V 7KH HVWLPDWH Rl WKH &RPSDQ\xV QHW SURSRUWLRQDWH VKDUH R
$ QXPEHU RI XQLRQ HPSOR\HHV LQ WKH 8QLWHG 6WDWHV DUH FROOULHO® ED B (BY IRDPD® RRQREMALKH DYH® QWRPUNKHYH SODQV VXFK DV
I[URP FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY 7KHVH SODQV SURWKB H UH R L GH.R/i @ WQMQ G DRVWHIH B HEHZHH QW V VDR) G 7KH HVWLPDYV
SDUWLFLSDQWYV JHQHUDOO\ EDVHG RQ WKHLU VHUYLFH WR FRQWALIEHAW. @ E GIPFIORLR QV : KIKGHELHW H.M. \R X LD B H V3D HY WLRPWH EDVHG
DVVHWV KHOG LQ WUXVW IRU WKDW SXUSRVH 7UXVWHHY DUH D $8RE @WHHD L Q EFOTHX Bl @ VOLFFTEMK R\ WRﬂomRHMvaQm; WRHRREOLIDWLRQ
DQG WKH\ DUH W\SLFDOO\ UHVSRQVLEOH IRU RYHUVLIKW RI WKH_ L QYHYWP D PL u | H
SODQ &RQWULEXWLRQ UDWHV DQG LQ VRPH LQVWDQFHYV EHQHIL HLY %5/9%5 \ﬁ 1:?@%\“ §(PIQL?I(IE E?A_\Ryk FB)(J KﬁDS\%}&\HU'
FROOHFWLYH EDUJDLQLQJ SURFHVV EHWZHHQ WKH SDUWLFLSDW g N%%"& GL%

VLRQ SOD
&RPSDQ\xV FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY UHTXLUHG D KH IR 2 VLR I—P D Fg\L/v R'I" DVODSPSH
FRQWULEXWLRQV IRU 0(3V WR PHHW PLQLPXP IXQGLQJ UHTXLUHP $ $

ORVW RI WKHVH SODQV DUH GHILQHG FRQWULEXWLRQ SODQV 7K§’L|Q IyQWWKW @Ml Hﬂd:%w |1|F|*|H/\1]§80 WU MHU%GU <H(
EDVLV RI WKH WHUPV RI WKH EHQHILWY SURYLGHG DUH DFFRXOQ ‘ﬁHFD WL'{:B L#L%%/ HUHG QRU F
DPRQJ RWKHU WKLQJV WKHUH LV LQVXIILFLHQW LQIRUPDWLRQ ’E \QSSSHSUH(U[

yg L\, LQ WKH
A
uv

H,D RU ILYH \H

EHQHILW SODQV 7KHVH SODQV DUH JHQHUDOO\ IODW GROODU E H'W\" bf/@'} }BR %
VHYHUDO HPSOR\HUV SDUWLFLSDWLQJ LQ PRVW RI WKHVH SODQV |4

i kﬁ% Eﬂouc,ov fgﬁ
IURP D SODQ LWV DOORFDEOH VKDUH RI WKH SODQxV REOLJDWL\SQE% FQ-%(;V% XL,HQO QS; EZ&

XQIXQGHG YHVWHG EHQHILWV LQ WKH SODQ DW WKH WLPH RI VX L\g age
§'|'| Q?\/GHVLJQD
s

S PH
IRU LWV DOORFDEOH VKDUH RI D SODQxV XQIXQGHG YHVWHG EH\SE’FbA? WE“&? H\%Eﬁg %EIZ 3/3 Ef‘ FWLEDO b
lcbl

ZLWKGUDZDO OLDELOLW\ SD\DEOH E\ $KROG 'HOKDL]H DW VXFK |_

EDVHG XSRQ WKH DSSOLFDEOH VWDWXWRU\ IRUPXOD SODQ FRP %R/\ ﬁlé}iw

DQG WKH DPRXQW RI WKH SODQxV XQIXQGHG EHQHILWV $KROG ' K% KRR V RM WRNVKHU WKH
év g, R DFWLYH SDL
\} WEKXUHG E\ 8 6 ODZ

K
DFFXUDWHO\ GHWHUPLQH LWV UDWDEOH VKDUH RI SODQ REOLJD\O(/K ghé é— Wg&ﬁ@&)/%;
% 6%%{FI—&;IXQGLQJ WKU

DFFRXQWLQJ SULQFLSOHVY DQG WKH ILQDQFLDO VWDWHPHQWV
D Wi
g&/ﬁ%%% 59U3 5@%\05% GLQJ PSOHPH(

DFFRXQWLQJ SROLFLHV WKDQ WKRVH DSSOLHG E\ $KROG "HOKDL] Q%\%JBL x%/v%ﬁz%ﬁ/
LQ WKH &RPSDQ\xV EDODQFH VKHHW
Q Qix Q SODQV IRU ZKLFK DQ ),3 RU DQ 53 LV SHQGL®GLRW. KQD CE HE R UP 5 ®H

7KH ULVNV RI SDUWLFLSDWLQJ LQ 0(3V DUH GLIITHUHQW IURP WKK KHVINVORILVHRIOR\HB SSTRD Y S OVWYM G$KR VK HHIGRKODOLRA KQ@J WDEOHYV
FROQWULEXWLRQV DUH SRROHG ZLWK WKH FRQWULEXWLRQV RI RWKSHDW WRPEI\Y WILEIXNHEPVWPERB\HRYW DQG DUH WKHUHIRUH XVHG
WR SURYLGH EHQHILWY WR HPSOR\HHV RI WKHVH RWKHU SDUWLFLSDWLQJ HPSOR\HUV | RWKHU SDUWLFLSDWLQJ HPSOR\HUYV
FHDVH WR SDUWLFLSDWH LQ WKH SODQ ZLWKRXW SD\LQJ WKHLU DOORFDEOH SRUWLRQ RI WKH SODQxV XQIXQGHG REOLJDWLRQV
WKLV FRXOG UHVXOW LQ LQFUHDVHYV LQ WKH DPRXQW RI WKH SODQxV XQIXQGHG EHQHILWY DQG WKXV $KROG 'HOKDL]HxV

IXWXUH FRQWULEXWLRQV 6LPLODUO\ LI D QXPEHU RI HPSOR\HUV FHDVH WR KDYH HPSOR\HHV SDUWLFLSDWLQJ LQ WKH

SODQ $KROG 'HOKDL]H FRXOG EH UHVSRQVLEOH IRU DQ LQFUHDVHG VKDUH RI WKH SODQxV GHILFLW ,I $KROG '"HOKDL]H

VHHNV WR ZLWKGUDZ IURP D 0(3 LW JHQHUDOO\ PXVW REWDLQ WKH DJUHHPHQW RI WKH DSSOLFDEOH XQLRQV DQG ZLOO

OLNHO\ EH UHTXLUHG WR SD\ ZLWKGUDZDO OLDELOLW\ LQ FRQQHFWLRQ ZLWK WKLV ,I D 0(3 LQ ZKLFK $KROG '"HOKDL]H

$KROG '"HOHQXABO 5HSRUW
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-DQXDU\
([SLUDWLRQ GDWH RI $KROG 'HOKDL]Hx
),3 53 VWDWXV FROOHFWLYH 30DQ SURSRUWLRQDYV
(,1 3HQVLRQ(5,6% JRQH SHQGLQJ <HDU RI )RUP EDUJDLQLQJ $QQXDO GHILFLYMROG 'HOKDLJKBWYH RI GHILFL

VWDWXVLPSOHPHQWHG DJUHHPHQPRQWULEXWLRQWXUSOXV SDUWLFLSDWLRXUSOXYV

PLOOLRQ H[FHSW $KROG 'HOKDL]HxV SDUWLFLSDWLRQ SHUFHQWDJHVSODQ QXPEHU
1HZ (QJODQG 7HDPVWHUV 7UXFNLQJ ,QGXVWU\ 3HQVLRQ 5H65ﬁﬂﬁ£%fm@m”WWHG 0DUFK o o
8)&: /IRFDO (PSOR\HUV 3HQVLRQ )XQG 5HG  ,PSOHPHQWHG 2FWREHU
YHEUXDU\
‘DUHKRXVH (PSOR\HHVx 8QLRQ /RFDO 3HQVLRQ 7UXVW )XQ®BIG &ULWLFDQPE@EHPHQWHG -XQH
GHFOLQLQJ 0D\

2WKHU SODQV
7RWDO

-DQXDU\

$KROG '"HOKDL]H:

([SLUDWLRQ GDWH RI
30DQ SURSRUWLRQD

),3 53 VWDWXV FROOHFWLYH
(,1 3HQVLRQ(5,6% JRQH SHQGLQJ <HDU RI )RUP EDUJDLQLQJ $QQXDO GHILFL$KROG 'HOKDLJKBWH RI GHILF
PLOOLRQ H[FHSW $KROG 'HOKDL]HxV SDUWLFLSDWLRQ SHUFHQWDJHVSODQ QXPEHU VWDWXVLPSOHPHQWHG DJUHHPHQWRQWULEXWLRQWXUSOXV SDUWLFLSDWLRQUSOXV
1HZ (QJODQG 7THDPVWHUV 7TUXFNLQJ ,QGXVWU\ 3BHQVLRQ 5HG &ULWLFDQPBE@EHPHQWHG ODUFK . B
GHFOLQLQJ O O
8)&: /IRFDO (PSOR\HUV 3HQVLRQ )XQG 5HG ,PSOHPHQWHG 2FWREHU
JHEUXDU\
:DUHKRXVH (PSOR\HHVx 8QLRQ /RFDO BHQVLRQ 7UXVW )XQ%®!G &ULWLFDQPBO@BHPHQWHG -XQH
GHFOLQLQJ 0D\

2WKHU SODQV
7TRWDO

JRUP LV SDUW RI (5,68 V RYHUDOO UHSRUWLQJ DQG GLVFORVXUH IUDPHZRUN DQG LQFOXGHV WKH ILQDQFLDO VWDWHPHQWYV RI D 0(3

7KH GHILFLW VXUSOXV RI WKH SODQV LV KHDYLO\ LQIOXHQFHG E\ WKH GLVFRXQW UDWH DSSOLHG E\ WKH SODQV ZKLFK UDQJHV EHWZHHQ DQG FRQVLVWHQW ZL'
OLDELOLWLHVY DW WKH SODQxV H[SHFWHG UDWH RI UHWXUQ RQ DVVHWV $V D SODQ QHDULQJ LQVROYHQF\ UHGXFHV OLTXLGLW\ ULVN DQG H[SHFWHG YRODWLOLW\ LWV H
7KH VWHDG\ OLDELOLWLHV FRPELQHG ZLWK D VLJQLILFDQW FKDQJH LQ DVVHWV KDV UHVXOWHG LQ HURVLRQ RI WKH IXQGHG VWDWXV RI WKHVH IXQGV

$KROG '"HOKDL]HxV SURSRUWLRQDWH VKDUH RI GHILFLW VXUSOXV LV FDOFXODWHG E\ PXOWLSO\LQJ WKH GHILFLW VXUSOXV RI HDFK SODQ WKDW WKH &RPSDQ\ SDUWLF
VKDUH RI GHILFLW VXUSOXV EDVHG RQ WKH EHVW DYDLODEOH LQIRUPDWLRQ 7KH GHILFLW LV FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ SROLFLHV DQG IXQ

RI WKH SODQ ZKLFK ZRXOG EH DFFRXQWHG IRU DQG PHDVXUHG LQ DFFRUGDQFH ZLWK $KROG 'HOKDL]H V DFFRXQWLQJ SROLFLHV
2WKHU SODQV LQFOXGH 7HDPVWHUV /RFDO (PSOR\VHUV 3HQVLRQ 30DQ 8)&: /RFDO  $ 3HQVLRQ )XQG %DNHU\ DQG &RQIHFWLRQHU\ 8QLRQ 3HQVLRQ )XQG DQG ,$0 1DWIL

UHVSHFWLYHO\ -DQXDU\ DQG

$KROG "HOMOAAXBO 5HSRUW



3(16,216 $1' 27+(5 3267 (03/2<0(17 &1L7)1Bq" ,Q *LDQW )RRG UHFRUGHG D PLOOLRQ SHQVLRQ UHODWHG ¢
REOLJDWLRQ UHODWHG WR WKH QHZ YDULDEOH DQQXLW\ VLQJOH *

] WKH XQGHUIXQGHG OLDELOLWLHV RI WKH PXOWL HPSOR\HU smwm&(g@@@m/onwm]gF§W5L$H[§3Q<¢;r®@3 Ib‘(3.l?e$|UBD’ﬁ§QH:D1UN|HN\HW OLDEL
FROGLWLRQV UHGXFWLRQV LQ EHQHILWY DQG RU FROOHFWLYH EDUJDLQ& SJ FKDQJIHV LQFUHDVHG IXWXUH SDIP %
WKH &RPSDQ\ DQG WKH RWKHU SDUWLFLSDWLQJ HPSOR\HUV PD\ O HYX® \poo |X\7\)—WL%\£\’J'B|'E)L\/'?4‘MHJ\H§'§| EP&G'\UHSUHVHC
ZLOO EH VXEMHFW WR WKH FROOHFWLYH EDUJDLQLQJ SURFHvYV WR DFFUXH EHQH”-WV XQGHU D VLQJOH HPSOR\HU YDULDEOH DQQ’
RI WKH GHILQHG EHQHILW REOLJDWLRQ ZDV UHYLVHG IROORZLQJ V

.Q $KROG 'HOKDL]JH ZLWKGUHZ IURP WKH 8QLWHG )RRG &RPPHEWLRQ ORIV ,QWHUQDWLRQDO 8QLRQO
,QGXVWU\ 3HQVLRQ )XQG WKH U1DWLRQDO 30DQU DQG WKH 8QLWHG )RRG &RPPHUFLDO :RUNHUV 8)&:
JREDO 3HQVLRQ )XQG WKH U 30DQU UHVXOWLQJ LQ D WRW[*)'@"—ZH.W@@W’ZW@ ADE 36 WWR IR | $pEH o LRQ

PLOOLRQ DQG PLOOLRQ PLOOLRQ UHVSHFWLYHO\ UfdrRoGc 'HOWKH ﬁPsH:}UdZDQ PV R GODQ $SFW RI $53% zD\
ZKLFK LQFOXGHG D WUDQVLWLRQ SD\PHQW WR WKH QHZ SODQ DH/VM’ LL§%VE3HM§§F'- ILGRRBIP H BN LVWVBQG, SURJUDP WR E
SDLG WKH UHPDLQLQJ 1DWLRQDO 30DQ ZLWKGUDZDO OLDELOLW&R W PRRQQOWYRE D HPLRBC g\ WUDQRIGIYYV TURP WKH 8 6 7U

'HOKDL]H SDLG PLOOLRQ RQ WKH ZLWKGUDZDO OLDELOLW)\ IR® U WK4 JKUrPszWQ/Wﬂa @t‘ PLVW-KtUEJ @RBGIU SHQVLRQ SODC
OLDELOLW\ IRU WKH 30DQ DV RI -DQXDU\ DPRXQWV WRSD Q)‘%L QCPH'_ H W QW UHTXLUHG IRU WKH SODC
PLOOLRQ PLOOLRQ 7KLV ZLWKGUDZDO OLDELDmelLR\MUM%@@%H'éDLV L§D?Q'-FQD0 OI'EFELSCPL\WNQ\Y\HHHFH'—YHG XQGHU WKLV V
QRQ FXUUHOW SRAMMIRRIOWIHGFEXUUHQW SRUWLRQ RW EH FRQVLG UHG D ORDQ DQG ZRXOG QRW QHHG WR EH SDLG |
JRU WKH 1DWLRQDO 30DQ D QHZ PXOWL HPSOR\HU YDULDEOH D%é%L&l\RPéElJF \'7'I_GR%10§(9D|QV b*f’.%LsJ'-f—[S)\HHBH/b@é'LF\HP@ ILQDQFLDO DVVLV
HITHFWLYH UHWURVSHFWLYHO\ DV RI -XO\ 7KH QHZ SODQ 8 BRI % Wb\ SP¥REsHPhN FLDO ILQDQFLDO |
DSSOLHV GHILQHG EHQHILW DFFRXQWH(DLJONVCK}EFS@HIDQE\R\SDQQ@’XGH 'd Wlr VLIQLILFDQWO GHOD\ WKH LQVROYHQF\ RI WKH &RP
GXFH WKH OLDELOLW\ RI WKH VLQJOH HPSOR\HU SODQ IRU H[FH

YRU WKH 30DQ WKH &RPSDQ\ ZLOO SURYLGH DVVRFLDWHYV ZK@HDWH%HEE@IHM\RIOMIQPEL&)&WARLF@GNKH DPRXQW RI PLOOLRQ LQ

IXWXUH VHUYLFH UHWLUHPHQW EHQHILWV WKURXJK DQ H[LVWLQZBHUHMH T H&® QW GLWXW LR ISOPRERQGHIKWF R EGHIIBWIGRQ ZDV UHG XF
FRQWULEXWLRQ DFFRXQWLQJ LV DSSOLHG
7KH 3%*& DQQRXQFHG RQ $SULO WKDW LW KDV DSSURYHG W

,Q WKH &RPSDQ\ H[SHFWV LWV WRWDO FRQWULEXWLRQV WR PXOQOWOFHPMOORIMUVGMDIORH B ERIQUIDPVVESWRAVY (W BEHQVLRQ 30DQ 7KF
PLOOERRFK LQFOXGHV 53 FRQWULEXWLRQ LQFUHDVHV ZKHUH D@SONQEOBQ%(LRIUBUH@HD\ILmHLwDLVQDOUQ‘HNZIRWK WKH DSSOLFDWLR(
LQFUHDVHG FRQWULEXWLRQV DQG ZLWKGUDZDO OLDELOLW\ XSRQ D ZLWKGUDZDO LI DQ UWLFLSDWLQJ HPSOR
LQ DQ XQGHUIXQGHG 0(3 ZLWKGUDZ IURP WKH SODQ RU EHFRPH E% @YHow Dé%/@hb *(§‘R'-E’5Vz *jﬁLPdE@RQN%X@#H SOHPHQWLQJ FKI
WKHLU FRQWULEXWLRQ UHTXLUHPHQWY RU LI WKH 0(3 LWVHO! QRVYRYWH kb \B W HER H oKW PRWE VD R HHOWEI R RRLINOWR WHEOLF
VKRUW WHUP REOLJDWLRQV WR WKH SDUWLFLSDQWYV LQ WKH SO%‘Q MEE  1ORS £ 2@ W ES VDY DY DY BRDYHE WMWY KV ST RYEEQRY HRWQHG
PD\ EH VXEVWDQWLDOO\ KLJKHU WKDQ WKH SURSRUWLRQDWH VK ¥ LVRbRFPE bR R B Ve WSV B H QWR AR WX OH EHFDPH HIIHF
ZLWKGUDZDO OLDELOLW)\ ZLOO EH UHFRUGHG ZKHQ LW LV SURED%%WI'-\WQd\W/UD'bQBHMd&Q\F\WHLNW‘i/ HEHW kR BRI W P\ ERHPHQW

UHOLDEO\ HYWLPDWHG $KROG 'HOKDL]H GRHV QRW KDYH D FRQWYDHWXPR DIUHHR QW &b B! 9/3s 0$3 SODQ VXSSOHPHQW
GHWHUPLQHV KRZ D GHILFLW ZLOO EH IXQGHG H[FHSW IRU WKH 3 [/q PR K P 3RY MKW QHRHEQ W | \Uli-LI-UPW RMHVV EHQHILWY SD\DEC
GHVFULEHG EHORZ ZDV UHDVVHVVHG DV SDUW RI WKH VXSSOHPHQWDO DSSOLFDWLRQ
(/5% DQG 083 VHWWOHPHQW DJUHHPHQW PLOOLRQ GXULQJ ZKLFK UHSUHVHQWY WKH EHVW HVWLPDWH E

FOXGHY MXGIPHOW WR GHWHUPLQH WKH SURMHFWHG LQVR
2Q '"HFHPEHU *LDQW )RRG 8)&: /[RFDOV DQG FROOHFWEVHER AW I—?USQLRQ RIS WS KH Q Q

3%*& WKH )RRG (PSOR\HUV /DERU 5HODWLRQV $VVRFLDWLRQ DQ®58% KWWK G RRIRRGS D D\G RQPWHHF)(ESG DRUNB®3/ ZLWKGUDZDO OLDELOL\
3HQVLRQ )XQG U)(/530 DQG WKH OLG $WODQWLF 8)&: DQG 3DUWSHDRYDWQ QSIOMPS (RE\GLLI\D BH @ QIVR QW X03/R KDV QR LPSDFW RQ WKH
U0$30 ILQDOL]JHG D VHWWOHPHQW DJUHHPHQW RQ *LDQW )RRG¥KHQGLIIDREOLIJDWLRQV ZLWK UHVSHFW WR )(/5%

DQG 0$3 $V D UHVXOW RI WKLV DJUHHPHQW WKH 3%*& DSSURYHG WKH FRPELQLQJ RI 0$3 LQWR )(/5% WKH

U&RPELQHG 30DQU DQG DJUHHG WR SURYLGH ILQDQFLDO DVVLVWDQFH WR WKH &RPELQHG 30DQ IROORZLQJ LWV

LQVROYHQF\ 7KH DJUHHPHQW LQWHQGHG WR UHVROYH DOO RI *LDQW )RRGxV H[LVWLQJ OLDELOLWLHV ZLWK UHVSHFW WR WKH
)(/5$ DQG 0$3 30DQV DQG LPSURYHV WKH VHFXULW\ Rl SHQVLRQ EHQHILWYV IRU DVVRFLDWHVY DQG UHGXFHYV

ILQDQFLDO ULVN IRU *LDQW )RRG

$KROG '"HOHQXABO 5HSRUW



3(16,216 $1' 27+(5 3267 (03/2<0(17 &ALT) 1B’ SFFRXOWLQJ SROLFLHVY

(OLJLEOH SODQV LQFOXGH DPRQJ RWKHUV SODQV WKDW DUH LQ UFULWLFDO DQG GHFOLQL JU VWDWXV LQ DQ\ SODQ \HD
EHJLQQLQJ LQ RU $SSOLFDWLRQV IRU ILQDQFLDO DVVKWWIHE R YXVWVERQLS BHIWy %?LWI}WMLPW LIHG RQ WKH FR
'"HFHPEHU ,Q DGGLWLRQ WR WKH &RPELQHG 30DQ HDFK RY QAQV IRBBREVH R W poH, Q\FRW%PIQF MbYARKRU GHILFLW LQ $KROG

VXEVLGLDULHV RI $KROG 'HOKDL]H FRQWULEXWH DUH H[SHFWHG SWi! EHQYO ¥ PIPIHRDbWEHVRHIERQRBE FHR Wk W \R&GFPIPHILRQV OHVV W
ILQDQFLDO DVVLVWDQFH IURP WKLV FDOFXODWLRQ LV OLPLWHG WR WKH SUHVHQW YDOXH R

FRQWULEXWLRQV WR WKH SODQ

"HILQHG EHQHILW REOLJDWLRQV DUH DFWXDULDOO\ FDOFXODWHG

§:DUHKRXVH (PSOR\HHVx 8QLRQ /RFDO BHQVLRQ 7UXVW )XQG FUHGLW PHWKRG 7KH SUHVHQW YDOXH Rl WKH GHILQHG EHQHILW

VWLPDWHG IXWXUH FDVK RXWIORZV XVLQJ PDUNHW \LHOGV RQ KL
§%DNHU\ DQG &RQIHFWLRQHU\ 8QLRQ DQG ,QGXVWUL 3HQVLRQ ) égu KLJKHU ZKLFK DUH GHQRPLQDWHG LQ WKH FXUUHQF\ LQ ZK
KLOH $53%$ LV H[SHFWHG WR SURYLGH ILQDQFLDO DVVLVWDQFH \WKHUVIDH H. 6Z (@ WOLIRWG VAHPL P\DW HW KR W KWHXF NLHRIWHG GXUDWLRQ RI WK
,OGXVWU\ 3BHQVLRQ 30DQ WKH :DUHKRXVH (PSOR\HHVx 8QLRQ /R 3
%DNHU\ DQG &RQIHFWLRQHU\ 80LRQ DQG ,QGXVWU\ 3HQVLRQ )XQE?L\%’RQ EmmﬁgéyWWUé@&&%H%%%WWWEQWJRULHV
P X@/HP S& HUSOQV Z IQCRWEH P SDRWNG 1Q WH VKRUWMP  7KH RQIRIQI FRONEXWIRQ UHTXILP HOWZI®  §6HUYLFH FRVW SDVW VHUYLFH FRVW JDLQV DQG ORVVHV RQ FXU
FRQWLQXH WR EH EDVHG RQ WKH FROOHFWLYH EDUJDLQLQJ DJUHHPHQWY LQ SODFH $FFRUGLQJO\ WKH VSHFLDO
ILQDQFLDO DVVLVWDQFH IRU WKHVH WKUHH SODQV VKRX0OG QRWS kidWHL 8 W\HURSDE W IR B Sk B HIWEFIHHxV RQIRLQJ
FRQWULEXWLRQ REOLJDWLRQ §5HPHDVXUHPHQW

§1HZ (QJODQG 7THDPVWHUV 7UXFNLQJ ,QGXVWU\ 3HQVLRQ 30DQ

0(3 $3H|LQHG FRQWULEXWLRQ SODQV 7KH ILUVW FDWHJRU\ LV SUHVHQWHG DV ODERU FRVWYVY ZLWKLQ RS
$KROG 'HOKDL]H DOVR 9DYWLFLSDWHVWKDW DUH GHILQHG FRQWHUE%M‘R] G SRV KplQLQFRPH VWDWHPHQW LQ WKH SHULRG RI SODC

WKH EDVLV RI WKH WHUPV RI WKH EHQHILWYV SURYLGHG 7KH PDMRWWARFRIREMYRYHHBIRIRR W & H KRPOWPYHBS zHoIDUH

EHQHILWV 7KH &RPSDQ\ PRQ UMM XMHBOWR@PXOWL HPSORVHU G HBLHRAEG VFROW B HEAWIUR/QZ LWKLQ WKH 'XWFK SHQVLRQ SODQ DUH FDO

SODQV GXUD®G  UHVSHFWLYHO\ 7KHVH FRQWULEXWLRQV DUH WhRRPBFIH%PDYDRQy HIRHRIVAH L@ MJIHEDVHG RQ DFFUXHG EHQHILWYV
FRQVROLGDWHG LQFRPH VWDWHPHQW DQG UHODWHBQBQWTLKHWON WR FRQWLQXLQJ RSHUDWLRQV LQ
SODQV YDU\ VLIJQLILFDQWO\ LQ VL]H ZLWK FRQWULEXWLHRlQWRMR:iWWHL\@WLbW#‘O\MLLyHE/D\Dgés@QW*ﬂJ@l§mD\&S@WLLQ)JJWKH GLVFRXQW UDW

FRQWULEXWLRQV SUHVHQWHG ZLWKLQ QHW ILQDQFLDO H[SHQVHV
5HPHDVXUHPHQWY FRPSULVLQJ DFWXDULDO JDLQV DQG ORVVHV \
. $FFRXQWLQJ HVWLPDWHY DQG MXGJPHQWYV DQG WKH UHWXUQ RQ SODQ DVVHWV H[FOXGLQJ LQWHUHVW DUH

D FKDUJH RU FUHGLW WR RWKHU FRPSUHKHQVLYH LQFRPH LQ WKH
7KH SUHVHQW YDOXH RI WKH SHQVLRQ REOLJDWLRQV GHSHQGYV IRJQFCRQGFiEHUQRRV‘DK/PVIXFFSRWSRJQIKFV‘QMWFDUQF(R}H’WMQHW UHF\FOHC

RQ DQ DFWXDULDO EDVLV 7KH DVVXPSWLRQV XVHG LQ GHWHUPLQLQJ WKH OHW_FRVW LOFRPH IRU SH%V RQV QQ
WKH GLVFRXQW UDWH WKDW VKRXOG EH XVHG WR GHWHUPLQH vv&K SHHFE Y RO WiR @IHLNVQA D F IR AW Y & AW IHRED S %WN?&&'Z“J/HFRJQ

H[SHFWHG WR EH UHTXLUHG WR VHWWOH WKH SHQVLRQ REOLJD LFQ&\)*UZ"\'/RVUUNY&\FH\)WWEWQI‘%%Q/ Wdﬁ#‘@x"&% ‘@ﬂi FHRQ WY VLRQV

IXWXUH VDODU\ DQG SHQVLRQ LQFUHDVHV PDQDJHG E\ WKLUG SDUW UH JHQHUDOO\ DFFRXQWHG IF

7KH HQDFWPHQW RI WKH $53% UHVXOWHG LQ D SDUWLDO UHOHDVH RI WKH )(/5$%$ DQG 0$3 H[FHVV EHQHILW
REOLJDWLRQ LQ DQG ,Q WKH GHFLVLRQ WR SDUWLDOO\ UHOHDVH WKLV H[FHVV EHQHILW REOLJDWLRQ
PDQDJHPHQW KDV DSSOLHG MXGJPHQW LQ GHWHUPLQLQJ WKH SURMHFWHG LQVROYHQF\ DV WKLV GHSHQGV RQ WKH
DVVXPHG LQYHVWPHQW UHWXUQ 7KH HIIHFW RI $53% LV DFFRXQWHG IRU DV ZH ZRXOG DFFRXQW IRU DQ
DPHQGPHQW RI WKH SODQ ZLWK WKH FKDQJH UHFRUGHG DV D QHJDWLYH SDVW VHUYLFH FRVW

ODQDJHPHQW DSSOLHG MXGJPHQW LQ WKH GHWHUPLQDWLRQ WR UHFRUG GLVFRXQW UDWH UHODWHG UHPHDVXUHPHQWYV RQ
WKH 2WKHU ORQJ WHUP SHQVLRQ SODQ REOLJDWLRQV WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

$KROG '"HOHQXABO 5HSRUW



3529,6,216 6HOI LQVXUDQFH SURJUDP
IRU FHUWDLQ SRWHQWLDO ORV!

ROG 'HOKDL]H LV VHOI VXUHG
7KH WDEOH EHORZ VSHFLILHV WKH FKDQJHV LQ WRWDO SURYLVL%@NE%CB(L \HQwUQ\IlQ(%\Q QRIE’%%QN/%\O(ILRQ DQG SURSHUW\ ORVVHV LQ
'"HOKDL]HxV VHOI LQVXUHG ORVVHY DUH UHWDLQHG DW LWV FDSWL

6HYHUDQFH

6HOI  &ODLPV  DQG VHOI LQVXUDQFH UHWHQWLRQ SHU RFFXUUHQFH LQFOXGLQJ GHIH

LQVXUDQMHG OHIDHUPLQDWIRKUR XV OLDELOLW\ PLOOLRQ PLOOLRQ IRU FRPPHUFLDO YHKLFOH O

PLOOLRQ SURJUDPGLVSXWH¥HQHILWARQWUDFWYWKHU 7RWDOFRPSHQVDV\/LRQ LQ WKH 8QLWHG GWDWHV DQG DQ DPRXQW HTXLYD

$V RI -DQXDU\ ZDJHV LQ WKH 1HWKHUODQGV DQG PLOOLRQ PLOOLRQ IRU ¢

&XUUHQW SRUWLRQ (XURSH VXEMHFW WR DQ DQQXDO DJJUHJDWH RI PLOOLRQ P

1RQ FXUUHQW SRUWLRQ FHGHG XQGHU D UHLQVXUDQFH WUHDW\ ZKLFK LV D SRROLQJ DUUI
&DUU\LQJ DPRXQW ARWH

7KH PHDVXUHPHQW RI WKH VHOI LQVXUDQFH SURYLVLRQV LQYROY

<HDU HQGHG -DQXDU\ UHJDUGLQJ IXWXUH FODLP SDWWHUQV ZKLFK LQFOXGH HVWLPDWH

$GGLWLRQV FKDUJHG WR LQFRPH DPRXQW RI SD\PHQW RI GDPDJHV DQG FRVWV DVVRFLDWHG ZLWK W

8VHG GXULQJ WKH \HDU

&ODLPV DQG OHJDO GLVSXWHYV
5HOHDVHG WR LQFRPH

7KH &RPSDQ\ LV SDUW\ WR D QXPEHU RI OHJDO SURFHHGLQJV DUL\

L QWHUHVW DFFUHWLRQ o o OHJDO SURFHHGLQJV DUH VXEMHFW WR LOQKHUHQW XQFHUWDLQWL
(IIHFW RI FKDQJHV LQ GLVFRXQW UDWH YV o o) H[WHUQDO OHJDO FRXQVHO ZKHUH DSSURSULDWH GHWHUPLQHV Z
2WKHU PRYHPHQWV o o UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH DQ REOLJDWLRQ ,I W
([FKDQJH UDWH GLIIHUHQFHV o UHVRXUFHV LV UHFRJQLJHG
&ORVLQJ FDUU\LQJ DPRXQW 6HYHUDQFH DQG WHUPLQDWLRQ EHQHILWYV

7KLV SURYLVLRQ UHODWHV WR SD\PHQWV WR HPSOR\HHV ZKRVH HI
$V RI -DQXDU\ HLWKHU DV SDUW RI D UHVWUXFWXULQJ RU D YROXQWDU\ VHSDUD\
&XUUHQW SRUWLRQ LOQYROYHV HVWLPDWHY DQG MXGJPHQWYV DERXW WKH SRSXODWLRG
1RO FXUUHQW SRUWLRQ DIIHFWHG E\ WKH SODQV HVWLPDWHV RI VDODU\ UDQJHV XVHG WR

Rl SHULRGV RI VHUYLFH LI UHOHYDQW

2QHURXYV FRQWUDFWYV
2QHURXV FRQWUDFW SURYLVLRQV UHODWH WR XQIDYRUDEOH FRQV

&DUU\LQJ DPRXQW

ODWXULWLHV RI WRW-D@ SDRYLVDERIWBMVMROIORZV

6HYHUDQFH REOLJDWLRQV XQGHU WKH FRQWUDFWYVY H[FHHG WKH EHQHILWYV H[S

6HOI &ODLPV DQG HVWLPDWHY PDGH LQ WKH PHDVXUHPHQW RI RQHURXV FRQWUDFW\
LQVXUDQMHG OHIDHUP L QDWA@RKUR XV WR EH LQFXUUHG
PLOOLRQ SURJUDPGLVSXWHEHQHILWAMRQWUDFWYWKHU 7RWDO
$PRXQW GXH ZLWKLQ RQH \HDU 2WKHU
$PRXQW GXH EHWZHHQ RQH DQG ILYH \HDUV 2WKHU SURYLVLRQV LQFOXGH OR\DOW\ SURJUDPV ORQJ WHUP LQF
$PRXQW GXH DIWHU ILYH \HDUYV o) REOLJDWLRQV SURYLVLRQV IRU HQYLURQPHQWDO ULVNV DQG VXS
7RWDO HVWLPDWHY PDGH LQ WKH PHDVXUHPHQW RI WKHVH SURYLVLRQV L
DQ XQNQRZQ IXWXUH GDWH
7KH OR\DOW\ SURJUD P FBRURPMADRX RU\ -DQXDU\ PLOOLRQ

PDLQO\ UHODWHV WR D WKLUG SDUW\ FXVWRPHU OR\DOW\ SURJUD/|
FRVW RI EHQHILWY WR ZKLFK FXVWRPHUV SDUWLFLSDWLQJ LQ WKF
WKH SURYLVLRQ IRU OR\DOW\ SURJUDPVY PDQDJHPHQW HVWLPDWH
FXVWRPHUV DQG WKH H[SHFWHG EUHDNDJH EHQHILWY JUDQWHG E

$KROG "HOMOAAXBO 5HSRUW



3529,6,28@17,18(" 27+(5 &855(17 ),1$1&,$/ /,$%,/,7,(6
B sSFFRXQWLQJ HYWLPDWHYV DQG MXGJPHQWYV PLOOLRO O
7KH UHFRJQLWLRQ Rl SURYLVLRQV UHTXLUHVY HVWLPDWHVY DQG DVH\P%ﬁ'S%DF?é WfbVU%LFéﬁjWWQ’WL%LJRBQG w QW
RI RXWIORZ RI UHVRXUFHV 7KH PDLQ HVWLPDWHYV DUH DV IROOR’ EOH
6KRUW WHUP UR LQJV
§6HOI LQVXUDQFH SURJUDP (VWLPDWHYV DQG DVVXPSWLRQV LQF %H E@Hﬂ& RI FODLPV LQFXUUHG EX'
\HW UHSRUWHG KLVWRULFDO ORVV H[SHULHQFH SURMHFWHG ORV -Q

GHY@ % IDFEWRUY HVWLPD\%ﬁ_
FODLP UHSRUWLQJ SDWWHUQV FODLP VHWWOHPHQW SDWWHUQY! WREUPHE h v R VAR RYEERHIONY, YR vHH RVVLEOH WK
WKH ILQDO UHVROXWLRQ RI FODLPV PD\ UHVXOW LQ VLJQLILFDJRPRMAJTE VWK QMNSEYWIHRQVVHE H{LVWLQJ UH

§/R\DOW\ SURJUDPV (VWLPDWLQJ WKH FRVW RI EHQHILWYV WR ZK%@ﬁgwxﬁxw?ﬁlg\é_éVe#\%wéﬁ \K#q\_{/]Q&\R/WKH OR\ 6
SURJUDP DUH HQWLWOHG LQFOXGHV DVVXPSWLRQV RQ UHGHPSWL ESJ E| DVVXP¢

DSSO\ WR DOO OR\DOW\ SURJUDPV LUUHVSHFWLYH RI ZKHWKH

SURYLVLRQV IRU IXWXUH SD\PHQWY PDGH DW UHGHPSWLRQ 7RWDO RWKHU FXUUHQW ILQDQFLDO OLDELOLWLHYV

§&ODLPV DQG OHJDO GLVSXWHV 0DQDJHPHQW VXSSRUWHG E\ LOWHPREP DR & UH BN URE® R LA RO @ L &M YH v i H
DSSURSULDWH GHWHUPLQHV ZKHWKHU LW LV SUREDEOH WKDW DQ RXWIORZ Rl UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH

DQ REOLJDWLRQ ,I WKLV LV WKH FDVH WKH EHVW HVWLPDWH R4 D@QRHRR W ORI WV LLL@\F@%@&HQDLWWQWLW@LOOZRQFK UHODWH\
RYHUGUDIW SRVLWLRQ RI RQDO FDVK SRROLQJ DUUDQJHPH

QRWL
§6HYHUDQFH DQG WHUPLQDWLRQ EHQHILWY 7KH SURYLVLRQV UdgRWW WR P RR@W[LL F@Q@Qé R@ M%}@/ﬁtbw HTXLYDOH
XVH WKH EHVW HVWLPDWH EDVHG RQ LQIRUPDWLRQ DYDLODEOH WR PDQDJHPHQW RI KH FDVK IORZV WKDW ZLOO

OLNHO\ RFFXU 7KH DPRXQWV WKDW DUH XOWLPDWHO\ LQFXUURA BBV AKIT®HGCBY WRHROO NIH FXH WK WRBWLRQURWWBEGRFDO

1RWH
§2QHURXV FRQWUDFWY O0ODLQO\ UHODWH WR XQIDYRUDEOH FRQWUDFWY DQG LQFOXGH WKH H[FHVV RI WKH XQDYRLGDEOH
FRVWY RI PHHWLQJ WKH FRQWUDFWXDO REOLJDWLRQV RYHU W EH | F.wW H FHLYHG XQGHU VXFK
FROWUDFWY SRERYOWERLERSEAMY

JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ SROLFLHV IRU ILQDC
B sFFRXQWLQJ SROLFLHYV 1RWH

SURYLVLRQV DUH UHFRJQL]JHG ZKHQ L WKH &RPSDQ\ KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH REOLJDWLRQ DV D

UHVXOW RI SDVW HYHQWYV LL LW LV SUREDEOH WKDW DQ RXWIORZ RI UHVRXUFHY ZLOO EH UHTXLUHG WR VHWWOH WKH
REOLJDWLRQ DQG LLL WKH DPRXQW FDQ EH UHOLDEO\ HVYWLPDWHG 7KH DPRXQW UHFRJQL]JHG LV WKH EHVW HVWLPDWH

RI WKH H[SHQGLWXUH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ 3URYLVLRQV DUH GLVFRXQWHG ZKHQHYHU WKH HIIHFW RI WKH
WLPH YDOXH RI PRQH\ LV VLIQLILFDQW

7KH SURYLVLRQ IRU WKH &RPSDQ\xV VHOI LQVXUDQFH SURJUDP LV UHFRUGHG EDVHG RQ FODLPV ILOHG DQG DQ

HVWLPDWH RI FODLPV LQFXUUHG EXW QRW \HW UHSRUWHG 7KH SURYLVLRQ LQFOXGHV H[SHQVHV LQFXUUHG LQ WKH FODLP
VHWWOHPHQW SURFHVV WKDW FDQ EH GLUHFWO\ DVVRFLDWHG ZLWK VSHFLILF FODLPV 2WKHU H[SHQVHV LQFXUUHG LQ WKH
FODLP VHWWOHPHQW SURFHVV DUH H[SHQVHG ZKHQ LQFXUUHG 7KH &RPSDQ\xV HVWLPDWH RI WKH UHTXLUHG OLDELOLW\

RI' VXFK FODLPV LV UHFRUGHG RQ D GLVFRXQWHG EDVLV XWLOL]LQJ DQ DFWXDULDO PHWKRG EDVHG XSRQ YDULRXV
DVVXPSWLRQV WKDW LQFOXGH EXW DUH QRW OLPLWHG WR KLVWRULFDO ORVV H[SHULHQFH SURMHFWHG ORVV GHYHORSPHQW
IDFWRUV DQG DFWXDO SDV\UROO FRVWYV

5HVWUXFWXULQJ UHODWHG SURYLVLRQV IRU VHYHUDQFH DQG WHUPLQDWLRQ EHQHILWY DUH UHFRJQL]JHG ZKHQ WKH
&RPSDQ\ KDV DSSURYHG D GHWDLOHG IRUPDO UHVWUXFWXULQJ SODQ bQG WKH UHVWUXFWXULQJ KDV HLWKHU
FRPPHQFHG RU KDV EHHQ DQQRXQFHG WR WKRVH DIIHFWHG E\ LW 2QHURXV FRQWUDFW SURYLVLRQV DUH PHDVXUHG
DW WKH DPRXQW E\ ZKLFK WKH XQDYRLGDEOH FRVWV WR IXOILOO DJUHHPHQWY H[FHHGV WKH H[SHFWHG EHQHILWYV IURP
VXFK DJUHHPHQWYV

$KROG '"HOHQXABO 5HSRUW



27+(5 &855(17 /,$%,/,7,(6 7KH IROORZLQJ WDEOHV SUHVHQW DGGLWLRQDO FDVK IORZ LQIRUF

-DQXDU\ -DQXDU\ PLOOLRQ
1RQ FDVK LQYHVWLQJ DFWLYLWLHV

$FFRXQWYV SD\DEOH DW \HDU HQG UHODWHG WR SXUFKDVHG QRQ FXUU
$VVHWV DFTXLUHG XQGHU OHDVHV

5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHYV

PLOOLRQ

$FFUXHG H[SHQVHYV

&RPSHQVDWHG DEVHQFHYV

3D\ UROO WD[HV VRFLDO VHFXULW\ DQG 9%7
'"HIHUUHG LQFRPH

*LIW FDUG OLDELOLWLHYV

2WKHU

7RWDO RWKHU FXUUHQW OLDELOLWLHV

$FTXLVLWLRQ RI EXVLRWNVHYVY VHH
7TRWDO SXUFKDVH FRQVLGHUDWLRQ

'"HIHUUHG FRQVLGHUDWLRQ SD\DEOH O QRQ FXUUHQW o

*LIW FDUG VDOHV IRU WKH \HPU QQLE® H [FKDXQIW BDW H G’LLI(DH)LRIIR@FHW\X/ER’\IUHGHPSWLR%ULFQK\PQ/HH FRQVLGHUDWLRQ LQ NLQG O )
DPRXQW RPLOOO®® EUHDNDJH LQ WKRH. OB RRQMW\WHG LQ DQ HQGLQJ EDODQFI—PR(DOLR/@HDNJW(DHDPEH:IQWWLFHNCRH|HUUHG FRQVLGHUDWLRQ SD\DEOH (@]
,QFOXGHV WKH FXUUHQW SRUWLRQ RI WKH SHQVLR @ UMOIDRXBEUOLDELPLOW LBRIH ) (/5 3

i SRPERVVH FRQVLGHUDWLRQ VHWWOHG ZLWK SDLG E\ RWKHU SDUWLH
7KH QRQ FXUUHQW SRUWLRQ RI WKH 'HPHOOHEXQRBRPH DPR(XQWR\/&WHUUHG FRQVLGHUDWLRQ SD\DEOH ©
DQG LV LOFOXGHG LQ WKH 2WKHU QRQ FXUUHQW OLDELOLWLHV Pyt RF WM HED JHRRXCLRY YW VWULFWHG FDVK o

$FTXLVLWLRQ RI EXVLQHVVHVY QHW RI FDVK DFTXLUHG

B sSFFRXQWLQJ HYWLPDWHV DQG MXGJPHQWYV
'LYHVWPHQWY RI EXVLQHVVHYV

JRU PRUH LQIRUPDWLRQ RQ WKH DFFRXQWLQJ HVWLPDWHY DQG MX¥G@JPH\AWN BRO LR 6 I RYWYV WA WORMD RGVREPEGEODULHY DIEHEXVLQHV VI
1RWH 2WKHU QHW FDVK IORZV UHODWHG WR SDVW GLYHVWPHQ®WV
_ "LYHVWPHQW RI EXVLQHVVHYV
&$6+ )/2: &DVK GLYHVWHG o)

7KH IROORZLQJ WDEOH SUHVHQWY WKH UHFRQFLOLDWLRQ EHWZHHMH WKMHHRIWKI EQFSLRDBIYK HVT XQHWD BRH @ /WK DAL BHVWHG 1G LQ
WKH VWDWHPHQW RI FDVK IORZV DQG RQ WKH EDODQFH VKHHW

DOXDUL DQXDU\ 5HFRQFLOLDWLRQ EHWZHHQ UHVXOWY RQ GLYHVWPHQWY RI GLVFRQW!I
PLOOLRQ DQG FDVK SDLG UHFHLYHG
&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG LQ WKH VWDWHPHQWSRIVEOWRQRZW HVWPHQWY RI GLVFRQWLQXHG RSHUDWL®RQV EHIRUH L
5HVWULFWHG FDVK 5HVXOW RQ GLYHVWPHQW RI VXEVLGLDULHY DQG EXVLQHVVHV

&DVK DQG FDVK HTXLYDOHQWY DV SUHVHQWHG RQ WKH EDODQFH VKHHYW DVVHWY OLDELOLWLHV GLYHVWHG

&KDQJHV LQ SURYLVLRQV DQG RWKHU ILQDQFLDO OLDELDLWLHY O QHV
"LYHVWPHQW RI EXVLQHVVHV
&DVK GLYHVWHG o)

'LYHVWPHQW RI EXVLQHVVHV QHW RI FDVK GLYHVWHG

7KH DGGLWLRQV WR ULJKWVWRH XWER WHVIHWOX\G+HH PLOOLRQ RI DGGLWLRQV WKURXJK
WUDQVDFWLRQV DQG PLOOLRQ RI LQLWLDO GLUHFW FRVWY QHW RI OHDVH LQFHQWL
OHDVHEDFN WUDQVDFWLRQV DQG PLOOLRQ RI OHDVH LQFHQWLYHV UHFHLYHG QHW
QRQ FDVK LQYHVWLQJ DFWLYLWLHV

7KH PRGLILFDWLRQV DQG UHPHDVXUHP HORWHDRIRW K VD RE XWRH @/W HWQY HVMHPHQW LQ
ZLWKLQ QRQ FXUUHQW DQG F X ULRMCHD QIR VGIFILQ POXGHHW W LOBWHRQ RI OHDVH LQFHQWL
GLUHFW FRVWYV PLOOLRQ RI OHDVH LQFHQWLYHV UHFHLYHG QHW RI LQLWLDO G
LQYHVWLQJ DFWLYLWLHYV

7KH DPRXQW UHSRUWHG IRU LQFOXGHG GLYHVWPHQW RI VWRUHV 7KH DPRXQW UF
FDSWLYH LQVXUDQFH EXVLQHVV WKDW GLG QRW TXDOLI\ DV D GLVFRQWLQXHG RSHUD

$KROG "HOMOAAXBO 5HSRUW



&$6+ )/2&217,18("
&KDQJHV LQ OLDELOLWLHY DULVLQJ IURP ILQBPIFELRU\DFWIEQXNMHWEIRU WKH \HDUV HQGHG

6KRUW WHUP
ERUURZLQJYV DQBULYDWLYHHULYDWLYH
PLOOLRQ /IRDQVHDVH OLDEEDQW RMHUGUDIWNVVHWY OLDELOLWLHV7RWDO

$V Rl -DQXDU\ o)

BURFHHGYV IURP ORQJ WHUP GHEW o) o) ) o) 6] o)
$FTXLVLWLRQV WKURXJK EXVLQHVYV FRPELQDWLRQV o) ) o) 6]
5HSD\PHQWY RI ORDQVY DQG OHDVH OLDELOLWLHV ) o) 6]
&ODVVLILHG WR KHOG IRU VDOH RU VROG o] o) o) o]
&KDQJHV LQ VKRUW WHUP ERUURZLQJY DQG RYHUGUDIWYV o) o) o) 6]

2WKHU FDVK IORZV IURP GHULYDWLYHV o o] o) o) o] 0o
)DLU YDOXH FKDQJHV o) )

$GGLWLRQV WR OHDVH OLDELOLWLHV o) ) o) 6]
5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHYV o) ) o) 6]
7HUPLQDWLRQ Rl OHDVHYV o) ) o) 6]
$PRUWL]DWLRQ RI IDLU YDOXH DGMXVWPHQWY DQG LQWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\ o) o} o

2WKHU QRQ FDVK PRYHPHQWYV 6] ) o) 6]
([FKDQJH UDWH GLIIHUHQFHYV o) 6]

$V RI -DQXDU\

5HSD\PHQW Rl OHDVH OLDELOLWLHY DV SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IORZV LQFOXGHYV PLOOLRQ RI LQLWLDO GLUHFW FRVWV QHW RI OHDVH LQFHQWLYHYV

6KRUW WHUP
ERUURZLQJY DQHULYDWLYHHULYDWLYH

PLOOLRQ /RDQV/HDVH OLDEEDQW IRAMHUGUD IVWDW VHW V OLDELOLWLHV7RWDO
$V RI -DQXDU\ o] o]
B3URFHHGV IURP ORQJ WHUP GHEW o] ) o) o)
$FTXLVLWLRQV WKURXJK EXVLQHVVY FRPELQDWLRQV ) o) o)
5HSD\PHQWV RI ORDQV DQG OHDVH OLDELOLWLHYV o) o) o)
&ODVVLILHG WR KHOG IRU VDOH RU VROG o] o) o) o]
&KDQJHV LQ VKRUW WHUP ERUURZLQJY DQG RYHUGUDIWYV o) o] o) o]

2WKHU FDVK IORZV IURP GHULYDWLYHYV o) o] o) o) o] o)
)DLU YDOXH FKDQJHV o) ) o)

$GGLWLRQV WR OHDVH OLDELOLWLHV o) o) o) o]
5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR OHDVHYV o) o) o) o)
7HUPLQDWLRQ Rl OHDVHYV o) ) o) o)
$PRUWL]DWLRQ RI IDLU YDOXH DGMXVWPHQWY DQG LQWHUHVW DFFUHWLRQ WR OHDVH OLDELOLW\ o) o) o]

2WKHU QRQ FDVK PRYHPHQWYV o) ) o) o)
([FKDQJH UDWH GLIIHUHQFHV o) o)

$V Rl -DQXDU\ o)

7KH DPRXQW LV QHW RI GHIHUUHG ILQDQFLQJ FRVWYV RI PLOOLRQ RI ZKLFK PLOOLRQ LV LQFOXGHG LQ 2WKHU ZLWKLQ ILQDQFLQJ FDVK IORZV IURP FRQWLQXLQJ RSH
5HSD\PHQW RI OHDVH OLDELOLWLHY DV SUHVHQWHG LQ WKH VWDWHPHQW RI FDVK IORZV LQFOXGHV PLOOLRQ RI OHDVH LQFHQWLYHY UHFHLYHG QHW RI LQLWLDO GLUH

$KROG "HOMOAAXBO 5HSRUW



&$6+ )/28&217,18(" 7KH FDOFXODWLRQ RI WKH EDVLF DQG GLOXWHG LQFRPH IURP FRQ
FRPPRQ VKDUHKROGHUV LV EDVHG RQ WKH VDPH QXPEHU RI VKDUF

HDUQLQJV GDWD
B $FFRXQWLQJ SROLFLHYV

7KH &RPSDQ\ KDV FKRVHQ WR SUHSDUH WKH VWDWHPHQW RI FDV#%%%WW
SUHVHQWV FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV DV WKH L(F%FRITDV;—QIL% §§&E§i§(“&%ﬁ Wﬂ%&ﬁ@@%&/% EXWDEOQWR FRPPRQ
QRQ FDVK WUDQVDFWLRQV GHIHUUDOV RU DFFUXDOV RI sDvw RLEP WM SRYAWAR FERGAORE §EQRW HH RPYQLQIV SHY VKDUH
LWHPV RI LQFRPH RU H[SHQVH DVVRFLDWHG ZLWK LQYHVWLQJ R VK 10 DV J

FXUUHQFLHV KDYH EHHQ WUDQVODWHG XVLQJ ZHLIKWHG DYHUD%‘N!2 r'@ %Eﬁ 'ﬁ \\é@ FR &/E;g]heg P GLF:/F\'/QQIVJ'F;%X(
ORDQV LV SUHVHQWHG DV D ILQDQFLQJ DFWLYLW\ ZKLOH LQWHU H %\&% }_@&é&/{?% -
$FTXLVLWLRQV DQG GLYHVWPHQWYVY Rl EXVLQHVVHV DUH SUHVHQ @ VE o) H TR Y W r DL

RU GLVSRVHG Rl UHVSHFWLYHO\ 7KH &RPSDQ\ KDV FKRVHQ WR HVHQW GLYLGHQGVY SDLG WR LWV VKDUHKROGHUV DV
D ILQDQFLQJ DFWLYLW\ $FFRXQWLQJ SROLFLHYV

,Q WKH FDVK IORZ VWDWHPHQW WKH &RPSDQ\ KDV FODVVLILHG WEKHL$UORWLEOPRPRIUNLR Q kR UMHHDW It SRR EBOWMGDM BHOOGLQJI QHW
DV WKH LQWHUHVW SRUWLRQ ZLWKLQ ILQDQFLQJ DFWLYLWLHV ¢ENBMH SAHPHQWAMG DOMH Q B YW (SO B HRW FiiPQ@ RQ WK B HM W XQQ%BV WD Q «
SULQFLSDO SRUWLRQV EXW DUH VKRZQ DV RQH OLQH SHSD\PHQWRRMWRHRY Y IORBEULOWYRHW &RUMKKDBRVIKYIPRE PADDWHIEBHRWG LY LG L

/HDVH SD\PHQWV IRU VKRUW WHUP OHDVHV OHDVH SD\PHQWV IRBWAHA KWW B E O R ZWRD PP RQVVIRDW RRROGHUP EOWKH ZHLIKWHG DY
OHDVH SD\PHQWYV QRW LQFOXGHG LQ WKH PHDVXUHPHQW RI WKHzQUDPY¥H WkREKHDPWW\ DUH FODVVLILHG DV FDVK IORZV IURP

RSHUDWLQJ DFWLYLWLHV

'LOXWHG LQFRPH SHU VKDUH LV FDOFXODWHG E\ GLYLGLQJ WKH Qt
7KH &RPSDQ\ KDV FODVVLILHG FDVK IORZV ITURP RSHUDWLQJ OHDDAWYW PIVERWIDEDWLRR DKWUMKWOBW UYDRMAKWRRZBL OXWHG ZHLIKWHG I
UHSUHVHQWLQJ WKH FROOHFWLRQ RI SULQFLSDO DQG LQWHUHVWHSPHRIPQONY WKH IERORWH @ ZRAV HKWHEI BYPIE®HYM BYHEHU RI FRPPR(

FODVVLILHG DV LQYHVWLQJ DFWLYLWLHYV DQG GLVFORVHG XVLQ&QRPEHY R DK RUHVORWWN WDEBECLIORL WWBWKPWRY RHDWRH FRQGLW
SD\PHQWY UHFHLYHG RQ OHDVH UHFHLYDEOHYV FRPSHQVDWLRQ SURJUDPV

($51,1*6 3(5 6+3$5¢( ),1$1&,%$/ 5,6. 0$1$*(0(17 $1' ),1$1&,%/ ,167580(176
7KH FDOFXODWLRQ RI EDVLF DQG GLOXWHG QHW LQFRPH SHU VKPUH (DHWUBRXWRELN WR HRPARE YERYHKROGHUV LV

EDVHG RQ WKH IROORZLQJ GDWD $KROG 'HOKDL]H LV H[SRVHG WR D YDULHW\ RI ILQDQFLDO ULVNV

OLTXLGLW\N DQG FRXQWHUSDUW\ ULVNV 7KH &RPSDQ\xV ILQDQFLDC

LWV 7UHDVXU\ IXQFWLRQ ZKLFK RSHUDWHY ZLWKLQ D UHJXODUO\
(DUQLQJV PLOOLRQ $KROG '"HOKDL]HxV ODQDJHPHQW %RDUG KDV RYHUDOO UHVSRQVLE

1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUV IRU WKH SIS RVIORXU\ ULVN PDQDJHPHQW IUDPHZRUN $KROG 'HOKDL]HxXV

EDVLF DQG GLOXWHG HDUQLQJV SHU VKDUH 7UHDVXU\ SROLFLHVY DQG UHFHLYHV LQIRUPDWLRQ UHODWHG WR 7|
QRW RSHUDWH DV D SURILW FHQWHU DQG PDQDJHV WKH ILQDQFLD

1XPEHU RI VKDUHV LQ PLOOLRQYV EXVLQHVV QHHGV

"HLIKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV IRU WKH SXUSRVHV RjJ BFFRFUUGDQFH ZLWK LWV 7UHDVXU\ SROLFLHV $KROG 'HOKDL]JH X

HDUQLQJV SHU VKDUH SXUSRVH RI KHGJLQJ H[SRVXUHV 7KHVH H[SRVXUHV DUH PDLQO\ W

(IlTHFW RI GLOXWLYH SRWHQWLDO FRPPRQ VKDUHYV ULVNV DULVLQJ IURP WKH &RPSDQ\xV RSHUDWLRQV DQG LWV VRXU

&RQGLWLRQDO VKDUHV IURP VKDUH EDVHG FRPSHQVDWLRQ SURJUDBERMWR GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV IRU VSHFEXODWLYH !

: HVWULFWHG WR 7UHDVXU\ SHUVRQQHO RQO\ DQG $KROG 'HOKI
HHDLJS‘LNQHJ?/ L oD A PEAY RIFRPPRQ VKDURY [EgligS XY SRVHY l]?x&]bg%wL\HFFQWHUQDO FRQWURO HQYLURQPHQW UHJXODUO\

5HODWLRQVKLSV ZLWK FUHGLW UDWLQJ DJHQFLHY DQG PRQLWRUL!
7UHDVXU\ GHSDUWPHQW

$KROG '"HOHQXABO 5HSRUW



),1$1&,$/ 5,6. 0$1$*(0(17 $1' ),1$1&,$/ ,167580(176KH WRWDO LQWHUHVW LQFRPH BRFR QW PH/CH PO QWK BIPRXIQRMH G W R
PLOOLRILQO\ UHODWHG WR YDULDEOH UDWH PRQH\ PDUNHW IXQ

&217’18( 7KH &RPSDQ\ HVYWLPDWHV WKDW ZLWK D SRVVLEOH LQFUHDVH GHEF
&XUUHQF\ ULVN LQWHUHVW UDWHYV RI EDVLV SRLQWV ZLWK DOO RWKHU YDULDE

$KROG 'HOKDL]H RSHUDWHV LQWHUQDWLRQDOO\ DQG LV H[sRVHéW%lEE&éﬁ’fﬁ%@%ééﬁ/@@&% L%M?WWWWS@\HQSQFMLYHC

H[SRVXUHV SULPDULO\ ZLWK UHVSHFW WR WKH 8 6 GROODU 6LQFH HV SXUFKDVH DQG

VHOO SULPDULO\ LQ ORFDO FXUUHQFLHV WKH &RPSDQ\xV H[SRVXRH DER HHF KB QV HWIDW W \PRY B 8 MW VDIWAH LWY LOOXVWUDWLYH SXUS
FRPPHUFLDO RSHUDWLRQV LV OLPLWHG 7KH &RPSDQ\ LV VXEMHEWDWBH RYHILV R OFDW IURH® FU RIPFEW R B Wb M WR BX W MRV DOVR DIIHFW
H[FKDQJH UDWH PRYHPHQWYVY LQ FRQQHFWLRQ ZLWK WKH WUDQVODWLRQ RI LWV IRUHLJQ VXEVLGLDULHVx LQFRPH DVVHWYV

DQG OLDELOLWLHV LQWR HXURV IRU LQFOXVLRQ LQ LWV FRQVRO& & SVWHE\ | E&KORIEQD OLVONDWHE QWY 7UDQVODWLRQ ULVN UHODWHC
$KROG 'HOKDL]HxV IRUHLJQ VXEVLGLDULHY MRLQW YHQWXUHV DBER @F VIRE KD W]HVKIDW Q/K\S STORWFIKYDH @\ IKIQE®HG BKRUEEBYBI@RBEQWYV ZL W k
WKH &RPSDQ\ DLPV WR PLQLPL]H WKLV H[SRVXUH E\ IXQGLQJ LW W KRUBIRREG QRS W BDXWM LRQE HLLQ WAKK-H VX SSQF WHKRIQD OLQDQFH DUUDQJHP|
FXUUHQF\ ZKHUHYHU IHDVLEOH PLOGDRXDU\ PLOOLMRQ@ PRUH LQIRUPDWLRQ RQ WKH DFFF

7R SURWHFW WKH YDOXH RI IXWXUH IRUHLJQ FXUUHQF\ FDVK |0RIUHJD|$J%GL (AR F?Q/OR\ o (%G'L'L‘ DﬂFﬁ?w%@M@W&mL&%mwKﬂFﬁwmuDC
SD\PHQWV GLYLGHQGYV DQG ILUP SXUFKDVH FRPPLWPHQWYV DQGF%&H IEQ % BY, F%’H %3\5/\,7\%{& %%WQXEVWDQWLDOO\ L wuD
GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\ $KROG 'HOKDL]JH VHHNV WR-R v r Y

b bﬁ% lP\L'V&DdQBﬁLé-g\%QE \%JUWXEI_‘%V L&v&‘%é'ﬁ)\ FKPLQ DUUDQIHPF

HISRVXUH E\ ERUURZLQJ LQ ORFDO FXUUHQF\ DQG HQWHULQJ LQWR FOXGL
IRUZDUG FRQWUDFWV DQG FXUUHQF\ VZDSV ,W LV $KROG '"HOKDIgJH YMSSRQ LB\ WRJFRYHU IRUHLJQ H[FKDQJH

WUDQVDFWLRQ H[SRVXUH LQ UHODWLRQ WR H[LVWLQJ DVVHWV @kRBEOHMKHY RQEDN- ok XY B P\ED 6 RPPRWPH@WYDWLRQV RI FUHG
YRUHLJQ FXUUHQF\ VHQVLWLYLW\ DQDO\VLV ZLWK UHVSHFW WR UHFHLYDEOHV LV OLPLWHG DV WKH &RPSDQ\xV

$V RDQXDU\ $KROG 'HOKDL]H FDUULHG RXW D VHQVLWLYLW\ D%&@\WQDVWWKWH'J%%%S\WQ\FQ@D%QJH-WVL KH ,)56 VLPSOLILHG DSSUR
IRUHLJQ H[FKDQJH UDWHV WR UHYDOXH GROODU GHQRPLQDWHG PV ¥XBF¥K B S IVNGFEw Vda YY PRYREPEFTHEIRYU DOO WU
VKHHW DW \HDU HQG $VVXPLQJ WKH HXUR KDG VWUHQJWKHQHG ORYY Y oW DEH Ubhibk HRHOWK KB Y ERB@DJYRXSHG EDVHG RQ VK
FRPSDUHG WR WKH DWWXDIOWK DOO RWKHU YDULDEOHV KHOG FR PWWS_C&??HWK!QHKWM?\/E(N oY ¥ PPy LYQFDOFXODWHG EDVHG RQ
LQFRPH EHIRUH LQFRPH WD[HV ZRXOG KDYH ERHQL® Q Q RUHD SYHLRRFH $V D UHVXOW PDQDJHPHQW EHOLHYHV WKHUH
GHFUHDVH LRIOLRQD UHVXOW RI IRUHLJQ H[FKDQJH UHYDOXDWLKRERQLKRYPBR IO G IFFROLBBRWHTROOHFWLYH LPSDLUPHQW EDVHG
PRQHWDU\ DVVHWV DQG OLDELOLWLHV KHOG E\ QRQ 8 6 GROODUPRJRUNLRQRY EXWYHKBE\GARVEVAGITRL RR $KROGRWEDRQIRIN UHFHL

7KH JDLQ RQ IRUHLJQ H[FKDQJH UHFRJQL]JHG LQ WKH LQFRPHWW%W@@SWU@I@U@\EWGR\/@N WKH ORWHOHIGWL RWRRPUHGRPLQD QWO
XQKHGJHG OHDVHV UHSRUWHG LQ WK H FELDOOIDLRRH) Y KO AW DPLRX@® WAHRE SR URTXLUHV D PLQLPXP VKRUW WHUP UDWLQJ Rl $ 3 DQG L
VWUHQJWKHQLQJ ZHDNHQLQJ RI WKH HXUR E\ DIJDLQVW WKH RNWK O SRMYE 8RGHVRQ Y H YW B HIVRWREAXFWYLBEHHARREBE PD\ GH®

FRQVWDQW ZRXOG UHVXOWPIL® ®LARYVYV PI1IL@L RQ IRU RSHUDWLRODO UHDVRQV 5HJDUGLQJ FUHGLW ULVN GHULYDW|
SULPDULO\ XQGHU WKH VWDQGDUG WHUPV DQG FRQGLWLRQV RI Wt
,QWHUHVW UDWH ULVN $VVRFLDWLRQ ,6'$ :LWK FHUWDLQ FRXQWHUSDUWLHY $KROG 'HO

$KROG '"HOKDL]HxV RXWVWDQGLQJ GHEW DQG LQYHVWPHQW SRVWKR®H RYWHYIRDA B \WHR! & KB MKHL BRXSQMHIHBDW WD WIHMN FiRSRVXUH I
PDQDJH LQWHUHVW UDWH ULVN $KROG 'HOKDL]H KDV DQ LQWHUFRRAOPIHY PO QBKRP & QHOKRO L \KDVPEB P Wk FHOMH & XIPAW OLPLW WKH D
YRODWLOLW\ LQ LWV LQWHUHVW H[SHQVH DQG PDLQWDLQLQJ D Wb@J® I§$RD RO WD 1R RW L W ¥ VELHREQV RIW L@ YHIY WV B SIWL O ¥ W IuFxGrh W @

$\ISQR>|(3§J<\DU\ QRI $KI3VC:<(|3_| I;F?PKSDDL]QTXHVQ(\?VZ%JH\C/E-VI-I{_EI\DNFERDQ?LYHZGD%S%%W%ggm\ %%%%W%S/Eﬁ%ﬁ/‘(/x HG%EK\#D%GLQJ WKH QRPLQDO YDO:
- * | %3% K UN WR PDUNHW RI GHULYL
LV WDNHQ LQWR DFFRXQW LQ WKH SHUFHQWDJH DV RI -DQXDU}\ SRVW% L'$§(¥\§%\/ D UHVLY'ﬂ)\a? \ﬁ&ﬁYMQEH\%’W'H[SRVXUH WR D VLQJ
HULYDWLYHYV PRQH\ PDUNHW -IX@)GDU\RQ DPRXQWH GPW& O-IDRIX D U\ PLOOLRQ

,QWHUHVW UDWH VHQVLWLYLW\ DQDO\VLV

7KH WRWDO LQWHUHVW H[SH QWK RRFFHR JOLDMGI PBQWKHHODWHG WR WKH YDULDEOH UDWHV RI

VKRUW DQG ORQJ WHUP GPHEW LIRRR X QWQHICQWRHDVH GHFUHDVH LQ PDUNHW LQWHUHVW

UDWHV E\ EDVLV SRLQWY ZLWK DOO RWKHU YDULDEOHV LQFOXGLQJ IRUHLJQ H[FKDQJH UDWHV KHOG FRQVWDQW
ZRXOG KDYH UHVXOWHG LOLMORRY BDOQLRQ

$KROG '"HOHQXABO 5HSRUW



),1$1&,%$/ 5,6. 0$1$*(0(17 $1' ),1$1&,%/ ,167580(176LTXLGLW\ ULVN

&217,18(" $KROG 'HOKDL]H YLHZV DYDLODEOH FDVK EDODQFHV DQG IXQGV IU
VRXUFHV RI OLTXLGLW\ FRPSOHPHQWHG ZLWK DFFHVV WR H[WHUQ
21 IVHWWLQJ RI ILQDQFLDO LQVWUXPHQWYV UHTXLUHG $KROG 'HOKDL]H PDQDJHV VKRUW WHUP OLTXL@XBVWI\ED\

$KROG 'HOKDL]H KDV VHYHUDO ILQDQFLDO DVVHWY DQG ILQDQFLDO O\IOHE I&IRIPVE D *W kDLW X0H6EH W X B 1R M F W LR ROERIIRFINNAA Od FROSC LY B &/
HQIRUFHDEOH PDVWHU QHWWLQJ DUUDQJHPHQWY DQG VLPLODU SUSRMPWEWWG VLPLODU LQVWUXPHQWY DQG WKH FXUUHQW SRUW
IRU FDVK KHOG XQGHU D QRWLRQDO FDVK SRROLQJ DUUDQJHPHQW

&DVK SRRO ZKLEXIO/ GUDZQ
7KH &RPSDQ\ KDV LPSOHPHQWHG D FDVK SRRO V\VWHP DOORZLQJ D PRUH HIILFLHQW PDQDJHPHQW RI WKH GDLO\

ZRUNLQJ FDSLWDO QHHGV RI WKH SDUWLFLSDWLQJ RSHUDWLQJ Po®W HW LR WrKH RAHUWW @ MP R W P WALKDI QI W B I R W RVIKQ4F HDBV® G OLTXLGL)
SRRO LV SURYLGHG E\ DQ H[WHUQDO ILQDQFLDO FRXQWHUSDUWWOLFKMLED WK SRRIOMLR/QV @ PO SRV M¥ | W K HHERY RO \ZWRND- QJ FDSLWDO
VLQJOH QHW DPRXQW ZLWK WKDW ILQDQFLDO FRXQWHUSDUW\ UDPWKXUVWWKDBRQAW K HQQW R V& \D/P B RORH R WWYWH BH Y b6 HXG\WU HH DQQRXQF
DFFRXQWY DQG EDQN RYHUGUDIW EDODQFHV ZLWK PXOWLSOH |LODKIFEPOHER & & WM USDSPWR IHQ W)W RPPUDWKKRISR I DV L RRBDOWVKY ., Q DGGL
SHUVSHFWLYH WKH EDODQFHV LQ WKH FDVK SRRO DUH QHWW H GD PFRR¥@W HUY DAPPHEDP W RIQ W GHYHOF¥RRYLQd FUHGLW IDFLOLW\ DQG W
UHJDUGLQJ WKH RIIVHWWLQJ RI GHELW DQG FUHGLW EDODQFHV FRW GLIMDYPWIQ IIWVHSRUWLQJ SXUSRVHV WKHVH EDODQFHV

KDYH WR EH SUHVHQWHG RQ D JURVV EDRWHRQBRWHi EDODQFH VKIHEWe Y4kl 03 WDEOHV VXPPDUL]H WKH H[SHFWHG PDWXULW)\ SUR

,6'$ PDVWHU DJUHHPHQWY IRU GHULYDWLYHV LQFOXGLQJ GHULYDWRYHY DGQXDU\ UHVSHFWLYHO\ EDVHG R
7KH &RPSDQ\ KDV HQWHUHG LQWR VHYHUDO ,6'$ PDVWHU DJUHHPR®WVFARX @WOGIGHFMWPRIQ WMWK LWV GHULYDWLYH

WUDQVDFWLRQV ,Q JHQHUDO XQGHU VXFK DJUHHPHQWY WKH D KAF HY SR

RQ WKH VDPH GD\ LQ UHVSHFW RI WKH VDPH WUDQVDFWLRQ SD\Q{QC?(HQE\Q%{ﬁfﬁg%ﬁ&%‘%&kgﬁg@@%wBJP@WH,@XB@&%;\QQDGYDHWEHHH'E
D VLQJOH QHW DPRXQW SD\DEOH E\ RQH SDUW\ WR WKH RWKHU ypwH g&DVK IORZV DULVLQJ IURP ILQDQFLDO LQVWUXPHQWY FDU U\
8QGHU FHUWDLQ FLUFXPVWDQFHV LI DOO WUDQVDFWLRQV XQGHUDWKXOBWH® XWHQIDWHHHBRYE WUSRIG XN MY PHLOMRQEDOM\YDWHY DV RI

ZKHQ D FUHGLW HYHQW VXFK DV SD\PHQW GHIDXOW RFFXUV W K H WAHSUHA W DR BAG IFRBOKHHL Q LW G W L
\ch | HLO LT H &) D\6 IREPEPVWWHEL Y ROHXDUD QW H
QHW DPRXQW LV SD\DEOH LQ WKH VHWWOHPHQW RI DOO WUDQVDEWRRY iﬁ%ﬂ%%ﬂ?\ﬁ‘ WKH ,6'$ PDVWHU DJUHHPHQW

7KH ,6'$ DJUHHPHQWYVY GR QRW PHHW WKH FULWHULD IRU RIIVHW X VK IORZV
&RPSDQ\ GRHV QRW FXUUHQWO\ KDYH D OHJDOO\ HQIRUFHDEOH ULJKW WR RIIVHW UHFRJQL]JHG DPRXQWV JE,HVFP%VH WKH

ULJKW WR RIIVHW LV HQIRUFHDEOH RQO\ RQ WKH RFFXUUHQFH RI D IXWXUH HYHQW VXF Kt DWFiuGLHhbD XMWXW ,6'$d6 DUH  siwHu
FRQVLGHUHG WR EH PDVWHU QHWWLQJ DUUDQJHPHQWYV IRU ,)56 PG‘{CV-IR@)RVXUH SXUSRVHY PPRXQW \HDU \HDUV \HDUV 7RWDO

GHULYDWLYH ILQDQFLDO OLDELOLWLHV
7KH IROORZLQJ WDEOH VKRZV WKH PD[LPXP H[SRVXUH RI WKH &R@%@%\\)XV ILQDQFLDO C* " m o> mm s = e

OLDELOLWLHV WKDW DUH VXEMHFW WR RIIVHW RU HQIRUFHDEOH %HWWLQJ DL ) A
IRU WKH \HDDGQXDWH G 2WKHU OR o
JLOQDQFLQJ REOLJDWLRQV
*URVV DPRX&WAK FROODWHUDO $FFRXQWYV SD\DEOH O o)
LQ WKH EDODQWHFHLYHG - X
PLOOLRQ VKHHW SOHGJHGLHW H[sRVXUHKRUW WHUP ERUURZLQJV (0] o)
SVVHWYV 5HLQVXUDQFH OLDELOLWLHV
&DVK DQG FDVK HTXLYDOHQWYV 2WKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHYV
7RWDO 2WKHU O o)
ILDELOLWLHYV ) '"HULYDWLYH ILQDQFLDO OLDELOLWLHV
%DQN RYHUGUDIWYV O "HULYDWLYHV o o6
7RWDO

7KH PDWXULW\ DQDO\VLV IRU OHDRWHOLDELOLWLHV LV LQFOXGHG LQ
$PRXQWV QRW RIIVHW LQ WKH EDODQFH VKHHW EXW VXEMHFW WR PDVWHU QHWWLQJ DUUDQJHPHQWY RU VLPLODU

$KROG '"HOHQXABO 5HSRUW



),1$1&,$/ 5,6. 0$1$*(0(17 $1' ),1$1&,$/ ,167580(17BLQDQFLDO LQVWUXPHQWYV

&217,18(" $FFRXQWLQJ FODVVLILFDWLRQ DQG IDLU YDOXHV R
7KH IROORZLQJ WDEOH SUHVHQWYV WKH IDLU YDOXH RI ILQDQFLDO
<HDU HQD®XDU\b FDWHJRULHV RI ILOQODQFLDO LQVWUXPHQWY LQFOXGLQJ FXUUHQW !
4RQWUDFWXDO FDVK IORZV ZKLFK WKHVH LQVWUXPHQWY DUH LQFOXGHG RQ WKH EDODQFH VK|
%HWZHHQ
1HW FDUU\LQJ :LWKLQ DQG $IWHU -DQXDU\ -DQXDU\
PLOOLRQ DPRXQW \HDU \HDUV \HDUV 7RWDO &DUU\LOJ )DLU 2DUU\LOJ )DLU
1RQ GHULYDWLYH ILQDQFLDO OLDELOLWLHV PLOOLRQ DPRXQW _ YDOXH  DPRXQW __ YDOXH
IRWHV )LQDQFLDO DVVHWV DW DPRUWL]HG FRVW
2WKHU ORDQYV /IRDQV UHFHLYDEOH
)LQDQFLQJ REOLJDWLRQV 7UDGH DQG RWKHU QRQ FXUUHQW UHFHLYDEOHV

ORUWJDJHV SD\DEOH o] o /HDVH UHFHLYDEOH

$FFRXQWY SD\DEOH . . &DVK DQG FDVK HTXLYDOHQWYV

6KRUW WHUP ERUURZLQJV o] o 6KRUW WHUP GHSRVLWY DQG VLPLODU LQYHVWPHQWYV
S5HLQVXUDQFH OLDELOLWLHYV

2WKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHYV
SWKHU . . )LQDQFLDO DVVHWYV DW IDLU YDOXH WKURXJK SURILW RU
0 0 ORVV )93/

S5HLQVXUDQFH DVVHWYV
,QYHVWPHQWY LQ GHEW LQVWUXPHQWYV

@]
@]

'"HULYDWLYH ILQDQFLDO OLDELOLWLHYV

'"HULYDWLYHYV o

7KH PDWXULW\ DQDO\VLV IRU OHDRWHOLDELOLWLHV LV LQFOXGHG LQ '"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV

&UHGLW UDWLQJV '"HULYDWLYHYV o o
ODLQWDLQLQJ LQYHVWPHQW JUDGH FUHGLW UDWLQJV LV D FRUQHARW R QLH) BRd BIKIR®D 6 V'HOKKD L] H: NUDWHJ\

EHFDXVH VXFK UDWLQJVY RSWLPL]H WKH FRVW RI IXQGLQJ DQG IDFCOLCWDWH DFFHVV WR D YDULCHWY RT OHQGHUV DQG
PDUNHWYV $KROG 'HOKDL]HxV FXUUHQW FUHGLW UDWLQJYV IURP WKH VROLFLWHG UDWLQJ DJHQFLHV DUH

§6WDQGDUG 3RRUxV FRUSRUDWH FUHGLW UDWLQJ %%% ZLWK D SRVLWLYH RXWORRN DV RI 6HSWHPEHU
SUHYLRXV UDWLQJ %%%% DVVLIJQHG LQ

§ORRG\xV LVVXHU FUHGLW UDWLQJ %DD ZLWK D VWDEOH RXWORRN DV RI )HEUXDU\ SUHYLRXV UDWLQJ %DD
DVVLIQHG LQ $XJXVW

&DSLWDO PDQDJIJHPHQW

7KH &RPSDQ\xV SULPDU\ REMHFWLYH WR PDQDJH FDSLWDO LV WKH RSWLPL]DWLRQ RI LWV GHEW DQG HTXLW\ EDODQFHYV
WR VXVWDLQ WKH IXWXUH GHYHORSPHQW RI WKH EXVLQHVV PDLQWDLQ LWV LQYHVWPHQW JUDGH FUHGLW UDWLQJ DQG
PD[LPL]H VKDUHKROGHU YDOXH

$KROG 'HOKDL]H PD\ EDODQFH LWV FDSLWDO VWUXFWXUH LQ VHYHUDO ZD\V LQFOXGLQJ WKURXJK WKH SD\PHQW RI
GLYLGHQGY FDSLWDO UHSD\PHQW QHZ VKDUH LVVXHV VKDUH EX\EDFNV DQG WKH LVVXDQFH RU UHGHPSWLRQ RI GHEW

$KROG "HOMOAAXBO 5HSRUW



),1$1&,%$/ 5,6. 0$1$*(0(17 $1'),1%$1&,%/ , 167580(175R &9%$ '9$ DGMXVWPHQWYV DUH PDGH WR WKH YDOXDWLRQ RI FHUW

£217,18(" $KROG '"HOKDL]H DQG LWV FRXQWHUSDUWLHY DUH UHTXLUHG WR S|

: GHULYDWLYH H[FHHGV D WKUHVKROG GHILQHG LQ WKH FRQWUDFW

oo Soxool UHGXFH WKH LPSDFW RI ERWK WKH FRXQWHUSDUW\ DQG $KROG "HC

T 5lu eouuiios oLy YDOXH RI WKH BERWEXAPB@WL]H SRVWHG GHSRVLWV DV FROODWHU

PLOOLRO OPRXOW  YooxH  DPRxOW  vboxwRFDQXDU\  -DQXDU\  QLO 7KH FRXQWHUSDUWLHV KDYH DQ REO!
WR $KROG 'HOKDL]H XSRQ VHWWOHPHQW RI WKH FRQWUDFWV

7KH FDUU\LQJ DPRXQW RI WUDGH DQG RWKHU QRQ FXUUHQW UHF

JLODQFLDO OLDELOLWLHY DW DPRUWL]HG FRVW

1IRWHV SD\DEOH VKRUW WHUP GHSRVLWYV DQG VLPLODU LQVWUXPHQWV D
2WKHU ORDQV DSSUR[LPDWH WKHLU IDLU YDOXHV EHFDXVH RI WKH VKRUW WHUP
JLQDQFLQJ REOLJDWLRQV UHFHLYDEOHV EHFDXVH DQ\ H[SHFWHG UHFRYHUDELOLW\ ORVV LV
ORUWJDJHV SD\DEOH o o 7KH IDLU YDOXHV RI TXRWHG ERUURZLQJV IRU ZKLFKIDQ DERBMWMB P
$FFRXQWV SD\DEOH SULFHOM IDLU YDOXH RI RWKHU QRQ GHULYDWLYH ILQDQFLDO DVVH
6KRUW WHUP ERUURZLQJV DFWLYH PDUNHW LV HVWLPDWHG XVLQJ GLVFRBQMWHVWE & DWHK VOREZH Y
' QWHUHVW SD\DEOH \HDU HQG
2WKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHYV $V RDQXDU\ VKRUW WHUP GHSRVLWYV DQ G PLICPA ERQWBL\QNV KK BH\@ V
S WKHU OLTXLG LQYHVWPHQWY WKDW DUH FRQVLGHUHG SDUW RI $KROG 'H
"HULYDWLYHYV
)DLU YDOXHV QRWLRQDO DPRXQWV PDWXULWLHY DQG WKH TXDOL
JLQDQFLDO OLDELOLWLHV DW IDLU YDOXH WKURXJK SURILW DFFRXQWLQJ SXUSRVHV DUH SUHVHQWHG LQ WKH WDEOH EHORZ
RU ORVV )93/
5HLQVXUDQFH OLDELOLWLHV ~DQXDU\
; )DLU YDOXH
HULYDWLYH ILQDQFLDO LQVWUXPHQWYV 1RWLRQDO
"HULYDWLYHV PLOOLRQ ODWXULW\ $VVHWV /LDEL,OLWLH\/DPRXQW
YRUZDUG FRPPRGLW\ FRQWUDFWWKLQ \HDU o
7RWDO ILQDQFLDO OLDELOLWLHV H[FOXGLQJ OHDVH ,QWHUHVW UDWH VZDSV $IWHU \HDUV O
OLDELOLWLHV 7RWDO IDLU YDOXH KHGJHV
/[HDVH OLDELOLWLHYV 1% 1$ )YRUZDUG IRUHLJQ FXUUHQF\ FRQWKDEWYHDU O o
7RWDO ILQDQFLDO OLDELOLWLHV 1% 1% 7RWDO GHULYDWLYHV O QR KHGJH DFFRXQWLQ‘? )
WUHDWPHQW o o
2WKHU ORQJ WHUP ILQDQFLDO OLDELOLWLHV LQFOXGH D ORQJ WHUP ILQDQFLDO OL7DREWAM @&\ G RHW WX D WR.Y ARQWURQ 6 LOIOL QWQRUM U X PHQ W V (QW RI
PLOOLRQ PLOOLRQ DQG D GHIHUUHG FRQVLGHUDWLRQ IRU WKWHJHPDLQLQJT VRKDUHV CLQ &FORRQ RI PCOOLCRQ VHH

21 $KROG '"HOKDL]H*V FDWHJRULHV RI ILQDQFLDO LQVWUXPHQWV ‘R U\L@*HU:‘EWDY\M‘EW\%Q LU @ BILR P K B Wi L%@H‘EVWPPRGL‘Q” FROWUDEWYV 2D
LQVWUXPHQWY DQG UHLQVXUDQFH DVVHWY OLDELOLWLHV DUH PHBVXTPHE" PGS EHFRIQY ?Pd“FE‘S"’\‘?VKW'Eb BOFH VRYH W BW Q
IDLU YDOXH 7KHVH IDLU YDOXH PHDVXUHPHQWY DUH FDWHJRULJHG ZLWKLQ /HYHO RI WKH IDLU YDOXH KLHUDUFK\ DQXD UL

7KH &RPSDQ\ XVHV LQSXWV RWKHU WKDQ TXRWHG SULFHV WKDW DUH REVHUYDEOH IRU WKH DVVHW RUTEWETGEWWW
SEB\H/;\S/S(\; ||5_\ HXVLD(S/JSHULLV\';EXU RDUPLDQUGNLHUVCI FRVL\SOL\QIIERHPHGD|—|SUSIIJYRHDGF}I<URP§AJOLLE NP A Tt RO -1 1. 2L V1 BHR NN

PD N H—WH Q V WA

FXUUHQF\ IRUZDUG FRQWUDFWYV DUH PHDVXUHG XVLQJ TXRWHG TR mg}o'n".ﬂ H Q 063 m
GHULYHG IURP TXRWHG LQWHUHVW UDWHV WKDW PDWFK WKH PDWXYR R\ WY%ﬁ'ﬁkdjw%Ul:va QWHUHVW UDWH VZDSV DUH

PHDVXUHG DW WKH SUHVHQW YDOXH RI H[SHFWHG IXWXUH FDVK jQBZNUG[SHFWHG FXWXHGE F PREWRBEW WO O
GLVFRXQWHG E\ XVLQJ WKH DSSOLFDEOH \LHOG FXUYHV GHULYHG v " FFRXQWLOJ

7R WKH H[WHQW WKDW QR FDVK FROODWHUDO LV FRQWUDFWXDOWVUHRWRHOMG WKH YDOXDWLRQ RI $KROG 'HOKDL]HXV

GHULYDWLYH LQVWUXPHQWV LV DGMXVWHG IRU WKH FUHGLW UL ViVRb & E H ARSI $IDID ‘\FLF[)Q)OL ., &MM@Q\W@9DOXDWLRQ
$GMXVWPHQW &9$ DQG IRU $KROG 'HOKDL]H V RZQ FUHGLW ULY e e
7KH YDOXDWLRQ WHFKQLTXH IRU WKH &93% "9 FDOFXODWLRQ LV EPHG'dgL%QHHH*wQ% %@WLd?ENo%H/Y@QE\PQ*WFéPQ&NWWHEQ%%SWH VZDSV ZDV QHJOLJ

$KROG '"HOHQXABO 5HSRUW



),1$1&,$/ 5,6. 0$1$*(0(17 $1' ),1$1&,$/ ,167580(178HFRIQLIHG WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH DUH UHFOD
&21’7 18(1' ' ' ’ ' LQVWUXPHQW LV GHUHFRJQL]HG

7TKHUH LV QR VXEVHTXHQW UHFODVVLILFDWLRQ RI IDLU YDOXH JDL

GHUHFRJQLWLRQ RI WKH LQYHVWPHQWY LQ HTXLW\ LQVWUXPHQWYV
. $FFRXQWLQJ SROLFLHV &RPSDQ\ PDGH DQ LUUHYRFDEOH HOHFWLRQ DW WKH WLPH RI LQLV

HTXLW\ LQVWUXPHQWY DW )92&,
JLQDQFLDO DVVHWYV é

)LODQFLDO DVVHWY DUH UHFRJQL]HG ZKHQ WKH &RPSDQ\ EHFRP MW R & BWJ é&{j YRV IR B YR RU ORVV
ILQDQFLDO LQVWUXPHQW )LQDQFLDO DVVHWV DUH GHUHFRJQL]I—i|LH Qép Vé&y@:g I3/\(@ ||—'rL lLv§| K KDUVF:/)I{.;II_(FS
ILQDQFLDO DVVHWV H[SLUH RU LI WKH &RPSDQ\ WUDQVIHUV WKH.S %/Q IE v ?@ § gg i

Rk o VR KDVHV LV VORINTEODRE L

UHWDLQ FRQWURO RU VXEVWDQWLDOO\ DOO ULVNV DQG UHZDUGYV VVHWYV
LQ WKH QRUPDO FRXUVH RI EXVLQHVYVY DUH DFFRXQWHG IRU DW \$HIW &/oHOPIHOONDE VWW FHID V XWUKIHS DWWV D 3V KIWU WEKRII Q VMHGBNLIQM WL D O O
GHOLYHUHG WR RU E\ WKH &RPSDQ\ UHFRJQL]JHG LQ SURILW RU ORVV ZKHQ LQFXUUHG $ JDLQ RU ORVV

$W LQLWLDO UHFRJQLWLRQ WKH &RPSDQ\ PHDVXUHV LWV ILQDQRIEBIR MG Y DWHRvEABRDHY WE RW BRQW IR Yy Wik it AP RY QY SH

ILQDQFLDO DVVHW QRW DW IDLU YDOXH WKURXJK SURILW RU ORVKH)&R/PSHQDRYD MW RQ LMRM/OV UMK RWQDR WH REQ- UHFWHOARFDEO\ GHVL
DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU LVVXH RI WKH ILQDQBLIROL.@QDPVRHMWOLPLQDWHY RU VLIJQLILFDQWO\ UHGXFHV D PHDVXUHPH

$IWHU LQLWLDO UHFRJQLWLRQ WKH &RPSDQ\ FODVVLILHV LWV IQ%??E@&IH Fbﬁ\??\y ._\X(lk} 'D%@)J?%%LH'Q%ORVPVFFSI\(/\&LFJQHGOISRIEILIP\}VWII-TUV RU
YH L

L DPRUWL]HG FRVW LL IDLU YDOXH WKURXJK RWKHU FRPSUHKH )92&, RU LLL )93/ RQ WKH EDVLV RI
ERWK 7KH &RPSDQ\xV ILQDQFLDO LQVWUXPHQWY PHDVXUHG DW )93/ FRP

§7KH &RPSDQ\xV EXVLQHVV PRGHO IRU PDQDJLQJ WKH ILQDQFLD'(:DHISJMLVQVLQYHVWPHQWV LQ GHEW LQVWUXPHQWYV
| ILOQDQFLDO DVVHWYV

PH
§7KH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV Rl WKH |LQD§€LEQL65|’:RVE9MQFH VKHHW GDWH WKH &RPSDQ\ DVVHVVHY ZKHWKH

6XEVHTXHQW WR LQLWLDO UHFRJQLWLRQ ILQDQFLDO DVVHWYV DDMVHYW RYUBI G URXE HRV AU QBKRE IEHDRY VHWY LV LPSDLUHG DQG UHFR

ORVVHV IRU ILQDQFLDO DVVHWYV PHDVXUHG DW HLWKHU DPRUWL]H
JLQDQFLDO DVVHWV DW DPRUWL]HG FRVW FRPSUHKHQVLYH LQFRPH ,I DW WKH UHSRUWLQJ GDWH WKH FUHG
J)LQDQFLDO DVVHWYV DUH PHDVXUHG DW DPRUWL]JHG FRVW LI ERWK E WEVHIE QRGHEPE BYWHW Vo kHQ! EWW%@%PF%‘%LQ/\)‘L‘@V WKH &
PRGHO ZKRVH REMHFWLYH LV WR KROG ILQDQFLDO DVVHWV LQ RYBHYMNWRFR Q%@VXFF BRFWE P ERY W IPRDo AR L};Ryﬁﬂllﬁv RI |
FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH ULVH RQ g FibLH—bq_\ﬁ N W DYKdEREZN VKEWVRY B VYRR KBV LQFUHDVHG
SD\PHQWYV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DRRHQEY RXMMOWRRRYWKH ORVV DOORZDQFH IRU WKH ILQDQFLDO LQ

$ ILQDQFLDO DVVHW PHDVXUHG DW DPRUWL]HG FRVW LV LQLWLD'cb[é\HLEWFHF@JgUWWMWVEP@)@@@O&WW%HQV%M@%VV DOORZDC
FRVW GLUHFWO\ DWWULEXWDEOH WR WKH DVVHW $IWHU LQLW L3 HNELIH HRFOV R B YD LD B VDR R IR M URierr! 1Y B DY RO HYV  F

DVVHW PHDVXUHG DW DPRUWL]HG FRVW LV GHWHUPLQHG XVLQJ YVLKéﬁalﬁFLVdeHdBSIEEIbVWLHMV\vRG OHVV DQ\

LPSDLUPHQW ORVVHYV

J)LQDQFLDO OLDELOLWLHY DUH UHFRJQL]HG ZKHQ WKH &RPSDQ\ EH
7KH &RPSDQ\xV ILQDQFLDO DVVHWVY PHDVXUHG DW DPRUWL]HG FBVWQPRFSDIOVHQWRIUXP HWEIWH DY QE QAL MM \U LIDELHMWRHYWUH GHUHF
LQ OHDVHV WUDGH DQG RWKHU QRQ FXUUHQW UHFHLYDEOHV EQ WKKBHQRRBIWKD R WX H FDLAHHQRWY DV KRG M MKHDUWR & RRIVEVYFHOOH G

DQG VLPLODU LQVWUXPHQWYV
$00 ILQDQFLDO OLDELOLWLHV DUH UHFRJQL]HG LQLWLDOO\ DW IDl

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK RWKHU FRPSUHKH®V IGLH HEWRR DWWULEXWDEOH WUDQVDFWLRQ FRVWV

$ ILQDQFLDO DVVHW LV PHDVXUHG DW )92&, LI ERWK L WKH ILQDQFLDQ DVVHW LV KHOG ZLWKLQ D EXVLQHVV PRGHO

ZKRVH REMHFWLYH LV DFKLHYHG E\ ERWK FROOHFWLQJ FRQWUDEWX & EFDRR bRV V& Y PPP PR ¥k @d%ﬁ/‘\ﬂ-gv%#“d RV VXEVE

LL WKH FRQWUDFWXDO WHUPV RI WKH ILQDQFLDO DVVHW JLYH Lﬁ_"!/Lh'-Pﬁg YHE B DRALWKkBW BYH SR EHHIAQFH

SD\PHQWV RI SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO DW@&V&WW%%@% H H H SHULRG RI W

H LQW PHWKRG
J,QYHVWPHQWYV LQ GHEW LQVWUXPHQWY PHDVXUHG DW )92&, DUH UHFRJQLIHG L%LWLDOO\ DW IDLU YDOXH SOXV
WUDQVDFWLRQ FRVW GLUHFWO\ DWWULEXWDEOH WR WKH DVVHWL! 8RR Y QD éQJLI-W:LR'j?{LWﬁ_'R O MM I EHRY | RX P Y BN Q& Pl 9 b
YDOXH ZLWK FKDQJHV LQ IDLU YDOXH LQFOXGHG LQ RWKHU FRP REMAWW O BRRRW RBE OLREECEW I JGRBVH RV PRQWKYV

$KROG '"HOHQXABO 5HSRUW



),1$1&,%$/ 5,6. 0$1$*(0(17 $1' ),1$1&,$/ ,167580(176BDQN EDVHG RQ $KROG '"HOKDL]JHxV FUHGLW UDWLQJ ,I VXSSOLHU\
DUUDQJHPHQWY WKHLU LQYRLFHV DUH VHWWOHG E\ WKH EDQN XQ

&217,18("

'"HULYDWLYH ILQDQFLDO LQVWUXPHQWYV 5(1$7( 3857 75816887

$00 GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV DUH LQLWLDOO\ UHFR]J THé oW D5 VOSSO SE Wwéd Lown wrn sHuLYDWLYH
FRQWUDFWV DUH HQWHUHG LQWR DQG DUH VXEVHTXHQWO\ UHPH@M)plQ-q-qs DV\N(|I_—|R IRYUUNR O PHD RO WK P H S*H'UVRQQHO
UHSRUWLQJ SHULRG *DLQV DQG ORVVHV UHVXOWLQJ IURP WKH IRk Y drip 4 SURBOBRW Q WRERIQE HH S R @ WIKIN L OJ D X WK R
LQFRPH VWDWHPHQW DV IDLU YDOXH JDLQV ORVVHV RQ ILQDQFgPQPHE \/gég)bo égw,y %,g BY Hy,l;WQWﬂ_W\jH RPWKkHVERPSDQ!
DQG LV HITHFWLYH DV D KHGJLQJ LQVWUXPHQW LQ D GHVLJQDWHG; KHGY L) % QWK i & & MWHWU L'&FQHIjJ agtg\/)(gnrﬂ,YLVRU\ (

ILQDQFLDO LQVWUXPHQW WR TXDOLI\ DV D KHGJLQJ LQVWUXPHQWHIRIR Fbxg\Wle J L @@@% 6 WKiis &R VER FERQWHV \

GRFXPHQW L DW WKH LQFHSWLRQ Rl WKH WUDQVDFWLRQ WKH i@ DVl Yato S WHWR E5< @%@g,_p,@\é\(x,l,m%mg PRGy
WKH KHGJHG LWHP DV ZHOO DV LWV ULVN PDQDJHPHQW REMHFWLYHV DQG VWUDWHJI\ IRU XQGHUWDNLQJ YDULRXYV

KHGJLQJ WUDQVDFWLRQV DQG LL LWV DVVHVVPHQW ERWK DW KKi& WRVWIF® $\WR PR & PMPAVRRBR QD B! ARG RA.[Q BERHKRMCHR | SMRIR/RXQUEIHIG L Q
ZKHWKHU WKH GHULYDWLYH WKDW LV XVHG LQ WKH KHGJLQJ WUDQV D P RKY IFKEM. LIQEFOXIGH MWL WH X8 K1 VR W W IKb) KB IQRIBIW H®@ DG G
IDLU YDOXHV RU FDVK IORZV Rl KHGJHG LWHPV 'HULYDWLYHV WRD®DIHR QW LIYODODWRHR BO RHEYH R D WK H RRPSOWHGEGX¥RU Q DFFRUGI
DV HLWKHU FDVK IORZ KHGJHV RU IDLU YDOXH KHGJHV WKRXVDQG WKRXVDQG

7KH HITHFWLYH SRUWLRQ Rl FKDQJHV LQ WKH IDLU YDOXH RI GHUWNPWIYHY I DIWREY HR G HV KIQ DWH & 0 @/A. VHD QLR\PDV LA VKHH L QF
IORZ KHGJHV LV UHFRJQL]HG LQLWLDOO\ LQ WKH FDVK IORZ KHG7KkRIWBEGH EHOR 2 i8R BDIWHVFR R SIRQHQM RU BV KRW\RI WKH ([&R F
7KH JDLQ RU ORVV UHODWLQJ WR WKH LQHIIHFWLYH SRUWLRQ L\bgHRRR A LRGP HRIPHISRBMHO R L @ MK B DLSDF AP 8 W DMRAHR WO G WK H
$PRXQWYV DFFXPXODWHG LQ HTXLW\ DUH UHFODVVLILHG LQWR Wi @ FrRiPW KHWEBNOHPIH® W ohv@ MKIIUNSD PH SHULRG LQ ZKLFK
WKH{ODWHG H[SRVXUH LPSDFWV WKH LQFRPH VWDWHPHQW :KHQ D FDVK IORZ KHGJH QR ORQJHU PHHWYV WKH

FULWHULD IRU KHGJH DFFRXQWLQJ DQ\ FXPXODWLYH JDLQ RU ORVV H[LVWLQJ PH UHPDLQV LQ
HTXLW\ DQG LV UHFODVVLILHG WR WKH LQFRPH VWDWHPHQW ZKHQ WKH IRUHF 0% JRUPHU 0% VX O Wi Py Wi Qd

UHFRJQL]HG :KHQ D IRUHFDVWHG WUDQVDFWLRQ LV QR ORQJHU H{!'RHYDWEH G WF PHPEHUVPHPEHUYWKHU ([§RWDO Y[RFR{PE L\ Q/PRREHYRMKY U ([FRWDO ([&R
HILVWLQJ LQ HTXLW\ LV LPPHGLDWHO\ UHFRJQL]JHG LQ WKH LQFR®HBEW\WD/ODRN ( o) 16)

)DLU YDOXH FKDQJHV RI GHULYDWLYH LQVWUXPHQWVYV WKDW TXDA&13\ IRU IDLU © QJ WUHDWFHQW DUH
UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW LQ WKH SHULRGV LQ z&WEKUKH\ DU J\ FKDQJHVOLQ IDLU

YDOXH RI WKH KHGJHG DVVHW RU OLDELOLW\ ,I WKH KHGJLQJ L QoK\sU N PE-HYW cQ ULWHULD IRU KHGJH
DFFRXQWLQJ WKH DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW RI WRR SHOVDWA RQ o) [KH LQFRPHO

VWDWHPHQW RYHU WKH KHGJHG LWHPxV UHPDLQLQJ SHULRG WR ARINXKREW o o
5HLQVXUDQFH DVVHWY DQG OLDELOLWLHYV SHPXQHUDWLRQ RI WKH

8QGHU $KROG 'HOKDL]HXV VHOI LQVXUDQFH SURJUDP SDUW RI Wkt TBEAYHBEWKH ([&R UHL m/wmanH

WUHDW\ ZKLFK LV D SRROLQJ DUUDQJHPHQW EHWZHHQ XQUHODWH

DUUDQJHPHQW WKH &RPSDQ\ DVVXPHV D VKDUH RI WKH UHLQVXUDSLE#DQ/\"/LL,J, %&r& ;%@%@k%ﬁ@%ﬁwgwﬁé ) A B oy

WKH SHUFHQWDJH Rl $KROG 'HOKDL]HxV SDUWLFLSDWLRQ LQ WKH V\bEJlB-PD|W‘0%5Ff-HLP NOMULI® G345 HDW RHPWHU L EID)/\XGH—I/IHVH\GL@BJWQ—DGNKH UHVSHFWLYH
UHFHLYDEOH EDODQFHY UHODWHG WR UHLQVXUDQFH FRQWUDFWYV S7XUFC[|%BVQ1‘GQMLWK¥PE89RP§ \SUS*MS'E%%E W@‘EW@OFLDW*LHQ/FHQWLYHV W
/

UHSUHVHQW WKH H[SHFWHG LQVXUDQFH ULVNV UHODWHG WR UHLQVXUPNEH £ & WY MRS Y ®

Jow DQG
DVVHWYV DQG OLDELOLWLHYVY DUH PHDVXUHG RQ D GLVFRXQWHG EDVEREWKXV lPQUQD FIFdHd WG ﬂﬁ\M/XEDid)lRIﬁbPI—WWFKLR@MV SHQVLRQ WD[ FRPSHQVDWLR
DOORZDQFHV IRU KRXVLQJ H[SHQVHV UHORFDWLRQ FRVWV LQWHUQDWLRQDO VFKRR(

6XSSO\ FKDLQ ILQDQFLQJ EHQHlLWV LQ NLQG VXFK DV FRPSDQ\ FDUV WD[ DGYLFH PHGLFDO H[SHQVHV DQG WHK
7KH VXSSO\ FKDLQ ILQDQFLQJ DUUDQJIHPHQWY GR QRW H[SRVH $KR GV GERLHEWWR 6 GloW L REH sl GLITVHELMN, WY RTH WK sUhvt
SURYLGH $KROG 'HOKDL]JH ZLWK D VLJQLILFDQW EHQHILW RI DGGLLWI.RR’J@ED/\QRIQ_Q@@FH.QK]D@I—QIDVPDG:M@Q_\@W(DRQLHV\SFLQ\X/MRI@-G

"HOKDL]HXxV SROLF\ WR FODVVLI\ WKH DPRXQWYV GXH XQGHU VXSSON®KBDLERYWS BB WKE WE N ABW BHA VR &4 Ansid O PRENAR VWY R1 WKH DSSOLFDE!
WUDGH SD\DEOHV ,Q DFFRUGDQFH ZLWK WKH &RPSDQ\xV DFFRX Qi @&k SR GLFN DV B D GH) SPKPEDHNX Wi SW HN & RW MK P QGLYLGXDO
RSHUDWLQJ DFWLYLWLHV LQ WKH FDVK IORZ VWDWHPHQW 6XSS@HF’N®|—FLK[R\RL/R|QWURHBQWWU LOQWR WKHVH DUUDQJHPHQWYV

ZKLFK SURYLGH WKHP ZLWK WKH RSWLRQ RI DFFHVV WR HDUOLHU SD\PHQW DW IDYRUDEOH LQWHUHVW UDWHV IURP WKH

$KROG '"HOHQXABO 5HSRUW



5(/$7("' 3$57< 75%16%$&R2221618(" 7KHVH XQFRQVROLGDWHG UHODWHG SDUWLHV FRQVLVW RI

5HPXQHUDWLRQ RI WKH PHPEHUV RI WKH 6XSHUYL§\ﬁ§%\é\A\/ ROVYEY 3DUFHO % "HYHORSHU /i& D UHDO HVWDWH MR
SWH

7KH 5SHPXQHUDWLRQ 3ROLF\ IRU WKH 6XSHUYLVRU\ %RDUG ZDV DG E\ WKH *HQHUDO OHHWLQJ RI
6KDUHKROGHUV RQ $SULO DQG EHFDPH HIITHFWLYH UHWURZXDWKH®Y DY KRPPRIVWBDUWQHUOKNH /WDHEOHHDO HVWDWH MRLQW Y|

EHORZ VSHFLILHVY WKH WRWDO UHPXQHUDWLRQ RI WKH PHPEHUV_R|I WKH 6 XSHUYLVRU\ %RDUG
§-05 D MRLQW YHQWXUH RI $KROG 'HOKDURWH Q7WHKH HJHAMWH @ K XALL]

WUDQVDFWLRQV ZLBMXG-05 LQ

WKRXVDQG 6 % PHPEHUV)EIL—:g:gUB\;% 7RWDO 6% % PHPEHUV)ELI—JigEgUB\;% 7TRWDO 6§6XSHU 7QGR b MRLQW YHQWXUH RI $KROG 'HR)\/KBL]?H(IHQH\NZ(FHUHHQ\R
Q 2 E "VLIJQLILFDQW WUDQVDFWLRQW@GWK 6XSHU ,QGR LQ

5HPXQHUDWLRQ RI WKH

PHPEHUV RI WKH §$GKHVH DQ DGYHUWLVLQJ WHFKQRORJ\ FRPSDQ\ LQ ZKLFK $KROC

6XSHUYLVRU\ %RDUG

)RU PRUH GHWDLOV RQ WKH UHPXQHUDWLRQ RI WKH LQGLYLGXDgi%%@s%ﬁéévlﬁ%wgmgﬁﬁﬁa&éﬁg'E?J%Kkéy D,\WHHSI—P&MDFT_']-SV\E’)(;;%\Q’V\)S%';

SHPXQHUDWLRQ UHSRUW DVVRFLDWH RI $KROG '"HOKDL]H WKDW UHQGHUYVY VHUYLFHVY UHODYV
$KROG 'HOKDL]H GRHV QRW SURYLGH ORDQV RU DGYDQFHV WR PHPERIUDRNVN WKH FHDWQDD HR HE R R HIWDE& R HVKKHEVLGLDULHYV LQ WKH

6XSHUYLVRU\ %RDUG 7KHUH DUH QR ORDQV RU DGYDQFHV RXWYV QJ,.$ "HOKDL % v W X H

JXDUDQWHHY WR WKH EHQHILW RI PHPEHUV RI WKH ODQDJHPHQV\?V%E%F%;&FG %g%ﬁ@{%@@ﬂ C?éu %E&E@G&*ﬁ% \'7'Fg'<’r9}4-F DQG $06 ZKLFK T

IXDUDOWHHY DUH RXWVWDQGLOJ LDQFHV z LUG VYAOQOGRKUV S5HFHLYDEOH DQG
DOOLDQFHV 7KHVH WUDQVDFWLRQV DUH FRQVLGHUHG WR UHIOH|

7UDGLQJ WUDQVDFWLRQV ZLWK WKH WKLUG SDUW\ YHQGRUV $V VXFK WKHVH WUDQVDFWLF

$KROG 'HOKDL]H KDV HQWHUHG LQWR DUUDQJHPHQWYV ZLWK D QXPPHYWRWURRYXEWEBRYULHY DQG DIILOLDWHG

FRPSDQLHV LQ WKH FRXUVH RI LWV EXVLQHVV 7KHVH DUUDQJHPHQWWK WHERYH WRHYERYSH D \WWRBR Y WF Wi &N\ PRGW EHQHILW SODQ

ILQDQFLQJ DJUHHPHQWYV 7UDQVDFWLRQV ZHUH FRQG&FWWE&HW B0 HNRW \BUEHHNG ¥HB®IWHG SDUWLHY )RU PBRWHLQIRUPDWLRQ RQ
&RPSDQ\ HQWHUHG LQWR WKH IROORZLQJ WUDQVDFWLRQV ZLWK XQFRQVROLGDWHG UHODWHG SDUWLHYV

YRU WKH \H DD ®XUBHG 6+35( %$6(' &203(16%$7,21

6DOHV MWKRIFKDVHV QPRXSX)VI-YIB%;EES\&%\F LwPHQWVQVR $KROG '"HOKDL]HxV VKDUH EDVHG FRPSHQVDWLRQ SURJUDP F|

|
PLOOLRO UHODWHG SDHORWMG éjﬁ*ﬁ@bﬁ,%e e P UHa P WEG SBOREDO 5HZDUG 2SSRUWXQLWA2 ¥82D UFRBIMVOHG FRPSHQVDWLRQ H[SF

PLOOLRQ PLOOLRK®ROG 'HOKDL]HxV VKDUH EDVHG FRPSHQVDWLF

&DWKHGUDO &RPPRQV (o] (o]

$GKHVH o o ¢} 7KH IDLU YDOXH RI WKH SHUIRUPDQFH VKDUHV JU DQW HEGD QG G D WAH
JWKHU o o PLOOLRQ RI ZKLFK PLOOLRQ UHODWHG WR WKH ODQDJHPHQW
ZRWDO o o RYHU WKH YHVWLQJ SHULRG RI WKH JUDQWYV DGMXVWHG IRU H[SH

H[FOXGLQJ ODQDJHPHQW %R D UIGHP[ISFEMUAG PR QXD® IRUIHLWXUHV |
JRU WKH \H DD GHOIBHG EDVHG RQ WKH KLVWRULF)RY DVFRAHX B O DIRKY IEHL WH@® FRPSHQVDWLRQ H
LQGLYLGXDO ODQDJHPHQW % RDHERX®HB BMWUWR QVBIMSW K W

6DOHV WRJFKDVHvéljgﬁg}E\gégévg Isfa;gégx&%\f LWPHQW*U%?H\S URJUDP

UHODWHG SDH@®DWWG

G SD
PLOOLRO : : Mo sowonwuc sHUWLHY ODLQ FKDUDFWHULVWLFV RI SHUIRUPDQFH VKDUHV
$OOVWRQ <DUGV 0 o ) o O 7KH SHUIRUPDQFH VKDUHV JUDQWHG XQGHU WKLV SURJUDP YHVW
&DWKHGUDO &RPPRQV o o o Rl 6KDUHKROGHUV LQ WKH WKLUG \HDU RI WKH JUDQW VXEMHFW V
2WKHU o o *52 SURJUDP HPSOR\V WKUHH ILQDQFLDO PHDVXUHV UHWXUQ RQ F
7RWDO o o VKDUH JURZWK (36 DQG WRWDO VKDUHKROGHU UHWXUQ 765 DV

UHODWHG WR VXVWDLQDELOLW\ WDUJHWYV

$KROG '"HOHQXABO 5HSRUW



6+$5( %$6( &203(16%&%227,18(" SHUIRUPDQFH VKDUHV YHVWLQJ LQ

7KH WRWDO *52 DZDUG FRPSULVHV IRXU SRUWLRQV RI SHU|RUPD§F5¢45\/J@%§T@/|S;TJ7LIJ %Lr_f,f;%;%HHv\éE%@V%%%%%ngﬁv&fmugﬁéé%%\YXT,VQNR&7K(
\HDU 5R& WHIHBWQJ RQ SHUIRUPDQFH WKH QXPEHU RI SHUIRUPD ﬁ@|%§|%%§%%§H9%IH R@g %O@WYHV%ROG '"HOKDL]H UDQNHG WK
JUD %

PD\ UDQJH EHWZHHQ JHUR DQG D PD[LPXP RI RI ' WKH QXPEHU Rl gH G5 UDQNLQJ WKH YHVWLQJ SHUJ

YRU WKH SHUIRUPDQFH VKDUHV JUD QWRMEK IHW M/KORYNK G WRDDS WKIRYWK RRH Y MIDUHV GHSHQGHQW RQ $KROG 'HOKDL]HxV 765 SHU

JurE weu s Sivinurbor VU I bowneT L " WKLY ORTGRY Hie nTRURTERKRL0) cutre sxoc woroUn Uiy
U UH Bfs¥ HVW EDVHG RQ WKH QRQ PDUNF
SHUIRUPDQFH VKDUHV JUDQWHG GHSHQGLQJ RQ WKH SHUIRUPD%@WDLQDELOLW\ SHUIRUPDQFH $KROG '"HOKDL]H UHFRJQL]JHV WK

$QRWKHU Rl WKH WRWDO *52 DZDUG LV OLQNHG WR 765 VKDUH ®Q@)FHQ WKAHVKQE 8 BHGY WIDANHPINQ WD 1Zd WK PUFRKHHVSRQGLQJ DG
SHUIRUPDQFH SHULRG ZLWK SHUIRUPDQFH DW YHVWLQJ EHQFKI?}QHNE&D%JQHQW\{\_I WKH, 785 ST PRR G RISWEWLRO RI WKH St
SHHU JURXS GLVFORVHG EHORZ 7KH QXPEHU RI SHUIRUPDQFH VKDHY, m[l %vé%@v 65@5 W L%Q%L@%%—WYRUPDQFH LV
UHODWLYH UDQNLQJ LQ WKH SHHU JURXS DQG PD\ UDQJH EHWZHHQ ] UR'D P 518 PR [ U

Rl SHUIRUPDQFH VKDUHV JUDQWHG VHH WDEOH EHORZ IRU WKH 2(H$SLIQY SHUPBQWPXPHR/I EDVH® RIQREK BV G| RHUPHMIAH WKDUHY JUD Q)
UDQNLQJ ZLWKLQ WKH SHHU JURXS Rl WKH ODQDJHPHQW %RDUG XQGHU WKH $KROG 'HOKDL]H *52 SODC

WDIHV DQ&-} VRFELDO VHFEXULW\ FKDUJHV Xé—| R? WKH YHVWLQJ GDW

JRU WKH UHPDLQLQJ *52 VKDUH DZDUG WKH SHUIRUPDQFH DW Y U Uq %WL e{?( |9 \k{l 4 \HDUV IROORZLQJ

WDUJHWY UHODWHG WR WKH &RPSDQ\xV +HDOWK\ DQG 6XVWDLQ Vplg L0 % p I‘VV Jjgﬁ 9 H | KLVPSH ﬁG LV VKRUWHU $0Q\

SHUIRUPDQFH VKDUHV JUDQWHG LQ WKURXJK DQG R WHH ﬁgg#MP Q/F@ A \géJg(VFﬂgléY QiWIU g% H WR WLPH

'HSHQGLQJ RQ SHUIRUPDQFH WKH QXPEHU RI SHUIRUPDQFHL{/K\BU B H ¥| X bO VW Q l.'TBQJH

EHWZHHQ JHUR DQG D PD[LPXP RI RI WKH QXPEHU RI SHUIRUPZXR &SUWLIKOD U HV PIJ[DXWH & | PLOOLRQ SHUIRUPDQFH VKDUHYV JUDQ\
PSOR\HHYV X HU K ROG 'HQOK *52 SOD DUH H[SHFWHG

7KH WDEOH EHORZ LQGLFDWHYV WKH SHUFHQWDJH RI SHUIRUPDQg L}/WT_D&{I—%\%&«%@VB@&% %Q%Mg/ \ﬁav ]gQDOO RU %DUW RI[WKH YHYV

$KROMOKDL]HxV 765 UDQNLQJ ZLWKLQ WKH SHHU JURXS IRU WKHD 55”?%%%%5%%5%@% \HRQ/\Y\L%% LQ

WKURXJK
7KH &RPSDQ\ ZLOO XVH WUHDVXU\ VKDUHV IRU WKH GHOLYHU\ RI W
0 *52 SURJUDP UDQN $00 SDUWLFLSDQWYV
7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH VWDWRVY RMKWKIDQIR2IBBRQ
PHPEHUVY DQG IRU DOO RWKHU HPSOR\HHV LQ WKH DJJUHJDWH
2XWVWDQGLQJ DW, HUIRUPDQFH VWDQGLQJ D
EHJLQQLQJ RI WMHéDGMXVWPHQ HVWHG )RU'HL‘&&% HQG RI
ODQDJHPHQW %RDUG PHPEHUYV
6KDUHV 0% PHPEHUV o}
0 2WKHU HPSOR\HHV
JUuDQW )
765 SHUIRUPDQFH SHHU JURXS IRU SHUIRUPDQFH VKDUHV JUDQWHG LQ WKURXJK JUDQW o o
7THVFR .URJHU JUDQW o o
&DUUHIRXU &RVWFR JUDQW o o o
OHWUR &DVK &DUU\ 7TDUJHW 7RWDO QXPEHU RI
&DVLQR *XLFKDUG 3HUUDFKRQ :DOJUHHQV %RRWYV $OOLDQFH VKDUHV
- 6DLQVEXU\ :DOPDUW
. 5HSUHVHQWY WKH DGMXVWPHQW WR WKH QXPEHU Rl SHUIRUPDQFH VKDUHV JUDQWHG
:P ORUULVRQ SHUIRUPDQFH
: P ORUULVRQ ZDV UHSODFHG ZLWK $OEHUWVRQV LQ WKH *52 DZDUG 7KH YHVWLQJ GDWH RI WKH JUDQW ZDV $SULO R $SUIZKH VKDUH SULFH ZDV

JRU DQ RYHUYLHZ RI WKH VKDUHV RXWVWDQGLQJ IRUSHMREK QB QDWHRKOWHBHRDWG PHPE

$KROG "HOMOAAXBO 5HSRUW



6+$5( %$6(' &203(16%&227,18(" S5LIJKW RI XVH DVVHWYV

6HHRWHDQIRWHIRU PRUH LQIRUPDWLRQ RQ WKH ULJKW RI XVH DV\
9DOXDWLRQ PRGHO DQG LQSXW YDULDEOHYV
7KH ZHLJKWHG DYHUDJH IDLU YDOXH Rl WKH SHRIR DPDQHE LV K PO HNID WY biQ WsiHD Bav® L W L H V
LQFOXGLQJ ODQDJHPHQW %RDUG PHPEHUV DPRXQWHG WR FHYB VKO O R ZIRQJ 7W B BGIR NRXUFPADQUAH HAK IVKHVH[SHFWHG PDWXULW\ SUR
DQG SHU VKDUH IRU 5R& SHUIRUPDQFH VKDUHV (36 SHUIRUBDBY¥HQMEEHL\D RQ ¢ X/XWKDW (SRRAUNIERQ UB Q@ S RDWIXPW\ DV RQ G
SHUIRUPDQFH VKDUHWHU VKDUH IRU 765 SHUIRUPDQFH VKDUHV PM@XDU\ SHWHVEBDEWLNRHUOSREDVHG RQ WKH XQGLVFRXQWHG SD\PHQ
SHUIRUPDQFH VKDUHV (36 SHUIRUPDQFH VKDUHY DQG VXVWDLQDELOIW\ SHUIRUPDQEH VKDUHY 7KH IDIU YDOXHYV
RI' WKH 5R& (36 DQG VXVWDLQDELOLW\ SHUIRUPDQFH VKDUHV DUH EDVHG RQ WKH %ODFN 6FKROHV PRGHO 7K -DQXDU\  -DQXDU\
IDLU YDOXHV RI WKH 765 SHUIRUPDQFH VKDUHV DUH GHWHUPLQHE-RUES A F NLR
ZKLFK FRQVLGHUV WKH OLNHOLKRRG RI $KROG 'HOKDL]HxV 765 HGYVQWKP w?@ LWJ?\V’ UDQNV DV ZHOO DV WKH F
VKDUH SULFH DW HDFK UDQN 7KH PRVW LPSRUWDQW DVVXPSWLR®WH MWRHIG L \WRKHUVYDOXDWLRQV RI WKH IDLU Y
ZHUH DV IROORZV JLYH WR  \HDUV

WR \HDUV

ORUH WKDQ \HDUV
7RWDO XQGLVFRXQWHG OHDVH SD\PHQWYV

Q

&ORVLQJ VKDUH SULFH DW JUDQW GDWH
5LVN I[UHH LQWHUHVW UDWH
9RODWLOLW\

$VVXPHG GLYLGHQG \LHOG

/HDVH OLDELOLWLHY LQFOXGHG LQ WKH EDODQFH VKHHW
&XUUHQW BRWM LRQ

([SHFWHG YRODWLOLW\ KDV EHHQ GHWHUPLQHG EDVHG RQ KLVWRR®FXY YVHROWMMRBWWRRAYV IRU D SHULRG RI WKL IV
B sFFRXQWLQJ SROLFLHYV *HQHUDO
/[HDVHV DUH PDQDJHG E\ ORFDO PDQDJHPHQW DQG DFFRUGLQJO\

7KH JUDQW GDWH IDLU YDOXH RI HTXLW\ VHWWOHG VKDUH EDVHGOFRPLEXPHOWEROL ¥ By ARQOMBHQ WPHEL GZHWR @IH RI GLITHUHQW Wi
FRUUHVSRQGLQJ LQFUHDVH LQ HTXLW\ RQ D VWUDLJKW OLQH E BN D/ORHNWWY DMWHH OYHHBMHM b BFHAUM &R VDRIRW X IR WIKHIQW VHWHQVLRQ DQC
FXPXODWLYH H[SHQVH UHFRJQL]HG DW HDFK EDODQFH VKHHW GDWHLDE®@HSW\PWRWWH[HNROWIWFS ZRERK WKRHQYRIVWKBIJUHDO HVWDW|
SHULRG KDV H[SLUHG DQG WKH &RPSDQ\xV EHVW HVWLPDWH RI WRHR U3hOPEHMI VRY s DI it EY G VRO BV QUKEW @ 1IO0RFFDO SULFH LQGLF
HYHQWXDOO\ YHVW 1R H[SHQVH LV UHFRJQL]HG IRU DZDUGV W K BHWD \GHR @LRDVE XL LF-DAWIHWDH Y WP W D W KIHHSBWW R U B FOHUIFAV WK RVH UHY LYV
ZKHUH YHVWLQJ LV FRQGLWLRQDO XSRQ D PDUNHW FRQGLWLRQ WKH FWRKWDDRYMDUHKROGHU UHWXUQ 7KRVH DUH WUHDWHG
DV YHVWHG LUUHVSHFWLYH Rl ZKHWKHU RU QRW WKH PDUNHW F V AR \,VY,D
QRQ PDUNHW FRQGLWLRQV HJ FRQWLQXHG HPSOR\PHQW DUH?\%?\A;ELVHF_%@G@ GRHY SBWW(% vH wﬁngz"w}gvﬁaﬁ'%lﬁ% D‘]Q(BUDQ
1RQH Rl $KROG 'HOKDL]HXxV OHDVHV LPSRVH UHVWULFWLRQV RQ W|
/1($6(6 DGGLWLRQDO GHEW RU HQWHU LQWR DGGLWLRQDO OHDVLQJ DUUD

$KROG 'HOKDL]H DV OHVVHH ([ WHQVLRQ DQG WHUPLQDWLRQ RSWLRQV

$KROG 'HOKDL]H OHDVHV D VLIJQLILFDQW QXPEHU RI LWV VWRUHVIWHRYLBQ BQCGgWHYUBURRWARZRVRRWILRQV BB RQFONSHG LQ D ODL
DVVHWY XQGHU OHDVH DUUDQJHPHQWY /HDVHV RI UHWDLO VWWW@WSLL@GJBPMBQHWM RIHIMVREQVRRQ RG WHBBYQDWLRQ RSWLR
DQG ZDUHKRXVHV DQG '&V IRU \HDUYV G QRW E\ WKH UHVSHFWLYH OHVVRU

7KH &RPSDQ\ DOVR OHDVHV HTXLSPHQW PDLQO\ ,7 HTXLSPHQW %M WR¥HU D JHS RV WD-PW WRDOPRPRWMWRG (KWXWYH FEVRRXRQIORZ\
7KH PDMRULW\ RI WKHVH DUH VKRUW WHUP OHDVHV DQG RU OHDWH\E RY FFRQ Wik iy RPN \VQ W & Mk RPN K BQ WKH OHDVH Ol
HOHFWHG QRW WR UHFRJQL]H ULJKW RI XVH DVVHWV DQG OHDVHEBEBEVO LW 1Y RRMWWKHBRNRER B @M HUWD & RPE KDY Y KHFQRD VHV ZL

WKH H[SHQVHV LQFXUUHG IRU VKRUW WHUP OHDVHV DQG OHDVHW%B| @R & ¥R X PYYHW Y oH¥B MR terEUR®CEs RKQOKRR EHHO UHFR

FRQVLVWHQW LQ IXWXUH \HDUV DV D QHW LQFUHDVH LQ WKH ULJKW RI XVH DVVHWYV GXH WR UHDV\
LQFOXGH DPRQJ RWKHUV WKH HIIHFW RI H[HUFLVLQJ H[WHQVLRQ
SD\PHQWV GXH WR LQIODWLRQ UHODWHG LQFUHDVHYV

$KROG '"HOHQXABO 5HSRUW



/[($6(&217,18(" 6DOH DQG OHDVHEDFN WUDQVDFWLRQV

YR}C-?LM&QR VLIQLILFDQW VDOH DQG OHDVHEDFN WUDQV
7KH WDEOH EHORZ VXPPDUL]JHV WKH UDWH RI H[HUFLVH RI WHUPL@%WLJ;%% O EN WIUD@IIRGFRDLRAM RIKH UHVXOW RI WUDQVD F\

AXPEHU RI FROWUDFWYV WU RIFRQWUD§W§ ,Q WKH JDLQ RQ VDOH DQGPOBMLRR VKN WH U R U /F RV

1XPEHU Rl FRQW WIHUPY QDWKRQ RSWLRQV WRIW PHGDWLREGCREW LRQW H[R \.AD—!EWLL—RQV LQ %HOJLXP WKH &]HFK 5HSXEOLF DQG WKH 1HW}
WHUPLQDWLRQ RSW LRQRWH FFRUALVDHEWDHHG DWH D VIRFODVELGR HAHHGV D Q WRR DE O\ FHUWDLQ WR EH

RI -DQXDU\ EH H[HUFLVHG DV RI -DQXDBUFLVHG DVRI-DQXD$\PRXQWV UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQ\A

1XPEHU RI OHDVHV 1XPEHU RI OHDVHV 1XPEHU R|OHDVHNOOLRQ
7RWDO 9DULDEOH OHDVH SD\PHQWY QRW LQFOXGHG LQ WKH PHDVXUHPHQW R
$KROG '"HOKDL]H ([SHQVHV UHODWHG WR VKRUW WHUP OHDVHYV
(ISHQVHV UHODWLQJ WR OHDVHV Rl ORZ YDOXH DVVHWYV WKDW DUH QR
'Q FRXQWULHV OLNH *UHHFH S5RPDQLD DQG 6HUELD LW LV JHQHYROUHHUREWS T

&H DEOH WR WHUPLQDW f -WV
VAR & V/

VXEMHFW WR D QRWLFH SHULRG $ ODUJH SRUWLRQ RI WKH WHUP
OHDVHV LQ *UHHFH S5RPDQLD DQG 6HUELD

,Q %HOJLXP UHDO HVWDWH OHDVHV QRUPDOO\ KDYH DQ LQLWLD@%I—“L;}:EDRA}LRQH Lb\(JJﬁ)quWJI@jKQ\ﬂNN%\MHKED\)/\/WV / E\
ODZ WR WHUPLQDWH WKH OHDVH HYHU\ WKUHH \HDUV ,Q SUDFW L{ %%F WD&J@%KQH[}S B{u?}#gmdav% UHDO
HVWDWH VIVWHP DV KDYLQJ D \HDU WHUP ZLWK WHUPLQDWLRQ! \ i \% up

RSWLRQV DUH WKHQ DVVHVVHG DV SDUW RI WKH GHWHUPLQDWLRES F@l wﬂ%ﬂ’dm{)v BREFRHEY HRUPD H)"\’QVDFW'-RQ\YKHG
DV QLOH \HDUV "OFRPH IURP VXEOHDVLQJ ULJKW RI XVH DVVHWYV

,Q RWKHU FRXQWULHV OLPLWHG WR QR WHUPLQDWLRQ RSWLROVXRBUHILQBSOPEPSDLUPPHOWYRRY PLOORRQULJIKW RI XVH DVVHWV H]
LQYHVWPHQW SURSHUWDH R QL @® LQYHVWPHQW SURSHUW\ ULJKW |

9DULDEOH SD\PHQWYV UHFRUGHG 7KHVH LPSDLUPHOQWYV O\ UHODWH WR EXLOGLQJV |
9DULDEOH SD\PHQW WHUPV DUH XVHG IRU D YDULHW\ RI UHDVRQY{RERXSILLIoPLALR KRR W *I’([b %%v @Dygsl(ge\umu UHQW FRC
QHZO\ HYWDEOLVKHG VWRUHV RU IRU UHDVRQV RI PDUJLQ FRQWHRQEPQYGLRHYIDWLRQDO TOH[LELO LW\ 9DULDEOH OHDVH

SD\PHQW WHUPV YDU\ ZLGHO\ DFURVV WKH &RPSDQ\

§7KH PDMRULW\ RI YDULDEOH SD\PHQW WHUPV DUH EDVHG RQ D %BS%Q?W%VHLVFMB@B%H]HIG\/\}vrQuNVMI-FvDVK IORZ VWDWHPH

BHUFHQWDJHY YDU\ SHU FRQWUDFW DQG JHQHUDOO\ UDQJH EHWZI®HIBQ DQG RI OHW VDOHV RI WKH DSSOLF
VWRUH 7RWDO FDVK RXWIORZ IRU OHDVHV

§6RPH YDULDEOH SD\PHQW WHUPV LQFOXGH PLQLPXP UHQW FODXN¥HWyRWDO FDVK RXWIORZ IRU OHDVHV FRQVLVWYV Rl UHSD\PHQW

9DULDEOH OHDVH SD\PHQWYV WKDW GHSHQG RQ VDOHV DUH UHFRUQWHUEH VY SRRIWWRRURO VDV HKWP W VR GWKH ALK RVKWUIORZV |11
FRQGLWLRQ WKDW WULJJHUV WKRVH SD\PHQWY RFFXUV 7KH RYNDPHODEQHOD A v SDVRERVWRY RRVO L YPUXBGEBOH SDVKHEPW DVXUHPHQ

WHUPV LV WKDW KLJKHU UHQWDO FRVWY DUH LQFXUUHG E\ VWRLé}—Ii< Zd_gK ﬁlo\]téBLL]\/ﬁOﬁiv OHVVRU

7KH &RPSDQ\ H[SHFWV WKH DPRXQW RI YDULDEOH UHQWDO SD\PHRMYGWRAKADHW EYRI/CROXWRAMLY YHRWVIPG QW SURSHUWLHV PDL
IXWXUH \HDUYV $KROG 'HOKDL]H VWRUH DQG DOVR SDUWLDOO\ VXEOHDVHV YDUL

&RPPLWPHQW IRU OHDVHV QRW \HW FRPPHQFHG HOKDL]H $KROG 'HOKDL]H FODVVLILHV WKHVH OHDVHV DV RSHUDYV
,Q DGGLWLRQ WR WKH OHDVHV LQFOXGHG RQ WKH EDODQFH VKHHW $KROG 'HOKDL]H KDV VLIJQHG OHDVH
DJUHHPHQWY IRU SURSHUWLHY XQGHU GHYHORSPHQW RI ZKLFK LW KDV QRW \HW WDNHQ SRVVHVVLRQ 7KH IXWXUH
XQGLVFRXQWHG OHDVH SD\PHQWV IRU WKHVH DJUHHRIOQWROPRXQW WR DSSUR[LPDWHO\

PL O O L7RK® DQG QXPEHUV PDLQO\ UHODWH WR DQ LQYHVWLQJ FRPPLWPHQW RI
DSSUR[LPDWHO\ ELOOLRQ WR WUDQVIRUP DQG H[SDQG WKH VXSSO\ FKDLQ RSHUDWLRQV RQ WKH 8 6 (DVW &RDVW
6HHRWHIRU PRUH LQIRUPDWLRQ

$KROG '"HOHQXABO 5HSRUW



/($6(&217,18("
2SHUDWLQJ OHDVHYV

7KH IROORZLQJ WDEOH VHWV RXW WKH PDWXULW\ DQDO\VLV RI O".LPOVO|[|R§D\PHQWV VKRZLQJ WKH XQGLVFRXQWt

SD\PHQWV WR EH UHFHLYHG DIWHU WKH UHSRUWLQJ GDWH

PLOOLRQ

-DQXDU\

-DQXDU\

/HVV WKDQ RQH \HDU
2QH WR WZR \HDUYV
7ZR WR WKUHH \HDUV
7KUHH WR IRXU \HDUV
JRXU WR ILYH \HDUV
ORUH WKDQ ILYH \HDUV

7TRWDO XQGLVFRXQWHG OHDVH SD\PHQWYV

J)LOQDQFH OHDVHV
IHW LQYHVWPHQW LQ OHDVHYV

PLOOLRQ

$V RI WKH EHJLQQLQJ RI WKH \HDU
&XUUHQW SRUWLRQ
1RQ FXUUHQW SRUWLRQ

&DUU\LQJ DPRXQW DW WKH EHJLQQLQJ RI WKH \HDU

,QWHUHVW DFFUHWLRQ

$FTXLVLWLRQV WKURXJK EXVLQHVV FRPELQDWLRQV

5HSD\PHQWYV

,PSDLUPHQW ORVVHV DQG UHYHUVDOV O QHW

7HUPLQDWLRQV
5HDVVHVVPHQWY DQG PRGLILFDWLRQV

o]

5HFODVVLILFDWLRQV WR IURP ULJKW RI XVH DVVHWYV

([FKDQJH UDWH GLIIHUHQFHYV

&ORVLQJ FDUU\LQJ DPRXQW

$V RI WKH HQG RI WKH \HDU
&XUUHQW SRUWLRQ
1RQ FXUUHQW SRUWLRQ

&DUU\LQJ DPRXQW DW WKH HQG RI WKH \HDU

$KROG "HOMOAAXBO 5HSRUW

7KH IROORZLQJ WDEOH VHWYV RXW WKH PDWXULW\ DQDO\VLV RI OH
SD\PHQWV WR EH UHFHLYHG DIWHU WKH UHSRUWLQJ GDWH

-DQXDUY  -DQXDU\

/HVV WKDQ RQH \HDU
2QH WR WZR \HDUV
7ZR WR WKUHH \HDUV
7KUHH WR IRXU \HDUYV
JRXU WR ILYH \HDUV
ORUH WKDQ ILYH \HDUV

7RWDO XQGLVFRXQWHG OHDVH SD\PHQWY UHFHLYDEOH
8QHDUQHG ILQDQFH LQFRPH

7TRWDO GLVFRXQWHG OHDVH SD\PHQWYVY UHFHLYDEOH
&XPXODWLYH LPSDLUPHQW ORVVHYV

/HDVH UHFHLYDEOH
8QJXDUDQWHHG UHVLGXDO YDOXH

IHW LQYHVWPHQW LQ OHDVHYV

/HDVH UHFHLYDEOHY DUH SULQFLSDOO\ IRU UHDO HYWDWWH 7HUPYV
7TKHUH DUH QR VLJQLILFDQW FKDQJHVY LQ WKH SURYLVLRQ IRU LPS]|

7KH &RPSDQ\ DV OHVVRU PDQDJHV ULVNV DVVRFLDWHG ZLWK ULJI
E\ VFUHHQLQJ OHVVHHV IRU FUHGLWZRUWKLQHVY SULRU WR HQWH
RXWVWDQGLQJ OHDVH SD\PHQWY DV SDUW RI GHEWRU PDQDJHPHQ
LQFOXGH WHUPV DERXW ULJKWV LQ FDVH RI GHOLQTXHQF\ DQG GH
YDOXH JXDUDQWHHYV

$PRXQWV UHFRJQL]JHG LQ WKH LQFRPH VWDWHPHQW

PLOOLRQ

2SHUDWLQJ OHDVHYV
5HQW LQFRPH UHODWLQJ WR IL[HG SD\PHQWYVY RQ RSHUDWLQJ OHDVHV
5HQW LQFRPH UHODWLQJ WR YDULDEOH SD\PHQWY RQ RSHUDWLQJ OHI

7TRWDO UHQW LQFRPH

,QWHUHVW LQFRPH RQ QHW LQYHVWPHQW LQ OHDVHV

1R VLIJQLILFDQW UHQW FRQFHVVLRQV ZHUH SURYLGHG E\ $KROG 'H
UHFRJQL]JHG DV D UHVXOW RI &29,'



/($6(8217,18( B sFFRXQWLQJ SROLFLHYV

. $FFRXQWLQJ HVWLPDWHYVY DQG MXGJPHQWYV '"HILQLWLRQ RI D OHDVH
:KHUH WKH &RPSDQ\ LV WKH OHVVHH PDQDJHPHQW LV UHTXLUHC% GH(% ’Iklfl-ﬁ&a)b FMWQ/UUDD'E;W >'§‘|V LZQ@E/TK%/WSDL‘@LVQ 3[EEIDDV?HLIIRWKHRZF\Q/
DUUDQJHPHQW FRQWDLQV D OHDVH WKH OHDVH WHUP DQG WKH RS Pw O G ¥ R B W ¥ WR, BB Q%M%WKWME)&%§WQ\

YDOXH Rl WKH OHDVH SD\PHQWYV HDFK OHDVH DQG QRQ OHDVH FRPSRQHQW RQ WKH EDVLV RI LWV U

[HDGLO\ GHWHUPLOHG ZKLFK LV JHQHUDOON WKH FDVH 1RU O DY CHRWR e, LR £\ e Rﬁﬂ,}_&ggﬁ 9%“@%’%&5 GV Y VR U
i SRR

R
PDQDJHPHQW XVHV WKH LQFUHPHQWDO ERUURZLQJ UDWH EHLQ%MV\Iﬁl-'j| WHR\UW%WHKI—'{_' %ﬁaps 6H YJFH' WEF% b]HG LQ WKH
WR ERUURZ WKH IXQGYV QHFHVVDU\ WR REWDLQ DQ DVVHW RI VLPR IPI—?%)'TQW—IVW(FHJH JKW RI XVH DVVHW LQ D VL DU

W \%

HFRQRPLF HQYLURQPHQW ZLWK VLPLODU WHUPV VHFXULW\ DQG FRQGLWLRQ

7R GHWHUPLQH WKH LQFUHPHQWDO ERUURZLQJ UDWH WKH &RPsDO\BVRAV BVER oG xs DSSURDFK WKDW VWDUWYV ZLWK D
ULVN IUHH LQWHUHVW UDWH DGMXVWHG IRU FUHGLW ULVN IRU Of% & BRSPS EH IR AP SBAALIKY BHRMY BEMKWWEHBWHVHQWLQJ
VSHFLILF WR WKH OHDVH IRU H[DPSOH UHODWHG WR WHUP FRX8WRMHFXYRHEIIE @ B WAL AW LRT bW REW HURW lEDY WR PDNH OH

WKH &RPSDQ\ FDOFXODWHV LQFUHPHQWDO ERUURZLQJ UDWHV IR I RILK KRR RQWYH BYENWQ ¢ REQ W RNFoF PRV IRE DW FRVW  ZKL]
GXUDWLRQ DQG XQGHUO\LQJ DVVHW OHDVHG OLDELOLW\ DGMXVWHG IRU DQ\ OHDVH SD\PHQWYV PDGH DW RU EHII

,Q GHWHUPLQLQJ WKH OHDVH WHUP PDQDJHPHQW FRQVLGHUV D®Y AW & Y6 AL QPXPYIVD o RIYVHWKSP HuNBWRRRG) DQG OHDVH FF
HFRQRPLF LQFHQWLYH WR H[HUFLVH DQ H[WHQVLRQ RSWLRQ RUYHRWLWRCH [HUTE U OVWH Ui BWY it h%WNPIE%X PQUWIHR¥HV LV DG
RSWLRQV RU SHULRGV DIWHU WHUPLQDWLRQ RSWLRQV DUH RQBL IV M & I - MHIeHDY HPRALMVRIUW KH SWURKB YD \BRIGHEEAROORFDWL

FHUWDLQ WKDW WKH OHDVH ZLOO EH H[WHQGHG RU QRW WHUPL®D LBWE CpANV G RE KW K I MYWERHE KW WA QYT SHIDMAR 6 LYER B IWLHy Y K
XQGHUO\LQJ DVVHW ,Q DGGLWLRQ WKH ULJKW RI XVH DVVHW LV L

JRU OHDVHV RI VWRUHV '&V DQG ZDUHKRXVHV WKH IROORZLQJ IDFEFMMQUMUWVHBUR @ FHRIINDLQWKHP RBVYXUUIREBWVORI WKH OHDVH OLDEL!

8§, DQ\ OHDVHKROG LPSURYHPHQWY DUH H[SHFWHG WR KDYH D VAKIQIOHBPYRW UBIPIDAIQKQ I VW DQ XW L BVMKOI\ #RIDS/XQYHIGVDW WKH SUHVHQ\
W\SLFDOO\ UHDVRQDEO\ FHUWDLQ WR H[WHQG RU QRW WHUPLQDWHHFRPPHQFHPHQW GDWH GLVFRXQWHG XVLQJ WKH LQWHUHVW L

§,| WKHUH DUH VLIJQLILFDQW SHQDOWLHV WR WHUPLQDWH RU QE@F%M%%%&D%%&@E%%IE@J\ &’jvg(\/'?,vg&s@%% \\Xéﬁﬁng\\gvzg ERUURZ

FHUWDLQ WR H[WHQG RU QRW WHUPLQDWH

§2WKHUZLVH WKH &RPSDQ\ FRQVLGHUV RWKHU IDFWRUV LQFOX\E}E?{;&%&?\&{%\JEB%QHﬁgéyﬂ%W%m@vGD%ﬁ%ym& ?(FEJ(EIPOHHQDV\\I/ﬁ

DQG EXVLQHVYV GLVUXSWLRQ UHTXLUHG WR UHSODFH WKH OHD

7KH OHDVH WHUP LV UHDVVHVVHG LI DQ RSWLRQ LV DFwxDoo\ HIHUFC/ AR\ PRIQ WK w- RRUVFI VAL R Y SRV ERESpIg{HC SDIPHQWY

EHFRPHV REOLJHG WR H[HUFLVH RU QRW H[HUFLVH LW 7KH DV$HNVYPbRHRIHDAV B Q OrE-HWRHW WHWQWASIHVQBQORE) DQ LQGH[ RU D UD

UHYLVHG LI D VLIJQLILFDQW HYHQW RU D VLIJQLILFDQW FKDQJH LQLBIGH{XRWY WD QiH b VR MFRH ¥ R B I HIIE B PIHE W Ve WK IV
DVVHVVPHQW DQG LV ZLWKLQ WKH OHVVHHxV FROWURO IRU H[DPSOH ZKHOQ VLIQLILFDOW LQYHVWPHQW LQ WKH VWRUH LV
PDGH WKDW KDV D XVHIXO OLIH EH\RQG WKH FXUUHQW OHDVH WHR¥PRXQWYV H[SHFWHG WR EH SD\DEOH XQGHU D UHVLGXDO YDOXH J

:KHUH WKH &RPSDQ\ LV WKH OHVVRU WKH FODVVLILFDWLRQ RI GHEVHNIDYFL\GD § B HFHHDIVR S RYFKSY HDRPIVHLURE@HYW AW WKH &RPSDQ!

UHTXLUHV MXGJPHQWYV DERXW WKH IDLU YDOXH RI WKH OHDVHG YL\ IBKHLIRAR RE LFQOR Sy Rk Hikd! PYY H¥ F 'Y KRE RUwkH &RP
QRW WR LQFOXGH UHQHZDO RU WHUPLQDWLRQ RSWLRQV LQ WKH QHRPYHWRY PR BRERBKH &8 SURSIE W Wiy G RF B ¥ 8 W\ WU M wY H o

WR FDOFXODWH WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHQWV WG HF BRW @R WHUPLQDWH HDUO\

SHYHQXH UHFRJQLWLRQ ZLWK UHVSHFW WR VDOH DQG OHDVHEDRNRWHRRYE Y PRERY LW\ G NSHRHHQUMY R ® B BPRIAF QYW *PMRVvw XvLQJ
MXGJPHQW RI ZKHWKHU WKH &RPSDQ\ KDV VDWLVILHG DOO RI LWY| §HUbORWR D QFYIXRE P kW MRS VL B R G HDR/QE UR OWRIHWHHV HUHVW FRV\
DVVHW LV WUDQVIHUUHG WR WKH EX\HU DQG WKH GHWHUPLQDW4R® HRd WK I DBIHU YD % HJ R P MKHXDMEH¥KHQ WKHUH LV D FKDQJH LQ
FKDQJH LQ DQ LQGH[ RU UDWH LI WKHUH LV D FKDQJH LQ WKH &RF
EH SD\DEOH XQGHU D UHVLGXDO YDOXH JXDUDQWHH RU LI WKH &R
ZLOO H[HUFLVH D SXUFKDVH H[WHQVLRQ RU WHUPLQDWLRQ RSWLF

M

=~

I

ponlln

$KROG '"HOHQXABO 5HSRUW



/($6(8217,18(" . WKH IDLU YDOXH RI WKH FRQVLGHUDWLRQ IRU WKH VDOH GRHV ¢
SD\PHQWV IRU WKH OHDVH DUH QRW DW PDUNHW UDWHV DGMXVWHF
'KHQ WKH OHDVH OLDELOLW\ LV UHPHDVXUHG LQ WKLV ZD\ D FRUYWH\WIRQEI@XHD6W XNWFPRQW LV PDGH WR WKH FDUU\LQJ

DPRXQW RI WKH ULJKW RI XVH DVVHW RU LV UHFRUGHG LQ WKH LQFRPH YWDWHPHOW LI WKH FDUUILOJ DPRXQW RI WKH
ULJKW RI XVH DVVHW KDV EHHQ UHGXFHG WR |HUR D $Q\ EHORZ PDUNFAW WHUPV VKRXOG EH DFFRXQWHG IRU DV D SU!

7KH OHDVH OLDELOLW)\ LV LQFOXGHG LQ 2WKHU FXUUHQW ILQDQFLB®' PEFEL PRUANYV W YEH YW K MK RRDCEK D PHFGRXRWHEF R DV DGGL
OLDELOLWLHYV OHVVRU

7KH &RPSDQ\ DSSOLHV MXGJPHQW WR GHWHUPLQH WKH OHDVH wHWKIRYDW R HE b WEVIHERESRYb PRV @ RW LPKPOK L WPYy D VDOH WKH ¢
OHVVHH WKDW LQFOXGH UHQHZDO DQG WHUPLQDWLRQ RSWLRQVEBRRR QPR NP MNoRRE YHERVIHINY KH TERPOFBR{ WREOLIDWLRQ HTXD
UHDVRQDEO\ FHUWDLQ WR H[HUFLVH VXFK RSWLRQV LPSDFWV WKH OHDVH WHUP ZKLFK VLJQLILFDQWO\ DIIHFWV WKH YDOXH

Rl OHDVH OLDELOLWLHY DQG ULJKW RI XVH DVVHWYV UHFRJQL]HG 6 F J V WL \V/ GJPHQWYV IRU
R OHOVH OLDELOLY 8% 06 FRERI-Q IV -5 DW Y PRE g

$Vv D OHVVRU ,QYHVWPHQW FRPPLWPHQWYV

7KH &RPSDQ\ FODVVLILHV OHDVHV DV ILQDQFH RU RSHUDWLQJ o@ RP\QE WH NALN F'HH%\%#QEE EX W%‘R& LWRYHVWPHQW F

WKH OHDVH WUDQVIHUV VXEVWDQWLDOO\ DOO RI WKH ULVNV DQ \?G\{llrfﬁ L %@f \'/"v}é R \ 59/ RS g‘@&FOH D
W

b b A 7KHVI
DVVHW $V SDUW RI WKLV DVVHVVPHQW WKH &RPSDQ\ FRQVLGHUV EH@\%@ % I U 15 H %#WEH oY oks)
LV IRU WKH PDMRULW\ Rl WKH HFRQRPLF OLIH Rl WKH DVVHW LQYH PLWPHOWY/ TOFOX UDFWXDO FRPPLWPHQ

"HOKDL]HxV VKDUH LQ WKH FDSLWDO LQYHVWPHQW FRPPLWPHQWYV
/HDVHV FODVVLILHG DV ILQDQFH OHDVHV UHVXOW LQ WKH UHF R JEXSHIUR @ &R IDYOM XDY\HVWPGHQOW L Q D BHDVIHRQHSUHVHQWLQJ
WKH &RPSDQ\ V ULJKW WR UHFHLYH UHQW SD\PHQWYV 7KH YDOXH RI WKS(GSHW LOYHVWPHQW LQ D OHDVH LV WKH YDOXH RI
WKH IXWXUH UHQW SD\PHQWV WR EH UHFHLYHG DQG WKH XQJXD©@DOwWWN VL XD LYD OXH RI WKH XQGHUO\LQJ DVVHW
GLVFRXQWHG XVLQJ WKH UDWH LPSOLFLW LQ WKH OHDVH ,Q DGGLWLRQ WR WKH FDSLWDO LQYHVWPHQWYV UHIHUUHG WR DER

DQQRXQFHG WKDW LW LV LOYHVWLQJ WR WUDQVIRUP DQG H[SDQG

‘KHQ WKH &RPSDQ\ LV DQ LQWHUPHGLDWH OHVVRU LW DFFRXQWg\L/RI%\HNL ¥ LR WS FEHVAG L) Wik Wy Q HRY W DR 6 WK 0 0\ DXWRPE
VXEOHDVH VHSDUDWHO\ ,W DVVHVVHV WKH OHDVH FODVVLILFDWFRQ R IER /YO K PWH & 4\ Ky s UgH QR W R kv & T Lb%/gvpsﬁj XWoDowL
DVVHW DULVLQJ IURP WKH KHDG OHDVH QRW ZLWK UHIHUHQFH WRsWHHWXYRBUQ WK PV VW U Y RUSKHRE B HPNHPHOR YKB UWKHVH Wz
WHUP OHDVH WR ZKLFK WKH &RPSDQ\ DSSOLHV WKH H[HPSWLRQ SiydPIEHSEoRBRYKH WKNR EMs BABWVYRILWKANKHIDELOLWLHY VWDUW

VXEOHDVH DV DQ RSHUDWLQJ OHDVH RI DW ZKLFK WLPH WKH\ ZLOO VWDUW LPSDFWLQJ RXU FRQVRO
.l DQ DUUDQJHPHQW FRQWDLQV OHDVH DQG QRQ OHDVH FRPSRQM \WWH\R/'RQV&FWSF@%KD'§§6NH\7K, EXWHKRHD 0 OREH WRGLVFRXQWHG F
WKH FROVLGHUDWLRQ LQ WKH FROWUDFW DSSUR[LPDWHO\ LOOLRQ DQG LV LQFOXGHG LQ FRPPLRWHQWYV |

7KLV LV WKH WRWDO FRPPLWPHQW IRU WKH HPEHGGHG OHDVH ZKL
7KH &RPSDQ\ UHFRJQL]JHV OHDVH SD\PHQWYV UHFHLYHG XQGHU R$HKH MIDYHORPERORB W QR FZR B EQ D WMRIQLIKE ROQAMKH EDODQFH \

EDVLV RYHU WKH OHDVH WHUP DV SDUW RI 5HQW LQFRPH H[SHFWHG WR EH LQ 7KH QRQ OHDVH FRPSRQRARMQHZ VO EH H|

GLVWULEXWLRQ VXSSO\ FKDLQ ZLOO HQDEOH WKH 8 6 EXVLQHVVH'
6DOH DQG OHDVHEDFN HQOKDQFH UHODWLRQVKLSY ZLWK YHQGRUV DQG LPSURYH SURGXF\
6DOH DQG OHDVHEDFN WUDQVDFWLRQV DUH GHILQHG DV WUDQVDFWLRQV WKDW OHDG WR D VDOH DFFRUGLQJ WR ,)56

USHYHQXH IURP &RQWUDFWV ZLWK &XVWRPHUV U 8QGHU ,)56 B KH) FIKEOWHK 6 IRVVPH W RPHAWQGHWHUPLQH ZKHWKHU

WKH WUDQVDFWLRQ TXDOLILHV DV D VDOH IRU ZKLFK UHYHQXH LK B8 BR HOK B G HLHO WWH Y MOWVPR SXTUWKBQH ¥ RP PH@XHQW Y ZLWK YH
VDOH ZKHUH DOO SHUIRUPDQFH REOLJDWLRQV DUH VDWLVILHG RRIGSPRQW DR EXONKWY YR FRIGWUBEWWRZWKWK &R YHOWRLY IRU YD LU
WKH WUDQVDFWLRQ LV D FROODWHUDOL]HG ERUURZLQJ ORUH VEKRFLMHEBDOPOH VDDQYBOHUIHG A RAVUPG HWIECY RO ¥XIFYK RI WKRIGWH DG JRRG
QR UHSXUFKDVH RSWLRQ RQ WKH DVVHW DW WKH HQG RI WKH OHDYXDWKNUPWKH &RPSDQ\xV SXUFKDVH FRPPLWPHQBIMNOPE@RDLSSUR |

1 WKH VDOH E\ WKH &RPSDQ\ DV VHOOHU OHVVHH TXDOLILHV DV Q/@ oL Qg@%& G /I-|'R}£F ? Y V‘QR/\P QJ WH‘;'E vxsch(
DQG UHFRJQLJHV D JDLQ RU ORVV WKDW LV OLPLWHG WR WKH %H (S Q $ %’CW o . d}%b E} Fﬂ Wi QG\NRN@'NI—P A
ULJKWV WUDQVIHUUHG WR WKH EX\HU OHVVRU ,Q DGGLWLRQ W K \Sﬁg i BN/ o1

IURP WKH OHDVHEDFN DQG PHDVXUHV LW DW WKH SURSRUWLRQ RI \% 9 IE?% v ERUTA SVH}B%Q’&\;(Q RI WK D vl%D RPPLWPFE
UHODWLQJ WR WKH ULJKW RI XVH UHWDLQHG ,Q DGGLWLRQ WKH &RPSD FRJQL]HV WKH OHDVH OLDELOLW\

$KROG '"HOHQXABO 5HSRUW



&200,70(176 $1' &217,1*(1L,18,18(" /HDVH JXDUDQWHHV
1RW LQFOXGHG LQ WKH SXUFKDVH FRPPLWPHQWY DUH WKRVH s% Hgﬁtg ]LVPE L% WLW? VF ﬁgﬁ& W'Z‘SV‘:,EQI\I/DVSL\OOL';,
UHFHLYHG DGYDQFH YHQGRU DOORZDQFHV VXFK DV XSIURQWV §%\ \6%5 V XOGHU WKH
SXUFKDVH FRPPLWPHQWYV 7KHVH FRQWUDFWYV JHQHUDOO\ PD\ E é%v;[”_ %{f@@by UDQWHHYV DL
FRPPLWPHQWY XSRQ WKH UHSD\PHQW RI WKH XQHDUQHG SRUWL PG H0G WKUI
XQHDUQHG SRUWLRQ RI WKHVH DGYDQFH YHQGRU DOORZDQFHV b\ﬁ F;,fm“%q) q:,g[glp ﬁﬂ,\,lg \Xy,glé @@q_%«K *Eﬁ“HHWKH DPRXO
WDEOH DERYH H[FOXGH WKH FRVW RI FRPPRQ DUHD PDLQWHQDQFH
2WKARPPLWPHQWY YDU\ LQ WLPH SHU UHJLRQ DQG SHU SURSHUW\ &HUWDLQ DPRXQW
&RRSHUDWLQJ DJUHHPHQWYV SURYLVLRO RU D ILODQFLDO OLDE]_R)W\NDQI!IERNVFHRUH LQIRUPDWLRQ )
2Q 'HFHPEHU WKH &RPSDQ\ DQQRXQFHG WKDW -DQ /LQGHUV 6XSHUPDUNHWYV DQG $OEHUW +HLMQ

KDYH GHFLGHG WR SDUWQHU ZLWK IDPLO\ EXVLQHVYV -DQ /LQGHBV RRAWRWY\X L QW K vV IREMLFDMH ik R BV H B X$OEHG VP RRYMIXDUDQWH
IUDQFKLVHH 7KH YDVW PDMRULW\ RI FXUUHQW VWRUHV ZLO® BRPid PP s®O©WURIODDVHHN. WRH B ¥ ¥ FOHWWPHUOWEKEKKH IROORZLQJ WDEO
RUJDQL]DWLRQ DQG EH FRQYHUWHG LQWR $OEHUW +HLMQ IUDQFRLEVHWMBHUIWDUNHWY (PSOR\HHV ZRUNLQJ DW WKHVH

VWRUHV ZLOO FRQWLQXH WR ZRUN WKHUH 6RPH -DQ /LQGHUV VXSHUPDUNHWVY ZLOO ORW MRLO WKH OHZtUDOEKI VL
RUJDQL]DWLRQ ,Q DGGLWLRQ -DQ /LQGHUV ZLOO DFTXLUH WHQ VXSHWPDUNHWYV IURP $OEHUW +HLMQ LQ WKH POXDLY | wRE P
1IHWKHUODQGYV (PSOR\HHV ZRUNLQJ DW WKHVH VWRUHV ZLOO DOW%R\FRRWARVAH YFVZRUN WKHUHR ZLWK -DQ /TC

EHFRPLQJ WKHLU HPSOR\HU %. /2 HUXQRXV GLYHVWPHQW

7KH -DQ /LQGHUV '& LQ 1LHXZ %HUJHQ WKH 1HWKHUODQGYV ZLOGZHHWE DX LG W SOEH 8 ML 6 K QY AP HQW

SUHVHUYLQJ WKH IXQFWLRQ RI WKH '& $00 '& HPSOR\HHV ZLOO N%WW%W&&O%B%%RW*&KV HQWPHHR I HPSOR\PE

WKLV UHJLRQ -DQ /LQGHUVx KHDGTXDUWHUV ZLOO FRQWLQXH W Z DQG FRPSDFW VHWXS DV W LFH

21ILFH Rl WKH IUDQFKLVH RUJDQL]DWLRQ 7KH FRRSHUDWLRQ DJ

FRPSDQLHVx ZRUNV FRXQFLOV DQG DSSURYDO RI WKH $XWKRULWARWPORBRMP JXNRYBIW B UNHWY $&20 1RU WK

VXSHUPDUNHWY WKDW ZLOO EH WUDQVIHUUHG IURP SOEHUW +HLMO WR -DOQ /LOGHUY 7KH DLP LY WR KBYH FRQYHUWHG DOO

VWRUHV LQYROYHG E\ WKH HQG RI 7KH LQYHVWP HQ W QFFRRIFSLR VREV VS By ER Y T GRPBHRWWRUHV L &b

DPRXQWV UHODWLQJ WR WKHVH FRRSHUDWLRQ DJUHHPHQWYV DV WQHEWHBDWHRKQWWWRWOWWWWQM\RQI
-DQXDU\ DQBQXDU\ UHVSHFWLYHO\ ,I $KROG 'HOKDL]H LV FDO

&RPPLWPHQWY UHODWHG WR EXVLQHVYV DFTXLVLV\RLEI@QJ‘QSWLRQV XQGHU WKH RXWVWDQGLQJ OHDVH JXDUDQWHHV LW

$V RDQXDU\  WKH &RPSDQ\ KDV QR VLJQLILFDQW RXWVWDQGLQ&RERPFPQWRHQWRVWHPERVKGHVR EXVLQHVV

DFTXLVLWLRQV

/HDVH JXDUDQWHHY EDFNHG XS E\ OHWWHUV RI FUF}
&RQWLQIJHQW OLDELOLWLHYV $V SDUW Rl WKH GLYHVWPHQW RI 8 6 )RRGVHUYLFH LQ $KROG
*XDUDQWHHV OHWWHU RI FUHGLW IRU PLOOLRQ PLOOLRQ ZKLFK ZDV UH

*XDUDQWHHV WR WKLUG SDUWLHV LVVXHG E\ $KROG 'HOKDL]H FDB®HPVXpPrPDULHECAK K APM UHOHDVHG DQG WHUPLQDWHG LQ

poxour -poxoun WX\EDFN JXDUDQWHHV

PLOOLRQ %X\EDFN JXDUDQWHHY UHODWH WR $KROG '"HOKDL]HxV FRPPLWPHQ
/HDVH JXDUDQWHHV FHUWDLQ IUDQFKLVHHY DW SUHGHWHUPLQHG SULFHV 7KH EX\EDF!
/HDVH JXDUDQWHHY EDFNHG E\ OHWWHUV RI FUHGLW o) UHSXUFKDVH YDOXH XQGHIR W KK B XXMV QYWHMHEFLQJI EX\EDFN JXDUDC
%X\EDFN JXDUDQWHHYV DPRXQW RI PLOOLRQ H[SLUHV LQ DQG PLOOLRQ H[SLUHV L
7RWDO QGHPQLILFDWLRQV DV SDUW RI GLYHVWPHQWV RI

7KH DPRXQWV LQFOXGHG LQ WKH WDEOH DERYH DUH WKH PD[LP)? \QE 73 >§<¥ OEDL]H SD(\Q/V\?LUHR\
IRUFHG WR VHWWOH XQGHU WKH DUUDQJHPHQW IRU WKH IX0O J E’ ;E Tg \R\fﬁvﬁv VEK
FRXQWHUSDUW\ WR WKH JXDUDQWHH )RU OHDVH JXDUDQWHHYV K\}V JlD BYHG \HH EHQHIL\

FRPPXQLFDWHG WR $KROG "HOKDL]H ZDUUDQWLHV ZLOO JHQHUDOO\ WHUPLQDWH GHSHQGLQJ RQ WKHL
GDWH RI WKH UHOHYDQW WUDQVDFWLRQ FRPSOHWLRQ GDWH

$KROG '"HOHQXABO 5HSRUW



&200,70(176 $1' &217,1*( 816,18 (" 7KH PD[LPXP H[SRVXUH UHODWLQJ WR WKLY DGMXVWPHQW QRWLFF
SHQDOW\ LQFUHDVH $KROG 'HOKDL]H GRHV QRW DFFHSW WKLV FR

7KH PRVW VLIQLILFDQW GLYHVWPHQW RI RSHUDWLRQV LV WR W&RWIWH @\ QB ®&ODW K H DDGA KR HIhWWH/G RU QMW K Hoe HOIW D QWA DXWKR UL
VHFWLRQ DERYH GHVFULEHG EHORZ ,Q DGGLWLRQ VSHFLILF OURUWHGQ REMRRWLRO VOULRAW HU LWV WKW D QUREWP IROW QRWLFH 7K
$KROG 'HOKDL]HxV VPDOOHU GLYHVWPHQWYV 7KH DJJUHJDWH LPSDEWPRIQMODDRW WDWRG X Q GMHKHVKEMHFWLRQ OHWWHU DQG LVVXH
LQGHPQLILFDWLRQ SURYLVLRQV LV QRW H[SHFWHG WR EH PDWHULDI@LOOLRQ ‘H GHFLGHG WR SD\ WKH DGGLWLRQDO DVVHVVPHQW
'"LVER GLYHVWPHQW SHU DQQXP RQ WKH DPRXQW GXH DQG WR DYRLG DGYHUVH WEC

. ~ SR YDEOHV ,Q WKH P
B L e o L e e o it oot Sume i 8 & PrsV A GBEHPEE L Wit ono ooz fLue wh
WKLV 1RWH $KROG 'HOKDL]HxV LQGHPQLILFDWLRQ REOLJDWLRQ Xb H L@#g%@m%ﬁg%%ﬁmg@#%% WB(I3L|§

DPRXQW QRU UHVWULFWHG WR D FHUWDLQ WLPH SHULRG PHULWDD/Q\GXF/KUHFRUGHG D UHFHLYDEOH IRU WKH IXOO SDLG DPRX

7D[HV ODZ ILUP DQG WKH LQGH\SIBIQXEMWCRHJ@\/IDLHH SDBEWHVW FODLP DJDLQ"
$KROG '"HOKDL]H RSHUDWHV LQ D QXPEHU RI FRXQWULHV DQG LVDWW@MNEW%/%%QJIf)(ef"bPQIQFQIHE]Be p WREW"WB‘@L\PWLRQ RSW
LQFOXGLQJ FRUSRUDWH LQFRPH WD[ YDOXH DGGHG WD] VDOHVD%GLW‘V'ﬁQVPS’[ DY Y B VAMPHRWDR!  wv ALLPR LV VXEMHFW

yOHYLHG RQ D WD[ EDVH GLIIHULQJ

%% ch\z,g WEW vxevt

ow RI GLY!

"HOKDL]HXV PXOWL MXULVGLFWLRQDO RSHUDWLRQV LW LV H[SR Q) K v E)'(\X/FXVW

QRW OLPLWHG WR FKDQJHV LQ WD[ ODZV RU LQWHUSUHWDWLRQ @ %/v H(HR{?{)YC?%W
ZKHUH $KROG '"HOKDL]H RSHUDWHY PD\ UHYLHZ WKH &RPSDQ\XV

<N, g\f{\é; PD\ HQW

LERJ KDLIHXV \

GLVDJUHH ZLWK WKH SRVLWLRQV WDNHQ LQ WKRVH UHWXUQV

WR GLUHFW DQG LQGLUHFW WD[ LQ GLIIHULQJ MXULVGLFWLRQV 7
SHU WD[ ODZ MXULVGLFWLRQ DQG DW GLIIHULQJ WD[ UDWHV 6L D ]
GLUHFW DQG LQGLUHFW WD[ SRVLWLRQ :H VHHN WR RUJDQL]H R R »
DFFRXQW WKH DSSOLFDEOH UHJXODWLRQV RI WKH MXULVGLFWL Vi D H«r
H
[

FHUWDLQ $KROG 'HOKDL]H KDV FRQVLGHUHG WKH PHULWV RI LW |_ %L VW(; L

SRWHQWLDO WD[ OLDELOLWLHYV IRU ERWK GLUHFW DQG LQGLUHF \Il-lvte\;_‘ " g bf%l%':%
LQ LWV FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU H[SRVXU N DG R k
SRWHQWLDO WD[ OLDELOLWLHY DQG WKH PHULWYV RI $KROG 'HOK @@HW'W#Q—PLWQ{'—W&B@/FKW\J‘ @OLNHO\ WKDW SRWHQWLDO W
H[SRVXUHV RYHU DQG DERYH WKH DPRXQWYVY FXUUHQWO\ UHFRUG $d/\é\R(_i QN y\H-tﬁ:KLLQ/lP_i LY bo bV
VWDWHPHQWYV ZLOO EH PDWHULDO WR LWV ILQDQFLDO FRQGLWLRRsRIL HX @ M&% Ry 55@ EHUW +HLI\(/IéQ )UDQFKI?VLQ
,Q '"HFHPEHU $KROG 'HOKDL]HxV VXEVLGLDU\ 'HOKDL]H /H /LRG+HI/HRNZWeeH \ Dy UHWMLJ\RH(GKDQ WKH DOOHJHG YDOXH RI Zk

DGMXVWPHQW QRWLFH IURP WKH %HOJLDQ WD[ DXWKRULWLHV URQ@DWALRREWR Lwv WBURKFWKXGBORYHAHUH LQLWLDWHG ZLWK UHVSHF
WUDQVIHUUHG WKH VKDUHV RI WKH IRUPHU 'HOKDL]H 86$% EXVLQHVV |URPKH/ "WRW R IOH W MRXWNH Lk rBBUABR OIVWXHG D MXGIPHQW UF
VKDUH WUDQVDFWLRQ ZLWK WKH EXVLQHVV SXUSRVH RI FRPELB&PO & RPKHVIR UZFH UDHEHWOKIDUH 86% EXXDOH/UGCZLWKQBKMLGXDO FODLP
IRUPHU $KROG 863WRXVLBSVVI\ WKH OHIJDO VWUXFWXUH DQG WR MXGOHFIHWRQAG®HLRPH FWHPROBUGDWHEKHY DVVHUWHG XQTXDQWLIL

IHGHUDO WD[ UHWXUQ LQ WKH 8QLWHG 6WDWHV 7KLV VKDUH WUéDdQV)Pd:WLRQ L\ WR[&FH%LE\%/V\{?FQ % H 6LE(\I?VI)E€|3|J /I{)R['&/Q(%jgg W UHMHE

XQGHU WKH SDUWLFLSDWLRQ H[HPSWLRQ LQ WKH 1HWKHUODQG V, R % NH $K ]

19 7KH DSSOLHG SXUFKDVH SULFH Rl WKH XQGHUO\LQJ * HOKDL]F'%%@%S %Hté\r\;vaﬂ E@Wﬁ él%( Fﬁ\l QHHQ%iHé_g(QSGUw
YDOXDWLRQ UHSRUW :LWK WKH DGMXVWPHQW QRWLFH WKH % i W, \<NLH ,g’HD ,_;_ WHU WR
RSLQLRQ WKH DSSOLHG SXUFKDVH SULFH GRHV QRW UHIOHFW @q%%%W%H HH/PCSBQ\E ﬂ) %g KH PDW
WKXV UHMHFWHG WKH H[WHUQDO YDOXDWLRQ UHSRUW $OWKRX H)J Y, Fpridi\ﬁ H FDVH
%HOJLXP DQ XSZDUG FRUUHFWLRQ RI WKH SXUFKDVH SULFH UH o(’ fﬁ; vﬁfiﬁ( 0 &\%\M m KR OHJDO SURFHHGLOQ

%HOJLDQ WD[ FRGH

8UXJXD\DQ OLWLIJDWLRQ

$KROG 'HOKDL]JH WRJHWKHU ZLWK 'LVFR DQG 'LVFR $KROG ,QWHUC
RQH ODZVXLW LQ 8UXJXD\ UHODWHG WR $KROG 'HOKDL]HxV DFT
WKH FDSLWDO RI '$,+ 7KH WZR RWKHU UHODWHG ODZVXLWV LQ 8U
ZLWKRXW DQ\ IXUWKHU ULJKW WR DSSHDO RI WKH SODLQWLIIV LQ

DOOHJHG FUHGLWRUV RI FHUWDLQ 8UXJXD\DQ DQG RWKHU EDQNV

$KROG '"HOHQXABO 5HSRUW
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PLOOLRQ SOXV LQWHUHVW DQG FRVWV $V SDUW RI WKH GLYHHVRIOQWZRIQL DER WRIQHIQFRYWGVXEVLGLOKREE MRLQW YHQWXUH)
'"HOKDL]H LQGHPQLILHG &HQFRVXG DQG 'LVFR DJDLQVW WKH RXWARRBLRH-W&KDH\ O HEPBV EGRFHIHOL QURL GWHYRQWXUHV DQG DVVRFLD
UHPDLQLQJ ODZVXLW LV RQJRLQJ $KROG 'HOKDL]H FRQWLQXHV WRVE HOL H DNV R/ K\KW BKRHO S0 B DR WIL]IHV*U R® B LIPW WDHITHK IZU MK R QW HU ' X W

PHULW DQG ZLOO FRQWLQXH WR YLIJRURXVO\ RSSRVH VXFK FODLPV
6LIJQLILFDQW VXEVLGLDULHV FRQVROLGDWHG 2ZQHUVKLS

IDWLRQDO SUHVFULSWLRQ RSLDWH OLWLJDWLRQ 5HWDLO WUDGH (XURSH

6HYHUDO 8 6 EUDQGYV DQG VXEVLGLDULHV RI $KROG 'HOKDL]H KDYHK@Hﬁ@N%W@%[}GQ QXPEHU R1 ODZVXLWV LQFOXGHG Q
,Q UH 1DWLRQDO 3UHVFULSWLRQ 2SLDWH /LWLJDWLRQ 0'/ 1R
WKH 8QLWHG 6WDWHV 'LVWULFW &RXUW LQ WKH 1RUWKHUQ 'LVWUL] K'L 0"/

DJDLQVW KXQGUHGV RI GHIHQGDQWYV E\ FRXQWLHV FLWLHV KRVS@\QB@\%%Q*@LMW&HBQW EQY LS WKIPIDLQ%DFW Rl RSLRLG
DEXVH 7KH VXLWV QDPH $KROG 'HOKDL]H DV D GHIHQGDQW DV ZHOROPOV YROORXY VXEVLGLDULHV LQF®PRIGIIP$PHULFDQ
6DOHV &RPSDQ\ //& ZKLFK FHDVHG RSHUDWLRQV SULRU WR EHLQJ(WRRH& MV D GHIHQGDQW LQ DQ\ 0'/=0BQDBWR G

FDVH $OWKRXJK WKH PDWWHUV LQ ZKLFK $KROG 'HOKDL]H RU LWVRRXEFRPLPYLHY KDYH EHHQ QDPHG KRYHMEKMHQ VWD\HG
E\ WKH FRXUW DQG WKHUHIRUH DUH QRW EHLQJ DFWLYHO\ OLWLJDWHG DW WKLV WLPH WKH FRXUW KDV UHFHQWO\ UHTXHVWHG VWD)
UHSRUWYV LQ PDQ\ VWD\HG FDVHV LQFOXGLQJ WKRVH LQ ZKLFK $ J

QDPHG $KROG 'HOKDL]H DQG LWV VXEVLGLDULHVY FRQWLQXH WR EHOKRYHHWHKHLBAQDL'GBWHHYZ FDDLPV BYBHQVW $KROG 'HOKDL]H
HQWLWLHY DUH ZLWKRXW PHULW $KROG 'HOKDL]H LV QRW FXUUHQ¥0EWH D BO-+H WNRQSY H G LIFVL W K B $R X W F REHWRHWEKHVH FODLPV

B3KDUPDF\ UHJXODWRU\ LQYHVWLJDWLRAQ *UHHFH

7KH $KROG '"HOKDL]H 86$ EUDQGY DUH UHVSRQGLQJ WR D FLYLO LQYHYRL%HW P YH BYMLORS RO RM RPOQWEN BHREHU 6 $
'"HSDUWPHQW RI -XVWLFH '2- ZRUNLQJ WRJHWKHU ZLWK VHYHUD Og}WyPWH DWWRUQH\V JHQHUDO FRQFHUQLQJ D )DOVH
&ODLPV $FW LQYHVWLIJDWLRQ UHODWLQJ WR SKDUPDF\ SUHVFULSW DUH FRRSAUDW
ZLWK WKLV LQYHVWLIJDWLRQ DQG FRPPXQLFDWLQJ ZLWK '2- UHJDU LR$| $KROG
HOKDL]H KDV SURYLGHG IDFWXDO LQIRUPDWLRQ SURGXFHG GRFXBRPMWOLDQG UHVSRQGHG WR FHUWDLQ LQWHUURJDWRULHYV
$KROG 'HOKDL]H KDV DOVR UDLVHG OHJDO DUJXPHQWYV FKDOOHQJLEQHID MWL BEEFDQW SRUWLRQ RI '2-x3 XFQROHMWMWDWLRQ $KROG

'"HOKDL]H LV QRW FXUUHQWO\ DEOH WR SUHGLFW WKH WLPLQJ RU R)](MVFFKREMSF)Q(IE%IKH LOQOYHVWLIJDWLRQ

2ZWKHU OHJDO SURFHHGLQJV $OEHUW IHVNj UHSXEOLND V U R 3UDJXH
,Q DGGLWLRQ WR WKH OHJDO SURFHHGLQJV GHVFULEHG SUHYLRXMQ@QXW,{(\LM],Q HE§§BQG HOKDL]H DQG LWV IRUPHU RU
FXUUHQW VXEVLGLDULHV DUH SDUWLHV WR D QXPEHU RI RWKHU OH v KH XV L QHVV
RSHUDWLRQV $KROG 'HOKDL]H EHOLHYHV WKDW WKH XOWLPDWH U v X 7 ZLOO QRW LQ

WKH DJJUHJDWH KDYH D PDWHULDO DGYHUVH HIIHFW RQ $KROG smq,}gmb]w@b@m@@_ﬁm@@ SR MAL R Q UHVXOWV RI
RSHUDWLRQV RU FDVK IORZV 6XFK RWKHU OHJDO SURFHHGLQJ

UHTXLUHG WR PDNH H[SHQGLWXUHV LQ H[FHVV RI HVWDEOLVKH U Y W

EH HVWLPDWHG JRRG /LRQ //& 6DOLVEXU\1RUWK &DUROLQD
7KH *,$17 &RPSDQ\ //& &DUOLVOH3HQQV\OYDQLD

. $FFRXQWLQJ HVWLPDWHYV DQG MXGJPHQWV *LDQW RI ODU\ODQG //& /IDQGRYHUODU\ODQG
+DQQDIRUG %URV &R /& 6FDUERURXDK QH

JRU DFFRXQWLQJ HVWLPDWHV DQG MXGJPHIRWHUMHO® WRLQ 5 WRYLYERGK WQEHYW MUtGLQiv ,QF %URQ| 1HZ <RUN

FRQWLQIJHQERWW VHH
Q Q Q 2WKHU

7KH 1IHWKHUODQGYV
$KROG 'HOKDL]H &RIIHH &RPSDQ\ %=DDQGDP
$KROG (XURSH 5HDO (VWDWH &RQVWDRRWDRQ % 9
$KROG )LQDQFH 8 6 $ //& =DDQGDP

$KROG '"HOHQXABO 5HSRUW
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6LIJQLILFDQW VXEVLGLDULHY FRQVROLGDWHG 2ZQHUVKLS 2Q -DQXDU\ $KROG 'HOKDL]JH DQQRXQFHG WKDW 1DWDOLH .Q
$KROG 'HOKDL]JH 1HGHUODQG % 9 =DDQGDP KDV LQIRUPHG WKH FRPSDQ\ WKDW VKH ZLOO SXUVXH DQRWKH
ERO FRP KROGLQJ 1 9 SWUHEKW 3@%@538 OHDYH $KROG 'HOKDL]H $ VL[ PRQWK QRWLFH SHULRG D

'"HOKDL]H U7KH /LRQU 1HGHUODQG % 9DDQGDP

8QLWHG 6WDWHV

$'86% &RPPHUFLDO +ROGLQJV ,QF 6DOLVEXUVLIRUWK &DUROLQD
$'86% 6 XSSO\ &KDLQ 6HUYLFHV [//& 6DOLVEXUVLIRUWK &DUROLQD
$KROG ,QIRUPDWLRQ 6HUYLFHV ,QF *UHHQYLOGBRXWK &DUROLQD

$KROG /HDVH 8 6 $ ,QF 4XLQF\ ODVVDFKXVHWWYV
$KROG 'HOKDL]H 86% ,QF 4XLQF\ ODVVDFKXVHWWYV
'"HOKDL]H $PHULFD //& 6DOLVEXU\MRUWK &DUROLQD
'"HOKDL]H 86 +ROGLQJ ,QF 6DOLVEXU\MRUWK &DUROLQD
*XLGLQJ 6WDUV /LFHQVLQJ &RPSDQ\ 6FOUERURRDK QH

0$& 5LVN 0DQDJHPHQW ,QF 4XLQF\ ODVVDFKXVHWWYV
7KH OROO\$QQD &RPSDQ\ :LOOLVWRQ@HUPRQW
5HWDLO %XVLQHVV 6HUYLFHV //& 6DOLVEXU\MRUWK &DUROLQD
3HDSRG 'LJLWDO /DEV //& &KLFDJR ,00LQRLV

*UDQG 'XFK\ RI /X[HPERXUJ

/LRQ /X[ )LQDQFH 6 U O 3RPPHUORFK

/LRQ 5HWDLO +ROGLQJ 6 U O 3RPPHUORFK

6ZLW]JHUODQG
$KROG 'HOKDL]H )LQDQFH &RPSDQ\ 1*HQHYD
$KROG '"HOKDL]H ,QWHUQDWLRQDO 6 UHDQHYD

$KROG 'HOKDL]H /LFHQVLQJ 6 UO *HQHYD
&XUDS§DR

$KROG ,QVXUDQFH 1 9 :LOOHPVWDG

&8: % 9 :LOOHPVWDG

6LIJQLILFDQW MRLQW YHQWXUHY DQG DVVRFLDWHV XQFRQVROLGDWHG 2ZQHUVKLS
-05 O *HVWER GH (PSUHVDV GH 5HWDOKREREY¥36 BRYWXJIDO

37 /LRQ 6XSHU ,QGR -DNDUWD ,QGRQHVLD

LWKHVSWRWKH VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH "'XWFK OHJDO HQWLWLHYVY LQFOXGHG LQ WKH

FRQVROLGDWLRQ VXEVWDQWLDOO\ DOO VXEVLGLDULHY DYDLOHG WKHPVHOYHV RI WKH H[HPSWLRQ ODLG GRZQ LQ VHFWLRQ
VXEVHFWLRQ RI' %RRN RI WKH 'XWFK &LYLO &RGH 3XUVXDQW WR VHFWLRQ $KROG 'HOKDL]H KDV

DVVXPHG MRLQW DQG VHYHUDO OLDELOLW\ IRU WKH GHEWY DULVLQJ RXW RI WKH OHJDO DFWV RI WKHVH VXEVLGLDULHV 7KH

GHWHUPLQDWLRQ RI ZKLFK "XWFK VXEVLGLDULHV RI $KROG '"HOKDL]H ZKHWKHU VLJQLILFDQW LQ WKH FRQWH[W RI WKLV

I1RWH RU QRW PDNH XVH RI WKH H[HPSWLRQ IROORZV IURP WKH '"XWFK WUDGH UHJLVWHU (DFK RI WKHVH
VXEVLGLDULHY KDV ILOHG $KROG '"HOKDL]HxV GHFODUDWLRQ ZLWK WKH 'XWFK WUDGH UHJLVWHU 7KH DERYH
VLIQLILFDQW VXEVLGLDULHV WKDW PDNH XVH RI WKH H[HPSWLRQ DUH PDUNHG E\

$KROG "HOMOAAXBO 5HSRUW



+DQQDIRQYIGNHG 6WE

$KROG 'HOBQIIYBO 5HSRUW



3 $ 5 ( 1 7 &_ 2 O 3 $ 1 <OOLRQ 1RWH-DZQH><HDNU\< HQG-HD(ZQHX'BTJ\( neene
,QWHUFRPSDQ\ KHDG RIILFH DQG RWKHU UHFKDUJHV
1$1&,%/
) ’ , *HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
67$7(O(176 7RWDO RSHUDWLQJ H[SHQVHYV
,1&20(b67$7(0(12_é’HUDWLQJ LQFRPH

,QWHUHVW H[SHQVH
2WKHU ILQDQFLDO LQFRPH H[SHQVH
1HW ILQDQFLDO H[SHQVHYV

/RVV EHIRUH LQFRPH WD[HV

,QFRPH WD[HV -

,QFRPH IURP VXEVLGLDULHY DQG LQYHVWPHQWY LQ MRLQW YHQWXUHV DIWHU LQFRPH WD[HV
1HW LQFRPH

7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW Rl WKHVH SDUHQW FRPSDQ\ ILQDQFLDO VWDW

$KROG "HOMOAAXBO 5HSRUW



[ swecior 0 coveee L caovee 0 e
E R
3$5(17 &203$ 1%HIRUH DSSURSULDWLRQ RI FXUUHQW \HDU
U

HVXOW

1 $ 1 & $ / -DQXDU\ -DQXDU\
b ) PLOOLRQ 1RWH

67$7(0(176  En .
BURSHUW\ SODQW DQG HTXLSPHQW (0] (0]
,QWDQJLEOH DVVHWYV _
%$/$1&(b6+((7 '"HIHUUHG WD[ DVVHWYV
JLODQFLDO DVVHWYV
7TRWDO QRQ FXUUHQW DVVHWYV
SHFHLYDEOHYV
BUHSDLG H[SHQVHYV
&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO FXUUHQW DVVHWYV
7TRWDO DVVHWYV

/ILDELOLWLHY DQG VKDUHKROGHUVx HTXLW\
, VVXHG DQG SDLG LQ VKDUH FDSLWDO
$GGLWLRQDO SDLG LQ FDSLWDO

&XUUHQF\ WUDQVODWLRQ UHVHUYH

&DVK IORZ KHGJLQJ UHVHUYH

5HVHUYH SDUWLFLSDWLRQV

$FFXPXODWHG GHILFLW

1HW LQFRPH

6KDUHKROGHUVx HTXLW\

3URYLVLRQV

/IRDQV

7RWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW OLDELOLWLHYV

7RWDO OLDELOLWLHY DQG VKDUHKROGHUVXx HTXLW\

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH SDUHQW FRPSDQ\ ILQDQFLDO VWDW

$KROG "HOMOAAXBO 5HSRUW
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$KROG "HOMOAAXBO 5HSRUW

6,*1,),&%$17 $&&2817,1* 32/,&,(6

%DVLV RI SUHSDUDWLRQ

$KROG 'HOKDL]HxV SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWYV KD
%RRN Rl WKH 'XWFK &LYLO &RGH ,Q DFFRUGDQFH ZLWK VXEVHFW
&LYLO &RGH WKH UHFRJQLWLRQ DQG PHDVXUHPHQW SULQFLSOHV
VWDWHPHQWY DUH WKH VDPH DV WKRVH DSSOLHG LQ WKH FRQVRO
SROLFLHVY UHODWLQJ WR ILQDQFLDO VWDWHPHQW FDSWLRQV LQFO
ILQDQFLDO VWD WMNRWWM B FRQVROLGDWHG ILQDQFLDO VWDWHPH

, QYHVWPHQWY LQ VXEVLGLDULHY MRLQW YHQWXUH\
,QYHVWPHQWYV LQ VXEVLGLDULHV MRLQW YHQWXUHV DQG DVVRFLI
PHWKRG RI DFFRXQWLQJ 1HW DVVHW YDOXH LV EDVHG RQ WKH PF
SURYLVLRQV DQG OLDELOLWLHV DQG GHWHWHW®DWHK IR @ RRQ \SRIRL G\
ILQDQFLDO VWDWHPHQWY IRU LQYHVWPHQWY LQ MRLQW DUUDQJHF
FDUU\LQJ DPRXQW RI WKH QHW DVVHW YDOXH LI DQ LQYHVWPHQW
&RPSDQ\xV LQWHUPHGLDWH VXEVLGLDU\

(:3(16(6 %< 1$785(
7KH RSHUDWLQJ H[SHQVHYV DUH VSHFLILHG E\ QDWXUH DV IROORZV

PLOOLRQ

/IDERU FRVWYV
2WKHU RSHUDWLRQDO H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

7RWDO H[SHQVHV E\ QDWXUH

/IDERU FRVWY FRQVLVWYV RI HP SSAR\GIHRIP[S PQ OOVARYKHU UHODWHG }
FRVWY RLOOLRQ PLOODRG RWKHU FRQWUDFWHG SHRNRQIQRHID H[SH
PLOOLRQ

(03/2<((6
7KH DYHUDJH QXPEHU RI HPSOR\HHV Rl .RQLQNOLMNH $KROG '"HOKI
ZDVL] VL[ RI ZKRP QRQH ZHUH HPSOR\HG RXWVLGH RI WKH 1t

%RDUG PHPEHU VHUYHV DV ERDUG PHPEHU RXWVLGH RI WKH 1HWK
LV QRW HPSOR\HG E\ .RQLQNOLMNH $KROG 'HOKDL]H 1 9

7KH FXUUHQW QXPEHU RI HPSOR\HHV Rl .RQLQNOLMNH $KROG 'HOK
WKH ([HEXWLYH &RPPLWWHH LQFOXGLQJ WKH ODQDJHPHQW %RDUC
SHQVLRQ H[SHQVHV DPROQ@WR®@ LWRICRZY) PLOOURWYSHFWLYHO\ IRU
H[SHQVHV RLOOLR@®LOMIQRY) PLOOWRQSHFWLYHO\

JRU LQIRUPDWLRQ RQ WKH SDUHQW FRPSDQ\xV GHILQHG EHQHILW
ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG DQG WKH SDU
SODQVIRWHIRWHDQXRWH UHVSHFWLYHO\ WR WKH FRQVROLGDWHG

7KH QHW SHQVLRQ OLDELOLW\ DQG WKH QHW SHQVLRQ H[SHQVH DL
FRPSDQ\xV DFWLYH HPSOR\HHV RQO\




$8',725 )((6 (IIHFWLYH LQFRPH WD[ UDWH

7 | O J DEO HFRQFLOHV WKH VWDWXWRU\ LQFRPH WD
([SHQVHV IRU VHUYLFHV SURYLGHG E\ WKH SDUHQW FRPSDQ\xV kﬁglﬂgl&g}%ﬁéﬁﬁ_‘@vﬁ F[v\y\/'_ézbj Q Q [

SBULFHZDWHUKRXVH&RRSHUV $FFRXQWDQWYV 1 9 3Z& DQG LWV PHPEHU ILUPV DQG%DIILOLDWHV WR $KROG '"HOKDL]H
DQG LWV VXEVLGDQWLHY DQH VSHFLILHG DV IROORZV

PLOOLRQ 7D[ UDWH

/IRVV EHIRUH LQFRPH WD[HV

OHPEHU

ILUPV ,QFRPH WD[ EHQHILW DW VWDWXWRU\ WD[ UDWH
WKRXVDQG 3Z& DIILOLDWHMRWDO
SXGLW IHAV $GMXVWPHQWVY WR DUULYH DW HIIHFWLYH LQFRPH WD[ UDWH
HVHUYHV QR HGXFWLEOHV D LVFUHWH LWHPYV
$XGLW UHODWHG THHVY 7zvaoUL FRPQH VSDCI:VGH SH \C/)H EHQ?-H(I;_W :
7D[ DGYLVRU\ IHHV ) Q [ [SHQ Q
7RWDO
PLOOLRQ 7D[ UDWH
/RVV EHIRUH LQFRPH WD[HV

onrEny ,QFRPH WD[ EHQHILW DW VWDWXWRU\ WD[ UDWH

WKRXVDQG 3z8 DIILOLDWHARWDO ~ $GMXVWPHQWY WR DUULYH DW HIIHFWLYH LQFRPH WD[ UDWH

$XGLW IHHV 5HVHUYHVY QRQ GHGXFWLEOHV DQG GLVFUHWH LWHPV
$XGLW UHODWHG IHHV

7RWDO LQFRPH WD[HV H[SHQVH EHQHILW
7D[ DGYLVRU\ IHHV o }
ZRWDO HIHUUHG LQFRPH WD]

7KH VLJQLILFDQW FRPSRQHQWY DQG DQQXDO PRYHPHQWYV RI GHIHI
7KH DXGLW IHHV OLVWHG DERYH UHODWH WR WKH SURFHGXUHV DSGRBHGC WRQBIKK BRP SDRYH 86 HOWORRQVROLGDWHG JURXS
HQWLWLHV E\ DFFRXQWLQJ ILUPV DQG H[WHUQDO LQGHSHQGHQW DXGLWRUV DV UHIHUUHG WR LQ VHFWLRQ VXEVHFWLRQ

RI WKH $XGLW )LUPV 6XSHUYLVLRQ $FW U:HW WRH]LFKW DFFRXQWDQWVRUJDQLVDWLHVYHERWMWRE DV ZHOO 5HFRIQLIHG

DQG IRUHLJQ EDVHG DFFRXQWLQJ ILUPV LQFOXGLQJ WKHLU WD[ VHUYLFHV DQG D@PLVRYIFRRIXSY 7HKRYIW LQ LOFRPH ~  -DQXDUN
UHODWH WR WKH DXGLW RI WKH ILQDQFLDO VWDWHPHQWY UHJDH - :
ILODQFLDO \HDU HULYDWLYHV DQG ORDQV o 6 6

%OHOQOGHG UDWH GHIHUU

HG

$XGLW IHHV UHODWH SULPDULO\ WR WKH DXGLW RI WKH FRQVRO NG 0 bARRARRDO VWDWHPHQWY DV L® 6 6 6
3HUIRUPDQFH )LQDQFN\DYHIWW BWWRAHQWKLY $QQXDO 5HSRUW FH

UHVXOWYV DQG VHUYLFHV UHODWHG WR WKH VWDWXWRU\ DQG UHAIXYBYRIRMY AEAFWERITM vXEVLGLDULH\ . .

UHODWHG IHHV UHODWH PDLQO\ WR DVVXUDQFH VHUYLFHV RQ QRG' TO&FYBEL C6'IHHRYPDWLRO DQG RWKHU © 2
VHUYLFHV 7D[ DGYLVRU\ IHHV UHODWH WR WD[ FRPSOLDQFH VHUNLIFMVNEHYIRUP MWOLQ WKH 8 6 , , , ,
FUHGLWYV o o o o o o o
,1&20( 79%;(6 7RWDO QHW GHIHUUHG WD]
DVVHW SRVLWLRQ o] (o]

7KH IROORZLQJ WDEOH VSHFLILHV WKH FXUUHQW DQG GHIHUUH
VWDWHPHQW

7TRWDO GHIHUUHG WD]

PLOOLRQ OLDELOLWLHV o o ¢} o} o] o] (o]
&XUUHQW LQFRPH WD[HV O WKH 1HWKHUODQGYV 1HW GHIHUUHG WD]J
'"HIHUUHG LQFRPH WD[HV O WKH 1HWKHUODQGYV 0o DVVHWYV o o

7TRWDO LQFRPH WD[HV

$KROG "HOMOAAXBO 5HSRUW



,1&20( 7$;(&217118(‘ 7KH FKDQJHV LQ WKH ,QYHVWPHQWYV LQ VXEVLGLDULHV MRLQW YH

QFRPH WD[HV LQ HTXLW\ DQG FRPSUHKHQVLYH LQERP§RO
&XUUHQW DQG GHIHUUHG LQFRPH WD[HV UHFRJQL]HG LQ DQG WU BWRYILUMGRIVRP HTXLW\ DQG FRPSUHKHQVLY

LQFRPH DUH DV IROORZV 6KDUH LQ LQFRPH
"LYLGHQGV
PLOOLRQ ,OWHUFRPSDQ\ WUDQVIHUV

6KDU%EX\EDFN 6KDUH RI RWKHU FRPSUHKHQVLYH LQFRPH ORVV DQG RWKHU FKDQJH'
7RWD

([FKDQJH UDWH GLIITHUHQFHYV
(QG RI \HDU

’17$1*’%/( $66(76 JRU D OLVW RI VXEVLGLDULHV MRLQM WHQRXWKHN BREY ROV R B MDHACH
VWDWHPHQWYV

PLOOLRQ 6RIWZDUH
$V Rl -DQXDU\ /IRDQV UHFHLYDEOH
$W FRVW

PLOOLRQ
%HILQQLQJ RI \HDU
,QWHUFRPSDQ\ WUDQVIHUV

$FFXPXODWHG DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHYV
&DUU\LQJ DPRXQW

<HDU HQGHG -DQXDU\ (QG RI\HDU ' '
$GGLWLRQV &XUUHQW SRUWLRQ (@] (e}
,OQWHUFRPSDQ\ WUDQVIHUYV 1RQ FXUUHQW SRUWLRQ RI ORDQV

$PRUWLJDWLRQ 7KH ORDQV UHFHLYDEOH DUH UHODWHG WR ORDQV ZLWK VXEVLGLLIL
&ORVLQJ FDUU\LQJ DPRXQW

$V RI -DQXDU\ 5(&(,9%%/(6

SW FRVW -DQXDU\ -DQXDU\
$FFXPXODWHG DPRUWL]DWLRQ DQG LPSDLUPHQW ORVVHYV PLOOLRQ

&DUU\LQJ DPRXQW 5HFHLYDEOHV IURP VXEVLGLDULHYV

2WKHU UHFHLYDEOHYV
7TRWDO UHFHLYDEOHYV

),1$1&,%/ $66(76

-DQXDU\ -DQXDU\
PLOOLRQ

,QYHVWPHQWY LQ VXEVLGLDULHVY MRLQW YHQWXUHY DQG DVVRFLDWHV
/IRDQV UHFHLYDEOH IURP VXEVLGLDULHYV

2WKHU GHULYDRWMHY VHH

7TRWDO ILQDQFLDO DVVHWYV

$KROG "HOBQQABPO 5HSRUW



6+$5(+2/'(56X (48,7<

7KH VKDUHKROGHUVx HTXLW\ LQ WKH SDUHQW FRPSDQ\ ILQDQFLDOMKW DAXHRHQWY WIX0Q DO DWMLHR @& TUXHWAH UDY\W WRUL B XXW DFEDOMK WARR Z KH G
FRPPRQ VKDUHKROGHUVY SUHVHQWHG LQ WKH FRQVROLGDWHG ILQD\Q/VUDE)XV\WBWHR/‘HFQW‘KHI—l@[RHSWQWK\DWKOHJ—ID(GR(DJ(BIHHM\Dl—UH UHVWUL
SDUWLFLSDWLRQV DQG DFFXPXODWHG HDUQLQJY GHILFLW DUHVERW BB QRATHICEQWBEND RDWHO\PLOODRQPRXQW RLOQ@VRQERQ GLVWULEX
RI D WRWDO H(gb(ﬂé%l&%ﬂ&% PRUH LQIRUPDWLRC
LDO VW

K RN ROV RITG M?mw

YDOXH RI MRLQW YHQWXUHY DQG DVVRFLDWHV VLQFH WKHLU ILUVW LQFOXVLRQ OHVV DQ\ DPRXQWYVY WKDW FDQ EH

-DOXDU\
7KH FXUUHQF\ WUDQVODWLRQ UHVHUYH FDVK IORZ KHGJLQJ UH%HW&FE[?%
L

UHVHUYHV WKDW DUH UHTXLUHG E\ 'XWFK ODZ 7KH UHVHUYH SDU

GLVWULEXWHG ZLWKRXW OHJDO RU RWKHU UHVWULFWLRQV

7KH PRYHPHQWY LQ HTXLW\ FDQ EH VSHFLILHG DV IROORZV

PLOORR

RO RREP

RQV LQ

PLOOLRQ

/HIJDO UHVHU

YHV

&XUUF
WUDQV
UHVH

2WKHU UHVHUYHYTXL
LQFOXGLQDWWUL

5HVHUYH UHWDLQH®R FRP
SDUWLFLSDWLHRIRWQLQJIJWKDUHKEF

%DODQFH DV RI -DQXDU\
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
2WKHU FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

o

7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
‘LYLGHQGV

6KDUH EX\EDFN

&DQFHOODWLRQ RI WUHDVXU\ VKDUHV

6KDUH EDVHG SD\PHQWYV

2WKHU FKDQJHV LQ UHVHUYHV

o O

o O0OO0O0O0

o000 O0

[ e e Ne o o Ne)

%DODQFH DV RI -DQXDU\
1HW LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
2WKHU FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV

(@}

O

7RWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR FRPPRQ VKDUHKROGHUYV
‘LYLGHQGV

6KDUH EX\EDFN

&DQFHOODWLRQ RI WUHDVXU\ VKDUHV

6KDUH EDVHG SD\PHQWYV

2WKHU FKDQJHV LQ UHVHUYHV

o O OO0 O

o O

o O OO0 O

o O0OO0O0O0

o O0OO0O0O0

OO0 O0O0 00O

%DODQFH DV RI -DQXDU\

2WKHU UHVHUYHVY LQFOXGH DPRQJ RWKHUV WKH UHPHDVXUHPHQWY Rl GHILQHG EHQHILW SODQV &RVWV JRQXIDAWHURQ GO\ BHYGHOREBU\RRIWZDUH DUH DOVR LQFOXGHG

$KROG "HOMOAAXBO 5HSRUW



3529,6,216 ~DQXDU\
1RQ FXUUHQW&XUUHQW
-DQXDU\ -DQXDU\ PLOOLRQ SRUWLRQ SRUWLRQ
PLOOLRQ _ _ (85 QRWHV G XH o
BURYLVLRQ IRU QHJDWLYH HTXLW\ VXEVLGLDULHV o O (85 QRWHV GXH o
2WKHU SURYLVLRQV (85 QRWHYV GXH o
7RWDO SURYLVLRQV (85 QRWHYV G XH o
$V RDQXDU\ QLO LV H[SHFWHG WR EH XWIQXOHG ZIQVILQ RQH \(BPy QRWHYV GXH ©
86" QRWHYV GXH
/2$16 /RQJ WHUP ORDQV IURP VXEVLGLDULHYV
2WKHU ORDQV
-DQXDU\ '"HIHUUHG ILQDQFLQJ FRVWYV
1RQ FXUUHQW &XUUHQW RWDO ORDQYV
PLOOLRQ SRUWLRQ SRUWLRE
(85 QRWHYV GXH ¢}
(85 QRWHYV GXH o) &855(17 /,%$%,/,7,(6
(85 QRWHV GXH O -DQXDU\ -DQXDU\
(85 QRWHYV GXH ¢ PLOOLRQ
(85 QRWHYV GXH o 6KRUW WHUP ERUURZLQJV IURP VXEVLGLDULHV
86" QRWHYV GXH /RDQV O FXUUHQW SRUWLRQ
/IRQJ WHUP ORDQV IURP VXEVLGLDULHV 0o %DQN GHEW DQG OLQHV RI FUHGLW o)
2WKHU ORDQV 0 ,QFRPH WD[ SD\DEOH
'"HIHUUHG ILQDQFLQJ FRVWYV 3D\DEOHV WR VXEVLGLDULHV
7RWDO ORDQV ,QWHUHVW SD\DEOH
2WKHU FXUUHQW OLDELOLWLHV
7KH ORQJ WHUP ORDQV IURP VXEVLGLDULHV PDWXUH LQ PEOQRE | W ol
PLOOLRQ PLOOLRQ PLOOLRQ DQG PLO
HIWHUQDO ORWHMWRWKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ry yUHQW OLDELOLWLHYV DUH OLDELOLWLHY WKDW PDWXUH ZL\

2WKHU ORDQV LQFOXGH D

$KROG "HOMOAAXBO 5HSRUW

PLOOLRQ GUDZLQJ XQGHU D FRPPLWWHG FUHGLW IDFLOLW\ PDWXUHV LQ

'(5,9%$7,9(6

7KH SDUHQW FRPSDQ\ UHJXODUO\ HQWHUV LQWR GHULYDWLYH FRQ
LQWHUHVW H[SRVXUHV RI WKH SDUHQW FRPSDQ\ RU LWV VXEVLGLE
WR KHGJH H[SRVXUHV RI VXEVLGLDULHV DUH JHQHUDOO\ PLUURUH
WKH VXEVLGLDULHV WKDW DUH H[SRVHG WR WKH KHGJHG ULVNV R
GHULYDWLYH FRQWUDFWY ,Q WKHVH SDUHQW FRPSDQ\ ILQDQFLDO
DQG WKH LQWHUFRPSDQ\ GHULYDWLYH FRQWUDFWY DUH SUHVHQW
ZKHUH WKH H[WHUQDO GHULYDWLYH FRQWUDFW TXDOLILHV IRU KH
ILQDQFLDO VWDWHPHQWY WKH H[WHUQDO GHULYDWLYH FRQWUDF'
SUHVHQWHG DV +HGJLQJ GHULYDWLYHV H[WHUQDO DQG +HGJLQJ G
VLWXDWLRQV ZKHUH WKH H[WHUQDO GHULYDWLYH FRQWUDFW GRH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY WKH H[WHUQDO GHULY
FRQWUDFW DUH SUHVHQWHG DV 2WKHU GHULYDWLYHV H[WHUQDO I



'(5,9$7,9817,18(" 7KH SDUHQW FRPSDQ\ DOVR JXDUDQWHHV FHUWDLQ OHDVH REOLJEL
*XDUDQWHHV LVVXHG E\ WKH SDUHQW FRPSDQ\ UHJDUGLQJ WKH IL

)DLU YDOXH PRYHPHQWYV RI HIWHUQDO GHULYDWLYH FRQWUDFW W RGNRO Z& D W HIQ W d Wi G LLHFWV BRR WY RHKUHW Xih VKB GHBRW KHHW RVYV JXDL

VXEVLGLDULHV DUH UHFRUGHG GLUHFWO\ LQ LQFRPH ZKHUH WKpV RRbBIGIXWLY HODRNBHW WKH pR b Y@ X H PRYHPHQWV RI

WKH PLUURULQJ LQWHUFRPSDQ\ GHULYDWLYHV WKDW DUH DOVR UHFRUGHG GLUHFWO\ LQ LQFRPH 'HWDLOV RI WKHV

GHULYDWLYH FRQWUDFWY RWKHU ILQDQFLDO LQVWUXPHQWYV DQE& \WQQ%W—%\AWKHP%%F@Q@ UkRN PP b'ﬂ‘ﬁl'ﬂﬁle”?R/%@)WUt*HQ/V RI -

DUH LQF ODRIMIBWMRO WKH FRQVROLGDWHG ILOQDQFLDO VWDWHPHQWMEYGRXY WKRQPD RS HNX B W IH QW oRWFPd- IRQV WR WKLUG SDUWLHYV

7KH SDUHQW FRPSDQ\ KDV DOVR SURYLGHG D JXDUDQWHH DV RI 'H
1RQ FXUUHQW GHULYDWLYHV S DVVHWYV WR WKH )(/5$ DQG 0$3 VHWWOHPHQW DJUHHPHQW 7KH SDUHQW FR
PLOOLRQ WR SD\ DQ\ DPRXQWY WKDW DUH QHFHVVDU\ WR VDWLVI\ WKH IXQG
%HJLQQLQJ RI \HDU ® WR VDWLVI\ VXFK OLDELOLWLHY ZKHQ GXH 7KH JXDUDQWHH ZLOO
)DLU YDOXH FKDQJHYV LQVROYHQF\ EHQHILWYV SD\DEOH WR HOLJLEOH *LDQW SDUWLFLSDC
(QG RI \HDU QHZ VLQJOH HPSOR\HU SODQ DV RI '"HFHPEHU YRU PRUH LQIF
VHHRWHWR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

&EXUUHQW GHULYDWLYHYV S DVVHWYV $V SDUW Rl WKH GLYHVWPHQW RI 8 6 )RRGVHUYLFH LQ $KROG
7KHUH ZHUH QR FXUUHQW GHULYDWLYH DVVHWV LQ DQG OHWWHU RI FUHGLW IRU PLOOLRQ PLOOLRQ ZKLFK ZDV UH

-DQXDU\ DQG ZKLFK ZDV UHOHDVHG DQG WHUPLQDWHG LQ

1RQ FXUUHQW GHULYDWLYHV S OLDELOLWLHYV
7KH SDUHQW FRPSDQ\ KDV SURYLGHG FXVWRPDU\ LQGHPQLILFDWLE

PLOOLRQ _ UHSUHVHQWDWLRQV DQG ZDUUDQWLHYV PDGH LQ DJUHHPHQWYV RI D
%HJLQQLQJ RI\HDU o SURFHHGLQJV DUH I X UMRKMHUNRLWREGRAVRHEY RQLGDWHG ILQDQFLDO VV
)DLU YDOXH FKDQJHV o ILQDQFLQJ DJUHHPHQW ZLWK 6WLFKWLQJ $KROG 'HOKDL]H 3HQVLR
(QG RI \HDU o 60 IRU WKH SHQVLRQ FRQWULEXWLRQV

7KH SDUHQW FRPSDQ\ IRUPV D ILVFDO XQLW\ ZLWK $KROG "HOKDL]I

&XUUHQW GHULYDWLYHV S OLDELOLWLHYV FRUSRUDWH LQFRPH WD[ DQG 'XWFK 9$7 SXUSRVHV DQG IRU WKDW

7KHUH ZHUH QR FXUUHQW GHULYDWLYH OLDELOLWLHV LQ DQWKH 'XWFK FRUSRUDWH LQFRPH WD[ OLDELOLWLHV DQG 'XWFK 9%$7
RI OLDELOLW\ SXUVXDQW WR VHFWLRQ %RRN _IRIVWHKAHR XWKFK &L
5(/$7(' 3$57< 75%$16%$&7,216 FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

.RQLQNOLMNH $KROG '"HOKDL]H 1 9 KDV HQWHUHG LQWR DUUDQJHPH%E%}L) Z‘?}\%K] D%\g/xgﬁégs\;g LWV VXEVLGLDULHY DQG
DIILOLDWHG FRPSDQLHV LQ WKH FRXUVH RI LWV EXVLQHVV 7KHVH D Q PP '"WR VHUYLFH WUDQVDFWLRQV

DQG ILQDQFLQJ DJUHHPHQWY DQG ZHUH FRQGXFWHG DW PDUNHW| $EIFURYHG E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKREBRRRQ IV K DQMH
EH SDLG RQ $SUIZELV LV LQ DGGLWLRQ WR WKBHWWKDUR GIKWLFKHD

&200,70(176 $1' &217,1*(1&,(6 RGHSWHPEHU 7KH WRWDO GLYLGHQG SD\PHRRWOR3 WKH UKORU H DA
SHU VKDUH
.RQLQNOLMNH $KROG 'HOKDL]H 1 9 DV WKH SDUHQW FRPSDQ\ LV SDUW\ WR D FURVV JXDUDQWHH DJUHHPHQW GDWHG
0D\ DV DPHQGHG IURP WLPH WR WLPH ZLWK 'HOKDL]H /H /LRQ 'H /HHXZ &RPP 9% 'HOKDL]H

86 +tROGLQJ ,QF DQG FHUWDLQ RI WKH VXEVLGLDULHV RI '"HOKDL]H 86 +ROGLQJ ,QF XQGHU ZKLFK HDFK SDUW\

JXDUDQWHHY IXO0\ DQG XQFRQGLWLRQDOO\ MRLQWO\ DQG VHYHUDOO\ WKH ILQDQFLDO LQGHEWHGQHVV RI WKH RWKHU SDUWLHV
WR WKH DJUHHPHQW

I1RWHV DQG ORDQV LVVXHG E\ FHUWDLQ VXEVLGLDULHY DUH JXDUDQWHHG E\ WKH SDUHQW FRPSDQ\ DV GLVFORVHG LQ
IRWHWR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

$KROG '"HOHQXABO 5HSRUW



68%6(48(17 (9(176 6XSHUYLVRU\ %RDUG
JRU LQIRUPDWLRQ UHJDUGLQJ VREWMIRX WKW AR EQROLGDWHG |LQBREWIHoSY XhWE P IPQ &kyDLU
=DDQGDP WKH 1HWKHUODQGYV
YHEUXDU\

ODQDJHPHQW %RDUG 5HQ® +RRIW *UDDIODQG
YUDQV 0XOOHU

%LOO OF(ZDQ O9LFH &KDLU

.DWLH 'R\OH
1IDWDOLH .QLJKW +HOHQ ‘HLU
HYLQ +ROW YJUDQN YDQ =DQWHQ
%DOD 6XEUDPDQLDQ
‘RXWHU .RON
-DQ =LMGHUYHOG

3DXOLQH YDQ GHU OHHU ORKU

$KROG "HOMOAAXBO 5HSRUW



,QWURGXFWLRQ
(QYLURQPHQWDO

(8 7D[RQRP\
6RFLDO
*RYHUQDQFH

'"HOKDI%AHO.

$KROG 'HOHMQIABO 5HSRUW



TS TN RTINS
(6* 67$7(0(176
,1752'8&7,21 ..

,Q WKLV VHFWLRQ ZH SURYLGH DQ RYHUYLHZ RI WKH UHSRUW L QERIX®® HIZHRDUNR @ B EDCB\SEH W RS KE*WSHHEU WRRJ R Q QFXHDE®E GHFLVLRQV WKD
WKH DFWLYLWLHV WKDW IDOO ZLWKLQ LWV VFRSH 7KLV VHFWLREDNVQVRR L QKDGBDBHUIRUPDQFH RQ WKH PRVW LPSRUWDQW
LQGLFDWRUV ZH WUDFN ZKLFK PHWKRGRORJ\ ZH XVH IRU PHDVXULQJ SHUIRUPDQFH DQG ZKDW GDWD FROOHFWLRQ

SURFHVV DQG FRQVLGHUDWLRQV ZH WDNH LQWR DFFRXQW ZKHQéJ&l?@kJWL%JQ%@ \ggHb/é—i LQQ$F_LD<V(/RliV(6R %TQQQD—FL{LH* 6&23(

*
DERXW RXU JRYHUQDQFHRZQZ\WKRINVOQDUHDRXMHKH6* SHUIRUPDQFH $KROG '"HOKDL]H FKDQJHG LWV (6* UHSRUWLQJ VWUXFWXUH

‘H KDYH VHOHFWHG DQG WDLORUHG RXU (6* LQGLFDWRUV WR PHR&H\AWWNRQQOGZHSL&UMEHW\RDWLR@WQMGMEWWWI$SMRWEQJV\A
LQIRUPDWLRQ QHFHVVDU\ WR XQGHUVWDQG WKH GHYHORSPHQWX¥%HG IRQ MOK}H HR QN ROW GR VNG & Q@SR IUWDDW HBHQQIRUPDWLRQ
DFWLYLWLHY UHODWLQJ WR RXU (6* WRSLFV )RU PRUH LQ(RYPDWRRIDVDEZRXMO HRU ®PDWHRW B OMARS BIVE HRAWBBIY WR QHIP QG ZK\ WKHUH
PDWHULDOLW)\ MDQYBHMRRPOWFH UHYLHZ O *URXS 3HUIRUPDQFH 6HHRWHRI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU PRU|

SULQFLSOHVY IROORZHGRWH FR PRRGLIGOIWURQWLRQ RQ WKH FRPSD(
%$6,6 2) 35(3$5%$7,21 DQGRWHIRU D OLVW RI VXEVLGLDULHYVY MRLQW YHQWXUHV DQG DV\

‘H UHSRUW RQ RXU SURJUHVV LQ DFFRUGDQFH ZLWK WKH *OREDPURHSRQ W6 QU HEHRUWAMSIHIFMY KA ‘G WEDWV D@FEIDNEHN FR MSKHQ\ RZQHG VWR
SUHYLRXV \HDU WKH &RUH RSWLRQ ZDV DSSOLHG EXW WKLV RSWDRF QR ®P@IHD IH[OV W H ¢ WKHHXS RDIWFBV*BQG FRPSDQ\ RZQHG
6WDQGDUGYV )RU WKHUHIRUH ZH UHSRUW LQ DFFRUGDQFH ZIURR WKHWR VEREWDBQEQOBYYV VSHFLILFDOO\ QRWHG RWKHUZLVH

*5 PDLQWDLQV FRPSUHKHQVLYH VXVWDLQDELOLW\ UHSRUWLQJ $WO GEROGV HOKDH R EH B QGR/URKQ K RO G Q & HSHIQWE WEW ILQDQFLDO
PXOWL VWDNHKROGHU SURFHVV 7KH *5, UHTXLUHPHQWY DUH PRX®IOGNW RVDKIEUZ QGHHQW WEIGL Y- K HDK DI ®HG RIRWLRBKLHYH IX0O0 DOL
REOLJDWLRQV XQGHU WKH FXUUHQW DSSOLFDEOH OHJDO IUDPHZRUM[SODLQ LW LQ IRRWQRWHV

7KH (6* VWDWHPHQWY LQFOXGH LQIRUPDWLRQ IRU WKH ILQDQFLD:BHHBUSRVVZEWK FRRISDUD MR SDIUDXWHW IMLBRUHY KDYH EHHQ UHV\
$KROG 'HOKDL]HxV ILQDQFLDO \HDU LV D RU ZHHN SHULRG HQBSR US\WDWBKIBD @ EQMON QP DDFHW VR WRK H\E HFRBDUH LV GLVFORVHG SH
7KH ILQDQFLDOFRHIMLVWHG Rl ZHHNAD QRDBUN Q G BIBHRMAWRH)URP DDFN RI LQIRUPDWLRQ DYDLODEOH LW LV QRW DOZD\V SRVVLEOH
SUDFWLFDO SHUVSHFWLYH FHUWDLQ LQGLFDWRUV DUH EDVHG XSRPG DUPMOLYGIGID U X\BIDW DRV RRW W R B DW D O HZ®KH WRRR G/MWR IV R Q V

ILQDQFLDO \HDU 'XH WR URXQGLQJ QXPEHUV SUHVHQWHG PD\ Q%W I(_jlgsﬁs .'S:%I-LiJFELRV CH)ﬁl\_A(ﬁVIW? I—k/WVI\D)WI_Ii)(E‘\(I SéJ Y'}:ISLSK/%FRQHUMDNJKGHIO(

$Q RYHUYLHZ RI KRZ ZH FRPSO\ ZLWK WKH *5, VWDQGDUGY FDQ HHURRX\X3H RDFWKW KKK O® 'ROKDW]HR DHE R LFADHO BXXODWH WKH GDWD LV
ZZZ DKROGGHOKIRUHGHRMAMLOV RQ WKH GHIIL QILWI RQW [XQBGDE\E—UHVVU@-WJLL—RQUH QRW \HW DYDLODEOH DW \HDU HQG )RU PRUH LQIRUP

WKRGRORJ\ XVHG DQG GDWD FRO QI@FNWUR Q ABOMWMDEIQY WIPGHWDW L R
6HWWLQJ DQG D\GMXWHMID EG FRUUHFWLRQ RI HUURU

,Q RUGHU WR SURYLGH PHDQLQJIXO DQG FRQVLVWHQW FRPSDUL %:?/

SHUIRUPB@MHH WR FRPSDUH SURJUHVV RI RXU FXUUHQWRIHH[RBS \% g{?%;ﬁ/ ag%ﬁ(g)fged/ﬁf’&')( O(H$;885(§HU|RUPD
IRU FRPSDULVRQ RI FDUERQ HPLVVLRQ UHGXFWLRQ 7KLV SHUIRU KDL H v RZ WULFV KHUH \fwm%%oEF?zWéD EH‘)\;Q\/JWHU A
‘H XVH WKH IROORZLQJ EDVHOLQH \HDUV Q

SHU|RUPDQFH RU ZKHUH WKHUH DUH QRW DOZD\V FOHDU UHSRUWL
&DUERQ HPLVVLRQV VFRSH PRG XVHG DV WDUJHW ZDV VHW LQ HDUEQ\ YLHZHG LQ LVRODWLRQ DQG VKRXOG EH UHDG LQ FROIMRQWWRR

&DUERQ HPLVVLRQV VFRSKHSGDWHG IURP LQ DV SDUW RI RXU B9ED W/EHBUHRBRMRBYIFRSDQLHY PLIKW GHILOH WKHVH PHDVXUH\
SODVWLF SDFNDJLQJ ZDV PRVW UHFHQW \HDU DV WDUJHW ZD¥\NHW L8 SRvVILEOH LQGLFDWRUV DUH EDVHG RQ HOHPHQWYV RI D

JRRG ZDVWH DOLJQHG ZLWK 6'* WDUJHW SURGXFWV IRRG VDOHV DVVRFLDWHV VWRFN NHHSLQJ XQLWV DQ
FOXGHG—|L WK HR Q V D G \DHEFEWIHR/Q DWRRIQW K HU ZLWK WKH GHILQL
)RU FRQVLVWHQW WUDFNLQJ Rl SHUIRUPDQFH RYHEDWERBDWKIG

PHDVXUHV XVHG LQ WKH (6* VWDWHPHQ
FKDQJHG FLUFXPVWDQFHV IRU H[DPSOH GLRW‘K\NBI—FQ(\DQ.D—Q/GV[XF'KXDVL LDRQQJ\H\DQG

LQ WKH FDOFXODWLRQ PHWKRGRORJ\ RU WKH FRUUHFWLRQ RI| HBRRH\SHIKIR [SHIFSRWRHURGGR KG RWH DM X PRZWHR 6 DLVKW R* PDRISILE )R U
WKH FRPSDULVRQ EHWZHHQ WKH DFWXDO SHUIRU FIKGFGE LS B R'DHDDIRRANGD EON FUIRGK PWNHIIRY OHERUW RQ RXU 6DYH IRU 2XU &XVWF
VLIJQLILFDQW HUURUV DUH DOVR FRUUHFWHG LQ WKH FRPSDUDWILQY @ LIEDWRHVW K ©MU ¥ SHREW. VILFEIDGHO \, IPWE Y X ULW/VQRKMH SIRIVR'UE O BEL Q W\ R
LV LQGLFDWHG ,PSDFWV DUH FRQVLGHUHG VLJQLILFDQW RU PDWHULDO LI RPLWWLQJ PLVVWDWLQJ RU REVFXULQJ WKHP

$KROG '"HOHQXABO 5HSRUW
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D PL R 9 PéLJoL|:y\l¢\Lﬂ%y\5|QHUJ\ FRQVXPBIWWRIHUDQWY HTXZYDQNMQRUW HTXLYDOF
‘H DUH FRPPLWWHG WR UHGXFLQJ FDUERQ HPLVVLRQV LQ RXU R 553%%& %%H H'H[PJ) RFDREB CWRIFRSQ WA )EWSWLRQV SHU Pr VD!
WR LQYHVW LQ HQHUJ\ HIILFLHQF\ LPSURYH WKHLU UHIULJHUDWL V XL:U UDPRGHUQL]H WKﬁt ORJLVWLﬁJVIOHHWV
DQG RSW IRU HFR IULHQGO\ IXHOV

SBHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ

UHGXFWLRQ LQ DHENVROBWH@RW HPLVVLRQV IURP RZQ

RSHUDWLRQV VFRSH DQG O PDUNHW EDVHG DSSURDFK O DJDLQ
EDVHOLQH

7RWDOHIXLYDOHQW HPLVVLRQV WKRXVDQG WRQQHV O PDUNHW
EDVHG DSSURDFK

&KDQJH LQ WRWRLYRB2RHQW HPLVVLRQV WKRXVDQG WRQQHV O
PDUNHW EDVHG DBBIURDFVKH SULRU \HDU

7RWDOHIXLYDOHQW HPLVVLRQV WKRXVDQG WRQQHV O ORFDWLRQ
EDVHG DSSURDFK

UHVWDWHG WDUJ

6FRSH ORFDWLRQ EDVHG WKRXVDQG WRQQHV [RUONH A BD
Q Q QQ &2 HTXLYDOHQW HPLVSH Zsl(-lQ%UJ\ FRQVXPS\T_FEQlULJHUD%\/\IUDQ\/SRUW
6FRSH PDUNHW EDVHG WKRXVDQG WRQQHV DSSURDRKWKRXVDQG WRQQHYV

6FRSH ORFDWLRQ EDVHG WKRXVDQG WRQQHV

7KH ILJXUHV H[FOXGH JUHVK'LUHFW

7KH ILJXUHV DQG WKH EDVHOLQH KDYH EHHQ UHVWDWHG VHH WKH SDUDJU|
WR EDVHOLQHU EHORZ IRU PRUH LQIRUPDWLRQ

5HGXFWLRQ LV IURP D FVOKVRHXQYIDQRHG RW RI@ R HYD&®H QW HPLVVLRQV VHH UHFRQFLO

EDVHOLQH ZBRXVDQG WRQQHV
(QHUJ\ FRQVXPSWLRQ

BHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ

YDFLOLWLHY HQHUJ\ FRQVXPSWLRQ PLOOLRQ N:K

7RWDO UHQHZDEOH HOHFWULFLW\ SURGXFHG RQ VLWH PLOOLRQ N:
UHQHZDEOH HOHFWULFLW\ RQ WRWDO HOHFWULFLW\ FRQVXPHG

UHVWD

7KH ILJXUHV H[FOXGH )UHVK'LUHFW
7KH ILIXUHV KDYH EHBRVWDMWHDRHHGV RHISULRU \HDU ILJXUHY¥HGMRZ DB W »PRWPH

7KH ILJXUHV H[FOXGH )UHVK'LUHFW

$KROG "HOMOAAXBO 5HSRUW
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$V SDUW RI RXU GDWD LPSURYHPHQW SURMHFW ZH UHHYDOXDWHOC
. OHWKRGRORJ\ IURP FRPSDQ\ RZQHG MHWV DQG OHDVHG YHKLFOHV IRU DVVRFLDW

. RUWLQJ VERSH $V LW ZDV SRVVLEOH WR FROOHFW WKH GDWD
JRU RXU DSSURDFK DQG SURJUHVV RQ FDUERQ H“%LVWUQQVUEQE*LWQQ(‘J‘W W WU RV FWLYHOV LQFOXGLQJI DGMXVWLQJ WKH ED\

‘H UHSRUW RXU VFRSH DQG FDUERQ HPLVVLRQV GDWD EDVHG FR® WREW G RXW YV KihlyD ¥V VR FUPRWIRPRBVHG YHKLFOHV LQ WLPH
&RUSRUDWH 6WDQGDUG UHPDLQV H[FOXGHG IURP WKH VFRSH UHSRUWLQJ DQG ZLOO EH L

QFH &DUERQ HPL

2XU PDLQ VRXUFHV RI *+* HPLVVLRQV DUH IURP IXHO FRPEXVWLR8WBRBUGHIQIRY \ d
FDUERQ HPLVVLRQ HTXLYDOHQWY EDVHG RQ WKHVHHPRXVYERQ EBIWO/H HPLVVLRQV IDFWRUV &2
FRQVLVWYV RI D FDHOIRXXODWHQW.2GHILQHS8LMWWBRWSX®XV &2TXLYDOH 5 ALDVWIIRW HURBOW RI SULRU \HDU ILJXUHV DQG DGM>
RWKHU *+*V VXFK DV PHQRWDWRXVZR[DGE YDULRXV UHIULJHUDWLR OHQGV LQFOXGLQJ

K\GURIOXRURFDUERQV +)&YV 2Q0\ WKH LWHPV GLVFORVHG LQ WKH $QQXDO 5HSRUW DQG WKI

$KROG "HOKDL]H KDV GHILQHG LWV RUJDQL]DWLRQDO ERXQGDULW\?FE?%V 56‘\%%% WKH ILQDQFLDO FRQWURO DSSURDFK
KH IROORZ

7KH FDUERQ IRRWSULQW PHWKRGRORJ\ IROORZV WKH JXLGHOLQ W'FHfV SDUVgl‘JR @/ﬁD \(%PRSXUQ%Y W@/%Vﬁmé'ﬂé\@llg_&ﬁ HITHEW
g(\? HO RS R FBrrRxOWE

'HYHORSPHQW ::%&6' :RUOG 5HVRXUFHV ,QVWLWXWH :5, *+* 3U
DQG UHSRUWLQJ

:H XVH WKH ODWHVW DYDLODEOH HPLVVLRQ IDFWRUV LQ RXU UH%%&&Q&QLKEVS}—%QSI@N glgFOD\VVLFbS&%Wv&GW#&HE% Lh]:\ 6\/RQVXPSWLRQ

HPLVVLRRQVRUV IURP WKH ,QWHUQDWLRQDO (QHUJ\ $JHQF\ , GDWD IRU (XURSHDOQ

FRXQWULHYV DQG IURP WKH (QYLURQPHQWDO 3URWHFWLRQ $JHQF§\7ZF3$2WEE(EH\UHBUIR)@(B|\’7UIID(BOHGYWR))FPR\OOJ—VWWH)CQGQUHSRUW WKH HQHL
0DUFK IRU WKH 8QLWHG 6WDWHYV 7KH VRXUFH ZH XVH IRU WKH PDUNHW EDVHG UHVLGXDO PLI HPLVVLRO

IDFWRUV IRU RXU *8U 6 HRUBLQGLR RV GDWD DQG IRU RXU (XURSHD &Y UDFH BT LWWIHEH! XHO FRQ xPSWERQ R LWV RQOLQH GHOLY

(XURSHDQ UHV HGXM RPQ [ GDWD LRwH

H VRXUFH IXHO HPLVVLRQ I*D-FVQIRJRWBFRBKJI‘GULIQ“FWRDYDLODEOH QFQJ%LR:’WQ'&HLJ&GLLM%RU GHVFULSWLRQ 5E||;LFJ3SV?/QX[%QCR;:’LEUWF\;VFI){NGLEQDVT;IIDZWKHU UHVWDWHG
IURP RWKHU DSSURSULDWH VRXUFHV )RU UHIULJHUDQW OHDND ;
$KROG 'HOKDL]H IDFLOLWLHV ZHUH FDOFXODWHG EDVHG RQ *:3 YWngg{@gg&%‘%ﬁ@ﬂp Wi VDRG WRQQHYV
,QWHUJRYHUQPHQWDO 3DQHO IRU &OLPDWH &KDQJH $VVHVVPHQMW R E D/ G

7RWDOHIXLYDOHQW HPLVVLRQV WKRXVDQG WRQQHV

Il owp FROOHFWLRQ DQG FRQVLGHUDWLRQV O ORFDWLRQ EDVHE DSSURDFK
6FRSH ORFDWLRQ EDVHG WKRXVDQG WRQQHYV

'DWD RQ HQHUJ\ FRQVXPSWLRQ OHDNDJH IRU UHIULJHUDQW VXEXMQFHHRQQ\%LQ Wé—bL{/m(EQIMIﬁQ\)de-bGV\}B mHG
WUDQVSRUW KDV EHHQ FROOHFWHG RQ D TXDUWHUO\ EDVLYV RQ%H&H*H@—B—WQ—&%EH—&QG—?—HH%@%—H%H—GD—WB—

LQFOXGH LQYRLFHY UHPRWH PHWHU UHFRUGVY WKLUG SDUW\ VHHYEEMUBY%% {7{,\)/\(@{_| %Q&'JFLIQ Iy.ﬂ-PQHLH_EKSK WdoH RARvorx
GDWD LV UHYLHZHG LQWHUQDOO\ DQG UHSRUWHG WR WKH JURXG Hgﬁﬂllb\ng FER \Nﬁﬁlo WHLRW ¥ ME K LQ
FRQYHUVLRQ IDFWRUV WR FDOFXODWH WKH FDUERQ HPLVVLRQV VROXWH FDU Q PLVVLR V DUH OFXODWHG E

PXOWLSO\LQJ VRXUFH GDWD E\ UHOHYDQW FRQYHUVLRQ IDFWRUV

'DWD LV QRW DOZD\V DYDLODEOH LQ UHDO WLPH RU LPPHGLDWHO\ DIWHU TXDUWHU FORVH ,Q WKHVHSOLPLIRHE EDYHV ZH
XVH GDWD H[WUDSRODWHG IURP SUHYLRXVO\ NQRZQ FRQVXPSWLRQIRUPDQFH LQGLFDWRU GHVFULSWLRQ RPLWWHG GDWD 2WKHU UHVWDWHG

,| GDWD LV QRW DYDLODEOH DWWROBV HZH XI\RHW VSR PW WRQY KD O F)XFD ®HBL XV IHIIH 8 RFPRRIVKGEWLRQ PLOOLRQ N:K
WKDW DUH FRPSDUDEOH LQ VL]H DQG IRUPDW UHQHZDEOH HOHFWULFLW\ RI WRWDO HOHFWULFLW\ FRQVXPHG

$KROG '"HOHQXABO 5HSRUW


https://www.green-e.org/2022-residual-mix
https://www.green-e.org/2022-residual-mix
https://www.aib-net.org/facts/european-residual-mix/2020
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$V UHSRL 1RWH 6&23( &$5%21 (0,66,216
$QQXDO ¢ &RUUHFWLRQ RI
BHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ RPLWWHG GDRWIXHU UHVWDWB%(;J;ELXQFJHZFDDVUWEHRQLgEb\}{iYDI;/RL%\\; \a/?(ﬁQQJXF;XELLUYI?Q?)E)HR'Z:KFDDLUQERRQXgUERUGE
&DUERQ HPLVVLRQV DSHHURDRLIOD WLH YV o IURP RXWVRXUFHG WUDQVSRUWDWLRQ DQG HQJDJLQJ ZLWR VXSSC
&DUERQ HPLVVLRQVISGHHVPDUHD O WUDQVSRUW o) IRFXV &DUERQ HPLVVLRQVIRQ RRUHYDOMRUFRI/IL®RQ
3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ WDUJHW
1RWH
SHU $QQXBRUUHFWLRQ RI S$EVROXWHT&E2YDOHQW HPLVVLRQV IURP WKH YDOXH FKDLQ
3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ 5HSRUW RPLWWHG GIPMIKHU UHVWDWHGERSH WKRXVDQG WRQQHV
&2 HTXLYDOHQW HPLVVLRQV SHU W\SH LQ WKRXVDQG WRQQHV FKDQJH LQ DEVROXMYD @B QW HPLVVLRQV IURP WKH YDOXH
(QHUJ\ FRQVXPSWLRQ FKDLQ VFEBBHDLQVW WKH EDVHOLQH 1$
7UDQVSRUW FKDQJH LQ DEVROXMMD QR QW HPLVVLRQV IURP WKH YDOXH
FKDLQ VFBBHDLQVW WKH RULJLQDO EDVHOLQH
EDVHOLQH UHVW, Q ZH XSGDWHG RXU VFRSH WDURHFWY DD HERMDHOHWBVLAQV LC
ZKLFK OHG WR WKH GHWHUPLQDWLRQ RI D QHIVERXMDQGHWEQQHS
SHSRUWHG LQ $QQXDO 5HSRUW $QQXDO 5HSRUW WKH UHGXFWLRQ ZDV VWLOO FDOFXODWHG D.
1RWH &RUUHFWLRQ IRU RPLWWHG GDWD WKRXVDQG WR HIK\L YR G2QW HPLVVLRQV WKH UHGXFWLRQ LQ L
SWKHU LOOXVWUDWLYH SXUSRVHV DQG ZLOO QRW EH UHSRUWHG JRLQJ IR
5HVWDWHG EDVHOLQH i VKDUH VKDUH
6FRSH O 3XUFKDVHG JRRGV DQG VHUYLFHV
. 6FRSH O 8VH RI VROG SURGXFWYV
. 5, LQGLFDWRUYV 6FRSH O 2WKHU FDWHJRULHV
"LUHFW VERSH *+* HPLVVLRQV 7ZRWDO VFRSH IRRWSULQW
(QHUJ\ LQGLUHFW VFRSH *+* HPLVVLRQV "XULQJ KLJKHU VDOHV ZHUH UHDOL]HG LQ QRQ IRRG FDWHJRUL

QRUPDO PL[ SHUFHQWDJHV 1RQ IRRG SURGXFWY KDYH UHODWLY H(

‘H PDGH DQ RSWLPL]DWLRQ VWHS LQ WKH 8 6 E\ JRLQJ IURP VDOH!
HPLVVLRQV :H DOVR GLG D GHHS GLYH RQ WKH 1RW )RU 5HVDOH F
GLVDJJUHIJDWLRQ RI HPLVVLRQ IDFWRUV ZKLFK UHVXOWHG LQ D O

*+* HPLVVLRQV LQWHQVLW)\
S5HGXFWLRQ RI *+* HPLVVLRQV

B 6 wrsLF
&2 HPLVVLRQV DQG FOLPDWH FKDQJH . OHWKRGRORJ\
)RU RXU DSSURDFK DQG SURJUHVV RQ FDUERQ HM@IVV/ (RO VU RQRHRX

2XU FDUERQ IRRWSULQW PHWKRGRORJ\ IROORZV WKH JXLGHOLQHYV
FRUSRUDWH *+* DFFRXQWLQJ DQG UHSRUWLQJ

7R FDOFXODWH FDUERQ HPLVVLRQ HTXLYDOHRLW VZIR XW K DI\WDVFR &
FDOFXODWHR LD OHQW GHILQHELWWBRWXODXVERTXLYDOHQW HPLVV
VXFK DV PHWKDQHW&RXV2R[RGE YDULRXV UHIULJHUDWLRQ EOHQGYV

$KROG "HOMOAAXBO 5HSRUW
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&DOFXODWLQJ VFRSH HPLVVLRQV LV FRPSOH[ 2XU JURFHU\ UHW®H BL ELMD {GK GRIFY\H FOVQHSIRIUG W \R IZ WIKIR XOWDVQGYHRE VSHFLDO HPLVVL

SURGXFWV RQ WKHLU VKHOYHYV VXSSOLHG E\ PRUH WKDQ G IRRHFAM VXBQGLA U \HPLWVY LRR QWIKW H QG/LLWAHLRANY \VRGS—CD_FFKUWDWHJRU\
VRXUFH PDWHULDOV DQG LQJUHGLHQWY IURP WKHLU RZQ VXSSOLHUV UHVXOéSVé_%J L FRP%VOH[ VXSSO\ FK V FRYH L?
JRU WKH VSH DVHG PH WKH VVLRQ LQV

DOO JHRJUDSKLHV RI WKH zRUOG LQGXVWULHV VRXUFH 8. ‘HSDUWPHQW IRU (QYLURQPHQW JRRG
$V D UHVXOW RI WKLV FRPSOH[LW\ DFWXDO GDWD RQ RXU VFRSHDFRMRILE RRUHMPWH B QR U . DODUMHLIRDO \DQRW/DR/GIVE N WERQHONRU GLII
DYDLODEOH DQG ZH FRQWLQXH WR ZRUN WR LPSURYH WKLV $V RXRIGKEFMYGWRORQ V¥ RYXH FVRHIG[ SPQ) @ BIWQ BFKZQYMH LI QHHGHG
ZLWK WKHLU VXSSOLHUV RXU QXPEHUV DUH EHFRPLQJ LQFUHD HYHUWKHOQHVV ZH FX

UHO\ IXO0O\ RQ DVVXPSWLRQV DQG HVWLPDWLRQV ZKHQ FDOFXO \)z k% UHJ%%%)@UKD%Q%WE{%@%\A&@&QJ H"RL?VL\J/UQNWROI\-PSOHPHQV

LVVLRQV UHGXFLQJ WKH X\
2XU VFRSH IRRWSULQW FRQVLVWYV RI UHOHYDQW VFRSH HPLQ/X/FEIRIG)UR/DIV\D—\JIR[DJWH—IIVJLB!Z)W\FFIKD@JHIJ:QYH-GJENIMPIHH

*+* 3URWRFRIOKDYH XVHG WZR PDLQ FDOFXODWLRQ PHWKRGV DV LQHG EB\ KH, 21 GUR WK H
DYHUDJH GDWD DQG VSHQGHHDSSA RE WKRGRHWKRG WKDW ZDV P)&HN k’ WbE EHy DOFXODWHG XVLQJ WKH VSHQ
Q Q Vo & WV XUFKDVHG Y XH Rl SURGXFWY DQG VHUYLFHV PX

FDWHJRU\
VHUYLFHV VRXUFH 'HIUD HPLVVLRQ IDFWRU
7KH IROORZLQJ FDWHJRULHV DUH FRQVLGHUHG QRW PDWHULDO DQG WKXV QRW UHSRUWHG FDSLWDO JRRGV XSVWUHDP OHDVHG DVVHWV GRZQVWUHD
OHDVHG DVVHWV SURFHVVLQJ Rl VROG SURGXFWV DQG XVH RI VROG SURGXFwWvV )J)RU GHWHUPLQLQJ WKH VFRSH ILJXUHV RXU 8 6 EUDQGV IRO(

&DOFXODWLRQ RI VFRSH HPLVVLRQV UHTXLUHV XV WR PDNH FHUWDLQ HVWLPDWFK/%%YDHVXPISWM\\AP&M&%Sgy\%Q%EIWG\%xH\EK%\{)Lﬂ\AIKQQWPH ZKLFK PDGH

ERXQGV Rl WKH DSSOLFDEOH *+* 3URWRFRO $V D UHVXOW WKH zZD\ ZH FDOFXODW i RQOUFXFRBDW LR Qv VIWENVSPD\ YDU\ IURP WKH ZD\ RWKHU

EXVLQHVVHY FDOFXODWH WKHLU VFRSH HPLVVLRQV
&DOFXODWLQJ FDWHJRU\ 8VH RI VROG SURGXFW\
I opwbD FROOHFWLRQ DQG FRQVLGHUDWLRQV 7KH VHFRQG ELJJHVW HPLVVLRQ FDWHJRU\ LV FDWHJRU\  8VH RI
RXU WRWDO HVWLPDWHG VFRSH HPLVVLRQV 7KLV FDWHJRU\ LV L
6FRSH FDUERQ HPLVVLRQV GDWD LV FROOHFWHG RQ DQ DQQXDBUPQ\GEW RSHUHBWRUWPRQPVLRRYHD UHMPEYVYERQDWHWKKDLQJ DQ DYHUD
RQH \HDU GHOD\ DV LQIRUPDWLRQ WR FDOFXODWH WKH GDWD LYR@XVPRPRI BHWAYROHFRIOQ % HEGRI FRF WRKRKGBY S\UWKH WU BQKBYDQW HPLV

WKHUHIRUH QRW \HW DYDLODEOH DW \HDU HQG

&DOFXODWLQJ RWKHU VFRSH FDWHJRULHYV
&DOFXODWLQJ FDWHJRU\ SXUFKDVHG JRRGV DQ&H ¥XbiYHYARPPEM)HG VHYHUDO VPDOOHU HPLVVLRQ FDWHJRULHV WR
3XUFKDVHG JRRGV WKH PRVW PDWHULIRO RRW MIRRWD CDFFREBW VRRWRSIUR QW HVMMHPWMHG VFRSH HPLVVLRQV 7KHVH LQFOXGH
DVVXPSWLRQV DQG HVWLPDWHY DUH XVHG LQ RXU FDOFXODWLRQ RI WKH FDWHJRU\ :H XVH GLIIHUH QSXW GDWD VHWYV
WR FDOFXODWH WKH HPLVVLRQV IURP SURGXFWV DQG VHUYLFHYV 'éH@HB@EQHWWMP@l\MUEdR/\H’\hLd?lDVVb YDEOH LQ RXU

EUDQGVx GDWD V\VWHPV 7KH IROORZLQJ LQIRUPDWLRQ VRXUFH?XZSN/WUMW#GWUDQVSRUWDWLRQ DQG GLVWULEXWLRQ

§:HLIJKW RI SURGXFWV SXUFKDVHG §ZDVWH JHQHUDWHG LQ RSHUDWLRQV

8§9DOXH RI SURGXFWY SXUFKDVHG SEXVLQHVV WUDYHO

§:HLJKW IURP SURGXFWYVY VROG FRUUHFWHG IRU ZDVWH §HPSOR\HH FRPPXWLQJ

§9DOXH IURP SURGXFWV VROG LV FRUUHFWHG IRU PDUJLQ DQG ZfM (y\@"vart)IEIR-IPWUN-{%WIKIHQWQ)(N’FR@@%RJ@?)SFXWWV
SXUFKDVHG 7KH FRUUHFWLRQ IRU PDUJLQ DQG ZDVWH LV GRQH DW EUDQG OHYHO

DVVXPHG WR EH WKH VDPH IRU DOO SURGXFW FDWHJRULHV QR W QHUMMHYVHGDW ROI-PRGEHRE W FDWHJRU\

7KHVH DYHUDJH GDWD PHWKRG FDOFXODWLRQV DUH EDVHG RQ WkRYSKEWREOWNYYDLODEOH HPLVVLRQ LQWHQVLW)\ RI

GLITHUHQW IRRGYV 7KH HPLVVLRQ FDOFXODWLRQV DUH GRQH XVLQJ DQ DYHUDJH GDW

JRU SURGXFWV ZLWK ZHLJKW ZH PDLQO\ XVHG WKH %LJ &OkPbWH RW D EBWARY VDIBRY glPrrdS AL WHEHSWY |1WRXUFH 'HIUD 6LPD3UR
'"HOKDL]H %HOJLXP DQG $JULEDO\WH VROHO\ IRU '"HOKDL]H %HOJQEXW :DRWLYKkWYIEBWWDEDVHY DOO UHWDLO
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7DUJHW FRPHV XQGHU 6'* UVXVWDLQDEOH FRQVXPSWLRQ DQ
. *5, LQGLFDWRU KXQJHUU VR LW FRYHUV ERWK IRRG VHFXULW\ DQG UHVRXUFH XV
UHVXOW LQHGLEOH SDUWV VXFK DV RUDQJH SHHOV OHIW RYHU IL
2WKHU LQGLUHFW VFRSH *+* HPLVVLRQV

RXU $OEHUW +HLMQ VWRUHV FRXQW DV IRRG ZDVWH LQ RXU ILJXU
B (6 wRrRsLF
&2 HPLVVLRQVY DQG FOLPDWH FKDQJH

Il owb FROOHFWLRQ DQG FRQVLGHUDWLRQV

‘H UHSRUW IRRG ZDVWH ILIXUHV RQ D TXDUWHUO\ EDVLV WKURXJK
UHSRUWV IURP H[WHUQDO SDUWQHUV :DVWH LQ VWRUHV DQG '&V
)22" :$67( SODVWLF JODVV DQG WUDVK

JRRG ORVV DQG ZDVWH QHJDWLYHO\ LPSDFWV IRRG VHFEXULW\ ZR Q]-:’ R E E P
FKDQJH :H WDNH D WKUHH SURQJHG DSSURDFK WR GULYLQJ GR q&g/ 8 Y\'!\;| % \?I(_l % XU\|/_| ZHD\\//\II_YSHD\(JHDSV\I/DLL
ZKHUH SRVVLEOH DFURVV RXU EUDQGVx RSHUDWLRQV LQFOXG i E\& Dli}i,%% QDF
ZH GLYHUW VXUSOXV IRRG WR IRRG EDQNV DQG FKDULWLHYV DQG i }_({/ & La? l.Q L U X H D \)'W/'QBV{T
FRRN ZLWK XQVROG IRRG $QG WKLUGO\ ZH GLYHUW IRRG QR ORQJHU | H 'F }SVXPSWLRQ WR RWKHU

UHF\FOLQJ PHWKRGV WR SUHYHQW LW IURP JRLQJ WR ODQGILOO7R UHF\FOH DQG GLVSRVH RI IRRG ZDVWH $KROG 'HOKDL]H EUDQG

)RU RXU DSSURDFK DQG SURJUHVV RQ FDUERQ HEEWYKRoVURQeHElSmif FRASHIVHN R POWXULWL LQ KRZ WK FROOHFW GDWI

UHVWDWHG WDUJHWKH PHWULF ZH XVH LV WRQQHV RI IRRG ZDVWH SHU PLOOLRQ IRF

SHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ

7TRWDO WRQQHV RI IRRG ZDVWH DQG DUH LPSDFWHG E\ HIFKDQJH UDWHV 7KH IRRG ZDVWH ILJXUH
7RQQHV RI IRRG ZDVWH SHU IRRG VDOHV W PLOOLRQ WKH EDVLV RI WKH DFFRXQWLQJ SROLFLHV XVHG IRUI1IWMKHDERQ VRO
UHGXFWLRQ LQ IRRG ZDVWH SHU IRRG VDOHV W PLOOLRQ ARWHRU PRUH LQIRUPDWLRQ
7RQQHV RI IRRG ZDVWH VHQW WR GLVSRVDO SHU IRRG VDOHV W PEEPRR@LQJ WR WKH )/: SURWRFRO WKH GHILQLWLRQ RI IRRG ORVYV
RI WRWDO IRRG ZDVWH UHF\FOHG VXFK DV ER[HV ZUDSSLQJ RU SODVWLF FRQWDLQHUV 'HSHQGLQJ |
7RQQHV RI IRRG GRQDWHG RI IRRG ZDVWH DOVR LQFOXGHV WKH ZHLJKW RI WKH SDFNDJLQJ (
RI XQVROG IRRG GRQDWHG WR IHHG SHRSOH ZHLIJKW RI WKH SDFNDJLQJ IURP WKH DPRXQW RI IRRG ZDVWH EXW
RXU EUDQGVY ,Q EUDQGYV ZKHUH WKH SDFNDJLQJ ZHLJKW LV VWLOC
7KH ILIXUHV H[FOXGH JUHVK'LUHFW DQG (WRV ZKLOH WKH ILIXUHV H[Foxcl YWRPVR UHSRUWHG LQ RXU EDVHOLQH $V RXU GDWD FROOHFW
5HGXFWLRQ LV VKRZQ DJDLQVW WKH UMVWDWBGRQ EDVHOLQH RI UHPRYH WKH ZHLJKW RI WKH SDFNDJLQJ IURP RXU IRRG ZDVWH ILJ

6HHHVWDWHPHQW RI SULRU \HDU ILJXUHY¥ HGMRZ DBV PRW PIHQQWVRURP R VEDR® OLQH RXU EDVHOLQH E\ XVLQJ W KH JXLGDQFH RlI WKH )/: 3URWRFRO IRU

"HLIJKW RI1 )/:

. OHWKRGRORJ\ ,Q ZH FKDQJHG RXU (6* UHSRUWLQJ VFRSH WR DOLJQ EHWWHU
‘H FDOFXODWH IRRG ZDVWH DFFRUGLQJ WR WKH )RRG /RVV DQG ZiivRKP QU R W RFRIOG hi/lLQUWWRR RHR ORPRBYIHU LOQFOXGH WKH IRRG .
VWDNHKROGHU HIIRUW WR GHYHORS WKH JOREDO DFFRXQWLQJ XOEWHSROFUIBRXWDOEBY UG JRUHM BERGHYVLYKHRRIGZDEE UHSRUWLQ
DVVRFLDWHG LQHGLEOH SDUWYV UHPRYHG IURP WKH VXSSO\ FKDILQWHJIWRDOHKRG WWRUWHYUR @ & H-@WWdH I LR R & IMPE® HAMK WRPIWND Q¥ KLVHHV
WKDW RXU GHILQLWLRQ RI IRRG ZDVWH LQFOXGHYV ZDVWH VHQW WR DXMWBRBHWHG . EIFHEWPHE FBDWXRWHBQRVDEYBWURBWHY DUH VWL
GLJHVWLRQ FRPSRVWLQJ DHURELF GLJHVWLRQ FRQWUROOHG F H

LQFOXGH GRQDWLRQV IURP KXQJHU UHOLHI RUJDQL]DWLRQV WK}I;I%/ID {?Péy;D%?fﬁBﬁ»{%%@'/?x@%y\gggvD@z%\y:g}é%%H'EID%%WODWLQJ WKH W
:H IROORZ &KDPSLRQV *XLGDQFH RQ ,QWHUSUHWLQJ GXVWDLQ(?FD%

AVURGRW Hé; H I§QJ E W YN Q RI G. ZDVWHC
STERUELE MR WKLY s cnialuLn i Inne iy B0 0w AR RO e AR R BRI IR £
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B 5HVWDWHPHQW RI SULRU \HDU ILIJXUHV DQG DGNJjvV¥6P H Q@ NVFWWFEDVHOLQH

1RWH7KURXJK RXU GDWD LPSURYHPHQW SURMHFW WKH JXLGDQFH RI_W, \E R F V. D KW W
WKH EUDQGVx DWWHQWLRQ DQG LW ZDV QRWHG WKDW LQ RQH VSHF'LQYMDW&L&'\H\%E”L%%é&%&’]@l&%\'ﬁ\%ﬁzﬁﬁyg\ﬁ@w UHODWHG LPSD
DSSURSULDWHO\ LQFOXGHG LQ WKH EDVHOLQH RI EXW UHSRUWH @ FRIUIHPHOW RQ WXIEMHITXIH@W 2B 0 WWH WKXYWRHRS LPSDFWV
FRUUHFWLRQ ZDV QHHGHG IRU WKH ILIXUH

‘DVWH JHQHUDWHG

1RWH7KH PRVW VLJIQLILFDQW FRUUHFWLRQ ZDV GXH WR WKH DOLJQPHQW RI WKH WUHDWPHQW R IUDQFKLVH DIILOLDWH
VWRUH VDOHV DQG WKHLU IRRG ZDVWH LQ WKH FDOFXODWLRQV 7KL\PYWSUENVHHWAE KRB 4+ Y BRW H FRPSDUHG WR

.Q WKH VFRSH ZDV FKDQJHG WR DOLJQ WKH (6* UHSRUWLQJ ViFREH &kWHEPWHE ARQ CROERIWHG ILQDQFLDO
VWDWHPHQWYVY ZKLFK UHVXOWHG LQ RQO\ UHSRUWLQJ VDOHV RI LQWHJUDWHG VWRUHV DV IRRG ZDVWH DQG IRRG VDOHYV

ZKHUH DGMXVWHG WR LQFOXGH VDOHV WR IUDQFKLVH DIILOLDW.W;Q{H 7§LFEWKHU ZLWK WKLV FKDQJH DQ HUURU LQ WKH
SUHYLRXVO\ FDOFXODWHG IRRG VDOHV ILIXUH ZDV DOVR LGHQW H D Re HFWHG

1RWHS$YV PHQWLR QMW UR GWFNH RE* UHSRUWLQJ VFRSH KDV EHHQ MREGQZEDHVAVW R EZYRERRYHDRGOFOLPDWH FKDQJH

HQWLWLHV LQ WKH ILQDQFLDO VWDWHPHQW VFRSH DQG WKH UHVXOWV IRU DQG EDVHOLQH ZHUH XSGDWHG
1RWH PSDFW RI 727$/ $67(
SV UHSRL LRWH (6* UHSRUWLQRWH  &KDQJIH 2XU WRWDO ZDVWH VWUHDP LQFOXGHY DOO FDUGERDUG SDSHU S¢
$QQXDO ¢ ,QFOXVLRRREH O  LQ (6* UHSRUWLQJ ZDVWH SURGXFHG LQ RXU '&V VWRUHV DQG RIILFHV OHDVXULQJ D
B3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ LQHGLEOHUDMUFWK VV H DIILOLDMREH

SHYWDWHEXY U +HDOWK\ DQG 6 XVWDLQDEOH VWUDWHJI\ DV LW FRQWULEXWHYV
%DVHOLQH 7RQQHV RI IRRG ZDVWH HPLVVLRQV

SHU IRRG VDOHV W PLOOLRQ

3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ
7TRWDO WRQQHV RI IRRG ZDVWH
DV SHU EDVHOLQH UHSRUWHG LQ 7TRWDO ZDVWH JHQHUDWHG WKRXVDQG WRQQHYV

7TRWDO ZDVWH UHF\FOHG WKRXVDQG WRQQHV
RI ZDVWH UHF\FOHG

JRRG VDOHV DV SHU
EDVHOLQH UHSRUWHG LQ

PLOOLRQ
7RQQHV RI IRRG ZDVWH SHU IRRG . OHWKRGRORJ\
VDOHV W PLOOLRQ
7RWDO ZDVWH JHQHUDWHG LQFOXGHV IRRG ZDVWH FDUGERDUG S
7RWDO WRQQHV RI IRRG ZDVWH

JRRG VDOHYV PLOOLRQ

Il owb FROOHFWLRQ DQG FRQVLGHUDWLRQV

'XH WR WKH UHVWDWHPHQW RI IRRG VDOHV DERYH WKH S HU FHQMW Bl YHDWHHG X 'R R\WW H® RRRE T20DVWHHE IOV ERRGYV WKURXJK D FRPE!
VDOHV W PLOOLRQ DJDLQVW WKH E D VIHDGE QWK AFKWDRQ B E VM LRR PLIRRRIAVHREDWHWIKP DO SDUWQHUYV 7KLV GDWD FDSWXUHV IRRG ZDVWH DC
SHU IRRG VDOHVY GHFUMRVHXXHIBRVWDWHPHQW RI IRRG VDOHV DERY B Q@® RRILPEY PMHEHVKKROG '"HOKDL]H PDQDJHV WKH ZDVWH VW
WRQQHV RI IRRG ZDVWH VHQW WR GLVSRVDO SHU IRRMRVDOHYXWEHRLRIOH RQHURIWIMDQIDQWOWUVRPR UHF\FOH FDUGERDUG SDSHU
FRRNLQJ RLO DQG IRRG ZDVWH ,Q VRPH FDVHV HVWLPDWHY DUH I

XS E\ WKLUG SDUWLHV 7KH PDMRULW\ RI ZDVWH LV GLVSRVHG RI F

$KROG "HOMOAAXBO 5HSRUW
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B 5 LocLFDWRU Bl oHwWKRGRORJ

:DVWH JHQHUDWLR DQG VLJQLILFDQW ZDVWH UHODWHG LPSDEWYV
Q Q bQ Q Q $OPV¥VWIER)(CDJ EUDQGY UHSRUW SODVWLFYY RKZDEBRRSR/QW R BWVO KILY YK
ODQDJHPHQW RI VLIQLILFDQW ZDVWH UHODWHG LPSDFWV JUDQXODULW\ LQ WKHLU GDWD UHSRUW HOHPHQWYV IRU ZKLFK WKH

_ RI SDFNDJLQJ ZHLJKW LV SODVWLF LQFOXGLQJ SDFNDJLQJ FRPSR
:DVWH JHQHUDWHG SDFNDJLQJ ODEHOV VOHHYHV DQG WULJJHUV VSUD\V

:DVWH GLYHUWHG IURP GLVSRVDO 7KH UHSRUWLQJ RQ SODVWLF SDFNDJLQJ LV RQO\ ORRNLQJ DW RZC

‘DVWH GLUHFWHG WR GLVSRVDO LQFOXDWLRQD()RU QDWLRQDO EUDQG SURGXFWVY ZH GR QRW FRQW
XVDJIJH ZLWKLQ WKH YDOXH FKDLQ DQG ZH GR QRW FXUUHQWO\ UHF
. (6* WRSLF ZLWKLQ WKHVH SURGXFWV DQG WKXV GR QRW UHSRUW RQ LW

7KH DVVHVVPHQW PHWKRGRORJ\ IRU UHF\FODELOLW\ IROORZV WKH
1HZ 30ODVWLFV (FRQRP\ *OREDO &RPPLWPHQW UHJDUGLQJ UHF\FOD
WKDW DFWXDO QRW WHFKQLFDO UHF\FOLQJ LV XVHG IRU UHSRUW

JRRG ZDVWHPRYVLRQVY DQG FOLPDWH FKDQJH

3/$67,& 3%$&.%*,1*

$ SDFNDJLOJ RU SDFNDJLOJ FRPSR HQW LV R O\ UHSRUWHG DV UL
$FURVV WKH JOREH PLOOLRQV RI WRQQHV RI SODVWLF HQG XS b SORGIL &8V vRUMN ESY 06 B HB NG RSWEHHO WR ZRUN Lo .
HQYLURQPHQW O DQG WKDW DPRXQW LV ULVLQJ HYHU\ \HDU :H RkP 3&o RBW WR\R R BW HWK ¥

TXPRYPVIRW R AN K8 MG 3
UHGXFHV WKH QHJDWLYH LPSDFWV RI SODVWLF SURGXFW SDFNDJLQJ
7KDW PHDQV WKDW IRU SRLQW D DERYH ZH XVH WKH ODWHVW UH
3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ UHVWDWHG WDUJHEDWH 6XUYH\ WR FKHFN WKRVH SODVWLF SDFNDJLQJ FDWHJRULHV
UHF\FOLQJU H[LVWV LQ SUDFWLFH DQG DW VFDOH WRGD\ D SRV
2ZQ EUDQG SULPDU\ SODVWLF SURGXFW SDFNDJLQJ WKRXVDQG WREGPWHFWLYHO\ UHSUHVHQWLQJ DW OHDVW PLOOLRQ LQKDELWD
SODVWLF SDFNDJLQJ ILWV WKH VI\VWHP IRU UHF\FOLQJ RU KLQGHU
2ZQ EUDQG SULPDU\ YLUJLQ SODVWLF SURGXFW SDFNDJLQJ WKRXVDQG
WRQQHYV ,Q VHYHUDO RI RXU EUDQGVx PDUNHWYV DQG IRU VHYHUDO SODVW|

27Q EUDQG SODVWLF SURGXFW SDFNDJLQJ WKDW LV PDGH IURP srvBY VXFK WKH SODVWLFV DUH QRW UHSRUWHG DV UHF\FODEOH HY
FRQVXPHU UHF\FOHG FRQWHQW WKRXVDQG WRQQHV

FKDQJH LQ RZQ EUDQG SULPDU\ YLUJLQ SODVWLF SURGXFW SDFNDJLQJ
DIJDLQVW WKH EDVHOLQH

SULPDU\ SODVWLF RZQ EUDQG SURGXFW SDFNDJLQJ WKDW LV UHXVDEOH
UHF\FODEOH RU FRPSRVWDEOH

7KH ILJXUHV H[FOXGH JUHVK'LUHFW (WRV DQG *DOO *DOO ILJXUHV H[FOXGH *DOO *DOO
6HEHHVWDWHPHQW RI SUHAHRWRH DRUIPRUHINVQIRUPDWLRQ
7KH FKDQJH LV VKRZQ DJDLQVW WWKKR XV DEDV WRIQIH R ,Q WKH $QQXDO 5HSRUW WKH RZQ EUDQG SULPDU\ YLUJLQ

SODVWLF SURGXFW SDFNDJLQJ ZDV QRW GLVFORVHG

$KROG "HOMOAAXBO 5HSRUW
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. 'DWD FROOHFWLRQ DQG FRQVLGHUDWLRQV . 5HVWDWHPHQW RI SULRU \HDU ILIJXUHV

'DWD FROOHFWLRQ IRU SODVWLF SDFNDJLQJ GDWD LV D FRPSOH[LRWDN'NX UERB DXV HZR | QRRWWHHG DWRIPIHQXPER UVRD @6 RRLWW YR QV IRU H[C
RXU EUDQGV KDYH LQ WKHLU DVVRUWPHQWYV EXW DOVR GXH WR NV@NGXG®GDIGE WKIHR Q D G K BB FXR/VIRDQF QW PEHW \R D E LDQBRVMQG LQF
FDVHV SODVWLF SDFNDJLQJ LV QRW SURGXFHG E\ SURGXFW VXSSOEHO¥XOOMPVHOWKHM BBWWRXA FRGWHQVR XBK WKLUREHU RI SURG
SDUWLHV )RU VRPH RI RXU RZQ EUDQG SURGXFWV ZH DUH UHV SFHUH D&M HBU L\QR W I AL D CSFOXE\DWILLIR § DFFINIDH E QRO EEKMO LRW R1 FHUWDL
EUDQGHG SURGXFWV VXSSOLHUV DUH UHVSRQVLEOH IRU VRXUF
SURGXFWV RXU EUDQGV GHSHQG VROHO\ RQ WKH LQIRUPDWLRQ WKH\ UHFHLYH IURP WKHLU VXSSOLHUVSVEMERQG O\RWKH
DVVRUWPHQW DW RXU EUDQGV LV FRQWLQXRXVO\ FKDQJLQJ DQG,SYRGXFEWEHYkdRchVe HERHEZHG GXULQIPWRA \VHBU UTRSS &vwowne
PHDQLQJ WKDW IUHTXHQW FKDQJHV WR WKH SDFNDJLQJ PDWHU WWUW
WKLUGO\ WKH FRPSOH[LW\ RI WKH SDFNDJLQJ LWVHOI KDV DQ LP ODQ L? EE%L %E%E@ %ﬁ@%& WKRXVDQG WRQQ
SURGXFWV XVH GLITHUHQW SDFNDJLQJ FRPSRQHQWYV H J W\SH? v{ g&; 1y ti’: ﬁél—jLQJ o Ly
VD

DQG HDFK FRPSRQHQW FDQ LPSDFW WKH UHF\FODELOLW\ RI WKHUS OH RU FRPSRVWDEOH

7KH (XURSHDQ EUDQGY FROOHFWHG DQG UHSRUWHG RQ SODVWLF SDFNDJLQJ GDWD RQ D TXDUWHUO\ EDVLV DQG WKH
86 EUDQGYV GLG VR RQ DQ DQQXDO EDVLV UHSRUWLQJ IURP WK HJLQQLQJ Rl 4 RI WKH SUHYLRXV ILQDQFLDO \HDU
WKURXJK WKH HQG Rl 4 RI WKH FXUUHQW ILQDQFLDO \HDU ZLW LYWRULFG b FshWLREYVY IROORZLQJ WKH VDPH SDWWHUQ

'DWD FROOHFWLRQ LV DFFRPSOLVKHG WKURXJK VXSSOLHU TXHVWLR QDWHWH D OWK R WH B UE G HY WKW ERUN HIBOKIPWMK HU GLUHFWO\ RU YLD
D WKLUG SDUW\ 7KHVH VXUYH\V HQDEOH XV WR FROOHFW WKH LQIRUPDWLRQ SHU SODVWLE SBENDILOJ FRPSRQHQW VXFK
DV ZHLJKW W\SH RI SODVWLF DQG FRORU SHF\FOHG LQSXW PDWHULDOV

'DWD UHFHLYHG IURP VXSSOLHUV LV UHYLHZHG LQWHUQDOO\ IRU DFRRGBPLBBE BRBSERWU RV WKHRY SRENPRLQJ PDWHULDOV

GHWHUPLQH WKH WRWDO ZHLJKW RI RZQ EUDQG SODVWLF SURG SDFNDJLQJ WKH ZHLJKW RI HDFK 6.8xV
FRPSRQHQWY DUH PXOWLSOLHG E\ WKH 6.8 VDOHV (6* WRSLF

5HF\FODELOLW\ Rl RZQ EUDQG SULPDU\ SODVWLF SDFNDJLQJ LV P¥W\¥VHBEERWSHRPIIQHRU LQ VRPH FDVHV YLD D
WKLUG SDUW\ ,Q VRPH Rl RXU EUDQGYV GDWD DYDLODELOLW\ SUHYHQWHG XV IURP GRLQJ D IXOO (0) DVVHVVPHQW ,Q
WKHVH FDVHV ZH SHUIRUPHG WKH UHF\FODELOLW\ VWHSV DV ZHOO DV SRVVLEOH

$W WKH HQG RI RXU EUDQGY ZHUH DEOH WR FROOHFW LQIRUPDWLRQ IRU RYHU RI DOO RzZQ
EUDQG SURGXFWV 21 WKLV GDWD ZDV LQIRUPDWLRQ GLUHFWO\ UHFHLYHG IURP VXSSOLHUV )RU WKH
UHPDLQLQJ RXU EUDQGY HVWLPDWHG WKH ZHLJKW RI WKH SODVWLF SDFNDJLQJ XVLQJ WKH DYHUDJH

ZHLJKWV RI VLPLODU SURGXFWV (VWLPDWHG SODVWLF SDFNDJLQJ ZHLJKW LV LGHQWLILHG DV QRW UHF\FODEOH

7KH FXUUHQW SHUFHQWDJH RI UHXVDEOH UHF\FODEOH RU FRPSRVWDEOH RZQ EUDQG SULPDU\ SODVWLF SURGXFW
SDFNDJLQJ LV FRPSOHWHO\ EDVHG RQ UHF\FODEOH SDFNDJLQJ DV UHXVDEOH DQG FRPSRVWDEOH SDFNDJLQJ LV
XVHG LQ YHU\ VPDOO DPRXQWV WKDW GR QRW LPSDFW WKH RYHUDOO SHUFHQWDJH DW JURXS OHYHO

$KROG "HOMOAAXBO 5HSRUW
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:$7(5 &2168037,21
( ! ! 5HVWDWHPHQW RI SULRU \HDU ILJXUH
3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ UHVWDW
7TRWDO ZDWHU FRQVXPSWLRQ WKRXVDQG P $V UHSRL 1RWH
$QQXDO ¢ &RUUHFWLRQ RI
TKH ILIXUHV H[FOXGH )UHVK'LUHFW 3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ HUURUV 5HVWDWHG

:DWHU FRQVXPSWLRQ

B oHWKRGRORJ\
$V SDUW RI RXU BRD@SRIN BDEAWRNH D L Q HBNVIUGR GHKFHW LIRQGWRK (-6 *F K D Q J H
v( 6* UHSRUWLQJ SHUVSHFWIQWURE REBQEEG VWVPDWHPHQWY ZH Q
7RWDO ZDWHU FRQVXPHG E\ RXU EUDQGVx FRPSDQ\ RSHUDWHG IURUHYDPRRE 1EYF S X 6 e bQIE H B LRG| U FKLVHHY LQ
LQFOXGHG VFRSH UHTXLUHV XV WR H[FOXGH ZDWHU FRQVXPHG E\ IUDQFKLVHHI
WR DSSO\ WKH PHWKRGRORJ\ FRQVLVWHQWO\ DFURVV WKH FRPSDC

Il opwD FROOHFWLRQ DQG FRQVLGHUDWLRQV

*5, LQGLFDWRU

:DWHU FRQVXPSWLRQ GDWD LV FROOHFWHG RQ DQ DQQXDO EDVLV 2XU EUDQGV FRPSLOH VXSSOLHU LQYRLFHV WR

GHWHUPLQH ZDWHU FRQVXPSWLRQ IRU RXU RZQ VWRUHV DQG ZDJUﬁ}@R)@\MZN’U LV QRW FRQVLGHUHG WR EH D PDWHULDO WRSLF IRU §
UHTXLUHG E\ *5, UHSRUW L Q@DWHIXLDGLPM\QERWY FERIGIPIHIGQVR UP D W LR Q

, | ZDWHU FRQVXPSWLRQ LV QRW IXOO\ NQRZQ DW WKH WLPH RI GDWD FROOHFWLRQ L H LI LOQOYRLFHY KDYH QRW \HW EHHQ
UHFHLYHG ZH PD\ XVH HVWLPDWLRQV EDVHG RQ WKUHH DSSUR-K@/* ﬁséﬁt% WKH LQYRLFH IURP WKH VDPH

PRQWK LQ WKH SULRU \HDU LI WKH VWRUH RU '& ZDV QRW RS WN\A U \HDU PDNLQJ DQ HVWLPDWLRQ

EDVHG RQ WKH SUHYLRXV PRQWK RU LI WKH VWRUH RU "& ZDV @RW RSHQ LQ SULRU PRQWKY XVLQJ DQ DYHUDJH

O HIFOXGLQJ HWUHPH UHVXOWV O Rl ZDWHU XVHG E\ WKH VDPH VWRUH IRUPDW RU '& GXULQJ WKDW \HDU

$KROG "HOMOAAXBO 5HSRUW
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(8 7%$:2120< )25 6867$’1$%/( $&7’9,7,(6 (8 7$;2120FkU RQO\ WKH 7THFKQLFDO 6FUHHQLQJ &ULWHULD 76& IRU WKF
QWURGXFWLRQ FOLPDWH FKDQJH PLWLIJDWLRQ DQG FOLPDWH FKDQJH DGDSWDWLR

7KH (8 7D[RQRP\ HYWDEOLVKHV D OLVW RI HFRQRPLF DFWLYLWL ﬁppb\yv RQKR Yy R R \H YDﬁRSF\éVHGvMD aﬁHJDWHS UHJFXODW';/R%K'
VXVWDLQDEOH LQ OLQH ZLWK WKH (8xV HQYLURQPHQWDO REMH}-%WE%H LOPTR M%H éé&g@@%%lﬂ \Nl%évéjﬁvl_}gﬁ(? g'll'rlg\{_{FWH(
RXWOLQHG LQ WKH 3 IBHIVGH Y HHPH QW QPMQWDO REMHFWLYHYV

‘H VXSSRUW WKH (8 7D[RQRP\ DQG WKH REMHFWLYHV LW DLPV WR I
FKDUDFWHU RI WKH (XURSHDQ UHJXODWRU\ I[UDPHZRUN WKH OHYH
WKH ODFN RI FODULW\ DURXQG KRZ WR LQWHUSUHW DQG DSSO\ LW
WKH FRPLQJ \HDUV 7KH FRPSDQ\ ZLOO WKHUHIRUH IURP WLPH WF
ILJXUHV EDVHG RQ WKH HYROXWLRQ RI WKH UHJXODWLRQV DQG JX
&RPPLVVLRQ DQG WKH (XURSHDQ 6HFXULWLHY DQG ODUNHWYV $XWK

$SSOLFDWLRQ RI WKH (8 7D[RQRP\

7KH (XURSHDQ 3DUOLDPHQW DQG WKH (XURSHDQ &RXQFLO KDYH Sl
FDQ PDNH WKH PRVW UHOHYDQW FRQWULEXWLRQ WR PLWLJDWLQJ
7D[RQRP\ FXUUHQWO\ RQO\ FRYHUV FULWHULD IRU WKHVH SULRULYV
FRQWULEXWHRIQVWIRR®Y HQHUJ\ PDQXIDFWXULQJ WUDQVSRUW DQ!
HQDEOLQJ WKHLU WUDQVIRUPDWLRQ

$KROG 'HOKDL]HxV PDLQ HFRQRPLF DFWLYLW\ LV WKH RSHUDRWRQ
_ WR WKH FRQVROLGDWHG )RRG® WHWDLOWXWHHARQR@MY GRHVRQ RW H D
76& ODLG RXW LQ WKH &OLPDWH '"HOHIJDWHG $FW WKDW FODVVLILH
WKH PDLQ DFWLYLWLHV RI WKH FRPSDQ\ DUH RXW RI VFRSH

$KROG 'HOKDL]H DOVR HQJDJHV LQ RWKHU VHFRQGDU\ HFRQRPLF
DFWLYLWLHYVY VXFK DV WKH WUDQVSRUWDWLRQ RI JRRGV IURP "&V
LQFOXGLQJ UHWDLO VSDFH RIILFH EXLOGLQJVY DQG '&V $ QXPEHU
LQFOXGHG DV HFRQRPLF DFWLYLWLHV SXUVXDQW WR (8 7TD[RQRP\

2XWVRXUFHG DFWLYLWLHYV
,Q VRPH FRXQWULHVY WUDQVSRUWDWLRQ RXWERXQG ORJLVWLFV
RXWVRXUFHG WR D WKLUG SDUW\ DQG SXUFKDVHG DV D VHUYLFH

$V RXU EXVLQHVV EHFRPHVY PRUH GDWD GULYHQ DQG ODUJH TXDQ
DQDO\]JHG RQ D GDLO\ EDVLV $KROG 'HOKDL]H DQG LWV EUDQGV D!
VWRUDJH $ ODUJH SDUW RI WKHVH DFWLYLWLHYVY DUH RXWVRXUFHC
EHLQJ GRQH LQ GDWD FHQWHUYV QRW RZQHG RU OHDVHG E\ WKH F

7KH PDQXIDFWXRIZQIERBQ@BEXFWY VROG E\ $KROG 'HOKDL]H EUDQG'
SDUWLHV ZLWK WKH H[FHSWLRQ RI VRPH FRIIHH URDVWLQJ DQG S|
IRRG SURGXFWV LV QRW LQFOXGHG DV DQ HFRQRPLF DFWLYLW\ OL
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(FRQRPLF DFWLYLWLHY HOLJLEOH XQGHU WKH (8 7‘ P
7R DVVHVV HOLJLELOLW\ ZH LGHQWLILHG WKH DFWLYLWLHV DV &@ﬁé%’b"‘%ﬂpgd\ﬂé%wmQWJ\QJDWHG $FW RI WKH (8

/D[RQRP\ DV DGRSWHG E\ WKH (XURSHDQ &RPPLVVLRQ RQ -XQH 5po p kB & WKHRMRBSBE VWIGGI RRORAIPd sy IURP WLPH WR WLP
DFWLYLWLHV $KROG 'HOKDL]H LV HQJDJHG LQ DV EHLQJ HOLJLEOH X gﬁg\vb¢&>ggu7péRQ)Fbp%$@ JRS% A WHKHY R WLOJ EXLOGLQJIV

HFRQRPLF DFWLYLWLHV DUH DSSOLFDEOH IRU ERWK WKH FOLPDWR\FFRRJ HiR Wik B ELAQ R FPd-6 RUN IFERENY R 6 BERBRWLRG@W L R«
HQYLURQPHQWDO REMHFWLYHV D OWHRXWK LEEFRWWHE KR GO LADWBHEP QIR U $FTXLVLWLRQ DQG RZQHUVKLS RI EXLOGLQJVO LQV

PLWLJDWLRQ U 5HQRYDWLRQ RI H[LVWLQJ EXLOGLQJV U 7KH HFRQRPLF DFWLY
Py EXLOGLQJVU LQFOXGHV &DS([ Rl ULJKW RI XVH DVVHWYV
QXPEHWBFWLYLW\ QDPH 'HVFULSWLRQ DQG PDLQ DFWLYLWLHV E\ $KROG "HOKDL]H 7KH UHSODFHPHQW RU UHWURILWWLQJ RI UHIULJHUDQWV LV QRW \

&RQVWUXFWLRQGQEGXDO PHDVXUHV WR LPSURYH HQHUJ\ HIILP bH @R\ HIGUF®KI® IDAQICL QWSOR W LRIQH®OM UJ\ HIILFLHQF\ HTXLSPHQW U EX
UHDO HVWDWH DPRAMWLQLWRRIVSRQHQWYV  VXFK DV H[WHUQDO ZDOPYFHRBHGPREGGWHREARC bPRAUB PR LUH RI HQHUJ\ HIILFLHQF\ HTXLSP

,QVWDOODWLRSURGXFWV IRU WKH DSSOLFDWLRQ RI WKH LQVXODW, QVWBVV\H(Wgép@%w@{vu%\gpQ@FﬁfI-It@\@\RWUXFWLRQ LW LV DOVR |
PDLQWHQDQFHDYWLQJ ZLQGRZV ZLWK QHZ HQHUJ\ HIILFLHQW FEREREW\HIWHUQDO GRRUV DQG

UHSDLU RI HQHQHMUJ\ HIILFLHQW OLJKW VRXUFHVY DQG WKH LQVWDOODWLRQ UHSODFHPHQW PDLQWHQDQFH
HIILFLHQF\ HTEQSPHRBSDLU Rl KHDWLQJ YHQWLODWLRQ DQG DLW ARQEMO® QHQK D R]E ZUNDHIG KHDMIXQIDUO\ LQVWDOO VRODU SDQHC
VIVWHPV LQFOXGLQJ HTXLSPHQW UHODWHG WR GLWAVUORW B BDOWMWAIROH UY LFFRIVLGHUHG WR EH DQ LQWHJUDO SDUW

7KLV DFWLYLW\ ZLOO LQFOXGH PRVW VWRUH UHP%@%%@WH@\AFL\YWVVFH’WWMPBMWQVHSMJ(JW'-O'-]HG LQ WKH DSSOL

HIILFLHQF\ LPSURYHPHQWYV (OHFWULFLW\ JHQHUDWLRQ XVLQJ VRODU SKRWRYROWDLF WHFKQR

%V%\IIDOODWLRQV R WRS RI URRIV DUH FRQVLGHUHG WR EH SDUW

L
&RQVWUXFWLRAXD@QGE UHDO HVWDWH DQG H[HUFLVLQJ RZQHUVK‘g_ D \Y
WU IPEE M RGVINT Ty R RHRHFDEOH HQHUIL WHFKQRORILHY

UHDO HVWDWH @QWMWULYQWLBWR QHZ UHDO HVWDWH OHDVH DJUHH
$FTXLVLWLRQ DQGHWYV LV WHFKQLFDOO\ QRW DQ DFTXLVLWLRQRD RZQYH WHWE YRIWL BEXLOG D Q ¥ KERK WREDD WRHOY 16 WILYELOML HY KDYH EH
RZQHUVKLS RIEURDGHU GHILQLWLRQ RI &DS([ XQGHU WKH (8 7DYKGRRUVRIFOXGFRYRPIW BFWMHWLWLHY LQ ZKLFK $KROG 'HOKDL]H LV
EXLOGLQJV DVVHWV WKLV HFRQRPLF DFWLYLW\ ZLOO EH XVH B MM & OF (MEKHY SLWEDWKH Lw ZDV FRQFOXGHG WKDW WKH WR

DFTXLVLWLRQ WHUP WKH DFWLYLWLHY OLVWHG EHORZ ZHUH FOHDUO\ LQVLJQLILFDQW |

7UDQVSRUWDVBHR®LQJ SXUFKDVLQJ ILQDQFLQJ OHDVLQJ UHQWIRDROBR®\REH PLWIORRRI 8V ROIVEOW WKH\ DUH FRQVLGHUHG W
2SHUDWLRQ RPRELOLW\ RU WUDQVSRUW GHYLFHV ZKHUH WKH $RHESXO\DLQR® ARIRHYHURVHWKZHE GR\QRMVEH UHSRUWHG RQ DRWOLJLEO
SHUVRQDO PRBEE@WILWLW\ RI WKH XVHU IURP D JHUR HPLVVLRQVDP&MWRHG®&RU D PL[ Rl JHUR HPLVVLRQV

GHYLFHV F\F®PHRWRU DQG SK\VLFDO DFWLYLW\ 7KLV LQFOXGHV WKH SURYLVLRQ RI IUHLJKW WUDQVSRUW

ORJLVWLFV  VHUYLFHV E\ FDUJR ELF\FOHYV SFWLYLW\
QXPEHWFWLYLW\ QDPH

7TUDQVSRUWDWKXREGKDVH ILQDQFLQJ UHQWLQJ OHDVLQJ DQG RSHUD&V\QLQEWNFLQJMfWEth_OH CHMBRARWMFSWH DFWLYLWLHY ,QVWDOODWLF
7UDQVSRUW EDV FDWHJRU\ 0 SDVVHQJHU YHKLFOHV 1 FRPPHUFLDGYRKLFPRY &L U0%EXLOGLQJV DQG SDUNLQJ VSDFHV DWW
PRWRUELNHV OHVV WKDQ WRQQHV RU/ WZR DQG WKUHH ZKHHOHG YHKLFOHV DOG

SDVVHQJHU FOXD ®QIG-\FOHV &RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHYV ,QVWDOODWLR
OLJKW FRPPHURLNODFWLYLW\ LQFOXGHV FRPSDQ\ FDU OHDVHV DV zHOU bRHYPIRYOPHRYXKYHOY YURKIFQ@PHWLQJ DQG FRQWUROOLQJ HQHU
YHKLFOHYV PDLQO\ XVHG LQ WKH H FRPPHUFH EXVLQHVV &RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QVWDOODWLR

7UDQVSRUWDVWKXRGKDVH ILQDQFLQJ OHDVLQJ UHQWDO DQG RSHUDWHEH RRYRKIHFOHY GHVLIQDWHG DV
JUHLIJKW WUDGDSRHUIWUN 1 PDVV OHVV WKDQ WRQQHV 1 PDVVHM @HW 2S5 0\ BXHEZDJIH ZDVWH PDQDJHPHQW DQG UHPHGLDWLRQ
VHUYLFHV E\ WRRD@QHY RU 1 PRUH WKDQ WRQQHYV KDJDUGRXV ZDVWH LQ VRXUFH VHJUHJDWHG IUDFWLRQV
7KLV DFWLYLW\ LQFOXGHY DOO WUDQVSRUWDWLRQ GRQH H OV XVLQ RZO
WUXFNV EXW GRHVY QRW LQFOXGH RXWVRXUFHG WUDQV PP HPHQW DQG UHPHGLDWLRQ
YHKLFOHV XQGHU WKHVH DJUHHPHQWY DUH FRQVLGHUGAUYDMHESO\ VHZDJH ZDVWH PDQDJHPHQW DQG UHPHGLDWLRQ

,(gIRUPDWLR DOG FRPPXQLFDWLRQ 'DWD SURFHVVLQJ KRVWLQJ
$FWLYLWLHY DQG WKH UHODWHG DFWLYLW\ QXPEHUV DV GHILQHG LQ WKH (8 7D[RQRP\ &OLPDWH '"HOHJDWHG $FW

$KROG '"HOHQXABO 5HSRUW
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SEWLYLW\ OLQLPXP VRFLDWGWDIHJXD

QXPEHBFWLYLW\ QDPH 7KH PLQLPXP VDIHIJXDUGY DUH SURFHGXUHV LPSOHPHQWHG E\ D FI
,QIRUPDWLRQ DQG FRPPXQLFDWLRQ 'DWD GULYHQ VROXWLRQVDIRW L*V[ WP IWR/ IHRRWX U HGIXG WIBRRHQW ZLWK WKH 2(&' *XLGHOLQHV IRL
)LQDQFLDO DQG LQVXUDQFH DFWLYLWLHV 5HLQVXUDQFH SULQFLSOHV RQ %XVLQHVV DQG +XPDQ SLJKWV

7KH PLQLPXP VRFLDO VDIHUXDIBWWRRMIMIIHBB/EGCRROLGDWHG OHYHO
$FWLYLWLHV DQG WKH UHODWHG DFWLYLW\ QXPEHUV DV GHILQHG LQ WKH (8 7D[RQRP\REPRIM FOWIPWMHE $FVHYHO :H OHYHUDJHG WKH ZRUN GRQH WR G

6XEVWDQWLDO FRQWULEXWLRQ WHFKQLFDO VFUHHY QIRMBVLRQ ER Q74X RO VIKHVEBVL Q H DOVR FRQVLGHUHG
,Q RUGHU WR GHWHUPLQH LI DQ XQGHUWDNLQJ VXEVWDQWLDOO %Wb?@%@/ﬂ\)%@%@ﬁ|U\N§ﬁ%WﬁJ%V&|9H6WbB%YMHHF@\RW D

LW LV UHTXLUHG WR PHHW WKH VSHFLILF WHFKQLFDO VFUHHQLQXR UL L B | &ty W DROME thdMb koHtn B IRRRNVA KI @A DYV V&K ¥ W H S R U W

. (VWLPDWHV DQG MXGJPHQWYV . (VWLPDWHY DQG MXGJPHQWYV

‘H DSSOLHG HVWLPDWHY DQG MXGJPHQWYV LQ HYDOXDWLQJ FRPSQISDQ Rl & WK WK b W W RO BD 08D A XHZ W R WK QR KB@ RAOKDL]H &
FRPSOH[LW\ RI WKH FXUUHQWO\ DYDLODEOH OHJLVODWLRQ DQG Rty RBIFA Ret viF OO WO HPWRX R E K B B PMRWHR Wiy Sp) it WpRQE DRSO \p v
LW UDQJH RI FULWHULD WKH DSSOLFDWLRQ RI ZKLFK LV RSHQ WR LQ\

,Q FHUWDLQ FLUFXPVWDQFHV WKH FULWHULD DUH QRW VWUDLJKW{R U o) L
GLUHFWLYHV ERWK RQ DQ (8 DQG ORFDO OHYHO DQG WKH H[LVV H&DSI—F@H%S@ PN%ME)' E@#(’E'?FW%@YSH R@HQM§VQ§UZE[RQ
GLIILFXOW WR HVWDEOLVK HVSHFLDOO\ LQ QRQ (8 FRXQWULHV ZKHUH WKH WUDQVSRVLWLRQ RI DQ (8 GLUHFWLYH LQWR ORFDO
ODZ LV QRW DSSOLFDEOH RU ZKHUH WKH WUDQVSRVLWLRQ WR OR8BQ DDE5LQ DQ (8 FRXQWU\ LV QRW \HW IXOO\ GRQH

([DPSOHV LQFOXGH VLWXDWLRQV ZKHUH HQHUJ\ SHUIRUPDQFH F#HWWRRIGFDWWD U8B W & XQFOVE IFRD RUGHTUHE DPHRW KOHE LQWRW.QJ VHFWRU
\HW DYDLODEOH LQ D FRXQWU\ RU ZKHUH UHIULJHUDWRU LQVWIDIPOOWFWKLWR QM B HMFRX \SWRR & RUOHW¥ RGRRUGS DEWWRLWHMW DQG WKH 76
VWDQGDUGY EXW WKH FHUWLILFDWLRQ GRHV QRW H[LVW ,Q DO AOWIKWWMHLHVVHINR$RROG DF QKDY LML H M SIRW WXN\GWW K & DXEDBSH[ DR QHW VD
QRW DOLJQHG VWDWHPHQW IRU WKH VHFRQGDU\ DFWLYLWLHV LGHQWLILHG DERY

, , VWUXFWXUHG RXU WXUQRYHU LV QRW FRYHUHG E\ DQG WKXV QRW
RHV QRW VLJQLILFDQWO\ KDUP '16+ FULWHULD yHSRUWOLILELOLW\ DQG DOLIQPHQW

7KH 76& IRU '16+ ZHUH HYDOXDWHG RQ DQ HFRQRPLF DFWLYLW\ OHYHO DQG ZKHUH DSSOLFDEOH IXUWKHU

FRQVLGHUHG RQ DQ DVVHW OHYHO 7KH PRVW VLJQLILFDQW '16+/RUWDBPHYXREQ RVHMK RW QHW YPOWW FSWDJQBMLDEB)@W@(WLWLFF@ IHOR
7KH FULWHULRQ UHTXLUHV D FOLPDWH ULVN DQG YXOQHUDELOLWNBRN@WVIPHEALWREGH BR 6 HP Ihdl kG W R GAkl
RYHUODSYV ZLWK WKH SK\VLFDO ULVN DVVHVDRNQWV FGRRE QGMDJV\/\MKWHD&J)WH/@H

JLOQDQFLDO 'LVFEEORVXUHV $FFRXQWLQJ SROLFLHV

)RU  RXU6+ FOLPDWH ULVN IRFXNWGPRQWDS([ VSHQW ZKHUH SR #/ \(, F L DEERUGDOEH ZLWK W
LGHQWDIQHEXOW LQ PDWHULDO ILQDQFLDO ORVV :KHUH PDWHU ks 5 ,Q O Q VRO UG 2 LQFRPH
DGDSWDWLRQ SODQV WR PLWLJDWH WKH LGHQWLILHG FOLPDWH Iﬁ'[\ﬁQ L*&% Q%WDWHPH‘

LPSOHPHQWHG WR GDWH

. (VWLPDWHVY DQG MXGJPHQWV . (VWLPDWHY DQG MXGJPHQWYV

VFE D HLQ WKH FRQV
(VWLPDWHY DQG MXGJPHQWY ZHUH DSSOLHG LQ HYDOXDWLQJ FLP;:D H W IH 7% H %é l_éﬁ 4 F?YHUQXQGHU WQKI
HYROYLQJ FKDUDFWHU RI WKH (XURSHDQ UHJXODWRU\ IUDPHZR g é' I{{g\% |\_? %
D

OHJLVODWLRQ DQG WKH ODFN RI FODULW\ DURXQG KRZ WR LQW

$KROG '"HOHQXABO 5HSRUW
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&$3,7%/ (;3(1',785( &DS(] RI WKH WRWDO UHJXODU VESEDSMUDWD A[EENIESYVWRHEWY DIRG SBR S
‘H KDYH DOORFDWHG RXU &DS([ WR HOLJLEOH DFWLYLWLHV LQ DFFRIRIFEMH-RPWK WKH (8 7D[RQRP\ :KHUH

LQVLJIQLILFDQW DPRXQWV RI &DS([ 2DV VSHQW RQ HFRQRPLF DFW&KWHIN k@ pun WEHH IROWBW- WHRU SV R powxuLwl LQ WHUPV
FRQVLGHUHG WR EH VPDOO RU LQVLJQLILFDQW VHH DERYH DQG,VWY¥SRK §HRPHEEE DRREQ HRIIVEBH GRS @R W FLOLWDWH HO
DOLJQHG HYHQ WKRXJK VRPH PLIKW TXDOLI\ XQGHU WKH (8 7D[R@RBYH UHVXOWLOJ LQ OR DOLJOPHQW RI OHZO\ DFTXLUHG RU OHM

2XU DQDO\VLYV RI &DS([ VSHQW LQ LQGLFDWHG WKDW QR &DS([RRWYDLRANQAE LFPH YyWhld LF M RRVL V2 @R W sHHRfRe RGRUY LQ FHUWDLQ FR

FOLPDWH FKDQJH DGDSWDWLRQ :KHUH &DS([ VSHQW ZDV SRWHQ§W Y\ ﬁﬁ‘”ﬂ;‘%ﬂi%%tﬁ@ﬁﬁ’@‘&”/@ﬁ#@b%’d‘\ VO WHREX PRPHVY WR EX VI
FOLPDWH FKDQJH DGDSWDWLRQ WKH IXOO DPRXQW RI &DS([ POOR FOVRE Wbk Bh B B VRTWKE Q&N W bW YR RP EXLOW UHIU

6HH DO VRLWK®RYVXUH RUHEBO W H FRPELQH GLITHUHQW FRPSRQHQWYV 6LQFH WKHUH LV QR ODEHOLC
QR DOLJQPHQW RI WKHVH DVVHWY HYHQ WKRXJK RXU EUDQGV DL

(OLJLELOLW\ DQG DOLJQPHQW RI &DS(] XQGHUbWKHb(8b7D[RQRP\HIILFLHQF\

§3ULFHV IRU HTXLSPHQW UHTXLULQJ VSHFLDOL]JHG RU ORQJHU LQV
FRVWY DUH QRW DOZD\V DYDLODEOH LQ WKH OHYHO RI GHWDLO Q
)RU H[DPSOH ODERU FRVWV DUH FDSLWDOL]HG RQ D SURMHFW EL
PDNLQJ LW LPSRVVLEOH WR GHWHUPLQH WKH IXO0 FRVW SULFH R
DOLJQPHQW $V D UHVXOW DOO FDSLWDOL]JHG ODERU FRVWYV KDY

§2XU H[SHULHQFH KDV VKRZQ WKDW LQ PDQ\ FDVHV WKH "16+ FUL
VFUHHQLQJ FULWHULD DQG UHTXLUH VWULFWHU UXOHV IRU FRPS
PDUNHW )RU H[DPSOH WKH QRLVH SROOXWLRQ UHTXLUHPHQW IR
DYHUDJH HOHFWULF VPDOO GHOLYHU\ YHKLFOH FDQQRW EH FODV

, Q $KROG 'HOKDL]H UHSRUWHG DQ HOLJLELOLW\ SHUFHQWDJH
UHSRUWHG LQ 7KLV GHFUHDVH LV SDUWO\ H[SODLQHG E\ D OD!
DOVR TXDOLILHG DV HOLJLEOH WR D JUHDWHU H[WHQW

. $FFRXQWLQJ SROLFLHV

‘H KDYH GHWHUPLQHG WKH &DS([ HOLJLELOLW\ DQG DOLJQPHQW L(

RI WKH (8 7TD[RQRP\ &DS([ LQFOXGHY @G G QWIDRIIV. BAORH WD IY § HIMEND 1§
\HDU FRQVLGHUHG EHIRUH GHSUHFLDWLRQ DPRUWL]DWLRQ DQG D
IURP UHYDOXDWLRQV DQG LPSDLUPHQWY IRU WKH UHOHYDQW ILQ|
7 (OLJLEOH DQG DOLJQHG &DS(] DOVR LQFOXGHYVY DGGLWLRQV WR WDQJLEOH DQG LQWDQJLEOH DVV
7 (OLJLEOH EXW QRW DOLJQHG &DS([ H[FOXGHY DGGLWLRQV WR JRRGZLOO

1RQ HOLJLEOH &DS(] 7KH DGGLWLRQV IROORZ WKH DFFRXQWLQJ SULQFLSOHYV DV GLVFO

5HSRUW $ UHFRQFLOLDWLRQ RI WKH DGGLWLRRWHYFOX®IG WR W

$KB 'HOKOWLJHOLJLELOLW\ DQG DOLJQPHQW ILIJXUHV DUH LPSDFWW &HE FRWXWHR IRIGPRVZH Q JI IFRIPEGPIQD OV ¥ WHRIWIHPHQWY WR WKH WRWDO &
FLUFXPVWDQFHV 5HFRQFLOLDWLRQ RI WKHOPOWHDQRWHWBBESHUIRUPD

§(OLJLELOLW\ DQG DOLJQPHQW DUH WR EH DVVHVVHG DJDLQVW OPRPRDEO® HYNVWODKRERQVH WKIF KDGRHWY XR WV DOZDLIWHDD $ URE HZUWN KSODQW L
(8 7TD[RQRP\ 7KLV PDNHV LW PRUH GLIILFXOW WR SURYH DOLJQPHQW DJDLQVW ORFDO DYDLODEOH OHJLVODWLRQ LI
DQ\ 7KLV VLIJQLILFDQWO\ LPSDFWV RXU EXVLQHVYVY LQ WKH 8QLWHG 6WDWHYV ZKHUH ZH VSHQG DSSUR[LPDWHO\

$KROG "HOMOAAXBO 5HSRUW
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5HFRQFLOLDWLRQ RI WKH DOWHUQDWLYH ILQDQFLDO SHUIRUPDQF&(BHOVIUH(-&QS(l785( 2S(]
7KH OHJLVODWLRQ DOVR FRQVLGHUV WKH VSHQG RQ RSHUDWLRQD

PLOOLRQV QHHGHG IRU WKH WUDQVLWLRQ WR PRUH VXVWDLQDEOH RSHUDWL|
$CGGLWLRQV WR SURSHUW\ SORRWHDQG HTXLSPHQW 33( 7D[RQRP\ 7KLV GHILQLWLRQ LV QDUURZHU WKDQ WKH DFFRXQWLQ.
$FTXLVLWLRQ RI 33( WKURXJK ERWHQHVV DFTXLVLWLRQV ZLWK DV WKH RSHUDWLRQDO H[SHQGLWXUH LQ DFFRUGDQFH Z

) VLIQLILFDQW HQRXJK WR PHHW $KROG 'HOKDL]HxV ORQJ WHUP JRE
$GGLWLRQV WR LQYHVWPHRWEBURSHUW\ O RZQHG RSHUDWLRQV 7KLV LV VXSSRUWHG E\ WKH UHYLHZ ZH KDYH FRQG >
$GGLWLRQV RI ULJKW RILRWHH DVVHWV O 33( H[SHQVHV QHHGHGQWR REBIRLWKRQ LQ DQG ZKHWKHU WKHVH RS

$FTXLVLWLRQ RI ULJKW RI XVH DVVHWV O 3BRWHURXJIK EXVLQHVV DPTOXH%%PL%&\?GHU WKH (8 7D[RQRPA

$GGLWLRQV RI ULJKW RI XVH DVVHRWYHO LQYHVWPHQW SURSHUw\ /KH $SKROG "HOKDL]JH HOLJLEOH RSHUDWLQJ H[SHQVHV DV GHILQH(
UHSUHVHQWY DQ LQVLJQLILFDQW SRUWLRQ RI WKH *URXSxV WRWD

$GGLWLRQV WR LOQWODMHLEOH DVVHWYV LUUHOHYDQW WR WKH *URXSxV DFWLYLWLHV LW LV QRW SUHVHQW
$FTXLVLWLRQ RI LOWDQJLEOH DVVHWMRWKHIRXJK EXVLQHVV DFTXLVLMAKRRXODWLRQ RI' 2S([ LQ DFFRUGDQFH ZLWK WKH OHJLVODWLRQ
6XEWRWDO ‘H WKHUHIRUH UHSRUW ]JHUR SHUFHQWDJH HOLJLELOLW\ DQG DOL
$GMXVWPHQWYV ([FOXGLQJ DBWHWLRQV WR JRRGZLOO )RU WKH 2S([ GHQRPLEDW®RILRQV 6 HHLBBYRVW K HIRVHP S DW H

&DS([ XVHG IRU (8 7D[RQRP\ SXUSRVHYV

. $FFRXQWLQJ SROLFLHV

. $FFRXQWLQJ HYWLPDWHY DQG MXGJPHQWYV 7KH (8 7D[RQRP\ GHILQHV 2S([ DV GLUHFW QRQ FDSLWDOL]HG FRVW
GHYHORSPHQW EXLOGLQJ UHQRYDWLRQ PHDVXUHV VKRUW WHUP

5HDVVHVVPHQWY DQG PRGLILFDWLRQV WR ULJKW RI XVH DVVHW\G KBHFRWE H G @ GRLOVEHTE/ 1 RItOW MH- @ X WIR Wi fBSIDW MR GD\ VHUYLFLQ.
(8 7D[RQRP\ FDOFXODWLRQ RI &DS(] WKH XQGHUWDNLQJ RU WKLUG SDUW\ WR ZKLFK DFWLYLWLHV DUH

WLQXHG DQG HIIHFWLYH IXQFWLRQLQJ Rl VXFK DVVHWV 7KLV ¢

FR
2XU FXUUHQW ,7 VIVWHPV GR QRW FDSWXUH WKH QHFHVVDU\ LQIRURDMWE R \(X/ﬁ?(l_ﬁlplw \VJIE@Q@DW)QQ Vgpr@‘]VH/\ﬁB\QRBHbWV DV 2SF
DFWLYLWLHV DV GHILQHG E\ WKH (8 7D[RQRP\ VR ZH KDYH DOORyRWR\PH&DS([ WR WK LGHQWLILHG DFWLYLWLHYV EDVH

XSRQ D UHYLHZ Rl UHDGLO\ DYDLODEOH LQIRUPDWLRQ VXFK DV LQYHVWPHQW SURSRVDOV FRVW FHQWHUV DQG DVVHW
UHJLVWHUV ZKLFK PD\ QRW EH FRPSOHWHO\ VXLWDEOH IRU FODWMVH 108 DN RR® B\QIEHQRWK HRY P RHIQRPS WLWRQ UKW XNEWKH RSHUDWLI

HVWLPDWHY DQG MXGJPHQWY ZHUH DSSOLHG WR D FHUWDLQ H[@®HQWRHWR BRIGHU RIL GHR & KIHQLMRS 1 DX K 1 5 bW DIHQRYWHKR O G 'HOK!
XQGHU WKH (8 7TD[RQRP\ H[SODLQHG DERYH

. (VWLPDWHY DQG MXGJIJPHQWYV

$V ZH DUH Rl WKH RSLQLRQ WKDW 2S([ LQ DFFRUGDQFH ZLWK WKH
PHHWLQJ $KROG 'HOKDL]HxV ORQJ WHUP JRDOV WR WUDQVLWLRQ
WKH H[HPSWLRQ IRU WKH FDOFXODWLRQ RI 2S([ LQ DFFRUGDQFH 2

7KH 2S([| GHQRPLQDWRU ZDV GHWHUPLQHG XVLQJ HVWLPDWHV WR |
2S([ DV RXU FXUUHQW ,7 VA\VWHPVY GR QRW FDSWXUH WKH QHFHVVI
HFRQRPLF DFWLYLWLHY DQG QDWXUH RI H[SHQVHYV DV GHILQHG E\

$KROG "HOMOAAXBO 5HSRUW
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7UDQVSRUWDWLRQ 7UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FD
FRPPHUFLDO YHKLFOHYV 0o o] o)

7UDQVSRUWDWLRQ )UHLJKW WUDQVSRUW VHUYLFHV @\ URDG O
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QVWDOODWL

A
T
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UHSDLU RI HQHUJ\ HIILFLHQF\ HTXLSPHQW o) o) o)
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV $FTXLVLWLRQ
EXLOGLQJV o) o) o)

7XUQRYHU RI HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7
DOLJQHG $ 0o o] o)

$ 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHYV
QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV

7UDQVSRUWDWLRQ 2SHUDWLRQ RI SHUVRQDO PRELODW

7TUDQVSRUWDWLRQ 7UDQVSRUW E\ PRWRUELNHV SDVV
FRPPHUFLDO YHKLFOHYV ¢}

7UDQVSRUWDWLRQ )UHLJKW WUDQVSRUW VHUYLFHV @\

&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QV
UHSDLU RI HQHUJ\ HIILFLHQF\ HTXLSPHQW (o]

&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV $FTX
EXLOGLQJV o)

7XUQRYHU RI 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPH
DFWLYLWLHV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV O$

7RWDO $ $ (o]
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7XUQRYHU RI 7TD[RQRP\ QRQ HOLJLEOH DFWLYLWLHV %
7RWDO $ %
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7UDQVSRUWDWLRQ 7UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDU
FRPPHUFLDO YHKLFOHYV o] o) o)

7UDQVSRUWDWLRQ )UHLJKW WUDQVSRUW VHUYLRHV BB URDG O
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QVWDOODWLR

N
I

UHSDLU RI HQHUJ\ HIILFLHQF\ HTXLSPHQW o} (
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV $FTXLVLWLRQ

Rl EXLOGLQJV o} 7
&DS([ RI HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHV 7D[RQR

DOLJQHG $ o)

$ 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\
VXVWDLQDEOH DFWLYLWLHY QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV

7UDQVSRUWDWLRQ 2SHUDWLRQ RI SHUVRQDO PRELOLW\

7TUDQVSRUWDWLRQ 7UDQVSRUW E\ PRWRUELNHYV SDVVH
FRPPHUFLDO YHKLFOHYV

7TUDQVSRUWDWLRQ )UHLJKW WUDQVSRUW VHUYLFHV E\

&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QVW
UHSDLU RI HQHUJ\ HIILFLHQF\ HTXLSPHQW

&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV $FTX
RI' EXLOGLQJV

&DS([ Rl 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWD
DFWLYLWLHV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV $

7TRWDO $ $
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7UDQVSRUWDWLRQ 2SHUDWLRQ RI SHUVRQDO PRELOL®\ GHYLFKV

7UDQVSRUWDWLRQ 7UDQVSRUW E\ PRWRUELNHV SDVVHQJHU FDU
FRPPHUFLDO YHKLFOHYV o) o] e)

7UDQVSRUWDWLRQ )UHLJKW WUDQVSRUW VHUYLFHV EO® URDG o
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QVWDOODWLR

UHSDLU RI HQHUJ\ HIILFLHQF\ HTXLSPHQW o o o (
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV $FTXLVLWLRQ

RI EXLOGLQJV o) o o) 7
2S([ RI HQYLURQPHQWDOO\ VXVWDLQDEOH DFWLYLWLHY 7D[RQRP\

DOLJQHG § O O O

$ 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO\
VXVWDLQDEOH DFWLYLWLHY QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV

7UDQVSRUWDWLRQ 2SHUDWLRQ RI SHUVRQDO PRELOLW®\

7TUDQVSRUWDWLRQ 7UDQVSRUW E\ PRWRUELNHY SDVVH(
FRPPHUFLDO YHKLFOHYV (¢}

7UDQVSRUWDWLRQ )UHLJKW WUDQVSRUW VHUYLFHV E®
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV ,QVWL

UHSDLU RI HQHUJ\ HIILFLHQF\ HTXLSPHQW o
&RQVWUXFWLRQ DQG UHDO HVWDWH DFWLYLWLHV $FTXL
EXLOGLQJV o)

2S([ RI 7D[RQRP\ HOLJLEOH EXW QRW HQYLURQPHQWDOO
DFWLYLWLHV QRW 7D[RQRP\ DOLJQHG DFWLYLWLHV ®

7JRWDO $ $ o
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DQG DIIRUGDEOH IRU HYHU\RQH ZH FRQWULEXWH WR KHDOWKL

EURDG UDQJHV RI SURGXFWV RIIHU IUHVK LQVSLUDWLRQ HYHU\ GD\ sooxbo Rl Unskowos
3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ VFRSH FKDQJH UHVWDWHG
SHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ UHVWDWHG WDUJHW

RI KHDOWK\ RZQ EUDQG IRRG VDOHV DV D SURSRUWLRQ Rl WRWDO R:
RI KHDOWK\ RZQ EUDQG IRRG VDOHV DV D SURSRUWLRQ Rl WRWR®QG IRRG VDOHV

RZQ EUDQG IRRG VDOHYV
1XPEHU RI EUDQGYV ZLWK FXVWRPHU IDFLQJ QXWULWLRQDO JXLGDQFHRWH6LPLODU WR WKH FKDQJHV WR IRRG VDOHV DQRRER® W WWKH

VIVWHPV LQ SODFH (OYLURQPWRRWDIXEFDWHJRU\ RI KHDOWK\ RZQ EUDQG IRRG VDOHV
RI WKH WUHDWPHQW RI IUDQFKLVH DIILOLDWH VWRUH VDOHV LQ

ILJXUH H[FOXGH )UHVK'LUHFW DQG (WRV DQG WKH ILJXUH H[FOXGH (WRV FRPSDUHG WR , Q WKH VFRSH ZDV FKDQJHG WR DOLJQ WKH
WDUJHW FKDQJHG WR IURP 1 LQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZKLFK UHVXOWHG LQ R

WR IUDQFKLVH DIILOLDWH VWRUHY DV RZQ EUDQG IRRG VDOHV D

. OHWKRGRORJ\ HUURU LQ WKH SUHYLRXVO\ FDOFXODWHG IRRG VDOHV ILIXUH ZDV

7KH KHDOWK\ VDOHV VWDQGDUGYV ZHK X HE] LEpyVL'QJV IFRWORE E Ugeld G,V D(,FGG W

1XWUL 6FRIKHRIDFEFHBLWHULD IRU (XURSHDQ EUDQGV 7R GHWHUPLQ I "SURERENF POV B B *xLcLQI s6WDU WKH

PHWKRGRORJ\ XVHV SDWHQWHG DOJRULWKPV GHVLJQHG E\ LQGH%)SZS%QGQAég éw DUEK @éé\wgw %%% SgVKgR/FGD%%F%

RI QXWULHQWYV LQ D JLYHQ IRRG XVLQJ GDWD IURP QXWULWLRQ b "V\lé_ Ue{ GL v% VB fo 6/ &P 1 RHBY P SURS
IXWULHQW 'DWDEDVH %DVHG RQ WKLV DQDO\VLV D SURGXFW HHQV QR VWDUV RU RQH WZR RU WKUHH *XLGLQJ 6WDUV

I D SURGXFW HDUQV DW OHDVW RQH VWDU LW LV PDUNHG DV D D(EW KWSURIGKFW LQ RXU FDOFXODWLRQ RI WKH
SHUIRUPDQFH LQGLFDWRU )RU PRUE LIGYI B WHDRW LRHE WLIWHW WKH

+HDOWK\ SURGXFWV

,Q RXU (XURSHDQ EUDQGY UHSODFHG WKH &KRLFHV FULWHULD ZLWK WKH 1XWUL 6FRUH PHWKRGRORJ\

GHYHORSHG LQ )UDQFH 1XWUL 6FRUH XVHV DQ DOJRULWKP WR LGHQWLI\ KRZ KHDOWK\ D SURGXFW LV WDNLQJ LQWR

DFFRXQW SURGXFW LQJUHGLHQWY DQG QXWULWLRQDO YDOXHV ,W WUDQVODWHYV WKH RXWFRPH LQWR D VFRUH UDQJLQJ IURP $

WR ( ,I D SURGXFW HDUQV DQ $ RUD % VFRUH LW LV PDUNHG DV D KHDOWK\ SURGXFW LQ RXU FDOFXODWLRQ RI WKH
SHUIRUPDQFH 7IKHGLEFS WRW RI WKLV FKDQJH LV SHUFHQWDJH SRLQWY ZKHQ FRPSDUHG WR
'XULQJ '"HOKDL]H 6HUELD VWRSSHG DGGLQJ PRUH SURGXFWV ZLWK 1XWUL 6FRUH ODEHOLQJ DV LW DZDLWYV

JRYHUQPHQWDO JXLGDQFH RQ D QDWLRQZLGH VI\VWHP WR EH LQWURGXFHG LQ 6HUELD

I pwbD FROOHFWLRQ DQG FRQVLGHUDWLRQV

+HDOWKLHU HDWLQJ GDWD LV FROOHFWHG RQ D TXDUWHUO\ EDVLVY WKURXJK SURGXFW LQIRUPDWLRQ V\VWHP SODWIRUPV DW
HDFK EUDQG

6LQFH WKHUH DUH VRPH PDQXDO VWHSV WR WKH SURFHVV WR PRQLWRU DFFXUDF\ RXU 8 6 EUDQGYV KDYH
DGGLWLRQDO FRQWUROV LQ SODFH DQG RXU (XURSHDQ EUDQGYV SHUIRUP D YHULILFDWLRQ RQ SURFHVVHG SURGXFWYV
HDFK TXDUWHU

JRU PRUH LQIRUPDWLRQ RQ WHUWI BURDREPDOHFHLHHB *URXS SHUIRUPDQFH +HDOWK\
VDOHV

$KROG "HOMOAAXBO 5HSRUW
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‘H DFWLYHO\ ZRUN WR PLQLPL]H WKH ULVN RI SRRU ZRUNLQJ FR@BEZWIHR QL OXH WKH SNRKBXW WMVR RUDRKHVRZQCEKRD ®HDGHUYV RSHUL
SURGXFWV 2XU 6WDQGDUGV RI (QJDJHPHQW VHW PLQLPXP VWD HEEDWKXOH IRUVRESE S WIHMKVYWR KBNMW DDUHH GHHOLUQ@Q HD®Q @ RDOXHG DQG ZH D
SURYLGH $KROG '"HOKDL]H ZLWK YLVLELOLW\ LQWR DOO DVSHFW\5RU3SRWMWHWXE SVK\HEKDZRUMNQ & IPYHHW VH WXIHWV Bl ERREHMBIFFHWWHWR RSSRUW
WKHLU | X Q&OHOMM YEHWHH IEFRHV WRW B OAKDQRW PDW LR Q

SBHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ

Rl SURGXFWLRQ VLWHV RI RZQ EUDQG SURGXFWV LQ KLJK ULVN FRROMRYEPQFDBREGLAAWRY CGHVFULSWLRQ
DJDLQVW DQ DFFHSWDEOH VWDQGDUG ZLWK D YDOLG DXGLW UHSRUWWMRFHOWH IHQWH BBEQQYR VFRUH

QRQ FRPSOLDQFHV RQ GHDO EUHDNHUV ,QFOXVLYH ZRUNSODFH VFRUH
DQG IRWQPDWLRQH]6O0OXCGEED)QYHVK LUHFW 7KLV H[FOXGHVY ERO FRP DQG JUHVK'LUHFW
B oHWKRGRORJ)\ Il oHWKRGRORJ\

BURGXFWLRQ VLWHV LQ KLJK ULVN FRXQWULHV DV GHILQHG EDVHG RQ WKH DPIRUL %6&, &RXQWU\ 5LVN
&ODVVLILFDWLRQ PXVW FRPSO\ ZLWK DPIRUL DQG HTXLYDOHQW SY¥&FlWDWID Q@ bRIENP HQMW b IRV N GoW VY ORI P DQQXDO VXUY
&RPSOLDQFH ,QLWLDWLYH LV D QRQ SURILW RUJDQL]DWLRQ WKDWOKELHPRGE PRIUH BOREY HERWUN GBWKRD WE LHRP SPYWHY 3HUFH

LQ WKH SURFHVV RI PRQLWRULQJ DQG LPSURYLQJ ZRUNLQJ FRQGERWLRQN UKD W KR RBESK VKIS OR TV By it B i HRNE FoEE o WiHDSY
RZQ DXGLWLQJ SURJUDP ILQDQFLDO SHUIRUPDQFH PHDVXUHYV

)RU ORFDO SURGXFWLRQ LQ KLJK ULVN FRXQWULHV 6HUELD DQG 5RPDQLD ZH KDYH D WDLORUHG DSSURDFK LQ ZKLFK

WKH EUDQGV RSHUDWH LQ D FORVH UHODWLRQVKLS ZLWK vxsso!u-\DW/@vp%ngquqQPNW?LGXQQWM@Q@L@WBRSQRWHQWLDo
ORFDO LVVXHV 7KHUHIRUH WKH PLQLPXP VRFLDO FRPSOLDQFH TXLUHPHQWYV IRU WKHVH GRPHVWLF VXSSOLHUV DUH

VHW DW WKH VWHSSLQJ VWRQH OHYHO DQG DUH QRW LQFOXGHG:HQRWHKH BXUFRHQOMRB LD \RH HORGIRWH QWY VIXWMM\ZR@/ELW K H X® GR R X
FRPSOLDQFH OHYHO HQFRXUDJH WKHP WR FRPSOHWH WKH VXUYH\ ,Q ZH KDRIRSD L

WRWDO KHDGFRXQW

I owDb FROOHFWLRQ DQG FRQVLGHUDWLRQV
! *5 LOGLFDWRU

$00 SURGXFWLRQ XQLWY DFWLYH DW WKH HQG RI WKH UHSRUWL SHULR DUH LQ VFRSH IRU UHSRUWLQJ ,QIRUPDWLRQ RQ
SURGXFW VRFLDO FRPSOLDQFH LV FROOHFWHG IURP VXSSOLHUV1 G UHYLHZHG E\ LQWHUQDO WHDPV WR HQVXUH DOO
DXGLWV DQG FHUWLILFDWLRQV DUH YDOLG DQG XS WR GDWH :H FRQWLQXRXVO\ PDNH LQYHVWPHQWY WR LPSURYH GDWD
VI\VWHPV DQG DFFXUDF\ RI UHSRUWLQJ (6* WRSLF

. *5 LQGLFDWRU $VVRFLDWH VDIHW\ KHDOWK DQG ZHOO EHLQJ DQG 'LYHUVLW\ DQG

2ZQ LQGLFDWRU Rl SURGXFWLRQ VLWHV RI RZQ EUDQG SURGXFWYV LQ KLJK ULVN FRXQWULHYV DXGLWHG DJDLQVW DQ
DFFHSWDEOH VWDQGDUG ZLWK D YDOLG DXGLW UHSRUW RU FHUWLILFDWH DQG QR QRQ FRPSOLDQFHVY RQ GHDO EUHDNHUV

B (6« wRrsLF
)DLU ODERU SUDFWLFHV LQ RXU VXSSO\ FKDLQV

$KROG "HOMOAAXBO 5HSRUW



6$)(7< $7 :25. 2XU RFFXSDWLRQDO LOOQHVY UDWH UHSUHVHQWY D YHU\ VPDOO (

2XU EUDQGVx FRPPLWPHQW WR ZRUNSODFH VDIHW\ LV QRQ QHJIRMWIKEYHVY BHBQ BUXRE 1\ DWHY R/ RRYODE 4 HHIF® YW HIBR¥EXUH RI FDUERQ

FRPIRUWDEOH DW ZRUN ,Q WKH VWRUHV RIILFHV DQG '&V RXU BPYHBRBGLWP WAV EDUWH NbYH PROGNEB P NADHERW RHQW L5RWOXGLQI RYH
LQWR WKH GHVLJQV HTXLSPHQW SXUFKDVHV DQG RSHUDWLRQD® BypWHRPRYH ZRUN DW WKH VLW

3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ UHVWDW 5SHVWDWHPHQW RI SULRU \HDU ILJXUH
IXPEHU RI LOQMXULHVY WKDW UHVXOW LQ ORVW GD\V SHU IXOO WL HTXLYDOHQWYV

2FFXSDWLRQDO LOOQHVYV IUHTXHQF\ UDWH

UHVWDWHPHQW

6DIHW\ DW ZRUN GDWD H[FOXGHV RIILFHV 1XPEHU RI LQMXULHY WKDW UHVXOWHG LQ ORVW GD\V SHU IXO0 WL

ILIXUH H[FOXGHV $KROG 'HOKDL]H &RIIHH &RPSDQ\ ERO FRP DQG )UHVK'LUHFW $ZXQ &I @ KHH SRILWKUH H[FOXGHV RQO\ $KROG 'HOKDL]H
&RIIHH &RPSDQ\

KDV EHHQ UH\AWDWB®HPHIQW RI SEHRRZHBU PRYMHQIRUPDWLRQ &RUUHFWLRQ RI ZRUNHG KRXUV DW RQH EUDQG
ILJXUH H[FOXGHV ERO FRP $KROG 'HOKDL]H &RIIHH &RPSDQ\ $0ID %HWD 'HOKDL]H %HOJLXP 'HOKDL]H 6HUELD (WRV OHJD ,PDJH
DQG JUHVK'LUHFW ILJXUH H[FOXGHV *DOO *DOO $KROG 'HOKDL]H &RIIHH &RPSDBV VADRWIH (H % HOULXX U$bID %HWD DQG OHJD ,PDJH
. OHWKRGRORJ\ ‘H PDGH D FRUUHFWLRQ WR WKH WRWDO QXPEHU RI KRXUV ZRUNHC
UHVXOWHG LQ ORVW GD\V VLQFH WKH ILIXUH LQFOXGHG KRXU!
7KH QXPEHU RI VHULRXV LQMXULHV SHU Y7(V LV FDOFXODWHGGCGHIGQRYWE RQJIJRW DK) WR WRLQWPIEHU RI LQMXULHV ZLWK
ORVW ZRUN GD\V E\ WKH WRWDO QXPEHU RI ZRUNLQJ KRXUV SHU )7(V :RUN LQMXULHYV ZLWK ORVW ZRUN GD\V

UHIHUV WR DQ\ ZRUN UHODWHG LQMXU\ RFFXUULQJ LQ WKH FRXL-'I D?G LVQDI&SLHFIBIL\(V{EipR\PHQW WKDW UHVXOWYV LQ DW
OHDVW RQH GD\ DZD\ IURP ZRUN DV D UHVXOW RI WKH PHGLFDO QGLWLR DQG LULQJ PHGLFDO WUHDWPHQW

7KH REFXSDWLRQDO LOOQHVYV IUHTXHQF\ UDWH LV FDOFXODWHG DV N YXEPBWHE RIM XY b RoDO LOOQHVVHY SHU PLOOLRQ
KRXUV ZRUNHG 2FFXSDWLRQDO LOOQHVVHYV DUH ZRUN URIOWRAHHG LOORHNMVHYORW B&VIHIY KM REWXUULQJI LQ WKH F
HPSOR\PHQW WKDW UHTXLUH FDUH E\ PHGLFDO SURIHVVLRDP\O 7KH EUDQGV XVH LQIRUPDWLRQ IURP ORFDO FO

PDQDIHPHQW RU LQVXUDQFH SURYLGHUV WR PRQLWRU SHUIRUP IBFH . \\ k|

. '‘DWD FROOHFWLRQ DQG FRQVLGHUDWLRQV $VVRFLDWH VDIHW\ KHDOWK DQG ZHOO EHLQJ

$VVRFLDWH LQMXU\ GDWD LV FROOHFWHG RQ D TXDUWHUO\ EDVLV WKURXJK LQIRUPDWLRQ V\VWHPV DW HDFK EUDQG
7KHUH DUH PDQXDO VWHSVY WR WKH LQMXU\ UHSRUWLQJ SURFHVV LQ HDFK FRXQWU\ VXFK DV UHO\LQJ RQ IDFLOLW\
PDQDJHUV WR SURGXFH GHWDLOHG DQG WLPHO\ UHSRUWV $00 8 6 EUDQGV XVH D FRQVLVWHQW SURFHVV WR UHSRUW
LOQMXU\ HYHQWY DQG DOO GDWD UHVLGHV LQ WKH VDPH V\VWHP (DFK (XURSHDQ EUDQG KDV SURWRFROV WR UHSRUW
LOQMXU\ HYHQWY DQG PDLQWDLQV LWV GDWD LQ ORFDO V\VWHPYV

KHWKHU DQ LOOQHVY LV DVVHVVHG DV RFFXSDWLRQDO GHSHQGVY RQ ORFDO OHJLVODWLRQ LQ WKH PDUNHWYV ZKHUH RXU
EUDQGY RSHUDWH ZKLFK FDQ GLIIHU SHU UHJLRQ

2XU ZRUNSODFH DEVHQWHHLVP UDWH GHFOLQHG LQ GXH WR LPSURYHG FRQVLVWHQF\ RI UHWXUQ WR ZRUN
SURJUDPV DQG LQLWLDWLYHV IRFXVHG RQ UHGXFLQJ VHULRXV LQMXU\ H[SRVXUHV LQ PRVW RI WKH 8 6 EUDQGV ZKLOH
WKH ILJXUH DOVR UHIOHFWHG WZR VHULRXV LQMXULHV $00 WKH EUDQGV KDG FRPSUHKHQVLYH SUHYHQWLRQ SODQV
LQ WKDW ZHUH PRUH IXOO\ HIHFXWHG DV PDQ\ IRFXVHG PRUH RQ LQMXU\ SUHYHQWLRQ LQ DIWHU KDYLQJ

WR IRFXV RQ &29,' UHODWHG LQLWLDWLYHV LQ

$KROG "HOMOAAXBO 5HSRUW
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2XU EUDQGY WDNH UHVSRQVLELOLW)\ IRU PDLQWDLQLQJ WKH KLJ.VVVSOI-II'YQ-I%{TFRPWDRMN\ IRU SURGXFWYVY 7KH IRFXV LV RQ

RZQ EUDQG SURGXFWYV 2XU EUDQGYV ZRUN WR HQVXUH WKDW WKf‘Z ULRdEGXLﬁ:VB\WRUU SURGXFHG LQ FOHDQ HIILFLHQW

IDFLOLWLHY ZLWK JRRG ZRUNLQJ FRQGLWLRQV 7R GULYH JOREDO URGXFW VDIHW\ ZH XWLOL]JH YDULRXV VWDQGDUGV

FRPPLWWHHY DQG ZRUNLQJ JURXSYV § RI SURGXFWLRQ VLWHV RI RZQ EUDQG IRRG SURGXFWYV WKDW DL
FHUWLILHG RU FRPSO\ ZLWK DQ DFFHSWDEOH OHYHO RI DVVXUDQ

3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ

RI SURGXFWLRQ VLWHV RI RZQ EUDQG IRRG SURGXFWV WKDW DUH Sag%&ﬁ%&%ﬁqhé I%&kQL$%RSGDTJ%/V(D\ EgSSQ(BV%USSXDFsz\QSWWKDDE\NOEUV|_\{NSDL(JQIZGD
,QLWLDWLYH *)6, FHUWLILHG RU FRPSO\ ZLWK DQ DFFHSWDEOH OHY ' DV U

VWDQGDUG

RI KLJK ULVN QRQ IRRG RZQ EUDQG SURGXFWV WKDW DUH SURGXF L 66U KGR PR 0

XQLWV DXGLWHG E\ DQ LQGHSHQGHQW WKLUG SDUW\ DIJDLQVW DQ D WREOH V DUG
ZKHUH HYHU\ ORW ZDV WHVWHG SORTXRROVDIARY BoE

TQBOLW\

',9(56,7< $1' 27+(5 $662&,$7( 5(/$7(' 0$77(56
B oHWKRGRORJ\ $W $KROG '"HOKDL]H DQG RXU JUHDW ORFDO EUDQGV ZH EHOLHYH

$00 RZQ EUDQG IRRG SURGXFWLRQ XQLWV PXVW DFKLHYH D *OR ﬁFthV\\fe%g \2 EK’ EG* 2 %\M\QM%DR\;%L&J@&VQRQ mg
FHUWLILFDWLRQ *)6, LV D &RQVXPHU *RRGV )RUXP &RDOLWLRQ RI %—‘J\Q |(§ ﬁL | F\éH ENFQ 626L>< Ry
LPSURYHPHQW RI IRRG VDIHW\ PDQDJHPHQW DFURVV WKH VXSSOY F BL% 5o JH RI SURGXFWLRQ
XQLWV WKDW FDQQRW UHFHLYH *)6, FHUWLILFDWLRQ PXVW FRP SOV ZIRMK $FFHPW HO )RR O G B4 W \k$Y W IFGER Q W
VWDQGDUGV WKH OLVW RI ZKLFK LV PDLQWDLQHG E\ RXU &RPS%&QM—HMW'
3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ
]

/IRZ PRGHUDWH DQG KLJK ULVN QRQ IRRG SURGXFWV DUH GHIL 1XxPEHU RI DVVRFLDWHV WKRXVDQGV O 7RWDO $KROG 'HO
$

KLJK ULVN SURGXFWV PXVW FRPSO\ ZLWK DXGLW VWDQGDUGV $ OLV3¥ RJ QP(g\VV\IRI&/Wﬁ/DM%*WDEs%WQW%ID%MG
'"HOKDL]H &RPSOLDQFH (WKLFV WHDP

KDL]H
KROG
1XPEHU RI DVVRFLDWHV WKRXVDQGV O )HPDOH

JRU QRQ IRRG VDIHW\ ZH UHSRUW RQ SURGXFWYV UDWKHU WKDQ SURSKHKW RRQWVWRIFWYW HY DONRXVESBUWO VKWL 8QNQRIQ
DOWHUQDWLYH IRU FHUWLILFDWLRQ )RU QRQ IRRG VDIHW\ WKH ULVN SURILOH RI WKH LQGLYLGXDO SURGXFW GLQJ ,I WKH

OREDWLRQ LV QRW DYDLODEOH 3V wivwLoy Lv Frocxrwins ow B EURCREI AR IR AT INGRAI S LBREsG © rawogeioe wo
Q

SURGXFWLRQ ORFDWLRQV 7KLV HQDEOHV XV WR PRUH DFFXUDWHB!| WOBAN- Rk KOV EBYRIVER FRY D RF RXPKDLIH | yN

SURGXFWYV Rl1 ZKLFK LV PDOH
RI ZKLFK LV IHPDOH
I pwD FROOHFWLRQ DQG FRQVLGHUDWLRQV RI'ZKLFK LV RWKHU XQNQRZQ

$XGLWV DUH SHUIRUPHG E\ WKLUG SDUW\ YHULILFDWLRQ ERGLHV; xS HRYRPWHBR RRPWKIM k¥ LDRMAQAH MR SVIBREY 6 7RWOBPYKROG "HC

DQG UHYLHZHG E\ LQWHUQDO WHDPV WR HQVXUH DOO FHUWLILFD Vi Y, X He oo 5 AF.R Q)
LQYHVW WR LPSURYH GDWD V\VWHPV DQG DFFXUDF\ RI UHSRUWLQV%I;T%EEC/ESVW_TVFPE\Z\ERHQQ&NH%W%RQAPDVY) $K§|OG QIOKDL]H

'XULQJ ZKLOH SDQGHPLF UHODWHG UHVWULFWLRQV ZHUH VWLO® kRLERDRENY PV YRPH SURGXFWLRQ ORFDW NRUH

LQVSHFWLRQV DQG DXGLWV UHVXPHG WR WKH LQWHQVLW\ SODQQHQI LQEFQ_WWKVHéKW-N&ﬁQ/dVULFWLRQV \% 5SOLHG ZH
FRQWLQXHG WR UHO\ RQ UHPRWH DXGLWY PDNLQJ XVH RI YLVXBOtBWEROHTF PH-O-W

1 (el !
T o 1T OQJvy
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$VVRFLDWHV E\ UHJLRQ KHDG FRXQW BHUIRUPDQFH LQGLFDWRU GHVFULSWLRQ

3HUIRUPDQFH LQGLFDWRU GHVFULSWLRQ *HQGHU EDODQFHG

1XPEHU RI DVVRFLDWHYV WKRXVDQGV O 7TRWDO $KROG 'HOKDL]H RI' l[HPDOH DVVRFLDWHY 7RWDO $KROG 'HOKDL]H
1XPEHU RI DVVRFLDWHV O 8QLWHG 6WDWHYV RI IHPDOH 6XSHUYLVRU\ %RDUG PHPEHUV
1XPEHU RI DVVRFLDWHV O (XURSH RI IHPDOH ODQDJHPHQW %RDUG PHPEHUYV

RI IHPDOH ([HFXWLYH &RPPLWWHH PHPEHUV
Rl IXOO WLPH DVVRFLDWHYV O 7TRWDO $KROG 'HOKDL]H RI IHPDOHV DW 93 OHYHO
Rl ZKLFK LV IURP WKH 8QLWHG 6WDWHYV RI IHPDOHV DW GLUHFWRU OHYHO
RI ZKLFK LV IURP (XURSH RI IHPDOHV DW PDQDJHU OHYHO
RI IHPDOHV EHORZ PDQDJHU OHYHO
Rl SDUW WLPH DVVRFLDWHV O 7JRWDO $KROG 'HOKDL]H Rl PDOH DVVRFLDWHY 7RWDO $KROG 'HOKDL]H
Rl ZKLFK LV IURP WKH 8QLWHG 6WDWHYV
RI ZKLFK LV IURP (XURSH $OVR ¥¥XW ODQDIJHPHQW %RDUG DQG (DHEXW L6WHS R PPV RVUN 4R D U G
2WKHU DVVRFLDWH UHODWHG LQGLFDWRUYV . OHWKRGRORJ\

SHUIRUPDQFH LQGLFDWRY GHVFULSWLRQ _ _ 'H KDYH D SURFHVV LQ SODFH ZKHUH ZH FDQ PDS DOO GDWD WR D)
*UHDWHVW *HQHUDWLRQ WR \HDUV RI DOH o ZKLFK DUH EDVHG RQ WKH PRQWKO\ SHUVRQQHO VXEPLVVLRQV E\
%DE\ %RRPHUV WR \HDUV RI DJH HQWLUH SURFHVV LV VHFXUHG DQG WKH RXWFRPHYVY DUH SURYLGHC
*HQHUDWLRQ ; WR \HDUV RI DJH

$VVRFLDWH GDWD LV FROOHFWHG XVLQJ FDOHQGDWKFHPEWUWKH G|
*HQHUDWLRQ < PLOOHQQLDOV WR \HDUV RI DJH

*HQHUDWLRQ WR \HDUV R| DJH $VVRFLDWH WXUQRYHU LV GHILQHG DV WKH QXPEHU RI SHRSOH ZK
QXPEHU RI DVVRFLDWHY W LQFOXGHYV DOO WXUQRYHU UHJDUGOH

DVVRFLDWHYV FRYHUHG E\ FROOHFWLYH EDUJDLQLQJ 'LYHUVLW\
$VVRFLDWH WXUQRYHU FRQWUDFW KRXUV 1RW DYDLOBRGHU GLYHUVLW\ LV UHSRUWHG EDVHG XSRQ YROXQWDU\ GLVFO
$VVRFLDWH WXUQRYHU LQGLFDWHG D JHQGHU LQ WKH VRXUFH V\VWHPVY RU GR QRW DVVRF
DVVRFLDWHY DUH UHSRUWHG XQGHU WKH FDWHJRU\ 2WKHU 8QNQ
5HIOHFWLYH RI PDUNHWYV 8 6 RQO\ 7KH DOORFDWLRQ EHWZHHQ SDUW WLPH DQG IXOO WLPH LV EDVHG
5DFLDOO\ HWKQLFDOO\ XQGHUUHSUHVHQWHG DW 93 OHYHO 8 6 KRXUV ZKLFK FDQ GLIIHU E\ EUDQG $VVRFLDWHV ZKR ZRUN OHVV

5DFLDOO\ HWKQLFDOO\ XQGHUUHSUHVHQWHG DW GLUHFWRU OHYHO J¥§ DPUH FRQVLGHUHG SDUW WLPH $Q DVVRFLDWH ZRUNV SDUW V

FRQVLGHUHG DV WKH VWDQGDUG IXOO WLPH KRXUV LQ D EUDQG
5DFLDOO\ HWKQLFDOO\ XQGHUUHSUHVHQWHG DW PDQDJHU OHYHO 8 6

5DFLDOO\ HWKQLFDOO\ XQGHUUHSUHVHQWHG EHORZ PDQDJHU OHYHOKH WHSRUWLQJ SHU UHJLRQ LV EDVHG XSRQ ZKHUH WKH FRQWUDF
FRUUHVSRQG LGHQWLFDOO\ WR WKH VHIJPHQWY DV UHSRUWHG LQ '
JLIXUHV DUH IRU DVVRFLDWHYV LQ WKH 8 6 RQO\ DQG H[FOXGH DVVRFLDWHV LQ (XBRSH R Y WR20 HI B & UbIVW RLF WDRWM VODIWHRRSMHS OLW EHWZHHQ WKH UHJLRQV

$KROG "HOMOAAXBO 5HSRUW



AEETSTIEEE T TN ST
(6% 67$7(0(176
*29(51$1&( EE

&ROOHFWLYH EDUJDLQLQJ $VVRFLDWH WXUQRYHU
JRU WKRVH DVVRFLDWHV QRW FRYHUHG E\ FROOHFWLYH EDUJDLQ@LQK WXWHHRPHUMW RRRPRRFD® \E KB QGW G HW HQBIXYM WAKFHRRSDUHG
RZQ DJUHHPHQWYV *OREDO 6XSSRUW 2IILFH KDG DQ DYHUDJH MWMAVQRNYHHIRHFWLYH RI

HFRQRP\ DQG G\QDPLF ODERU PDUNHW
$VVRFLDWH WXUQRYHU

7XUQRYHU LV FDOFXODWHG EDVHG RQ DYHUDJHV RYHU WKH \HDURQ WK SpbypZitv VEB Y HB VR B BW X o iR ® J . ARV FRPSHWLWLYH D
ZLWKLQ RXU EUDQGV WKDW LQ VRPH FDVHV DVVRFLDWHV UHWX YHOMB W6 RRL WiRvHE ¥ RO bR ALK ¥R YRRG ZRUNL

L | H Ac
H[DPSOH WKLV PD\ EH GXH WR WKH IDFW WKDW ZH DOVR HPSORWWKRNHQIWEL IZKRHUY B b PERWW HAKP PR UY PR QW IRU WKHP LQ
WKHLU VEKRRO VEKHGXOHV FKDQJLQJ MREV PRUH RIWHQ ZKLFK OHG WR D PLQRU LQFUHDVH L

,Q ZH DGGHG DQ DGGLWLRQDO PHWULF DVVRFLDWH WXUQRII Z W.EQEQ;JH \@W% FRQWUDFW KRXUV )RU $KROG
'"HOKDL]H UHSRUWLQJ SXUSRVHV WKH GHILQLWLRQ IURP WKH 8 R 'U l‘V\F | yOO WLPH DVVRFLDWH LV XVHG IRU

WKLV PHWULF DQG WKXV RQO\ LQFOXGHV DVVRFLDWHV WKDW KDYH D F*lﬁ%wggg%g\ywéRQ,)P&,Q\yP%R,géRV;(@“NLQQE,[&,@MJNHV
SHU ZHHN 7KLV PHWULF LV FRQVLGHUHG WR JLYH D EHWWHU YLHZ'RI WXUQRYHU DV LW H[FOXGHV DVVRFLDWHV ZKR

ZRUN DW RXU EUDQGYV DV D VLGH MRE VXFK DV VWXGHQWYV

5HIOHFWLYH RI PDUNHWYV ‘
YRU WKH SXUSRVHV RI $KROG 'HOKDL]HxV UHSRUWLQJ WKH IROORYEJYWYHFPREM INPRYLRPOO\ XQGHUUHSUHVHQWHG
JURXSV DUH XVHG DQG UHSRUWHG LQ WKH IROORZLQJ FDWHJRULHYV XQGHUUHSUHVHQWHG JURXSV ZKLWH DQG

B 6% wrsLF

XQNQRZQ (6* 5$7,1*6

)LJIXUHV DUH IRU DVVRFLDWHV LQ WKH 8 6 RQO\ DQG H[FOXGH C vV 1Q
(XURSH 7KH WHUP UUDFLDOO\ HWKQLFDOO\ XQGHUUHSUHVHQWF -6, VFRUH

XQGHUUHSUHVHQWHG LQ WKH 8 6 ZRUNIRUFH LQ JHQHUDO IRU 06&, (6* UDWLQJ $3$ $$
1IDWLYH $PHULFDQ RU $ODVND 1DWLYH +LVSDQLF RU /DWLQR 1lgxywDLQDO\WLFV VFRUH U

PRUH UDFHV ‘-6, VFRUHV FRPSDQLHV IURP WR ZKHUH LV WKH EHVW VFRUH

5HSRUWHG DVVRFLDWH UDFLDO HWKQLF FDWHJRULHV LQ WKH 8 606[§U\LFF%DE5'\QE%PW LWzU%Q%/W‘EJ?WHZC'}HLUG%@WLWE#5W|‘_NRV(2RUH
DVVRFLDWHV ZLWK D PLVVLQJ UDFLDO HWKQLF FDWHJRU\ DUH QRWWSEEREHE UG WKRH ILIKGEV' BERYH T (DFK H' 6 " E DG VW VARUH 7K
KDV DGRSWHG LWV RZQ '(, VWUDWHJI\ WR UHIOHFW RXU '(, DPELWLRQV DQG WKHVH ILIXUHV UHSUHVHQW DQ

DJJUHJDWLRQ RI WKH GDWD RRHBFK\EUDQIBUWHM\DBVRLW\ DQG LQFOXVLRQ

I bpwbD FROOHFWLRQ DQG FRQVLGHUDWLRQV

'LYHUVLW\ DQG UHIOHFWLYH RI PDUNHWY LQIRUPDWLRQ LV EDVHG XSRQ YROXQWDU\ VHOI LGHQWLILFDWLRQ DVVRFLDWHV
DOVR KDYH WKH RSWLRQ WR FKDQJH WKHLU VHOI LGHQWLILFDWLRQ DW DQ\ WLPH )RU WKLV UHDVRQ FKDQJHV PLJKW QRW
DOzD\V EH WKH UHVXOW RI FKDQJHV LQ WKH ZRUNIRUFH

JRU WKH QHZO\ DGGHG PHWULF RI $VVRFLDWH WXUQRYHU FRQWUDFW KRXUV LW LV FXUUHQWO\ QRW SRVVLEOH WR
FRPSDUH LW WR WKH SULRU \HDU GXH WR WKH ODFN RI D FRPSDUDWLYH ILIJXUH

$KROG "HOMOAAXBO 5HSRUW
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7R WKH *HQHUDO OHHWLQJ DQG WKH 6XSHUYLVRU\ %RDUG RI RQPHQ:I‘RC(DLG\/KI‘FNVHIGRR))GU BAKGRWHQ DFFRUGDQFH ZLWK 'XWFK ODZ LQFC
KDYH IXUWKHU GHVFULEHG RXU UHVSRQVLELOLWLHYV XQGHU WKRV]
SHSRUW RQ WKH ILQDQFLDO VWDWHPHQWYV IRU WKhyiSHdMXcR® rRPWRRHDIUODQFLDO WWRDWHPHQWV X RI RXU UHSRUW

-DQXDU\b b ‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV V

RXU RSLQLRQ

2XU RSLQLRQ , QGHSHQGHQFH
+Q RXU RSLQLRQ ‘H DUH LQGHSHQGHQW RI .RQLQNOLMNH $KROG 'HOKDL]H 1 9 LQ DF

§WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY Rl .RQLQNOLMNHIIRRO LROKDR MSHBEL W R JWRWVRH Y B R QW My ¥ HAEAG LA I Y WHPW X W R U
OWKH *URXSx RU OWKH &RPSDQ\x JLYH D WUXH DQG IDLU YLHANRHWEKWLDDRORX W 5RW YV RY RDOR VAW HH\ R x ¥ B vSEKELW ILUPV VXSt
-DQXDU\ DQG RI LWV UHVXOW DQG FDVK IORZV IRU WKH SHRRAREDQORHQAPMXKIHLG YDOWH EBERWPQWY ELM DVVXUDQFHRSGUDF

LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWIFFREXRWEEWYc P BV HDEODIMHRE LW KHI BMSFYO W R LOQGHSHQGHQFHE

8QLRQ O(8 ,)56x DQG ZLWK 3DUW RI %RRN RI WKH 'XWFK &L¥RQOWIRGHHWKHUODQGYV )XUWKHUPRUH ZH KDYH FRPSOLHG ZLWK W
DFFRXQWDQWVx 9*%$ 'XWFK &RGH RI (WKLFV
§WKH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWY Rl .RQLQNOLMNH $KROG '"HOKDL]H 1 9 OWKH 3DUHQW &RPSDQ\x

JLYH D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ RI WML BPSG QWO \D BVE UOD B K\ DQG RI LWV

UHVXOW IRU WKH SHULRG IURP -DQXDU\ WR -DQXDU\ ‘HQGBRIVERB U B8 RPHU ZD XKL WD EFIWR FR G YolRHRW Z LRVK UHVSHFW WR WKH NH!

WKH 'XWFK &LYLO &RGH WKH PDWWHUV UHVXOWLQJ IURP WKDW LQ WKH FRQWH[W RI RXU D
IRUPLQJ RXU RSLQLRQ WKHUHRQ 7KH LQIRUPDWLRQ LQ VXSSRUW |

:KDW ZH KDYH DXGLWHG REVHUYDWLRQV UHODWHG WR LQGLYLGXDO NH\ DXGLW PDWWHUV

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWVD&SYW K HKS FRILR S FR@XPYO zDv DR uRQ¥RE) Lo WKLV FRQWH[W DQ
RI .RQLQNOLMNH $KROG 'HOKDL]H 1 9 =DDQGDP WKH 1HWKHEO®RGM, (HKH REQWREVRAPBWRWHPHQWY LQFOXG
WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH *URXS DQG WKH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWV

2YHUYLHZ DQG FRQWHI[W
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV FRPSULVH .RQLQNOLMNH $KROG 'HOKDL]JH 1 9 LV DQ LQWHUQDWLRQDO IRRG

§WKH FRQVROLGDWHG EDODQFH VKHHW DV DW -DQXDU\ H FRP P HUFH SOMRWP V IQUHOIXP  WH &] HFK 5 HSXETE * UHHFH / X[ HP ERXU \WH 1 HKHDQGV
5RPD LD WKH 5HSXEOLF Rl 6HUELD DQG WKH 8QLWHG 6WDWHV DQ
§WKH IROORZLQJ VWDWHPHQWYVY IRU WKH SHULRG IURP -DQXDU\ RyiBRFBE \sRUWX B FROVBRXS OWHSRPSULVHG RI VHYHUDO
LQFRPH VWDWHPHQW WKH FRQVROLGDWHG VWDWHPHQWYV RI FR SUU KO X LW ARFHS F BRRIB Y sk HERK LN WIAR RXW LO WKH VHF
FDVK IORZV DQG VSHFLILF DWWHQWLRQ WR WKH DUHDV RI IRFXV GULYHQ E\ WKH RS
§WKH QRWHV FRPSULVLQJ WKH VLIQLILFDQW DFFRXQWLQJ SROLE}HY DR G RWKYIY; § 93 DRAWHRNS LR RYPEMABEPLOHG PDWHULDOLV
7KH SDUHQW FRPSDQ\ ILQDQFLDO VWDWHPHQWY FRPSULVH PLVVWDWHPHQW LQ WKH ILQDQFLDO VWDWHPHQWY ,Q SDUWLFXOD
LPSRUWDQW MXGJPHQWY IRU H[DPSOH LQ UHVSHFW RI VLJQLILFD
§WKH SDUHQW FRPSDQ\ EDODQFH VKHHW DV DW -DQXDU\ DVVXPSWLRQV DQG FRQVLGHULQJ IXWXUH HYHQWYV WKDW DUH LQK
SWKH SDUHQW FRPSDQ\ LQFRPH VWDWHPHQW IRU WKH SHULRG |W§>H %@P@;’&VFDHV‘(/HQI Qﬁ‘ﬁﬁ%’mﬁgpxs@&%wgfﬁﬁHV WKH DUHDV R

§WKH QRWHV FRPSULVLQJ WKH VLIJQLILFDQW DFFRXQWLQJ SROL{\}_ LY} %(%_'OEUEREEJQ\%SQGN%U I—h[SSPQFPJ\{_'PGU IK%ITHEB\LNLJ'IJ’QI-?QW WHVWL

7KH ILQDQFLDO UHSRUWLQJ IUDPHZRUN DSSOLHG LQ WKH SUHSDUBDMRIRQWLRXRIIYRDRGRLD DONRXWRFHQWY¥RFH(®V)NHDRBEGLW PDW)\
WKH UHOHYDQW SURYLVLRQV RI 3DUW RI %RRN RI WKH "XWFK XQFHO VWRIGGHWMR WP MWIQH W R Q M RB0DQ. &G DWKHGUH QDWHGDKLIKHU LOQKHUHQW
VWDWHPHQWY DQG 3DUW RI %RRN RI WKH 'XWFK &LYLO &RGH WRKUHWHKH B DQLIHQVR @ FRA SWION N IQQ@RK U D00 OWR DIWHPHH Q@WUVRPH ZH IRFXV

WKHVH NH\ DXGLW PDWWHUY KDYH EHHQ VHW RXW LQ WKH VHFWLR
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.RQLQNOLMNH $KROG '"HOKDL]H 1 9 DVVHVVHG WKH SRVVLEOH HIpHFW\RI|APOROWH FKDQJH DQG LWV SODQV WR PHHW

WK Qfw JHUR FRPPLWPHOWY RQ LWV ILQDQFLDO SRVLWLRQ UMK Witk 08 UGk S o 6L KN 0RO BOLHUMPAL @11 iiir D S SR ¥BWHR O

+HDOWK\ DQG 6XVWDLQDEOHx DQG O(QYLURQPHQWDO 6RFLDO D@ LYW@QQﬁl'UXHV/@ﬁ\dVB@IYOEWWﬁV | WKkHPH LM W RI WKH ILQDQ
UHSRUW $V SDUW RI WKH *URXSxV VWUDWHJ\ WR EXLOG D KHDOWKLHU SO WWHG WR PHDVXUH DQG

PDQDJH WKHLU HQYLURQPHQWDO LPSDFWV IURP FDUERQ HPLVVL%QWHGHR@LRKXJVS'LHI@I+\1\M<\4-LR@|®>©SM\XCDJ\N+Q/WP21-HQWHWHUPLQHG FHUWD
DQG JRYHUQDQFH WKHUHRI ZLWK PDQDJHPHQW DQG HYDOXDWHG WKMXSRWH &\ HDRY HRIDOFW PRV WK IHD Q. IQW\QIIRW &/ SRVL@RRBLDO VWD
:KLOH WKH LPSDFW RI FOLPDWH FKDQJH DQG WKH *URXSxV FR P PTKPHO WWRWHRWKHF KLWIKHTLXDW bW PAWY H BR RMLGHUDWLRQV KHOSH
VLIQLILFDQW LPSRUWDQFH IRU WKH *URXS DQG LWV VWDNHKRO GRXWYDNKHWHGEIRFW G & UHHYHR Q W RH AQIGPLDAW & XKD QLURDRUFH DO VWD WH |
QRW FRQVLGHUHG D NH\ DXGLW PDWWHU WKH HIITHFW RI LGHQWLILHG PLVVWDWHPHQWY ERWK LQGLYLGXDO

D ZKROH DSG RQ RXU RSLQLRQ
‘H HQVXUHG WKDW WKH DXGLW WHDPV DW ERWK JURXS DQG FRPSRQHQW OHYHO LQFOXGHG WKH DSSURSULDWH VNLOOV DQG

FRPSHWHQFHV ZKLFK DUH QHHGHG IRU WKH DXGLW RI D UHWDLO RRDPDO\ JORKS BB WSHKNLBOHRPWLRQV XPWOOLRHOD ZLGH

UDQJH RI GLIIHUHQW ,7 VIVWHPVY 7KH DGHTXDF\ DQG HIIHFWLYH %gup\pyﬁw@ R U QWY R(YJHéJlemH/\&HR\é\lyaVM&&JLP\{_'QW WR GHWHU
DQ LPSRUWDQW HOHPHQW RI WKH LQWHJULW\ RI ILQDQFLDO UHSBHWLQYpHLWKLQ WEKHVINRRS rREVXMACIAHGW 7 MSKTHEOLNWVoERPH E
RXU DXGLW WR HYDOXDWH WKH DGHTXDF\ DQG HIIHFWLYH RSHUDWLRQ Rl WKHVH FRQWUROV FRQVLGHUHG UHOHYDQW WR RXU
DXGLW )XUWKHUPRUH ZH LQFOXGHG VSHFLDOLVWY ZLWK H[SHUWLVH LQ WKH DUHDV R| ILQDQFLDO LQVWUXPHQOWYV DQG
WD[HV DQG H[SHUWV LQ WKH DUHDV RI YDOXDWLRQV VKDUH ED\?HWLFRWQKRWMELW%WM@WRBHJLEm*@RMMd@F@BWLVRQ;{VV DV WKH SU

LOFOXGLQJ SHOVLRQ DFFRXQWLQJ LQO RXU WHDP DSSOL JHQHUDOO\ DFFHSWHG DXGLWLQJ SUDFWLFH EDVH
LQIRUPDWLRQ QHHGV Rl WKH XVHUV Rl WKH ILQDQF
7KH RXWOLQH RI RXU DXGLW DSSURDFK ZDV DV IROORZV EHOLHYH WKDW LQFRPH EHIRUH LQFRPH WD[HV LV

ILQDQFLDO SHUIRUPDQFH RI WKH &RPSDQ\
&RPSRQHQW PDWHUBXDUYHW\RQ RXU MXGIJPHQW ZH DOORFDWH PDWHULI

ODWHULDOLW\

§2YHUDOO PDWHULDOLW\ PLOOLRQ DXGLW VFRSH WKDW LV OHVV WKDQ RXU RYHUDOO
PDWHULDOLW\ DOORFDWHG DFURVV FRPSRQHQWV 2z

PLOOLRQ
$XGLW VERSH ‘H DOVR WDNH PLVVWDWHPHQWY DQG RU SRVVLEOH PLVVWDWHPHC

§'H FROGXFWHG DXGLW ZRUN DW VHYHQ FRP IRNEP O HRU TXRQLWDWLYH UHDVRQYV
FRPSRQHQWYV VXEMHFW WR D IXOO VFRSH DX@ LM WHHHP® 2@ & RMRQY & X WWHAIGNWY VR WKobRDUG WKDW ZH ZRXOG UHSRU

RXU DXGLW DERYH PLOOLRQ PLOOLRQ DV ZHOO DV PLVVMW
§6LWH YLVLWV ZHUH FRQGXFWHG WR DOO RXO’%%@@W@\@\WB% HORHWERS '\BLL{/LT\NQOLWDVXLYH UHDVRQV :KHUE
WR WKH 8QLWHG 6WDWHV WKH 1HWKHUODQGVSBHE £ XplB B & iR EHERE SLP HUYLVRUL %RDUG WKDW 2H 2RX

§$XGLW FRYHUDJH RI FRQVROLGDWHG QHW VDOHV RI FRQVROLGDWHG
WRWDO DVVHWY DQG RI FRQVROLGDWHG LQFRPH EHIRUH LQFRPH WD[HV

.H\ DXGLW PDWWHUYV
§, PSDLUPHQW WHVWLQJ RI JRRGZLOO DQG EUDQG QDPHV

§5HFRIJQLWLRQ RI YHQGRU DOORZDQFH LQFRPH

$KROG "HOMOAAXBO 5HSRUW
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7KH VFRSH RI RXU JURXS DXGLW J)RU DOO RWKHU FRPSRQHQWY ZH XVHG FRPSRQHQW DXGLWRUV ZK
.RQLQNOLMNH $KROG 'HOKDL]JH 1 9 LV WKH SDUHQW FRPSDQ\ RI BHIUOEVRRRYWRVEHV IRKR WD B ECHY ZRRN PDWLRQ
RI WKLV JURXS LV LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLD O MWRWHBYR¥WYoR! SRQHINAUMYHBIRRPE GHRKRARUING ZH GHWHUPL

‘H WDLORUHG WKH VFRSH RI RXU DXGLW WR HQVXUH WKDW zH LOP¥IIbRMGHLEYUsBREGEWHZRYIN LW Ry By BERGH WO RQ APRGPH ZKHWKHU
ILQDQFLDO VWDWHPHQWYV IRU XV WR EH DEOH WR JLYH DQ RSLQMHR S RRWHK P YLB FEVMLY o R B W BPd R VREOVRR KR FRRPRPEGDWHG

LQWR DFFRXQW WKH PDQDJHPHQW VWUXFWXUH RI' WKH *URXS W:"i—IHLQQW%é’FL@\'/\Btg%#J\RWFQM-\?\QWR'WIWH/FFFBFPSS HIQW Y xW KW WHDPV LQ
DFFRXQWLQJ SURFHVVHV DQG FRQWUROV DQG WKH PDUNHWV LQ,gKkbhK W KR kKRB §RHR LWH'DVﬁ*b'ﬂ)\*\PLR%SPB HYRWHLWR DOG WKH VI
HVWDEOLVKLQJ WKH RYHUDOO JURXS DXGLW VWUDWHJI\ ZH GHWHYBERHRG HVESH W BRYNVKR TR WYURE WR BHR B AWKIIRYBR®S WKH P
DW FRPSRQHQW OHYHO E\ WKH JURXS HQJDJHPHQW WHDP DQG EfRIpPEK W FRAEQ W PSS LWIRY ULVNV LGHQWLILHG WKH PDWHULDO

‘H VXEMHFWHG ILYH FRPSRQHQWV WR DXGLWV Rl WKHLU FRPSOHIAP YRPFEFLHXPEIRPPEVWHRP RFPROM AN RWEHD FK RI WKH LQ VFRS
FRPSRQHQWY DUH LQGLYLGXDOO\ ILQDQFLDOO\ VLIQLILFDQW WRHPHHDQR XS RAK FIR @ DY RO Ry kM Kty W AR R s KWW £ ROKH VS WwRRA O
8QLWHG 6WDWHY DQG WKH 1HWKHUODQGV DV ZHOO DV WKH *OREX® bWsS\RUW V% ik CAHQ WEW-HG L MK F RAAFR RN B OB BWRUY WKHL
7KH RWKHU WZR FRPSRQHQWY WKH %HOJLDQ DQG &]HFK 5HSXE W KFHHWDR W YWY pWH R F R4S B4 B 1 PR R 8 WPR DiEKRH WiiKH FRQVR

DSSURSULDWH DXGLW FRYHUDJH RYHU WKH FRQVROLGDWHG ILQRRELAG ¥ & BWEHPW QYAH 5 G By Wk R 8 R LEH VRS HFMRHE MFRO WV L Q
FRPSRQHQWYV IRU VSHFLILF DXGLW SURFHGXUHV WR DFKLHYH DSSYB XY LR W B FRIFIIDI FpBRR HRR QT MPO dRFBb LAY h RHEEH )RU HD
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV VHOHFWHG ZRUNLQJ SDSHUV RI WKH UHVSHFWLYH FRPSRQHQW D X(

/Q WRWDO LQ SHUIRUPLQJ WKHVH SURFHGXUHV ZH DFKLHYHG WHSIROIRBALQI WA 4 BRI R WY RXQPLTHPE SR @MHLYW RVkH FRP S
H[HUFLVHG DW JURXS OHYHO ZH KDYH EHHQ DEOH WR REWDLQ VXI

&RQVROLGDWHG QHW VDOHYV *URXSxV ILQDQFLDO LQIRUPDWLRQ DV D ZKROH WR SURYLGH D EC
&RQVROLGDWHG WRWDO DVVHWV

&RQVROLGDWHG LQFRPH EHIRUH LQFRPH WD[HV

(< $8',7 0$77(56
1RQH RI WKH UHPDLQLQJ FRPSRQHQWV UHSUHVHQWHG PRUH WKDQ\ pRd¢ IR POREKGOW B G HR W RGO Y whAHRMRR KB RWIHE RXU SURIHV)
WRWDO DVVHWYV RU FRQVROLGDWHG LQFRPH EHIRUH LQFRPH WD HM R Kk W R Y H I QDIOF R H R W vZ H D MMHIQERHS X QLFDW H G
LQWHUQDO TXDUWHUO\ FORVLQJ PHHWLQJV ZLWK ORFDO DQG JUR¥H (P® QA Riy® Gv SPHHVRRHGD DR RIRIWRM KRB SUHKHQVLYH UH|
WKLQJV DQDO\WLFDO SURFHGXUHV WR FRUURERUDWH RXU DV VHY® AW W & B WKHWH 76 U Ho QR Y. Y I @i EVFORYY Bl VAWV RULEHG WK H
PDWHULDO PLVVWDWHPHQWYV ZLWKLQ WKRVH FRPSRQHQWYV WKH DXGLW SURFHGXUHV ZH SHUIRUPHG RQ WKRVH PDWWHUYV

7KH JURXS HQIJDJHPHQW WHDP SHUIRUPHG WKH DXGLW ZRUN RQ MK i ORFDL EBXHS RKWE RId bRl P F W LW WY b QAW SHPDWWHU WRSLF
IHWKHUODQGYV ZKLFK LQFOXGHV ILQDQFLQJ DFWLYLWLHV LQ 6ZEW{]HY Q,@@DVVJK@VJFSB@@, RR QUROLSHIN LY WKW i v QR QFLREO JRRGZL

VWDWHPHQW GLVFORVXUHV DQG D QXPEHU RI FRPSOH[ LWHPV 7KgHV PEEHIGU B HBRH G X PR YOS Mivd RIBRHG kRY VK'LUHFW &*8 DQG |
ILQDQFLDO LQVWUXPHQWYV VXFK DV ORDQV DQG GHULYDWLYHV (RBGZLOO DQG EUDQG QDPH\? LPSDLUPHQW WHVWLQJ

ERDUG UHPXQHUDWLRQ WHVWLQJ LQFOXGLQJ VKDUH EDVHG FRPSHQVDWLRQ DQG FRPSOLDQFH RI DFFRXQWLQJ
SRVLWLRQV WDNHQ E\ WKH *URXS LQ DFFRUGDQFH ZLWK (8 ,)56
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.H\ DXGLW PDWWHU 2XU DXGLW ZRUN DQG REVHUYDWLRQV

,PSDLUPHQW WHVWLQJ RI JRRGZLOO DQG EUDQG QDPHV:H HYDOXDWHG PDQDJHPHQWxV SURFHVV DQG GHVLJQ HIIHFWLYHQHVV RI FRQW!

DSSURSULDWHQHVV RI PDQDJHPHQWxXV LGHQWLILFDWLRQ RI WKH *URXSxV &*8V
1IRWH ,QWDQJLEOH $VVHWYV IRUHEDVWYVY

$V DW -DQXDU\ WKH *URXSxV JRRGZLOO DQG EUDQG QDPHYV DUH YDOXHG DW ELOOLR

ODQDJHPHQW WHVWV LWV &*8V FRQWDLQLQJ JRRGZLOO DQGHENDOE FKPEOH R € pPrRsQ B phy R W é&éb'ﬂ)'@)‘#'—m RQ WKHLU DVVXPSWLRQV DSSO!
DQG LI WKHUH LV D WULJJHULQJ HYHQW DW DQ HDUOLHU RARREWWHHR VHW RV LR SBHWWHL FXQ UL W@MQ@PBNHFWHG VDOHV JURZWK RSHUDWI
FRPSDULQJ WKH UHFRYHUDEOH DPRXQWV RI WKH LQGLYLGYNYH®RZLEWK/URWHY) WKH KLJKHU RI IDLU YDOXH

OHVV FRVWV RI GLVSRVDO RU WKH YDOXH LQ XVH WR WKH FDUU\LOJ DPRXQWV

‘H EHQFKPDUNHG NH\ DVVXPSWLRQV DV GLVFORVHG LQ 1RWH DIDLQVW H[WH
$V SDUW RI WKH PDQDJHPHQW 4 DVVHVVPHQW DQ LPSFRPEHUW QN UK HH Y K/D(\PQWI\_/\H‘@\/MRFPKLVWRULF SHUIRUPDQFH RI WKH &RPSDQ\ DC
UHVXOWHG LQ D IXOO LPSDLUPHQW RI WKH JRRGZLOO DQG WKRQHQPPHVYRWW R VWHRKWKHFWREEZLOO EDODQFHV IRU DQ\ FKDQJHV LQ WKH
$V SDUW RI WKH DQQXDO JRRGZLOO DQG EUDQG QDPHV LPSDLUPHOW, WHVW PD DJH ow REFOXGHG (
WKDW QR DGGLWLRQDO LPSDLUPHQWY VKRXOG EH UHFRJQL éQY XY %é F’? WRPRX WY MJpBYVLEVW XV LQ HYDOXDWLQJ WKH D:
SURFHGXUHV ZH SDUWLFXODUO\ IRFXVHG RQ WKH 'HOKDL] %W 'R@GWK OW ?H/\'lfz* KH 'HOKDL]H &*8 ZH HQJDJHG RXU YDO

XGLQJ D GHWDLO H DQ O\VLV RT WKH EXVLQHVV SODQ IRUHFDVW DQG WKF

LPSDLUPHQW WHVW DV GLVFORVHG LQ 1RWH

‘H FRQVLGHUHG WKLV WR EH D NH\ DXGLW PDWWHU GXH WRHWHKIH PIRDHGLWKOW RUKW KRR SRHROG/ZZ 8 OHD QI BHEDDRG LQ OLQH ZLWK WKH IDLU YDO)

QDPHVY EDODQFH WKH LPSDFW RI WKH NH\ DVVXPSWLRQV RQ WKH YDOXDWLRQV WKURXJK WKH FRPSOH]

DVVHVVPHQW SURFHVV LQYROYLQJ VLJQLILFDQW PDQDJHPHQWOMRGUIHRHIQWHNGDW KEH GDWVWKE\P DAVKLH ¥ 8 @QWAXIULYDLIFV\RT PDQDJIJHPHQWxV YDOXDWLF

RQ LPSDLUPHQW WHVWYV DVVXPSWLRQV RQ WLPLQJ RI IXWXUH FDSLWDO DQG RSHUDWLQJ H[SHQGLWXUHYV
%RDUG

‘H FRPSDUHG WKH VXP RI WKH IXWXUH FDVK IORZ IRUHFDVWY RI DOO &*8V WR W

%DVHG RQ RXU SURFHGXUHV ZH GLG QRW LGHQWLI\ PDWHULDO H[FHSWLRQV DQ
E\ DYDLODEOH HYLGHQFH

5HFRJQLWLRQ RI YHQGRU DOORZDQFH LQFRPH 2XU SURFHGXUHV LQFOXGHG HYDOXDWLQJ WKH GHVLJQ DQG WHVWLQJ WKH RSH
1RWH ([SHQVHVY DQG RWKHU LQFRPH E\ QDWXUH FRPSOHWHQHVY DQG DFFXUDF\ RI WKH FRQWUDFWXDO DJUHHPHQWY UHFRJQLI]H
7KH *URXS UHFHLYHV YDULRXV W\SHV RI YHQGRU DOORZDQ ¥| VZ( }-(I)lb éX lftH—IP WxV DVVXPSWLROV XVHG LO GHWHU
GLVFORVHG LQ 1RWH WR WKH FRQVROLGDWHG ILQDQFLDOJ: }gge E/ ?RUXPLQJ VSHFLILFQVXEVWDQ(SVLYH D X
VLIQLILFDQW FRPSRQHQW RI FRVW RI VDOHV 7KH YHQGRU é/ &,lz IQ/X H YHQGRU FRQWUDFWYV DQG FRQILUPH:

DPRXQWV WR PLOOLRQ 1RWH S5HFHLYDEOHYV

7KH YHQGRU DOORZDQFH DJUHHPHQWY ZLWK VXSSOLHUV FRBRWHMWHYROQHFHWHKH OTRADGMHVRD WKH HVWLPDWHYV PDGH E\ PDQDJHPHQW ZH SH
SURPRWLRQDO DOORZDQFHV LQ FRQQHFWLRQ ZLWK WKH SXVFKPDRHRRVIERWW VL QH VB BUHTURFOWKRRMHOHFWLRQV RQ SULRU SHULRG YHQGR
VXSSOLHUV 7KH *URXS UHFRJQL]JHVY YHQGRU DOORZDQFHV W¥XDWUW & X FXNHLREHR UQDOFRORM 0RQ AHDVO B R OZKHHF-OV W @ HY HUV XY PDQDJHPHQWxXxV HVWLPD!
SHUIRUPDQFH REOLJDWLRQV DVVRFLDWHG ZLWK WKH DOORQ@QFDQ/GK@WMOEWN\Q*@HM/KHRQDW[W%(WIRMWLI\ SRVVLEOH PDQDJHPHQW ELDV
WKH SURGXFW KDV EHHQ VROG SODFHG RU ZKHQ WKH PDUNHWLQJ FDPSDLJQ K HQ KHOG

LQDOO\ ZH WHVW WKHU WKH DOORZDQFHV ZHUH UHFRUGHG LQ WKH FRU
‘H FRQVLGHUHG WKLV WR EH D NH\ DXGLW PDWWHU EHFDXJYW GREHEBRR Veé v B ﬂﬁ@éﬂ&é"ék@ﬂ@ HHSHULRG EHIRUH DQG DIWHU \HDU HC
DQG WKH MXGJPHQW UHTXLUHG IURP PDQDJHPHQW WR GHWHUPLQH WKH QDWXUH DQG OHYHO RI IXOILOOPHQW
RI' WKH *URXSxV REOLJDWLRQV XQGHU WKH YHQGRU DJUHHPHQWY BR® WcR mw%kgw \%6 %FWL VRE QUMK RU VXVSLFLRQ RI IUDXG QRL

%
Y

FRUUHFW SHULRG 7KLV UHTXLUHV D GHWDLOHG XQGHUVWDRQGEIy Ry v FRIMRY BT WX % RQERRHRYYREZD QFHYV WR EH VXSSRUWHG E\ D
DGGLWLRQ WR FRPSOHWH DQG DFFXUDWH GDWD WR HVWLPDWH SXUF DVH DQG VD

IXOILOOPHQW RI SURPRWLRQDO SURJUDPYV

XPHV DQG
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$XGLW DSSURDFK IUDXG ULVNYV

‘H LGHQWLILHG DQG DVVHVVHG WKH ULVNV RI PDWHULDO PLVVWDWHPHQWY RI WKH ILQDQFLDO VWDWHPHQWY GXH WR IUDXG
'XULQJ RXU DXGLW ZH REWDLQHG DQ XQGHUVWDQGLQJ RI WKH HQWLW\ DQG LWV HQYLURQPHQW DQG WKH FRPSRQHQWV RI
WKH LQWHUQDO FRQWURO V\VWHP LQFOXGLQJ WKH ULVN DVVHVVPHQW SURFHVV DQG PDQDJHPHQWXxV SURFHVV IRU
UHVSRQGLQJ WR WKH ULVNV RI IUDXG DQG PRQLWRULQJ WKH LQWHUQDO FRQWURO V\VWHP DQG KRZ WKH 6XSHUYLVRU\
%RDUG H[HUFLVHYV RYHUVLJKW DV ZHOO DV WKH RXWFRPHYV

‘H HYDOXDWHG WKH GHVLJQ DQG UHOHYDQW DVSHFWV RI WKH LQWHUQDO FRQWURO VI\VWHP DQG LQ SDUWLFXODU WKH IUDXG
ULVN DVVHVVPHQW DV ZHOO DV DPRQJ RWKHUVY WKH FRGH RI FRQGXFW ZKLVWOH EORZHU SURFHGXUHYV DQG LQFLGHQW
UHJLVWUDWLRQ ‘H HYDOXDWHG WKH GHVLJQ DQG WKH LPSOHPHQWDWLRQ DQG ZKHUH FRQVLGHUHG DSSURSULDWH

WHVWHG WKH RSHUDWLQJ HITHFWLYHQHVY RI LQWHUQDO FRQWUROV GHVLIJQHG WR PLWLJDWH IUDXG ULVNV

‘H DVNHG PHPEHUV Rl WKH ODQDJHPHQW %RDUG DV ZHOO DV WKH RWKHU UHOHYDQW H[HFXWLYHV LQFOXGLQJ
,QWHUQDO $XGLW 5LVN &RQWUROV /HJDO +HDOWK\ DQG 6XVWDLQDEOH DQG 5HJLRQDO ODQDJHPHQW DQG WKH
6XSHUYLVRU\ %RDUG ZKHWKHU WKH\ DUH DZDUH RI DQ\ DFWXDO RU VXVSHFWHG IUDXG 7KLV GLG QRW UHVXOW LQ
VLIJQDOV RI DFWXDO RU VXVSHFWHG IUDXG WKDW PD\ OHDG WR D PDWHULDO PLVVWDWHPHQW

$V SDUW RI RXU SURFHVV RI LGHQWLI\LQJ IUDXG ULVNV ZH HYDOXDWHG IUDXG ULVN IDFWRUV ZLWK UHVSHFW WR ILQDQFLDO
UHSRUWLQJ IUDXG PLVDSSURSULDWLRQ RI DVVHWY DQG EULEHU\ DQG FRUUXSWLRQ :H HYDOXDWHG ZKHWKHU WKHVH
IDFWRUV LQGLFDWH WKDW D ULVN RI PDWHULDO PLVVWDWHPHQW GXH WR IUDXG LV SUHVHQW

‘H LGHQWLILHG WKH IROORZLQJ IUDXG ULVNVY DQG SHUIRUPHG WKH IROORZLQJ VSHFLILF SURFHGXUHYV
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,GHQWLILHG IUDXG ULVNYV 2XU DXGLW ZRUN DQG REVHUYDWLRQV

5LVN RI IUDXG WKURXJK PDQDJHPHQW RYHUULGH RI FRQWURK®WYH UHOHYDQW WR RXU DXGLW ZH KDYH HYDOXDWHG WKH GHVLJQ RI WKH LQ\
$V LQ DOO RI RXU DXGLWV ZH DGGUHVV WKH ULVN RI PDQDINNHRW BPBUHNRPBEW RFRQWURID R FRYWRFOK GKYWB DVVHVVHG WKH HIITHFWLYHQ
HYDOXDWLQJ ZKHWKHU WKHUH LV HYLGHQFH RI ELDV E\ P DRM®G HRHRFW WKDW WRX WEISO0 HVHQW. BVULDL YRS RRUPLQJ HVWLPDWHYV 7KLV LQFOXGH)
PDWHULDO PLVVWDWHPHQW GXH WR IUDXG ,Q WKLV FRQWEBRWVEHLDOQWR WBDGGV DMKWMN € WOLHRDQG WIRR WHKIR /R WQ RIQF DROWWKH VHIJUHJDWLRQ RI GXV

HVWLPDWHV DQG MXGJPHQWYV PDGH E\ PDQDJHPHQW ,Q WHVWLQJ MRXUQDO HQWULHV ZH KDYH PDGH D VHOHFWLRQ RI MRXUQDO HQW
7KH NH\ RSSRUWXQLWLHV IRU PDQDJHPHQW PDQLSXODWLRDQIBUSIHAL W K P & GVE XGRMQ X D R FHIGHKRHYVWRQ RW KHPH LQFOXGLQJ LQVSHFWLRQ RI WKH
FRQWURO HQYLURQPHQW VXFK DV MRXUQDO HQWULHV EXVLQHVV UDWLRQDOH DQG VXEVWDQWLDWLRQ RI FRUURERUDWLQJ HYLGHQFH

ODQDJHPHQW PD\ SHUFHLYH SUHVVXUH WR PDQLSXODWH DEE’&%%DL%W%HV‘B%UWH\V WKDW UHTXLUH

VLIJQLILFDQW MXGJPHQW LQ RUGHU WR LPSURYH UHVXOWV:H}GBUWLRRGDO DX GLQD SYRR S GIXDWMN DAPDXHEL R VLIQLILFDQW HVWLPDWHYVY DQG

SROLFLHY DQG WUHDWPHQWY PD\ EH DGRSWHG WR DFKLH Yl QWDIQH IGIHO/ IVWHDBNRIRW BRPH WV KHVH LQFOXGH WKH MXGJPHQWY DQG HVWLPDWLRQ\
WHVWLQJ DV ZHOO DV YHQGRU DOORZDQFHV ZKHUH WKH SURFHGXUHV ZH SHUIR
UHSRUW :H SHUIRUPHG VLPLODU SURFHGXUHV IRU WKH LPSDLUPHQW FRQVLGHU
RXU DXGLW ZH WHVWHG WKH MXGJPHQWY PDGH DQG RXWFRPH RI WKH HVWLPDW
ILQDQFLDO OLDELOLWLHV )RU WKH MXGJPHQWY DQG HVWLPDWLRQV RI WKH FXU
PDQDJHPHQWxV LQWHUSUHWDWLRQV Rl WKH UHOHYDQW WD[ ODZV DQG WKH UHC
UHFRYHUDELOLW\ )RU WKH LQLWLDO UHFRJQLWLRQ RI WKH ULJKW RI XVH DVVH\
SRLQW HVWLPDWHY RI WKH LQFUHPHQWDO ERUURZLQJ UDWHY DQG WHVWHG WKt
PDQDJHPHQWxV SRVLWLRQV RQ FODLPV DQG OHJDO GLVSXWHV WKURXJK HQJDJL
DVVHVVLQJ WKH VXSSRUWLQJ HYLGHQFH /DVWO\ ZH HQJDJHG RXU DFWXDULDO
UHOHYDQW LQVXUDQFH DQG SHQVLRQ UHODWHG SRVLWLRQV )RU HDFK HVWLPD)
PDQDJHPHQW LQ HVWLPDWHYV

‘H GLG QRW LGHQWLI\ DQ\ VSHFLILF LQGLFDWLRQV RI IUDXG RU VXVSLFLRQ RI IL

5LVN RI IUDXG LQ UHYHQXH UHFRJQLWLRQ :KHUH UHOHYDQW WR RXU DXGLW ZH KDYH HYDOXDWHG WKH GHVLJQ RI WKH UH
‘H DGGUHVVHG WKH ULVN RI IUDXG LQ UHYHQXH UHFRJQLWDLRK LORANQUEHHIED W R W MWRL WIKW HS WHWXPHGN RI IUDXG DQG HUURU LQ UHYHQXH UHF
PDQDIJHPHQW LQFHQWLYH WKDW H[LVWV WR RYHUVWDWH UHYHQXH $V WKH PDMRULW\ RI WKH *URXSxV

UHYHQXH LV UHFRUGHG DW WKH WLPH RI VDOH PXFK Rl ZKIKKRIXV K BBRUWDG B QG DWDKVIRK JKHSWHYW HRG FBRWHKVH[SHFWHG DQG XQH[SHFWHG MRXU(
VI\VWHPV DQG SD\PHQW LV PDGH DW WKH WLPH RI VDOH WEHUHRRUW G RINOHS Q WNWRH VADIQDII RRHWQMY HQ XH WUDQVDFWLRQV WKURXJKRXW WK
PDQLSXODWLRQ 5DWKHU WKH ULVN RI IUDXG LQ UHYHQXHSURFR GSXIWANVRIQQIEW XKBEHG/ HG VRIS Y KLHR R FIEIXWHKHQMXEFH GREFXPHQWDWLRQ WR DVV
LQDSSURSULDWH PDQXDO WUDQVDFWLRQV VXEVWDQWLDWLRQ RI FRUURERUDWLQJ HYLGHQFH WHVWLQJ WKH RFFXUUHQFH K

‘H GLG QRW LGHQWLI\ DQ\ VSHFLILF LQGLFDWLRQV RI IUDXG RU VXVSLFLRQ RI ILU

5LVN RI IUDXG VXUURXQGLQJ LQDSSURSULDWH UHFRJQLW L)RQ RN KHHDR®B®UW DRPWRY B IRHRUPHG UHIHU WR WKH NH\ DXGLW PDWWHU UHFRJQLYV
7KH *URXS UHFHLYHV YDULRXV W\SHV Rl YHQGRU DOORZDQFHY DXRSR W WP\D W XSHSO/WLH R NV WKKNVBHH SR UW

DOORZDQFHV IRUP D VLIJQLILFDQW FRPSRQHQW RI FRVW RI VDOHVY 7KH YROXPH DOORZDQFHV WKH

PDMRULW\ DUH VWUDLJKW IRUZDUG DQG UHTXLUH OLWWOH MXGJPHQW +RZHYHU IRU FHUWDLQ DJUHHPHQWYV

WKH UHFRIJQLWLRQ RI YHQGRU DOORZDQFH LQFRPH DQG UHFHLYDEOHYVY UHTXLUH VLIQLILFDQW MXGJPHQW

I[IURP PDQDJHPHQW LQ WHUPV RI VDWLVI\LQJ SHUIRUPDQFH REOLJDWLRQV 7KLV IUDXG ULVN LV IRFXVHG

RQ WKH SRWHQWLDO LQFHQWLYH IRU PDQDJHPHQW WR LQFRUUHFWO\ UHFRJQL]JH YHQGRU DOORZDQFH LQFRPH

RQ DJUHHPHQWY ZKHUH VLJQLILFDQW MXGJPHQW DQG HVWLPDWLRQ LV LQYROYHG
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‘H LQFRUSRUDWHG DQ HOHPHQW RI XQSUHGLFWDELOLW)\ LQ RXU BXSHWI RAPLQJI RIH DUIFEAMG X H HVH FZIH. ORBSDO HUW KMRKH UHTXLUH P

LQGLFDWLRQV RI [UDXG :H DOVR FRQVLGHUHG WKH RXWFRPH R IVROEW HRFEKLHRUD D XFG! LYK $1U'R FHFGKX & WL O GBGR G M [DOXD WK B 'XWFK 6WDQGD

ZKHWKHU DQ\ ILQGLQJV ZHUH LQGLFDWLYH RI IUDXG RU QRQ FRPSEMMFGWRIDOMAVOBFE WK DXQOWWH RGR SH DRIHVEKRY R SURFHGXUHV S

ULVN DVVHVVPHQW DQG DXGLW SURFHGXUHV SHUIRUPHG ZH GL \ LFDWLR U IUDXG WKDW

UHVXOWHG LQ PDWHULDO PLVVWDWHPHQWY LQ WKH ILQDQFLDO%/ W%éﬁ}@%rbv‘}a%kb%% [VURVSRAULEGRTRU"WRE sunspupwLRe
PDODIHPHOW UHSRUW DQG WKH RWKHU LQIRUPDWLRQ LQ DFFRUGE

$8',7 $3352%&+ *2,1* &21&(51 &RGH 7KH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG DU

0DQDJHPHQW SUHSDUHG WKH ILQDQFLDO VWDWHPHQWYV RQ WKH DVRXREWR WERRKBMS RKY HYWURERVXS PRIGQ §FFROFHUTS LQ DFFRUG
DQG WKDW LW ZLOO FRQWLQXH DOO LWV RSHUDWLRQV IRU DW OUBEVWH W HRYH BRYWRVIWRE WKH WG HRI SUHSDUDWLRQ RI WKH

ILQDQFLDO VWDWHPHQWYV 2XU SURFHGXUHV WR HYDOXDWH PDQ%H—|§§%WVRJ6LIQWW6H6%PBbeV&éQMIH_‘?)IEB)bG\MﬁU\ UHTXLU

PPRQIVIW RWKHUY 2XU DSSRLOWPHQW
§FRQVLGHULQJ ZKHWKHU PDQDJHPHQW LGHQWLILHG HYHQWYV RUﬁRﬂ.@Wég@Nwa%\@ BQ\&@@MﬁbmhiLm\@mm %QROG "HOKD|
WKH HQWLW\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ KgRHOENHKLVRRRDRERE HWRHUSY YL Q) RI D UHVROXWLRQ E\ WKH V.

§FRQVLGHULQJ ZKHWKHU PDQDJHPHQWxXV JRLQJ FRQFHUQ DVVHVR/‘%@%/%/'—P FOXGHY Yo SSRBRWBHRW &R BB AR RHZHG DQQXDOC
ZKLFK ZH DUH DZDUH DV D UHVXOW RI RXU DXGLW DQG LQTXLUMNRWL Ks}ﬁd"éBﬁ%BHé@/LQvabW% HpHEIRBHBRMRW RI WHQ \HDUV

PRVW LPSRUWDQW DVVXPSWLRQV XQGHUO\LQJ WKHLU JRLQJ FR@EUI#Q%P_'VD/dVgEbQJVbH (OHFWURQLF )RUPDW (6()

SHYDOXDWLQJ PDQDJHPHQWxV FXUUHQW EXGJHW LQFOXGLQJ F D VRKQ LR/ MRNH DHW RICHD VHAD MZIH 6 YIH 9P KO W KSW HISIOR) MK MVKH DQQXDO U
GDWH Rl SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWYVY FXUWVH@WREWYIHD RVKHH PO LMWMKBH5 HQEX D WUR® Q@ DOO U HZLWWKD QI D U C
LQIRUPDWLRQ RI ZKLFK ZH DUH DZDUH DV D UHVXOW RI RXU DXBSWFLILFDWLRQ RI D VLQJOH HOHFWURQLF UHSRUWLQJ IRUPDW Kt

§DQDO\]LQJ WKH ILQDQFLDO SRVLWLRQ SHU EDODQFH VKHHW GDWHRXQY RISOQUWRR QWKR WK XDQDOHEROWS BUHSDRO GHQ S*MARURUPD)
\HDU EDODQFH VKHHW GDWH WR DVVHVV ZKHWKHU HYHQWV RU FRQNRPLE D QFHHEV | HPLDVQF MDD WWFDDN HORHHD@AW R DV JRQFQIXGHG LQ WKH
FRQFHUQ ULVN LQFOXGLQJ FRPSOLDQFH ZLWK UHOHYDQW FRYHQ@DQRMRPS®QEY LQ DOO PDWHULDO UHVSHFWV ZLWK WKH 576 RQ (

§SHUIRUPLQJ LQTXLULHV ZLWK PDQDJHPHQW DV WR WKHLU N QR Z&HGUBQMIJ HRIHRWF R R PHGQL Y LWHWS RIQN\RLE® MV KRU SUHSDULQJ WKH D
SHULRG RI WKH PDQDJHPHQWXxV DVVHVVPHQW VWDWHPHQWY LQ DFFRUGDQFH ZLWK WKH 576 RQ (6() ZKHUHE\ WK

2XU SURFHGXUHV GLG QRW UHVXOW LQ RXWFRPHV FRQWUDU\ WRYBHbRD)ﬁ\IﬁPFHRcfv%B\(P%Q/W%PLSQ/VV\(%(FVV[%‘SéOWX%G'gﬁ%\’/vv'\‘/in%%FNDJH

LQ WKH DSSOLFDWLRQ RI WKH JRLQJ FRQFHUQ DVVXPSWLRQ 2XU UHVSRQVLELOLW\ LV WR REWDLQ UHDVRQDEOH DVVXUDQFH IR

UHSRUWL%J SDFNDJH FRPSOLHV ZLWK WKH 576 RQ (6()
SHSRUW RQ WKH RWKHU LQIRUPDWLRQ LQFOXGHG LQ WKH QXDO UHSRUW

7KH DQQXDO UHSRUW FRQWDLQV RWKHU LQIRUPDWLRQ 7KLV LQE®DREYVRYEHG |&%M¢MLRQPWQWH%%&%%G@Q§NU%VM%'XWFK ODz

DGGLWLRQ WR WKH ILQDQFLDO VWDWHPHQWY DQG RXU DXGLWR U \UHERYW BRRGYRRKEWHQ LQIDNH KHW YROGRHQ DDQ GH FULWHU
YHUDQWZRRUGLQJVGRFXPHQWxXx DVVXUDQFH HQJDJHPHQWYV UHODW
%DVHG RQ WKH SURFHGXUHV SHUIRUPHG DV VHW RXW EHORZ ZHJRRQEUQX®Y WKDW WKH RWKHU LQIRUPDWLRQ

§LV FRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY DQG GRHYXQRMW OFFR@QWIMIQR @ DLW E O XBG @& LDWWRQD W\ PRAMD VAU V

§FRQWDLQV DOO WKH LQIRUPDWLRQ UHJDUGLQJ WKH PDQDJHPHG@WEWDIRU Y IDRG YGEHBWWB B d.100 8 IRA DWKLHR @ QWKIDMW W ILQDQFLDO Ul
UHTXLUHG E\ 3DUW Rl %RRN DQG UHJDUGLQJ WKH UHPXQHUDWLUWRRUWEB Y\ DHNDIHIHG E\ WKH VHFWLRQV E

DQG VXEVHFWLRQ RI WKH 'XWFK &LYLO &RGH
SLGHQWLI\LQJ DQG DVVHVVLQJ WKH ULVNV WKDW WKH DQQXDO UH:!
‘H KDYH UHDG WKH RWKHU LQIRUPDWLRQ %DVHG RQ RXU NQRZOHEBKH BRGCRWK(HS (F DHOHU 8 WPRIQGU @) REMEDERBIR URLRYUXUWKHU DVVX

DXGLW RI WKH ILQDQFLDO VWDWHPHQWY RU RWKHUZLVH ZH KDY H)FRIQV WGrH 8§ 0 8 YZKHWIK HEWD WI/HI RW IRKKWY RGIRI ROV LR@E OX G L Q J
FRQWDLQV PDWHULDO PLVVWDWHPHQWYV
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}2EWDLQLQJ WKH UHSRUWLQJ SDFNDJH DQG SHUIRUPLQJ YDOLGDMW RPN \WR WIHIE P DA HAZIKH W KIHUUW A YH BRUWIL RS R | WKH 1L Q
SDFNDJH FRQWDLQLQJ WKH ,QOLQH ;%5/ LQVWDQFH GRFXPHQWykyQey WKkl ¥ LW QUL Bk WBERRBBG! s@YRUP DQ DXGLW HQJIDJ
KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK WKH WHFKQLFDQ¥$HHbwP WoBAYsB Y AQFIDWH & QL WKy 5 684BRH WR SURYLGH D |
(60) UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWDW|

}(IDPLQLQJ WKH LQIRUPDWLRQ UHODWHG WR WKH FRQVROLG DWHG® \ WDDNHRIDQW WZIBK\W WK H QWX H QMR KI K XHE RWWHQURIDBRBJIJWR LV VX
WR GHWHUPLQH ZKHWKHU DOO UHTXLUHG PDUN XSV KDYH EHHEHD S 8QDH® H QG V2KUHNKFHHU LW KH K HI R UBX WQQRW DEVROXWH OHYHO R

DFFRUGDQFH ZLWK WKH 576 RQ (6() PD\ QRW GHWHFW DOO PDWHULDO PLVVWDWHPHQWY OLVVWDWHPH
1R SURKLELWHG QRQ DXGLW VHUYLFHYV FRKQV;GHUHS 'F:DGWHFUI\_/DO L\} LIQGLJL\C;XDDOO\QRUQLgvﬁvHKH D\}]L]\I}JHRJIDV\\;VKH}
7R WKH EHVW RI RXU NQRZOHGJH DQG EHOLHI ZH KDYH QRW surYtd HE YR CWEE 658 b & & WL Y PAHAR RR VUL E
WR LQ DUWLFOH RI WKH (XURSHDQ 5HJXODWLRQ RQ VSHFLILFODWHFULDHAMQOWNV | H AWDNU\G K & JQWDWDXW KWW UP DXL DW&RH[WHQW RI RXU
SXEOLF LQWHUHVW HQWLWLHV RI LGHQWLILHG PLVVWDWHPHQWY RQ RXU RSLQLRQ
6HUYLFHV UHQGHUHG $ PRUH GHWDLOHG GHVFULSWLRQ RI RXU UHVSRQVLELOLWLHV LV V
7KH VHUYLFHV LQ DGGLWLRQ WR WKH DXGLW WKDW ZH KDYH S%ﬁ%W‘ﬁngH gt_ﬁga/%qj@g LWV FRQWUROOHG HQWLWLHYV
IRU WKH SHULRG WR ZKLFK RXU VWDWXWRU\ DXGLW UHODWHV DUH G L?g 1 WKH SDUHEW FRPSDQ)\

ILQDQFLDO VWDWHPHQWYV BULFHZDWHUKRXVH&RRSHUV $FFRXQWDQWYV 1 9

SHVSRQVLELOLWLHV IRU WKH ILQDQFLDO VWDWHPHQWY DQG WKH DXGLW
5HVSRQVLELOLWLHYV RI WKH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG

IRUbWKHbDILQDQFLDO VWDWHPHQWYV 6 /DXULH GH +HUQDQGH] 5%
7KH ODQDJHPHQW %RDUG LV UHVSRQVLEOH IRU

§WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK (8 ,)56 DQG 3DUW
RI' % RRN RI WKH 'XWFK &LYLO &RGH DQG IRU

§VXFK LQWHUQDO FRQWURO DV WKH 0ODQDJHPHQW %RDUG GHWHUPLQHV LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI
WKH ILQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

$V SDUW Rl WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY WKH ODQDJHPHQW %RDUG LV UHVSRQVLEOH IRU
DVVHVVLQJ WKH &RPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ %DVHG RQ WKH ILQDQFLDO UHSRUWLQJ
IUDPHZRUNV PHQWLRQHG WKH ODQDJHPHQW %RDUG VKRXOG SUHSDUH WKH ILQDQFLDO VWDWHPHQWYV XVLQJ WKH

JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH 0DQDJHPHQW %RDUG HLWKHU LQWHQGY WR OLTXLGDWH WKH

&RPSDQ\ RU WR FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR 7KH ODQDJHPHQW %RDUG
VKRXOG GLVFORVH LQ WKH ILQDQFLDO VWDWHPHQWY DQ\ HYHQW DQG FLUFXPVWDQFHV WKDW PD\ FDVW VLJQLILFDQW GRXEW
RQ WKH &RPSDQ\xV DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ

7KH 6 XSHUYLVRU\ %YRDUG LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH &RPSDQ\xV ILQDQFLDO UHSRUWLQJ SURFHVYV
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$SSHQGL[ WR RXU DXGLWRUXV UHSRUW RQ WKH IL%B%\F'—L(GQD'@LQWWMf%?%%ﬁgéﬁ%&ﬁ%@ﬂ!ﬁlg%gggSSILRQULPRS?
[

-DQXDU\ WR -DQXDU\ RI . RQLQNOLMNH $ E ﬁpﬁmﬁvmﬁ \gtD XUH DQG H[WHQW RI WKH DXGLW SURFHGXL
ZH SHUIRUPHG HQRXJK ZRUN WR EH DEOH WR JLYH DQ RSLQLRQ RQ

,Q DGGLWLRQ WR ZKDW LV LQFOXGHG LQ RXU DXGLWRUxV UHSRUWWHHRWMR IXIDWWRY W BWHRWWH. HRRY D PEFHOWUYKRWYUH RI WKH

UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH ILQDQFLDO VWDWHRNB8WY H@\E LA 5D IRVHBFAMDWWLI B XY KW PEFROYYWLQJ SURFHVVHYV
RSHUDWHV 20Q WKLV EDVLVY ZH VHOHFWHG JURXS HQWLWLHV IRU 2

7KH DXGLWRUXV UHVSRQVLELOLWLHV IRU WKH DX &UWSHFILNWWKEDOD QHHY ZDW BRYW.CMUH & & @RM V'V D U\

‘H KDYH H[HUFLVHG SURIHVVLRQDO MXGJPHQW DQG KDYH PDLQWDL v VEHS v

DXGLW LQ DFFRUGDQFH ZLWK 'XWFK 6WDQGDUGY RQ $XGLWLQJ v@g@? E%?BL?H# L"‘_%EL\?@\@%( Q/X&i%{%&;g’%%;% GLWéNIlIngSGBL%S;\I;QiQEg?(
UHTXLUHPHQWV 2XU DXGLW FRQVLVWHG DPRQJ RWKHU WKLQJV Ry} FIF{ o) GXULDS RXU DXGLW 0 WKLY UHVSHEW 28 DoN
§,GHQWLI\LQJ DQG DVVHVVLQJ WKH ULVNV RI PDWHULDO P LV VW DDHP BIQUW FEIRW R IHW Wb QLFQ. (DG FARNIIS/MDIQFF QAW KZ R HW K FOHG X IR I WKH (¢
WR IUDXG RU HUURU GHVLJQLQJ DQG SHUIRUPLQJ DXGLW S U R FUIlXUHG/L Q B WRIIW X WHR W RD W& RW HR U SWED L B G Q W E WHDV \Y LK)QW LW L H V

DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH W RFRRALIVOWH O VEE 2V MWK | R K URR KGRI RISRQ L RRHLOQLW K LRV DXRGL WRU XV UH S

GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IURP IUDX K1J W IR Y LURP R
IUDXG PD\ LOYROYH FROOXVLRQ IRUJHU\ LQWHQWLRQDO RP|_v%%Q}gJEE\ﬁﬂ%Ulﬁfgﬁy\éﬁbﬁ%%vf&ﬁ%%%%&@@é@ﬁ%§£(§%\é’x\gfgg’\’w
RYHUULGH RILQWHUQDO FRQWURO PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXU L.
§2EWDLQLQJ DO XQGHUVWDQGLQJ RI LOWHUQDO FRQWURO UHO HYBWMWR @R WERMHEX & RWH O PRLQOMUH WK B H D WM RIX EDWHIXDUGYV DSSOL

SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFH&JE\%;W]'EFJR%DW\HHV\LIJ|§/HF§%SB§%YEDRA»FH&S?LW}Q/WHDG(%(SHUYLVRU\ %RD L
R L

RSLQLRQ RQ WKH HIITHFWLYHQHVV RI WKH &RPSDQ\xV LQWHUQD ILFDQFH LQ WKH DXGLW RI WKH ILOQDQFLDO VWDWHPHOQ

§(YDOXDWLQJ WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHYXGLA PIDYGNVW KM U H DA/HRVGFOUELE HIQWM K/ M VR BEWRWHIUWVLIQQ RXU DXGLWRL
HVWLPDWHY DQG UHODWHG GLVFORVXUHV PDGH E\ WKH 0D QD JHXEOW FURIDMF®RVXUH DERXW WKH PDWWHU RU ZKHQ LQ H[WUHPHO

PDWWHU LV LQ WKH SXEOLF LQRWHUHVW
§&RQFOXGLQJ RQ WKH DSSURSULDWHQHVY RI WKH ODQDJHPHQW %RDUGxV XVH RI WKH JRLQJ FRQFHUQ EDVLV RI

DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG FRQFOXGLQJ ZKHWKHU D PDWHULDO XQFHUWDLQW\

H[LVWV UHODWHG WR HYHQWY DQG RU FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH &RPSDQ\xV DELOLW\ WR
FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH DUH UHTXLUHG WR

GUDZ DWWHQWLRQ LQ RXU DXGLWRUxV UHSRUW WR WKH UHODWHG GLVFORVXUHV LQ WKH ILQDQFLDO VWDWHPHQWYV RU LI VXFK
GLVFORVXUHV DUH LQDGHTXDWH WR PRGLI\ RXU RSLQLRQ 2XU FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH
REWDLQHG XS WR WKH GDWH RI RXU DXGLWRUxV UHSRUW DQG DUH PDGH LQ WKH FRQWH[W Rl RXU RSLQLRQ RQ WKH

ILQDQFLDO VWDWHPHQWY DV D ZKROH +RZHYHU IXWXUH HYHQWV RU FRQGLWLRQV PD\ FDXVH WKH &RPSDQ\ WR

FHDVH WR FRQWLQXH DV D JRLQJ FRQFHUQ

§(YDOXDWLQJ WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW RI WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH
GLVFORVXUHV DQG HYDOXDWLQJ ZKHWKHU WKH ILQDQFLDO VWDWHPHQWY UHSUHVHQW WKH XQGHUO\LQJ WUDQVDFWLRQV
DQG HYHQWV LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ

$KROG '"HOHQXABO 5HSRUW



27+(5 ,1)25087,21 ..

$6685%$1&( 5(3257 21 7+( (6* ,1)250%$7,21

/,0,7(' $6685%$1&( 5(3257 2) 7+( ,1'(3(1'(17 $8',725 H EHOLHYH WKDW WKH DVVXUDQFH HYLGHQFH ZH KDYH REWDLQHG
Y ' ' EDVLV IRU RXU FRQFOXVLRQ

7R WKH ODQDJHPHQW %RDUG DQG WKH 6XSHUYLVRU\ %RDUG RI .RQGONDHWNHHR®R L DHO@D IO ALWY FRQWURO
‘H DUH LQGHSHQGHQW Rl .RQLQNOLMNH $KROG 'HOKDL]H 1 9 LQ DF
$VVXUDQFH UHSRUW RQ WKH HQYLURQPHQWDO VRERbPIRDD LMK HILEOYDQ Folf FRXQWDQWYV ELM DVVXUDQFHRSGUDF
LQIRUPDWLRQ DFFRXQWDQWY D UHJXODWLRQ ZLWK UHVSHFW WR LQGHSHQGHQF|
O9HURUGHQLQJ JHGUDJYV HQ EHURHSVUHJHOV DFFRXQWDQWVx 9%
$FFRXQWDQWY D UHJXODWLRQ ZLWK UHVSHFW WR UXOHV Rl SURI

2XU FRQFOXVLRQ HQ NZDOLWHLWVV\VWHP

H 51 DG Y FKULY
‘:_/'oDVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLR ﬁg\?F VE 5 o %L@% Ig'zf/ VI AR AL
QYLURQPHQWDO VRFLDO DQG JRYHUQDQFH LQIRUPDWLRQ LQF H LB : h INHHIKLFDO SR
$KROG 'HOKDL]H 1 9 GRHV QRW SUHVHQW LQ DOO PDWHULDO U WDQ b DL@% }1& O%ﬁlgz(%\ P LHZE
(

HQWV
WKH SROLF\ DQG EXVLQHVY RSHUDWLRQV ZLWK UHJDUG WR HQYLURQPHOWDO RFLDO G JRYHUQDQFH 6* DQG
s Q Q Q QT ERUWY DY FFERHU S QpQ Q

§WKH WKHUHWR UHODWHG HYHQWYV DQG DFKLHYHPHQWYV IRU WKHGHUHBRURAREDWFULWHUWR XRREDIRU WKH SUHSDUDWLRQ RI WKH (

LQ DFFRUGDQFH ZLWK WKH 6XVWDLQDELOLW\ 5HSRUWLQJ 6WDQC§W@IU\%KI—BLmtbo&-?é)FQUWi%%UWD%WHDW%YFbgé' DQG WK
WKH DSSOLHG VXSSOHPHQWDO UHSRUWLQJ FULWHULD DV LQFOX%E‘gFgﬁ\W@L\QHE*WT_WbR&Ié’m@KRQJ‘MH@G WA X0 R WER P RPB R WO '

¥5 "LQGLFDWRU% R H O(6* VWDWHPHQWVx DQG VHFWLRQ
:KDW ZH KDYH UHYLHZHG 5HSRUW

‘H KDYH UHYLHZHG WKH HQYLURQPHQWDO VRFLDO DQG JRYHUQBREHEQIRIAPWLBE HQHWPEDH & ki ek b ERARRZAQ 2 KLFK WR GUDZ
VHFWLRQV RI WKH $QQXDO 5HSRUW IRU WKH SHULRG -DQXDU\ oLk oP@XPYYHow EXWBPFNEWDWEH (FHDVXUHPHQW WHFKQ

LQIRUPDWLRQ HQWLWLHYVY DQG RYHU WLPH

§ O6WUDWHJILF UHSRUWXx OLPLWHG WR WKH IROORZLQJ VHFWLR(@WQVHTXHQWO\ WKH (6* LQIRUPDWLRQ QHHGYV WR EH UHDG DQG Xt
}OZXU EXVLQHVYVx FULWHULD XVHG

} O2XU OHDGLQJ WRJHWKHU VWUDWHJ\x /LPLWDWLRQV WR WKH VFRSH RI RXU UHYLHZ

}O3HUIRUPDQFH UHYLHZx OLPLWHG WR WKH VHFWLRQV O+HDOWKWHV(@® H Q¥R OpRRG ZQ \L\G H ® X0V CSIRVERFT W PYMVIRRVPDWLRQ VXF

}O(QYLURQPHQWDO VRFLDO DQG JRYHUQDQFHxXx H[FOXGLQJ VHEFWXRRY VHYMLVAD YRHM 1P @S &l W MHWEHW WY QKHUHQW WR WKL\
JLQDQFLDO 'LVFORVXUHV 7&)' x DQG O7D[ WUDQVSDUHQF\ DQ& b¥X¥QwWy Rl o@RRUWDLQ DQG DUH OLNHOV WR GLIIHU IURP WKH\

§ O(QYLURQPHQWDO 6RFLDO DQG *RYHUQDQFH (6* VWDWHPHQﬁ@/}%'ﬁ%ff@oﬁggQ%F\/QEWL?{%R(X&'SGJ?DPFQéFPPV\\>/<XUDQFH RQ WKH DVVXPSW

7KLV UHYLHZ LV DLPHG DW REWDLQLQJ D OLPLWHG OHYHO RI DVV&WFHS* LQIRUPDWLRQ UHIHUHQFHV DUH PDGH WR H[WHUQDO V

7KH EDVLV IRU RXU FRQFOXVLRQ HIWHUQDO VRXUFHV RU ZHEVLWHYVY LV QRW SDUW RI WKH (6* LQIRU

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK 'XWFK 0Dz LGMEXELHIDPYXWERPEFHJED WKLY FQIRUPDWLRQ

O$VVXUDQFHRSGUDFKWHQ LQ]DNH PDDWVFKDSSHOLMNH YHUVODIK@ R ONYXYDRE H \H QKW HRHEQW\H € HQDWHRIHWR WR W
VXVWDLQDELOLW\ UHSRUWYV  ZKLFK LV D VSHFLILF 'XWFK VWDQGDUG WKDW LV EDVHG RQ WKH ,QWHUQDWLRQDO 6WDQ
$VVXUDQFH (QJDJHPHQWYV ,6%( x$VVXUDQFH HQJDJHPHQWY RWKHU WKDQ DXGLWV RU UHYLHZV RI

KLVWRULFDO ILQDQFLDO LQIRUPDWLRQx 2XU UHVSRQVLELOLWLHV XQGHU WKLV VWDQGDUG DUH IXUWKHU GHVFULEHG LQ WKH
VHFWLRQ 02XU UHVSRQVLELOLWLHV IRU WKH UHYLHZ RI WKH (6* LQIRUPDWLRQx RI RXU UHSRUW

$KROG '"HOHQXABO 5HSRUW
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5HVSRQVLELOLWLHV IRU WKH (6* LQIRUPDWLRQ DQ& GMRWMLU NI DVAHDY IRHWKHR@* LQIRUPDWLRQ ZLWK D KLJKHU ULV

0 H P P @ H WR IUDXG RU HUURU
5HVSRQVLELOLWLHV RI WKH 0DQDJIHPHQW %RDUG Q& \Ee X sht T B RS SR S ooxvieLotw kI wk
WKHb(6* LQIRUPDWLRQ DQDO\VLV
7KH ODQDJHPHQW %RDUG Rl .RQLQNOLMNH $KROG 'HOKDL]H 1 9 LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI UHOLDEOH
DQG DGHTXDWH (6* LQIRUPDWLRQ LQ DFFRUGDQFH ZLWK WKH UHSRUWIHQR VEKH W P Y RE & XIUFPoRBRBLYVY &K P RRGIMWK GWKHUV RI

O5HSRUWLQJ FULWHULDx LQFOXGLQJ VHOHFWLQJ WKH UHSRUWLQJIFWLWYIULD 9 Kb %UQW}#bRWDMVQE—@QtB'UW%%NWQW\P@WBM BACER U
GHWHUPLQLQJ WKH PDWHULDO PDWWHUV 7KH 0DQDJHPHQW %RDUG gk RQHRy H Y SROY FE @ Y MARD LQJ DQG

& LAY
DSSO\LQJ WKH UHSRUWLQJ FULWHULD DQG IRU GHWHUPLQLQJ WKDW WKHVH UHSRUWLOJ F'—d{WHULD DUH VXLWDEOH |[RU WKH
OHJLWLPDWH LQIRUPDWLRQ QHHGV Rl VWDNHKROGHUV WDNLQJ L%%%%%EE?W%DEE@%H@%%%D%VS}B Vg;gg%@‘r’ @HQQWL@J
WR UHSRUWLQJ 7KH FKRLFHV PDGH E\ WKH ODQDJHPHQW %RDUG UW e kB FRQE Rf DWW RY L LQ 6* L
DQG WKH UHSRUWLQJ SROLF\ DUH VXPPDUL]HG LQ VHFWLRQV O,Q WHRGXFAVLOR QR VO IH \Q RRERIGIRD XG G DD WRROIOW I My IURHY LDHZGS UR F H
FRQVLGHUDWLRQVx O*5, LQGLFDWRUVXx DQG O*5, LQGLFDWRUx RI WRWXOUB* i NOHQRW QWS VRUDWBIGY N HFUARL R Q HORH | WAIHW HRERP EB G H Q W\
DEEUHYLDWLROVx RI WKH $QQXDO 5HSRUW FRPSRQHQWYV WR YLVLW 7KH YLVLWV WR $OEHUW +HLMQ L1HWKH

8QLWHG 6WDWHYV RI $PHULFD DQG 'HOKDL]H 6HUELD DUH DLPHG
)XUWKHUPRUH WKH ODQDJHPHQW %RDUG LV UHVSRQVLEOH IRU VXI‘D%G%WJDQ_ QIRAWURRIRVL WHLL OPRP T FHOMWU BB DU HU VWD QG
GHWHUPLQHV LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI WKH; (R b8 WRUPD WhB R WHAW W& WHH S YRS RBMHBRIP R WKH (6% L Ol

PLVVWDWHPHQW ZKHWKH XH WR IUDXG RU HUUR
Q uc UURU } 2EWDLQLQJ DVVXUDQFH HYLGHQFH WKDW WKH (6* LQIRUPDWLRQ

7KH 6XSHUYLVRU\ %RDUG LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH &RPSDQ@\xV UHSRUWLQJ SURFHVV RQ WKH (6*

LQIRUPDWLRQ }5HYLHZLQJ RQ D OLPLWHG WHVW EDVLV UHOHYDQW LQWHUQDO

2XU UHVSRQVLELOLWLHV IRU WKH UHYLHZ RI WKH (8HUBYRURP DQ/PRAP\WLFDO UHYLHZ RI WKH GDWD DQG WUHQG\
2XU UHVSRQVLELOLW\ LV WR SODQ DQG SHUIRUP WKH UHYLHZ HQJ@MF‘S&)WHQ@WSD@%B F XD W VDB 2z T RAVRRLEPW DI G OHYHO
VXIILFLHQW DQG DSSURSULDWH DVVXUDQFH HYLGHQFH WR SURY &&HIFR G UIRW KRHX U HFGRIDYFIDQXW LIRQDQFLDO LQIRUPDWLRQ WR WKH

2XU REMHFWLYHVY DUH WR REWDLQ D OLPLWHG OHYHO RI DVVXUEBQ¥BOXER VWHWHW R HOQFR OV KIHY SYMHINEY LREILW KW\ (BY WKIRUEDWLRQ ZLWK W
LQIRUPDWLRQ 7KH SURFHGXUHV SHUIRUPHG LQ D OLPLWHG DVVXQR@FHQHFQXBIHEPHQWKBEWFIRS I RWRXHY DRGLWEPLQJ
IURP DQG DUH OHVV LQ HI[WHQW WKDQ IRU D UHDVRQDEOH DVVX?D[%(:H H%JDJHPHQW &ROVHTXHOWO\ WKH OHYHO RI

DVVXUDQFH REWDLQHG LQ D OLPLWHG DVVXUDQFH HQJDJHPHQW 3 ERW YW B 8 R YER PP widby MRMPIMARQ DERX W W WH DQG FF

ZRXOG KDYH EHHQ REWDLQHG KDG D UHDVRQDEOH DVVXUDQFH HQIPIVPEIRW & H HRHWHHBUFKIG (6* LOIRUPDWLRQ DV D ZKROH LQFC

3URFHGXUHY SHUIRUPHG RI WKH UHSRUWLQJ FULWHULD XVHG
‘H KDYH H[HUFLVHG SURIHVVLRQDO MXGJHPHQW DQG KDYH PDL QW D DRRMRXQURDPMAH/ ZR &Y IS OVMKEHH &S HUW VPV KU BRIKRXWHIDUGLQJ DPR
WKH UHYLHZ LQ DFFRUGDQFH ZLWK 'XWFK 6WDQGDUG 1 HWK WILDR @H RX MUKH oW VHIZ QIR CQGLIHIQH QLEHPQAM ILQGLQJIJV WKDW ZH LGH

UHTXLUHPHQWV 2XU SURFHGXUHV LQFOXGHG DPRQIVW RWKHU WKLQJY, lj/VéBil__)RO)OHRElUQ)gDU\
§3HUIRUPLQJ DQ DQDO\VLV RI WKH H[WHUQDO HQYLURQPHQW DQ\SMLE#V@Z@_WHWWH\&V}QQ@§HQJJ\FI$L|tl-’;q:\l-|>\<®Q/v\IDQWV 19

VXVWDLQDELOLW\ WKHPHY DQG LVVXHVY DQG WKH FKDUDFWHUL FV RI WKH &RPSDQ

§(YDOXDWLQJ WKH DSSURSULDWHQHVYVY RI WKH UHSRUWLQJ FULWHULD XVHG WKHLU FRQVLVWHQW DSSOLFDWLRQ DQG UHODWHG
GLVFORVXUHV LQ WKH (6* LQIRUPDWLRQ 7KLV LQFOXGHV WKH HYDOXDWLRQ RI WKH UHVXOWY RI WKH VWDNHKROGHUYV x
GLDORJXH DQG WKH UHDVRQDEOHQHVY RI HVYWLPDWHYV PDGH E\6WKHMHXQDQ DIH AFHQWY DFREH] & $

§7KURXJK LQTXLULHY REWDLQLQJ D JHQHUDO XQGHUVWDQGLQJ RI WKH FRQWURO HQYLURQPHQW SURFHVVHV DQG
LQIRUPDWLRQ UHOHYDQW WR WKH SUHSDUDWLRQ RI WKH (6* LQIRUPDWLRQ EXW QRW IRU WKH SXUSRVH RI REWDLQLQJ
DVVXUDQFH HYLGHQFH DERXW WKHLU LPSOHPHQWDWLRQ RU WHVWLQJ WKHLU RSHUDWLQJ HIITHFWLYHQHVYV

$KROG '"HOHQXABO 5HSRUW
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SUWLFOHV RI $VVRFLDWLRQ SURYLVLRQV JRYHUQLQJ WKH GLVWULEXWLRQ RI SURILW

7KH KROGHUV RI FRPPRQ VKDUHV DUH HQWLWOHG WR RQH YRWH SHU VKDUH DQG WR SDUWLFLSDWH LQ WKH GLVWULEXWLRQ RI
GLYLGHQGV DQG OLTXLGDWLRQ SURFHHGV 3XUVXDQW WR VHFWLRQ Rl WKH $UWLFOHV RI $VVRFLDWLRQ D GLYLGHQG ZLOO
ILUVW EH GHFODUHG RXW RI QHW LQFRPH RQ FXPXODWLYH SUHIHUUHG VKDUHYV DQG FXPXODWLYH SUHIHUUHG ILQDQFLQJ
VKDUHV $Q\ QHW LQFRPH UHPDLQLQJ DIWHU UHVHUYDWLRQV GHHPHG QHFHVVDU\ E\ WKH 6XSHUYLVRU\ %RDUG LQ
FRQVXOWDWLRQ ZLWK WKH ODQDJHPHQW %RDUG ZLOO WKHQ EH DW WKH GLVSRVDO Rl WKH *HQHUDO OHHWLQJ RI
6KDUHKROGHUV ZKR PD\ UHVROYH WR GLVWULEXWH LW DPRQJ WKH FRPPRQ VKDUHKROGHUV 7KH ODQDJHPHQW

%RDUG ZLWK WKH DSSURYDO RI WKH 6XSHUYLVRU\ %RDUG PD\ SURSRVH WKDW WKH *HQHUDO OHHWLQJ RI

6KDUHKROGHUV PDNH GLVWULEXWLRQV ZKROO\ RU SDUWO\ LQ WKH IRUP RI FRPPRQ VKDUHV $PRXQWV RI QHW LQFRPH

QRW SDLG LQ WKH IRUP RI GLYLGHQGVY ZLOO EH DGGHG WR WKH DFFXPXODWHG GHILFLW ,Q WKH ILQDQFLDO VWDWHPHQWYV
WKH GLYLGHQG RQ FXPXODWLYH SUHIHUUHG ILQDQFLQJ VKDUHV LV LQFOXGHG LQ WKH LQFRPH VWDWHPHQW

&RQVHTXHQWO\ QHW LQFRPH DFFRUGLQJ WR WKH SDUHQW FRPSDQ\ LQFRPH VWDWHPHQW LV IXOO\ DWWULEXWDEOH WR
FRPPRQ VKDUHKROGHUYV

BHARWHWR WKH FRQVROLGDWHG | LIGRDAHFW B OW\K\M DSDHIRHHOQW FRIPGG Q\ ILQDQFLDO
VWDWHPHQWYV IRU PRUH LQIRUPDWLRQ RQ WKH GLYLGHQG RQ FRPPRQ VKDUHYV

"(7$,/6 2) 63(&,$/ 6+$5(+2/'(5 5.*+76
$KROG 'HOKDL]H VKDUHKROGHUV KONMSER DS H EILRRGH B @DIE/FNA NRHHP DW L R Q
DERXW YRWLQJ ULJKWYV

"(7$,/6 2) 6+$5(6 :,7+287 352),7 5,*+76 $1' 121 927,1* 6+$5(6
$KROG '"HOKDL]H KDV QR FRPPRQ VKDUHV ZLWKRXW SURILW ULJKWY DQG QR QRQ YRWLQJ VKDUHYV

$KROG "HOMOAAXBO 5HSRUW
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